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: Borrower shall pay

! Notie, until the Note'is paid in full, aisum (“Funds”) equal to

Yeardy tayes and assessments which may. sittain priority overthis Security Instrument;, (b) yearly

d rayments ot ground ‘rents on the Property, if any; (c) yearly hazard. insurance premiums; and (d) yearly
mortgage insurance Premiums; if any, ] v d “eg items.” Lender may estimage the Funds dueon the
basfsofcixrremdata‘aryireasoi' imate e ¢ items. i o
The Funds shafj be heldiin ar: deposits or accounts of which are insureq Or guaranteed by a federa] or

state sgency (including Lends;- if Lender is such an institution).f:Lender shall.apply the Funds to pay the escrow items.
i Bt:or verifying the €SCrow: items,: unless

€r to ‘make such g charge. Borrower and

agreement is made or applicable law

¢ prior to
dates of the escre ired to pay W i the excess shall be,
at Borrower’s option, either Z nts of Funds. If the
amount of the Funds held by Ler i i fue, I pay to Lender any
amount necessary o make in o) 3 i ‘ . '

Upon payment in ful] of alis cure der shall promptly refund to Borrower
any Funds held by Lender. If under Peragraph 19 the Property is sold or acquired by Lender, Lender shall apply, no later. -
than immedia!ely prior to the saks of thie Property or its acquisition by Lender, any Funds held by Lender at the time of
application as a crediy against the sums secured by this Security Instrument. ' ’

3. Application of Payments, - Unless applicable law provides

! er shall pay all taxes, assessments, charges, fines and impositions attributable to the :
Property which M2y attain priorizy aver this Security Instrument, and leasehold payments or groy
Borrower shal pay these cbligatiors in the manner provided in paragraph 2, or if i
paythem on tirpe directly tc x owed payment. Borrower shalj promptly
to-be-paid under thig Parapgraph. If Borower makes these payments directly,
receipts evidencing the payments. L
rrower shall promptly dise ien 1 iori is Security Instrument unless Borrower: (a)
2grees in writing to the Paymerit of tiy i Heni cceptable to Lender; (b) contests in good
aith the fien by, or defendy against ( the lien in, legal proceedings which in the Lender’s opinion operate to
prevent-the enforcement of the lien 3r forfeiture of any part of the Property; or (c) secures from the holder of the Jien an
agreement satisfactory 1o Letder sutordinating the lien to thig Security Instrumnent. If Lender determines that any part of
the Froperty is subjact 1o 4 fien which may attaig. priority over this Seciri ; ent, Lender may give Borrower a
natice identifying the lien, Borrower: i ier : : ons set forth above within 10 days
of the giving of notice, - :
5. Hazaid Inssiran S kaep the improvements now existing or hereafier erected on the Property
ins 12zards iniluded within the term “extended coverage” and any other Nazards for which Lender
be maintained in the amounts and for the periods that Lender requires. The
all be chosen by Borrower subject to Lender’s approval which shall not be

clause.
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 proceeds of any award 1 for damages, direct o consequential, in connection with

any condemnuation or other taking of any part of the or for conveyance in lieu of condemnation, are
assigned and shail be paid to'Lengler. o ST D AT R W

In the event of 2 total ialing of the Property, the proceeds shall,be applied to the sums secured by this Security
Instrument, whether ‘ar not then due, with any excess paid to Borrower. In the évent of a partial taking of the Property,
uniess Borrower and Lender othirwise agree in writing, the sums secur ¢ i be reduced by
the amount of the pre liped by the fol ion: d-immediately
before the tzking, divi {b) £ : i alance shall be
paid to Borrower. Lo -

ifthe Property is abandoned by
make an award or seqije a-claim for- dam : r fai ithi ; the notice is
giver, Lenderis authorized te colfct and apply the proceeds, at its option, either to Property or
to the sums secured by this Security Tastrument, whether or not then due.

Unless Londer and Borrower otherwise agreei any application of Proceeds to principal shall rot extend or
Posipone the due date ¢ aragraphs 1 and 2 of change the amount of such payments.

10. Borrower : Lender Not a Waiver. . Extension of the time for ‘payment or
modification of I th by this Security Instrument. eranted by Lender to any successor in
interest of Borrower shall not openite to release the liabiljt ¥ of the original Borrower or Borrower’s successors in interest.

required {0 commence proceedings against any successor.in nterest or refusé to

the sums secured by this Securi
maodify, forbear

th‘atBorrowcr'scclnsmt. . .9 BT R B
12, Lean {Charges, i secured by this Security Insirument is subject t0 a law #hich Sets maximum loan
charges, and thar law is y interpreted so that the interest or other Ioan charges collected or 1o be collected 'in
connzction with the loan exceéd th‘cjbcrmx'ttcd limits, then: (a) any suc Ipan charge shaij be reduced by the amount
4rge 10 the permitted Limit; and () any sums already collected from Borrower which exceeded
may choose to make-this refund by reducing the principal owed
Tower. If a refund reduces principal, the reduction will be treated as a

If enactment of expiration of applicable laws. has the ‘effect of
| Tument unenforceable according to its terms, Lender, at its option,
¥ment in full of al} sems secured by this Security Instrument and may invoke any remedies
permitted by paragraph 19, If Lender €xeicises this option, Lender shall take the Steps specified in the second paragraph of
paragraph 17. : S L " i - ] i : sl
14. Noticey, Any notice to Borrower provided for in this Security Instrament shall be given by delivering it or by
iling it by first class mail unless applicable: law requires use of another meth ce shall be directed to the
Propesty: Address or any other address i i
first class mail 1o Eender's address
provided for in tkis
in this paragrach, .
15, Goverzing Law;
jurisdiction in whicli the Property is
Note conflicts with applicablelaw, such ;
which can be given «ffect without the ¢
Note are declared to be severible,
18. Borrower’s
17. Transfer of

lever,

federal law as of the date of this Security Ingjﬁtmment. o _ d

If Lender exercises thiy option, Lender shall give Borrower notice ofaccelerzgt,ibn. Th
of not déss than 30 days from the date the reitice is delivered or mailed within which Borrowe,
this Security Instrum ent. If Borrower fails 150 pay these sums
remedies permitted by this Security. Instrumien without further notice or demang on’ orry .

i8, Bormwe:'eb,l!ig}xt t2 Reinstate, | If Borrower meety certain £onditions, Borrower shall have the right to have
enforcement of this Security Ir strument dis i ior {0 thi ier of: ) 5 d: uch other pericd as
applicable faw may specify for reinstaterncy : ‘ ined’
Security Instrument, ) Fa
(a} pays Lender all

reasorably. require DITOWEL S
obligation 10 pay the sums.secured by thj t 5 - sh, 0 Teinstatement by
Borrower, this Security Instrum ent 2nd the ghligations Secured herebyy shal remain fully effective as if no acceleration had
occurred. However, thi right to reinstate shall not apply iz the case of acceleratio under paragraphs 13 or 17.




b;udeflﬁ}':j’n@vmwngreemep t
naless applicalle law provides otherv)
defanlt; (c) & difté, not Jess than 30 dayy;
and (&) that fzilore to cun
secured by this Security M : , , .
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defense of Borrower to i 8 € is ot cured on or ' ified i ce, Lender
it i [ i nediate ' by curit out further
" : : le and any other remedies permitted by Aapplicable law. Lender shall be entitled to
incurred in pursiting the remedies provided in this paragraph 19, including, but not limited to,
énes's?.feesandcostspfﬂgleevidence. L R . o
If Lendor invokes the power of sale, Lender shiil execute or cause Trustee to execute a written notice of the -
Sccurrence of a1t event of default anid of ‘Lender’s election to cause the Property to be sold and shall cause such notice ta be
recorded: in each cousty in which any part of the Property is located. Lender or Trustee shall give notice of sale in the
manner prescribed by applicakle 1aw. 25 Borrower and o other. persons prescribed by applicable law. After the time
required by appilicable law, Trustee, without demand on Borrower, shall seli the Property at public auction to the highest
bidder at the time and place and under {he terms designiated in the notice of sale in one or miore parcels and in any orc
Trustee determines, Trustee may postpoiie sale of all or any par
place of any previgusly scheduled sale. Lin i i
_Trustee shall. deliver to.-the purciaser
enpressed or imyiied. The recitals jn i ma facie of the truth of the - tatements made
therein. Trustee shall apply the proceeds 1of the sale in the fellowing ordér: (2) to all expenses of tlie sale, including, but riot

limited to, reasouable Trustee's and attorneys’ fees; (b) to all sums secured by this Security Iastrument; and (c) any excess

wxhemw;vﬂsm!eyﬂy,emiﬂédhﬁn , , . e F . D
20. Lender iin Possession, Upoen neceleration under paragraph 19 or abandonment of the Property, Lender (in

persen, by agent or by judicially appoinynd receiver) shall be entitled to enter upon, take possession of and manage-the

Property-and to-collect the freats of the Fropeny including those past due, Any the receiver

i i ‘including, but.not

and then 1o the sums secured by

this Security Instrument. i SR ) o N . ‘ ;
2i. Recoaveyance. Uron.payment »fall sums secured by this Security Instrument, Lender shall request Trustee to
reconvey the Property.and shall surrender this Security Instrument 2nd all notes evidencing debt secured by this Security
Instrumentto Trastee. Trustee shall fecorevey the Property withous warraaty and without charge to the person or persons
tcgeﬂymﬁﬁedmix.Suehpmonor - B

: . Use of Property. The Ffbpértj isnot currently used for agricultural, ﬁmber'dr’grazing purposes, S
24 Attorneys® Fees. As used-in tis Security Instrument and in the Note, “attorneys’ fees” shall include any
attorneys” fees awisrded by an appellate coiir. s . B O T - .
25 Riders to this Security Instiumant, Ifane or more riders are executed by Borrower and recorded together with

this Security Instrument, the covenznts and pgrerments of each such rider shall be incorperated into and shall amend and®
supplenent the covenants and agresments ;of this Security Instrument as if the [rider(s) WCIe a part. of this Security: -
Isslrmmat.lﬂte_ci;éppliegbkbpx(a)}, 1 TR R . e § Y B
o DGradualed Pajmc::::Ridcr“",y4 ‘

[ Othents) fspecify].

[T Condominium, Rider . . [J 24 Family Rider

1

¥
§
i

: ,: Planned Umt Development Rlder :

By SIGNING BELOW, Borrower acappis and agrees to the terms and. covenants contained in this Security
Ins!xfumcntandinanyﬁder(s)’cxecutgd by Earrower and recorded with 1 T S Lo
) N
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ADJUSTABLE RATE LOAN RIDER

NOTICE: THE SECURITY INSTRUMENT SECURES A NOTE WHICH CONTAINS
A PROVISION ALLOWING FOR CHANGES IN THE INTEREST RATE. IN-
CHEASES IN THE INTEREST RATE WILL RESULT IN HIGHER PAYMENTS.
DECREASES IN THE INTEREST RATE WILL RESULT IN LOWER PAYMENTS.

This Rider is made this . 4th. . . dayof . .February - -»1985.. ., and is incorporated into and shall
be deemed to amend and supplement th: Mortgage, Deed of Trust, or Deed to Secure Debt (the ““Security Instru-
meni’”) of the same date given by the uadiersigned (the *‘Borrower’’) to secure Borrower’s Note to :

oo« ELAMATH FIRST TEDERAL.SAVINGS BE) LDAR RSSOCIATION .
{the *‘Lencler””) of the same date (the “}ote’”) and covering the property described in the Security Instrument and .
locatedat ... .2002 Kimherly. Dr... Klamath.Falls,. Qregon. . 9760 N ’

‘ Property Address o

Modifications. In addition 1o the covenants and agreements made in the Security Instrument, Borrower and -
Lender further covenant-and agree as {ollows: P - -
A. INTEREST RATE AN MONTHLY PAYMENT CHANGES : L ‘
The Note has an ““Initial Interest Ratz"’ ofL1, 75. %. The Note interest rate may be increased or decreased on the
1St day of the -moath beginning on ... March 1 , 1986, .-and on that day of the month every
months thereafter. o ; B T S v
Changes in the infefest rate are governed by changes in an interest rate index called the ““Index’’. The Index is the:
{Chick one box 16 indicete Index.] ! R 1 v o o
{I) X “‘Contract Interest Rate, F'urchase of Previously Occupied Homes, National Average for all Major..-
Types of Lenders™ published by the ‘Federal Home Loan Bank Board. g O Rt
@ % el PRRe
[Check one box to indicate whether thereis any maximum limit on changes in the interest rate on edih Change Date; if no box is checked there will
be no maximivn. fimit on.changes.] P : '
. . (1) 13 There is no maximum limit on changes in the interest rate at any Change Date.
) “*See. Mote (o) R The inverest rate cannot be ihanged by more than ..k .. percentage points at ariy Change Date.
§  Below**  yripe interest rate changes, the amount of Borrower’s monthly payments will change as provided in the Note. In:
creases in the interest rate will result in hijsher payrments. Decreases in the interest rate wil} result in lower payments.
B. LOAN CHARGES E B :

It could be that the loan secured by the Security Instrument is subject to a law which sets maximum loan charges
and'that law is interpreted so that the irterest or other loan charges collected or 0 be collected in connection with the
loan wouldiexceed permitted limits. If this is the case, then: (A) any such loan charge shall be reduced by the amount
necessary vo reduce the charge to the permizted limit; and (B) any sums already collected from Borrower which exceed-
ed -permiitted limits will be refunded to Borower. Lender may choose to make this refund by reducing the principal
owed under the Note or by making a dirext pavment to Borrower.

C. PRIOR. LIENS

If Lender determines that all or any part of the sums secured by this Security Instrument are subject to a lien
which has jpriority over this Security Instrument, Tender may send Borrower a notice identifying that lien. Borrower
shall promptly act with regard 1o that jien as provided in paragraph 4 of the Security Instrument or shall promgtly:
secure an.zgréement in a form satisfactory to Lender subordinating that lien to this Security Instrument. . )
D. TRANSFER OF THE PROPERTY i : :

1f theye is a transfer of the Property subject to paragraph 17 of the Security Instrument, Lender may require (1) °

- an incfease in the current Note inrecest rate, or {2) an increase izt (or removal of) the limit on the amount of any one in-
terest rate change (if ihere is a liniit), or (3) 1i change in the Basé Index figure, or all of these, as a condition of Lender’s .
waiving the option 16 accelerate provided in paragraph 17. o SRR g

By signing this, Borrowser agrees tc all' of the above.

*With a limit on the interest rate
adjustments during the life of ithe
ican plus cr minus tkree (+/-3.00)
percentage points. Co

STATE.OF OREGON: COURTY. OF ¥ LAMATH:ss = S o

I hereby certify that the within jnstrument was received and filed for
record on the__5th _day of February A.D.y 1985 at 10:40 _o'clock A ' M,
and duly recorded in Vol M85 . 0f .~ . _Mortgapges on page_ 1833

OUNTY. CLERK




