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{Spxie Lb;ve This Lme For ‘ﬁecording Data] -

I)EED OF T RUST

THIS DEED OF TRUST, rf"Sccuntv i nsra!mem”) is gad% Febmaxy 7w

19.85..... Thegrantoris .. :
S ...{*Borrower"). The truszev is - o
Wllh.am Sm’—'e .(“Trustec") The beneﬁcxary 15
KLAMMH.HRST FEDERAL SAVINGS. AND LQANASSOCM .., which is organized and existing
ander the aws of .......... the Tnited. States. ,and whose addressis ...oe et -
540 th,Klm th. Falls, Oregon 97601 . - : (“Lender”).

Borrowe rowes Lendeér the: pnucx:pal sumof . &

00710008, - .. Dotlars (U:S. $.. 1 .). This debtis ev1denced by Borrower’s note
dared the same-date as (hxs Sc:cumy lnsmxm:m (“Note "Ye whxch pmvxdes for momhly payments, with the full debt, if not
paid earlier, due and payableon . ehinary.. S 200 This Security Instrument
secures o Lxnder: (2) the rtpaymmt oi the debt evidenced by the Note, with interest, and all renewals, extensions and
modifications; (b) the payment of all other sums, with interest. advanced under paragraph 7 16 protect the security of this
Security Imxmmem* and (¢} the pcrform.anor of Borrower s covenants and aL.,r..ements ‘undgr this Security, Instrument and
the Note, For this purpose; Borrower irrevorably. rants and conveys to. Tru‘»tee, m trusx, wnth power of sale, the following
described pro;uty located in Klama t?i , . ! County, Oregon:

SpE

Lot 12, Blok: 12, FIRST ADDH!ICN 0 GA’I}E‘DOD ‘in the ocmty of:Klamath, State 5 '
of Qrec_p'x : : . o

which has the addressof oo 546:5 Brenmoo? Dr,
} ; g ik
Oregtft .o AN ‘7 (“Propert,' Address

TOGETHER WITH-all the smprovemenﬁ now. or hercmter «.rcmcd on the- property, zmd all euscmt.nte, nghts,
sppurtenances, rents, royalties, mineral, ol and gas rights and profits;-‘water rights and stock and ‘all fixtures naw or
hereafter a part of the property. All replacements and-additions shall also be covered by this S“cum} Instrulm.m All of the
foregoing is referred talin this Security Instrument asthe “Ptoperty : ‘

BORROWER COVENANTS that Borrower is lawfuuy ‘seised of the estate hercby convcyed and has the right to grant B : ‘
and.convey the. Property and that the Property’is uncncumbered ‘except for ‘éncumbrances. of 1 ecord. Borrower warrants. © -

and will defend generally the sitle to the Pmpeny against ail clmms and demands, subject to any encumbrancm of re cord 3

THs SECLRIW INSTRUMENT combines umform covenants for national useé: and non-umform cowen:mls \uthk
lxm.ted mnanomby junsdxctwn o cons‘ltulc a umform secunty mstrum ent cavermg feal property. - S {

OREGON~-Single Famity—FNMA/FHLMC UNIFORM ms*rnunham R e " Farm 3038,12/83




I the amount of the Funds held by Leader, together with th
the due dates of the eserow items, shall exceed the amount required t i the excess shall be,
at Borrower’s option, ¢ither pronptly repaid to Borrpwer or credite nts of Funds. If the
amount of the Funds held by Lender is not sufficient to pay the escrow items when due, Borrower shall pay to Lender any
amount necessary {o-make up the deficiency ir: one or More payments as required by Lender: : 2

Upon payraent in full of all sums secured by this Security Instrument, Leader shall promptly refund to Borrower
any Funds held'by Lender. 11 uncler paragraph 19 the Property is sold or acquired by Lender, Lender shail apply, no later
than immediately prior to the sale of the Property or its acquisition by Lender, any Funds held ty Lender af the time of
application as a credit against the sums secured by this Security Instrument: : R

3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender under
paragraphs 1 and 2 shall be appliey: first, to late charges due under the Note; second, to pPrepayment charges due under the
Note; third, to amounts payable under paragraph 2; fourth, to interest due; and last to :

i ; Liens. Bo

receipts evidencing the payments,

Borrower shaij] promptly discharge any lien which h
agrees in writing to the payment of th
Faith the lien by; or def i

of the giving : ) E
5. Hazard Insurance, Borrower shail keep the improvements nOW existing or hereafter erected on the Property
insured against Joss hazards included within the term “extended coverage” and any other hazards for which Lender
requires insurance. surance shall be maintained in the amourts and for the periods that Lender requires. The -
insurance carrier providing the insurance shall be chosen by Borrower subject to Lender’s approval which shall not be
unreasonably withkeid. I } . e
hall include a standard mortgage clause,’.,

‘ nder rccjuires,,Borrowexj shall promptly give to Lender.
the event of logs, Borrower shall give prompt notice tc the insurance
of loss if niot made prompily by Borrower. - : : e

Ise agree in writing, insurance proceeds shall be applied 1o restoratibgi offrépai:r

answer within 30 days'a pot that the insurance carrier has
] eranay collect the insurarice procesds. Lender may use the proceeds to repair or restore
the Property or to pay sims secured iy this Security Instrument, whether or not thén due. The 30-day period will begin .-
when the noticeis given. R ST v R o
Unless Lender and Borrower otherwise agree in writing, an
pusipone the due date of the monthly payments referred to

damage or substantially"t_ :
nient is on a leasehold,: =
the leasehold and

¥ Borrewer fails to perform the. -

re’is a legal proceeding that may significantly affect’ -
probate, for condsmnation or to enforce laws or:
of the Property and Lendersrights - -

over this Security
repairs. Although

ppearing in court, paying reasoriable attorneys” fees and mltéﬁng on the
. Lender may take action under thig paragriph 7, Lender does not have 1o do so. o e :
Any dmounts distrirsed by Lendar under this paragraph 7 shall become additional debt of Borrower secured by th

Security Instrument, Unless Borrower aisd Lender agree 10 other terms of payment; these amounts shall bear interest from

ihe date of disbursement at the Note Tate and shall be payable, with interest, apon otice-from Lender to Borr we




1f Lender required morigage insurance as-a condition of making the loég secured by this Security Instrumént, -

Borrower shall pay the prémiums required to maintain the insurance in effect uniil such time as'the requirement for the
insuramce terminates in accordance with Borrower’s and Lender’s written agreemeii: or applicable law.

8. Imspection. Lender or its ageni may make reasonable entries upon and inspections of the Property. Lender
shall give Borrower notice at the time of or prior toan inspection specifying reasonable cause for the inspection.

9. Condesingtion. The proceeds cf any-award or claim for damages, direct or consequential, in connection with
any condemnation or other taking of any jpart of the Property, or for conveyance in.lieu of c;ondemnation, are hereby. .

assigrred and shzli be paid to Lender.

In the event of a totsl taking of the Property, the proceéds shall.be apﬁlied to}ihe 'sﬁms securad by this Securi'tyv

Instrument, whesher or not then due, with any-excess paid to Borrower. In the event of a partial taking of the Property,
uniess Borrower and Lender otherwise agree in writing, the sums secured by this Security Instrument shall be reduced by
the amount of the proceeds multiplied by he following fraction: (a) the total amount of the sums secured immediaiely
before the taking, divided by (b) the fair market value of the Property immediately before the taking. Any balance shall be
paid to-Borrower. P . . '
If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to
make an award or settlea claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is
given, Lendér is authorized-10 collect and-apply the proceeds, at its option, either to restoration or repair of the Property or
10 the sunis secured by this Security Instrument, whether or not then due. : ‘ ‘
Urless Lender and Borrower othervise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments.referred to in paragraphs 1 2nd'2 or change the amount of such payments.
10. Borrower Not Released; Forhearance By Lender Not 2 Waiver. ~:Extension of the time for payment or
modification of amortization of the sums secured by this Security Instrument grinted by Lender to any successor.in
interest o3 Borrower shall not operate to release the liability of the original Borrower:gr Borrower’s successors in interest.
Lender shall oot be required: to commence proceedings against Bny: successor in interest or refuse to extend time for
payment or-otheswise modify amortization of the sums secured by this Security Instrument by reason of any demand made

N P

by the original Borrower-or Borrower’s successors in interest. Any forbearance by Lender in exercising any right or remedy -

shall notbe a waiver of or preclude the exercise of any right or remedy.
11. Successoss.and Assigns Bound; Joint and Several Liability; Co-signers. - The covenants-and agreements of

this Security Instrument shall bind and beriefit the successors and assigns of Lender and Borrower, subject to the provisions'

of paragraph 17. Borrower’s covenants and agreements shall be joint and several. Any Borrower who co-signs this Security
Instrument but does not execute the Note; () is co-signing this Security Instrument only to mortgage, grant and convey

that Borrower’s interest in the Property under the terms of this Security Instrument; (b) is not personally obligated to pay '

the sums secured-by-this Security. Instrument; and (c) agrees that Lender and any-other Borrower may agree to extend,
modify, forbear or make any accommodations with regard to the terms of this Security Instrument or the Note without
that Borrower’s cotisent. ; e T e e e i . T

12. Loan Charges. Iftheloan secured by:this Security Instrument is subject tc a law which sets maximum loan
charges, and that law is finally interpreled so. that the interest or other loan charges collected or to be collected in
confiection with the loan exceed. the permitted limits, then: (a) any such loan charge shall be reduced by the amount
necessary to-reduce the charge to the permitted iimit; and (b) any sums already collected from Borrower which exceeded

permitted limits will be refunded to Bortower. Lender may choose to male this refund by reducing the principal owed =

under the Note or by making a direct payitient 1o Borrower. If a refund ;jadl;w.pyincipal, the reduction will be treated as a

partial prepayment without any prepayment charge under the Note.

13. Legislation AHecting Lender's Rights. = If enactment or expiration of’}xpplicable laws has the effect of

rendering any provision of the Nete or this Security Instiument unenforceable according to its terms, Lender, at its option,

may réquire immediate payment in full:of ali sums secured by this Security Insirument and may invoke any remedies "

permitted by paragraph-19. If Lender exercises this option, Lender shall take the steps specified in the second paragraph of

14. Notices. Any notice to Borrower provided for in this Seéﬁrity Instrument shall be given by deliveringitorby :

mailing it by first class mail unless applicabie law requires use of another method. ‘The notice shall be directed to the
Property Address or any other.address Borrower designates by notice to Lender: Any notice to Lender shall be given by
first class mail to-Lender’s address stated herein or any other address Lender designates by notice to Borrower. Any notice
provided for in this Security Instrument shall be deemed to have been given to Borrower or Lender when given as provided
in this paragraph. : e S s e e nE S

15. Governing Law; Severability. = This Security Instrument shall be governed by federal law and the law of the

jurisdicticn in which the Property-is-located. In the event that any provision or.clause of this.Security Instrument or the -

Nate conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the.Note
which can be given effect without the<opflicting provision. To this end the provisions of this Security Instrument and the
Note are declared to be severable. : Lo i me nnes P Lo e
16. Barrower’s Copy. -~ Borrower:shall be given one confermed copy of the Note and of this Security Instrument.
17. Transfer of the Property or a Beneficial Inierest in Borrower, - If all or any: part of the Property.or any
interestin it is sold or transferred (or if 2 beneficial interest in Borrower is sold or transferred and Borrower is not a natural
person) without Lender’s prior written;consent, Lender may, at its option, require immediate. payment in full of all.sums
secured by this Security Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by
federal law as of the date of this Security Instrument. . S s ez e e i
1£ Lender exercises this option, Lendershall give Borrower notice of acceleration. The notice shall provide a period
of ot less.than 30 days from the date the notice is deliversd or mailed within which Borrower must pay all sums secured by
this Security Instrument. If Borrower fils to pay these sums prior to the expiration of this period, Lender may invoke any
remudies permitted by this Security Instrument without further notice or demand on Borrower. . : :

18. Borrower’s Right.to. Reinstate. 1f Borrower mests certain conditions, Borrower shall have the right lo have

enfarcement of this Security Instrument discontinued at any time prior to the earher of: (a) 5 days (or such other period as
applicable law may specify for reinstatizment) before sale of the Property pursuant to any power of sale contained in this

Security Instrument; or (b) entry of a judgment-enforcing this Security Instrument. Those conditions are that Borrower: - .

{a) pays Lender all sums which then, would be due under, this Security Instrument .and the Note had no acceleration

acmmed;‘(b) cures any default of any-other covenanis or agreements; (c) pays all expenses incurred in enforcing’ this -

¢

Security Instrument, including, but nqt limited to, reasonable attorneys' fees; and (d) takes ‘such action as Lender may - °
reasonably reguire 1o assure that the lien-of ‘this Security Instrument, 1ender’s rights in the Property and Borrower’s . -

obligation to-pay the sums secured 2oy this- Security Instrument

shall.continue .unchanged, Upon. reinstatement .by

Borrower, this Security Instrument am the pbligations secured hereby shall remain fully effective as if no acceleration had

accurred. However, this right to reinstite shall p_qt_' apply in the case of _ac;c_:c:}gratig{}.qu:r,pqrgg;:iphs 130or17.




NoN-UNIFORM COVENANTS . Barrower and

19. Acceleration; Remedies.. Leader shzll give ned ¢ (1)
breach of any covenant or agreemeat in this Security Instrument (but not pri , der paragraphs.13 and {7
unless. applicsble law provides otherwise). The notice shull specify: (a) the default; (b) the action required to cure the
default; (¢) a dare, not less than 30 days from the date the notice is given to Borrower, by which the default must be cured;
and (d} that failure to curs the default on-or before the date specified in the notice may result in acceleration of the sums
secured by this Security Ifstrument ard sale of the Property. The notice shall further inform Borrower of the right to
reinstate after scceleration and the right to bring. s copzt action to assert the non-existence of a default or any other
defense of Borrower to acceleration-and sale. If the ‘default is not cured on or before the date specified in the notice, Lender
at its option may require immediate payment in full of all sums secured by this Security Instrument without further
demand and may invoke the power of sule and any other remedies permitted by applicable law. Lender shall be entitled to
cuilect all expenses incurred in pursuing the remedies provided in this paragraph 19, including, but not limited to,
reasonable attorneys’ fees and costs of title evidence, . Lo S L I

If Lender invokes the power of sale, Lzrder skall execute er cause Trustee to execate a written notice of .the
ocentrence of an event of defanlt and of Lender’s election to cause the Property to be sold and shall cause such notice to be
recorded in each county in which any part of the Property is located. Lender or Trustee shail give notice of sale in the
manner prescribed by applicable law to Borrower and to other persoms prescribed by applicable law, After the time
required by applicsble law, Trustee, without demsand ou Berrower, shall sell the Property at public auction to thé highest
hidder at the tizne and place and under the terms designated in the notice of sale in one or more parcels ard in any order
Frestee determines. Trustee may postpone sale of all or any parcel of the Property by public announcement at the time and
place of any previously scheduled sale. Lender or its designee may purchase the Property at any sale. ) .

Trustee shall deliver to-the purchaser Trustee’s deed conveying the Property without any covenani or warrarnty,
expressed or implied. The:recitals in the Trustee’s deed shall be prima facie evidence of the truth of the statements made
therein. Trustee shall apply:the proceeds of the sale in the following order: ta) to all expenses of the sale, including, but not
limited to, reasamable Trustes’s and attorneys” fees; (b) to all sums secured by this Security Instrament; and (c) any excess
to the person or persods legally eatitled to it. oo e e A S L :

0. Lender in Possession. Upon acceleration under paragraph 19 or abandonment of the Property, Lender (in .
person, by agest or by judicially appointed teceiver) shall be entitled to enter upon, take possession of and manage the
Property and to coilect the rents of ihe Property including those past due: Any rents collected by Lender or the receiver
shall.be applied first to-payment of the costs of managemery, of the Property and collection of rents, including,:but:not = ‘
limited 10, receiver’s fees, premiums on receiver’s bonds and reasonable attorneys’ fees, and then i0 the sums:secured by
this Security Instrument. : : : : I R St s

31, Reconveyance. Upon payment of all. sums secured by this Security Instrument, Lender shall request Trusiee to
reconvey the Property and shall surrender this Security Instrument and ali notes evideficing debt secured by this Security

Instrument to Trustee. Trustee shall yeconvey the Property withoat warranty and without ckarge to the person or persons - -

legally éntitled to it. Such pérson or prrsons shall pay any recordafion costs.

22. Substitute. Trustee. Lender may from time to time remove Tiustee and ‘appoint a successor trustee t¢ any . ;
Trustee 3ppointed hercundes. Without conveyance of ihe Property, the successor trustee shall succeed to all the title,

power and duties conferred upoit Trustee hereinand by applicablelaw: =~ ST _
23_Use of Property. The Propertyis ot currently used for agricultural, timber or grazing purposes, R
24. Attocaeys’ Fees. As used in this Security Instrument and in the Note, “atiorneys’ fees” shall include any
attormeys’ fees awarded by an appellatecoart. . . S e e BRRAE R
25. Riders to this Secarity Instramest. If one or more tiders are executed by Borrower and recorded together with
this: Security I1sstrumént, the covenants and agreements of each such rider shall be incorporated into and shall amend and * .
supplement’ the covenants and .agreements of this Security Instrument. as if the rider(s}. were a part of this Security .-
Insirument. {Check applicable box(es)] BT R B R s L TN
= Adjustable Raic Rider: - * [} Condominivm Rider;t 5. 700
[} Gradusted Payment Rider  [7] Planned Unit Development Rider . .~
(] Other(s) [specify} ; B T R

BY SIGNING BELOW, Bortower accepis and agrees to the terms and covenants. contained in this Security
Instrumentand in any. rider(s) executed by Borrower and recorded with it. AT . e TR g e

Ehore.. (Seal) -
e iy e . —Borrower . .

J t‘uﬁ R TR SR ;-E:;i:(:rrowe{vr




i 012765 ADJUSTABLE RATE LOAN RIDER

NOTICE: THE SECURITY INSTRUMENT SECURES A NOTE WHICH CONTAINS
A PROVISION ALLOWING FOR CHANGES IN THE INTEREST RATE. IN
CREASES IN THE INTEREST RATE WILL RESULT IN HIGHER PAYMENTS,
DECREASES IN THE INTEREST RATE WILL RESULT IN LOWER PAYMENTS,

2060

This Rider is made this .70 | _ | day-of S > ., and is incorporated into and shall
be desmed to amend and supplement the Mortgage, Deed of Trust, or Deed to Secuse Debt (the “‘Security Instr-

ment""yof the same date given by.the undersigned (the “Borrower’ ") to secure Borrower’s Note to
KLAMATH TIRST, FEDERAL.SAVIRGS AND LOAKR ASSOCIATION s
(the “Lender”) of the same date the “Note”™) and covering the property described in the Security I
kxzuﬂaz.“.5i63£nﬁntwqmilku¢.KhzmniLfallsﬁﬁkegzz”97503i e '
Property Addvess e

Medifications. In- addition t¢ the covenants and agreements made in the Security Instrument, Borrower and =~
Lender further covenant and agre: -as follows: L :
A. INTEREST RATE AND MONTHLY PAYMENT CHANGES B .
The Note has an “Initial Intersst Rate” of 12.1.5%. The Note interest rate may be increased or decreased on the
-k, day of the month beginning on . Maxch .1 » 19.86.... ‘and on that day of the month every
.12 . months thereafter. , o e R
Changes in the interest rate are: governed by changes in an interest rate index calledd the “Index”’. The Index s the: R
[Check 1ome box io indicate Iridex. | ‘ = R : T
- (). & *“Contract Interest ‘Rate, Purchase of Previously Qccupied Homes,
Types of Lenders” published by tiie Federal Home Loan Baak Board. | '
@y Q- ‘ :

[Check one box ta indizate whether there is-any maximum limit.on changes in the interest rate on each Change Date; if no box is checked there will
 Emif on changes.] - i : S
8 There is no maximura limit on changes in the interest rate at any Change Date.
& The interest rate cannot be changed by more than 1.00.
If nhe interest rate changes, the am

It could be that the loan secured by the Security Instrument is subject to a law which sets maximum loan charges
and that law is interpreted so that the interest or other loan charges coliected or to be collected in connection with the * =
loan would exceed: permitied limits, If this is the case, then: (A) any such loan charge shall be reduced by the amount .
necessary to reduce the charge 1o the permitted limit; and (B) any sums already collected from Borrower which exceed- S
¢d permitted limits will be refunded to Borrower. Lender may choose to make this refund by reducing the principal
owed under the Note or by making: a direct payment to Borrower. e :

. PRIOR LIENS , - B

If Lender determines that all or any part of the sums secured by this Security Instrument are subject to a lien
which has priority over this Security Instrument, Lender may send Borrower a notice identifying that lien. Borrower
shall promptly act with regard to that lien as provided in paragraph 4 of the Security Instrument or shall promptly
secure an-agreement in & form satisfactory to Lender subordinating that lien to thig Security Instrument.

D. TRANSFER OF THE PROPERTY , ST : :
If there is a transfer of the Property subject to-paragraph 17 of the Security Instrument, Lender may require (1)
an increase in the current Note intersst rate,-or(2) an increase in (or remcval of} the limit on the amount of any one in-
terest rate change (if there is alimit),or 3) a changein the Base Index figure, orall of these, as a condition of Lender’s
waiving the option to accelerate provided in paragraph 17, A , ‘
By signing.this, Borrower agrees to all of the above. .
*With a limit on the interest rate adj
minus (+/- 3.00) Percentage points,

it L. Yee

STATE OF OREGON: comwjy OF KLAMATH:ss R L
I hsreby cer,{iif% that the within instrument was. received and filed for - -
record on the 7th day of___ February 4.D., 1985 at 3:50. o'clock ' P'M,.
and duly recordea in Vol__u83 i, of_ __Mortgages on page_ 2056

'  EVELYN SIEHN, COUNIY CLERK

2 Zf)

Fee:. $_ a1mp




