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DEED OF F]<’ UST

: THIS DEED OFTRUST(“Sccunw Instrument™) is mads on ....... FERTVALY. 1
© 19.859.... The grantoris Nexy "1 Qn BN DE&S & .
’ , ("Bnrrowc . The t;rustce |s

eavmmsansbifscsnresny

. (*Trustee”). The benehcxary is
" .KLAMATHFlRSI Eﬁ?,ERAL S&A’QS AND..LQAN.ASL“OCL&TLON ., which is organized and existing -
) upder the laws of and whose address I8 e, e
_..540 Main_ Street, Klamath Fﬂ—ls Oregon . 97601 . “L ender”)
Borrower owes Lender the principal sum OF oo !}Zwenty—’l‘housand and.00/ l(IO 'S...
................................................. resvmeenenn DOllars (U.8. 5. .20,000.00..........). This clebt is evidenced by Borrower’ snote
d.ated the same date 25 1th Secumy Instriment (“Note"z) which pxo‘v:des for monthly payments, with the full debt, if not
paid earlier, due ard payableon ...... This Security vaslrument
secures o Lender: (2) the repaymmt of :be debt endenced by th Note, ‘with mterest and all renewals, exterisions and *
modifications; (b) the payment 9f 11l other sums, with interest, advenced under parag! ‘aph 7 to proteci the security of this
Security Instrument;and (c) the performauce of Borrower's covcnams and agreement s under this Security. Instrument and :
the Note. For this purpose, Borrovrer urevocably rants and conve5 s to T rustee, m tmst with power of sale, the followmg
dﬁcnbed property | located in ‘ él i . County, Oregon:

1‘.

} ot 7 in Block 302, ‘DARPOW Anomcm to the Cityfkof ‘Klamath Falls,. ‘according: to the
’OfflClal plat thereof«:; ¢1la in. the offlce of thevOounty C;erk of; Klamath County,

wfnch l-as the addras of ," .

97603
{Zip Code]

street] ~
(“Property Addresa

Ore'gon

Ttx}ETHER WiTH all ihe :mpmvemcnts now :or hereaf orierected ‘on the property, and all easements; rights,’
Appurienandes, rents, Toyalties, ineral, oil and gas rights and prefits, water rights and sto¢k and all fixtures now or
hereaftera part of the property. All replacements and additions shall iilso be ccvcredl by tlns Secnnty Inst rument Ah ot the
foregoing is raferred toin lh:s Secu my Instrument as the *Property 5y ; .

. ‘BORROWER CO" IE\,L\TS nhat Berov.er is lawfully seised of he estate hereby conveyedl and has the right to grant
and convey the Properiy and that the Property i3 unencumbered. extept for ehcumibrances of 'record Borrower warrants
‘and will deferd generally the itle to the Propm) agamst all claifns 2 demands, ubject to amy encumbrances. of record.

TH%S S!ECLRWY INSTRUMEN . fo nauonal fus¢’and- nqn-umform covenants thh
ixm,icdv r:anan_by;umdxcno mconsma.\u:*umfarm s:cumymstsument covenng real prop4 g R

form 3038 12/83
© 44737 SAV SYSTEMS ANU FORMS'
: ST - OMICAGO,




promptly piiy,&héhﬂu
due under the Note. ©

; nce { i er, Borrower shall pay. -
to Lendes on the day thi are , te, unti 4id in fuil; a'sum (“Funds”) equal to

one-twelfih of (a),yearly. 12 assessments which may attai fori er this Security. Instrument; () yearly
leasehald payments. Of ground’ rents on the Property, if any; () yea nsurance premiums; and (d) yearly.
moftgage insurance preminrms; if any. These items axe called “gscrow items.” 1. may estimate the Funds due on the
basis of current data and reasonable estimates of fuqure escrowitems. - e P
The Funds s!;ai}bcheld in 2n institution k4 deposits OF accounts of which art; insured or guaranteed by a federal or
state-agrency (including Lender if Lender is suchan institution). Lender shall apply-the Fundsito pay the escrow items.
Lender may not charge for holding and applyingithe Funds, analyzing the accounf of verifying the escrow items, unless
Lendér paysfﬂomw'a interest-on the Fundsanil applicab‘ie Jaw permits Lender 1o make such a charge. ‘Borrower and
in writing that interest shall be paid on the Funds. Unless greement is made or applicable law
rest tobe paid, Lender shall not be fequired 1o pay Borrower any interest or carnings on the Funds. Lender
shall give to Botrower, without ¢harge, an annvajaccounting of the Funds shc wing credits and debits to the Funds and the
purpose for.which each debit tothe Funds was mpde. The Funds are pledged as zidd'pional security for the sums secured by
+his Security Instrument. oo ERE I
If1he amount-of the Funds held by Lend|er; together with the future raonthily payments of Funds payable prior 10
the dire dates of the escrow items; shall exceed! tlie amount required to pay thic escrow items when due, the excess shall be,
at Borrower's option, either promptly 516 to Borrower of creditid to Bor_roweﬂ on monthly payments of Funds. If the
amoxmt of the Funds i sent 10 pay the escrow items when due, Borrower shall pay to Lender any
AmMOiInt NECESSAry 1o i more payments as required by Lender. . : j
" Upon payment this Security nstrument, Lender shall promptly refund to Bogrower..
any [Funds beld by Lender. {f under paragraph. 19 tie Property is sold or acyjuirediby Lender, Lender shall apply, no later
than immediately priof tc the sale of the Propiirty OF its acquisition by Lerjder, any Funds held by Lender at the time of
applicationasa credit against the sums secured by +his Security Instrument. N oo :
%, Application of Payments. niess applicable law provides otherwise, all payments received by Lender under
graphs {4and 2 shallbe applied: first, to lat: charges due under the Note; second, 10 prepayment charpes due under the
Note; third; 0 amounts paysable under paragraph 2; fourth, to interest due; and lagt, 10 principal due. ;
4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the
hold paymehts or ground rents, if any- -

Property. which may attain prionty over this Security Instrument, and. leasel
Borrawer shallpay these obligations-in the myinner provided in paragraph 2, 27 if not paid in that manner, Borrower shall
pay themon fifne directly-10the person owed payment. Borrower shall prom y furnish 10 ‘Lender all notices of amounts
1o he paid under this paragraph. 1f Borrower makes ihese payments direc prrower shall promptly furnish tc Lender :
receipts evidencing the payments. | SR R )

Borrower shall promptly discharge aty fien which has priority over this Security Instrument uriless Borrower: (a)-
agreesin writing 10 the payment of the cbligaiion secured by the lien in a pnannes; acceptable to Lender; (b) contests in good
fajth the lien by, oF defends against enforcerent of the lien in, legal prooeeding:s hich in the Lender's cpinion operate to

Yien or forfeinre of any part of the Property; of (c) secures from the holder of the lien an - t

is subject 102 1-attain priority over this Security.: rstrument, Lender may give Borrower a
otice idenufying the lien: Borrower shail sitisfy the lien of take one Of more of the actions set forth above within 10'days
ol the giving of notice- 4 . ST ;

- 5 H{azard Insurance. Borrower § provements nov existing or hereafter erected on the Property
insured againstloss by fire, hazards includeyiwi " extended overage” and any other, ‘hazards for which Lender

requires insurance. This msurance shall b maintained in the amount:;.and;fof ‘the periods that Lender reguires. The

dinating the lien to this Security Instyurpent. If Lender determines that any part of
o1

pasUrance caTmier providing the insurance ihall be chosen by Borrower subjéct to Lender's approval which shall not be
unreasonably withheld. i - ) ; » o
All insurance poficies and renewalj; shall be acceptable to Lender ‘and shall inciude a standard mortgage clause.
lLender shall bave thearight to hold the policies and renewals. If Lender requires, Borrower shall promptly give t0 Lender

il receipts of paid premiums and renewal! notices. In the event of loss, Borrower shall give prompt sotice to the insurance
sarricr and Lender. Lender may make ppf of loss if not made promptly by Borrower. , e
Unless Lenderand Borrower Gtherp e i rance proceeds shall be applied t0 restoration of repair
of the Propenty damaged; if the restoratif - ir § , ‘ d Lender’s security is not jessened. If the
restoration-of repair is not economically jleasd g ity woulk ened, the insurance proceeds shall be
applied to:the sums secured by this ) , Wt oy not then dug, with any excess paid 10 Bosrower. If
Borrower 2bandons the Property; or ot thin 30 days 2 notice from Lender that the insurance carrier has:
offered to settle 2 claim, then Lender maj ‘collct the insurance proceeds. Lender may use the proceeds to repair or restore
ihe Property of 10.pa¥ sums secared 35 Security Instrument, '+ whar or not then due. The 10-day period will begin
, whmthencﬁic’eis#vcn. s s i ’ e : I
7 Inless Lendex and Barvower otht rwise agree in writing, 20Y applicaliion of proceeds to principal shall niot extend or
postponiethe due date of the tmonthly pajrments referred toin paragraphs 1jand 2 or change the amount of the payments. if
under pmgmph‘ 19 thie Property is acqiired by Lender, Borrowers right tp any insurance policies and proceeds resulting
o7 from damage i the Préperty priof 10 thy: acquisition shall pass to Lender to the extent of the sums secured by this Security
Jastrument immediately prior totheacy uisition. S

€ Preservation and Maintenance of Froperty; Leaseholds. . }'ower shall not destroy, damage or substantially
change the Property, allow the Propesty 1o deteriorate OF cornmit waste. If this Security Instrument is on a feasehold,
Borrowgr shall comply with the provisions of the lease, and if BorTORe guires fee title to the Property, the Jeaschald and

fee title shsll not nlessLender agress to the merger in writing. ‘

. Lender’s Rights in the Property; Mortgage Insurance. If Borrower fails to perform the
covenants and agreements coatained e this Security Instrument, o there is x legal proceeding that may significantly affect
lenders rights in-1be Property {such as.a proceeding in bankruptcy, probate, for condemnation or t0 enforce laws or
regulations), then Lender may doan y for whatever is necessary 10 pratect the value of the Property and Lender's rights
in the Property. 'undc:‘s'ad;ims Ry i ing any sums ‘secued by a lien which has priority over this Security

appearing i arl; payi raeys’ fees and pnicring on the Property to make repairs. Although
agraph 7, Lendex does not have 3050 5

ides under this paragraph 7 shall bpcome additional debt of Borrower secured by this *

d Lender agree 10 other terms of payment, these amounts shall bear interest from
e and. shall be; payable, wil interest, upon notice from Lender to, Borrower .




-If Lender- requlred mortgage. insuransé.as a condition of mak.ng the loan secured by thls Security Instrument, -
Bﬂn'ower shall pay the premiums required t¢ maintain the insurance in effect mtll such time as the requirement for the
insurance terminates in accordance with Botnawer s and Lender’s writlen agreenient or apphcable law. .

8. Inspection. - Lender or its agent :nay make reasonable eniries upor| and inspections of the Propcx ty. Lender.
shallgive Barrower notice at the time of or priof toan inspection specifying reas¢nable cause for the i inspection. .

9. Condemnatior, “The proceeds of liny award or claim for damages, direct or consequent\al in connection with
any condemnaiion or other taking of any. pqﬂ of the Property, cr for ccnvcy.mce in heu of condemn‘mon, are hereby_ i
assigned and shall be paid 10 Lender.

In the event of a total taking of the Property, the proceeds shall.be ;pphea to the sums secured by thrs Secunty :
Ensgrument, whether or not thén due, with atly excess paid to Borrower. in the event of a partial taking of the Property,
unless Borrower and Lendér otherwise agree in writing, the sums secured by this Security Instrument shall be reduced by
the imourit.of the procesds multiplied by th following fraction: (a) the total imount of the sums-secured immediately
befare the taking, divided by (b)the fair mark et value of the Property 1mm=di.at~ly before the taking. Any balance shall be -
paid to Borrower. .

If the Property is sbandoned by Bormwer, or if, after notice by Lender 'to Borrower that the condemnor offers to
mike an award or settle a claim for damages, 136rrower fails to respond to Lender within 30 days after the date the notice is :
giver, Lenderis authorized to collect and applly the proceeds, at its option, enhex to restoration or repair of the Property or
to-the sums secured by this Security Instrument, whether ornot thendune. .

Unless Lender and Borrower otherwis: agreein wntmg. any application ¢f proceeds to pnncxpal shall not extend or.”
pestpone the due date of the monthly payments referred to in paragraphs 1and 2 or change the amount of such payments.

10. Borrower Not Released; Forbearance By Lender Not 4 Weiver., Extension of the time for payment or
madification of amonization of the svms setured by this Security Tostrirmient: granted by Lender to any successor in
interest of Borrower shall not operite 1o release the Hability of the o'xgmal Bnrrower or. Borrower’s successors in interest.
Eemder shall not be required to commeunce iproceedings against any successor in interest or refuse to extend time for
peyrnent or otherwise modify amortization of the sums secured by this Security Instrument by reason of any demand made
by the original Borrower of Borrower’s suceessors in interest. Any forbearance by Lender in exel ctsmg any right or remedy
shalll net be a waiver of or preclude the exercisis of any right or remedy.

11. Ssccessors and Assigns Bonnd; Joint and Several Liability; Co-signers. The eovenants and agreements of
this Security Instrumeut shall bind and benefil the successors andassagns of Lender and Borrower, sub_;ect to the provisions
of paragraph 17, Borrewer’s covenants and agreﬁnems shall be joint and several. Any Borrower who co-signs this Security
Instument but does not execite the Note: {x) is co-signing this Security Instruiment only io mortgage, grant and convey
that Borrower's interest is the Property unde): the terms of this Security nstrument; (b) is not personally obligated 10 pay =
the rams secured by this Security Instrument; and (c) agrees that Lender and any oﬂu-r Borrower may agree to extend,
madify, forbeas or make sny aceommod,suons with regard to the terms of ﬂus Secumy Irlstrument or the Note wrthout .
that Bofrower’s consent.

2. Loan Cha'ga if the loan saeu!:d by this Secuﬂty Instrumcrn is sub_;ect fc a: law whrch sets maximum loau
charges, and. that faw i finally inderpreted so that the interest or other loar| charges collected or to be collected in
connioction. with the Joan. exceéd the permit{ed’ Emits, then: (2) any such loan charge shall be reduced by the amount
nevessary 16 redoce the charge to the permitied limit; and (b) any sums already collected fxrom Borrower which exceeded .
permitted limits will be refiinded to Borrower; Lender may choose to mzke this refund by reducing the principal owed
nneher the Note or by making a dircct paymeni: 1o Borrower. If a refund reduces prmcrpal Lhe reduction will be treated asa .
partial prepayrient without any prepavment charge under the Note.

13, ‘Kegisiation Affecting Lender’s Rights.  If enactment or expirai uon of apphcable laws has the effect of
rendiering any provision of the Note or this Seiirity Instrument unenforcesble according fo its terms, Lender, at its option,
mity-require immediate paywent in:full'of all sums secured by this Security Instrument and may inveke any remedies
permitted by paragraph 19. I Lender cxcmscs this option, Lender shall take the steps spemﬁed in the second paragraph of :
paragraph 17

: 14, Netices. Anyrnodticeto Bormwcr provided for in this Se arity lnstmrnent sha ll be gwep by delivering it or by
miling i by rst class mail unless applicable law requires use of another; method. The ‘notice shalf be directed to the
Projrerty Address or-any other address Borrcwer designates by notice: to Lender. Any notice to Lender shall be given by
first class mail to:Lendet’s address stated herein or any other address Lender designates by nctice to Borrower. Any notice
provided for in this Security Instrameny ~.hall bc deemed to have becn g;ven to B(irrower or: Lender when given as prov1ded

in this paragraph.

I8, Gevermag Law; Severabxhty 'l'his Security Instrument shall be govemed by fednral law and the law of the
jurisdiction in which the Property is located. In the event that any ptrovwon or:clause of this Security Instrument or the .

Note conflicts with-applicable law, such contlict shall not affect other provmons of this Security Instrument or the Note -
whitzh can be given effect without the conflict: mg pmvxsmn. To this end ihe prowsxons of tkus Security Instrument and the
Nicte are deciared to be sevearable. .

16. Borrower’'s Copy.. Borrower sha.ll be ngeaa one conformed copy of the Note and of thxs Secunty Instrument.

17.. Transfer of the Property or & Beneficial Interest in Borrower, [f all or.arjy part of the Property or any,
intesrest in it is sold or transférred (or ifa beneuczal interest in Borrower is solid ox transferred and Borrower is not a natural .
person) withowt Lender’s prior written consent, Lender may, at its cption, reqmre immediate payment in full of all sums ..
secured by this Sccum) Instrument. Howev::t. this option shall no: be exercmed by Lender if exercise is prohlblted by
federal law as of the date of this Secunty Instmment. -, . :

-1 Lender-éxércises this option; Linder shall give Borrower nouce of accelerauon The notxce shall provrde a penod
of oot less than 30 days from the date the. noti¢e is defivered or mailed within mhnph Borrower must pay all.sums secured by
this Secumy Instrument. 1 Borrower fails to pay these suins prior to the expiration of this period, Leader may invoke any
rempdies permitted by this Security Instrument without further notice or demancl on Borrower.

18. Barrower's Right o Reinstate. . If Borrower meets certzin conditiops, Borrower shall have the nght to have
enfcrcement of this Security Instrument dxscqntmucd at.any time prior to the ¢ rher of: (2) 5 days (or such other penod as
appiicable law may specify for tcmsmtemcm]»bcfore sale of the Property pursui pnt to any power of sale contained in this*
Security Instrument; or (b) entry of a judgment enforcing this Security Instruament. Those conditions are that Borrower:
(a} ;pays Lender all sums which then would be due under this Security. I!nstnfmen? and the Note had no acceleration -
oceurred; (b) cures any default of any. mhct covenars; or agreements; (c) pays all expenses incurred in enforcing. this
Secianity Instrument, including, but ot lumipd to, reasonable attorneys' feps; and (d) takes such action as. Lender may
rexsonably require to assure that the lienof th:s Security Instrument, Lender,s rights in the Property and Borrower s
obligation to pax the sums secured. by’ this! Security, , JInstrument shall commue -unchanged. Upon reinstatement. by

Borrower, this Security Instrument and the oliligations secured bereby : shall 1remam fully effective asif no, accel(—;rauon had : R

mmxrred. Howey ery tlm nght to mnstata: shall not apply in tbe case of af;celexatrgm under yuragraphs 13 or 17




U | elerstiomn;. ! s, Lender. noti : ceeleration, following Borroye
jreach of say covenant or agreemes in thilj Security Instrumeat-(hut cceleratiqn under paragraphs 13.
snless applicable law provides otherwise]; The notice shall speci I the action required
(default; () 5 date, sot less than 30 days £m the date the notice is given;to Borrower, y.which the default must be cured; ;
jindt (d) thiat failure to cure the defauli o or before the date specified in the jnotice may result in acceleration of the sums’
isecured by this Security Instrument and sale of the Property, The notice shall further inform Borrower of the right.to
reinstate after acceleration 2nd:the right to bring & court action t¢ assert, the non-existence of a default or any other
-fefense of Borrower to accelerstion and s4)e, If the default is not cured on or before the date specified in the notice, Lender
&t its option may require immediate payment in full of all sums secured [by. this Security Instrurnent without further
démand znd may invoke the power of sale and any other remedics permitted by applicible law. Lender shall be entitled to
collect all expenses incurved in pursuing the remedies provided in this ]paragraph. 19, including, but not limited to,
reasonable attorneys® fees and costs of tith: evidence. ] KO SR ; Sl e
If Lender invokes: the power of sle, Lender shall execute or cause Trustee to execute a written notice of the
occarrence of an event of default and of Limnder’s election to cause the Pyoperty to be soid and shall cause such notice tobe
recorded in each county in-which any part of the Property is located. Lender or Trustee shali give notice of sale in the
manner prescribed by applicable law to, Borrower and to other persons prescribed by applicable: law. After the time
required by applicable Jaw, Trustee, withput demand on Borrower, shall sell the Property at public auction to the highest
bidder at-the time and place and-under-the terms designated in the notice of sale in one or more parcels and in any order
Trustee determines. Trustee may postpone sale of all or any parcel of the Property by public announcement at the time and
place of any previously schediled sale. Lender or its designee may purchase the Property at any sale.: S
) Trustee shall-deliver-to-the purchaser Trustee’s deed conveying the yerty: without any covenant or warranty,
expressed orimplied. The recitals in the Trustee’s deed shall be prima faci vidence of the trath of the statements made
therein. Trustee shall apply the proceeds;pf the sale in the following crde to all expenses of the sale, including, but not-
limited fo. reasonable Trustee’s and attot neys’ fees; (b) to all sums § ed Ly this Security Instrument; and (c) any excess:
to the person or persons legally entitled t0it, = oo e D R T e e
20. Lender in Possession. Upon acceleration under paragraph 19 or aban nment of the Property, Lender. (in
person, by agent ot by judicially-appoinied receiver) shall be entitlsd to enter vpon; take possession of and manage-the
‘Property-and to collect the rents of the I'roperty including those past dueiiAny rents collected by-Lender or the receiver
shall be applied first to.payment of theosts of management ‘of the Property and coilection of rents, including, but:not -
limited 1o, receiver’s fees, premiums on jjeceiver’s bonds and reasonable attorneys” fees, and then to the sums secured by
this Security- InStrument. R Rt FRTEETOL R
: 21. Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall request Trustee to
reconvey:the Property and shall surrendzr this Security Instrument and all'notes’ evidencing debt sécured by this Security
Instrument to Trustee: Trustee shalt reconvey the Property wathout warranty and without charge to the person or persons
" fegally entitled toit- Such person or persins shall pay any recordation cost e IR PR ERERE SIS
) 22. Substitute Trustee, ‘Lender from time to time retnov st i appoint a successor trustee’ to any
 Trustee-appointed. hereunder. Without! conveyance of the Property, the successor trustee shall sicceed to all the title,
power and duties ctheﬁedhpmifl‘i'ustec hereinand by applicable law. . e o B R
' 23.Use of Property. ThePrope! 0t cuirently used for agricultural, timber or grazing purposes... "
. 24: Attorneys’:Fees, As.used is Security Instr) : i k attorneys’ fies” shall include any
attcreys’ fees awarded by an appellatecourt. SR £ G : i

W -

25. Riders to this Security Jastrument. 1f one or more riders are exicuted by Borrower and recorded together with
curity C and agreements of each such rid hall be inicorporated into and shall amend and
 supplement the covenants and of this Security Instrumentps. if the rider(sj were 4. part of this Security " .
I lnsrtma‘em.,[Ch;e‘;kgpplicab'«' s e . O T e
© oo T Adjustable Rate Rider
. D'lej#duaiédirPémgf Rider,
{7 Other(s) fspecify]

By SIGNING BELOV, ‘Borrow _accepts and agrees 0
Jnstrument and in any ridsr(s) execute y Borrowsr and recorded wilh

A
f [

AVINGS

Casesn




STATE OF OREGON, )
County. of  Klamath }
‘Filed for record olé request of

on this__Ethday ('i;f Februarya.D. 19,85 .
at_10:63 0 o'clock _A _ M, and duly

recerded ia Vol M85 = of - Mortgagces
1543 .00

Page.

C'%nty Clerk

N




