45814
WHEN REOORDED RETURN 70: ,
KLAMATH FIRST FEDERAL SAVINGS
AND LOAN ASSOCIATION
540 MATN STREET .. . . .
KLAMATH FALLS, CREGON 97601

[Space Above This Line For Recording Data)

DEED OF TRUST .

THISDEEROF TRUST (“Securitilnstrumcnt”) is made on
-83.... Thegrantoris ... ... lester A ... LOBADITCH and

(“Trustee”). The beneficiary is
» which is organized and existing

- X » and whose address is .

Klawath.Falls,. Oregon.. 97601 (“Lender™).

s;Bormwer owes Lender the principal sum of i Bnousand.and..me.fﬁm.n:f(raf.l..and..oo/loo.!s 3
~ Dollars (US. §... 00........). This debt is evidenced by Borrower's note
! i monthly payments, with the full debt, if not
- . This Security Instrument
with interest, and all renewals, extensions and

tions; (b} the payment of all other sams, with interest, advanced under paragraph 7 to protect the security of this

rity Instrument; and (¢) the performance of Borrower’s covenzints and agreements, under this Security Instrumeént and

—-1he Note. For this purpose, Eorrowar irrevocably grants and ¢onveys to Trustee, in trust, with power of sale, the following
m?ﬂﬁ»cnbed property lovated in Klamath i +i.... County, Oregon:

~ T

which has the addressof ... 216 & 514 Division

Orsgon ... 97601 . (“Property Adds ™
regoin P { >rope; y xcss)

TOGETHER WITH ali the improvements now or heresfter erected on the:property, and all easements, rights,
appustenances, rents, royalties. mineral, il and gas rights and profits, water rights and stock and all fixtures now or
hereafter s part of the property Allreplacemenits and additions shall also be covered by this Security Instrument. All of the
foregoing is referred 1o in this Security Instrument as the “Property.” ’ o :

BORROWER COVENANTS that Borrower is lawfully seised of the estate heréby conveyed and has the right to grant
and.convey the Property and that the Preperty is unencumbered, except for encumbrances of record. Borrower warrants
and will defend generally the ritle to the Property against all ciaims and demands, subject to any encumbrances of record.

limvited variations by jurisdiction 1o constitité a vhiform security instrument covering real property.’

THIS SECURITY INSTRUMENT combines-uniform covenants for national use'and nion-uniform covenanfs with

OREGON—Singie Famity—FNMA/FHLMC UNIFORM' INSTRUMENT ; ‘ form 3038.12783

44747 SAF SYSTEMS AND FORMS
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: Prepayment Charg, Borrower shalj promptly pay when due
:videnced by the Note and any prepayment and Jate charges due under the Note.:.
Subject to applicable law orto 4 wrilten waiver by Lender, Borrower shall pay
due under the Note, until the Note is paid in full, a sum (*“Funds™) equalito
i 2y attain priority over this Security Instrument;
; (¢} yearly hazard insuxance iu {

this Secarity Instrument. ,

If the amount of the Funds held th the future monthly payments of Funds payable prior to
the due dates of the €SCrow items, shall uired to pay the escrow items when due, the excess shall be,
at Borrower's option, either prompt} ted to Borrower on monthly payments of F unds. If the
amount of the Funds held by Lender is not 2 es i due, Borrower shal] pay to Lender any
amount necessary to make upt i

pon. payment in full

rovides otherwise, al payments received by Lender under
der the Note; second, to prepayment charges due under the :
terest due; and last, to principal due.
fines and
hol I

pay them on ti person cwed payment. Borrower shall promptly
to e paid under this paragraph. If Borrower makes these payments directly, Borro
receipts evidencing the payments.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a)
agrees in writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in good
faith the fien by, or defends against enforcement of the lien in, legal proceedings which in the Lenders opinion operate to
prevent the enforcement of the lien or forfeiture of any part of the Property; or {c) secures from the holder of the lien an
agreement satisfactory 1o Lender subordinating the Lien to this Security Instrument. If Lender determines that any part of
the Property is subject to a lien whick may atiain priority over this Security Instrument, Lender may give Borrower a
notice identifying the lien. Borrow At i on i h above within 10 days
of the giving of notice. :

5. Hazard Insarance, Borrower shall keep the improvements now existing or hereafter erected on the Property
insured against losg by fire, hazards included within the term “extended coverage™ and any other hazards for which Lender
requires insurance. This insurance shall he maintained in the amounts and for the periods that Lender requires. The
1 Providing the insurance shall be chosen by Borrower subject to Lender’s approval which shall not be
unreasonably withheld. ‘

All mmsurznce policies and renewals; shall be acceptable tq Lender and shall include a standard mortgage clause,
Lender shall have the right to hold the policies and renewals. If Lznder requires, Borrower shall promptly give to Lender
all receipts of paid premiums and renewal rotices. In the event of loss, Borrower shall give prompt notice to the insurance
carrier and Lender. Lender may make proof of loss if not made promptly by Borrower. o

Unlsss Lender and Borrower otherwise agree in writing, insurance proceeds shall be a;
of the Property damaged, if the Testoration or repair is economical
TeSLOration or repair is ngt economically feasible op Lender’s security would be lessened, the insurance proceeds shall be
applied to the sums secured by this Security Instrument, whether or not then due, with any excess.paid to Borrower. If

rower abandens the Property, or does not answer within 30 days a notice from Lender that the insurance carrier has
offered tg sertle 2 claim, then Lender may ccllect the insurance proceeds. Lender may use the proceeds to repair or restore
the Property or to Pay sums secured by this Security Instrument, whether or not then due. The 30-day period will begin
when the notice is given. o S L

Unless Lender and Borrower otherwise agrecin writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred 1o in paragraphs 1 and 2 or change the amount of the payments. If
under paragraph 19 the Property is acquired by Lender, Borro h ‘insurance policies and i
from damage to the Property prior to the acquisition shall pass )

Instrument immediately priorto the acquisition, )
rvation and Maintens y s , damage or substantially
i it i ment is on a leasehold,
perty, the leasehold and

If Borrower fails to perform the
eeding that may significantly affect

d Lender’s rights
ver this Security
epairs. Although

ebt of Borrower secured by this
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If Lender required nortgage rsura g the loan secured by this Security Instrument,
Borrower shal pay the premiums reéquired i i ce in effect until such time as the requirement for the
insurance terminafes in accordance with Forrower’s and Lender’s written agreement or applicable law. i

8. Imspection, Lender or its agent may muke reasonable entries upon and inspections of the Property. Lender
shall give Borrower notice at the time of Or prior to ar: inspection specifying reasonable cause for the inspection.

9. . > i ) rd or claim for damages, direct or consequential, in connection with

king of any part of the Property, or for conveyance in lieu of condemnation, are hereby. .
assigned-and shall be paid to Lender. L :

In the event of a tota! taking of the Property, the proceeds shall.be applied to the sums secured by this Security
Instrument, whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property,
unless:Borrower and Lender otherwise agree in writing, the sums secured by this Security Instrument shall be reduced by
the amount of the proceeds multiplied by the followingz fraction: {a) the total amount of the sums secured immediately
before-the taking, d:vided by (b) the fair market value of the Property immediately before the taking. Any balance shall be _
patd to Borrower. -

Borrower, or if, after notice by Lender to Borrower that the condemnor offers to

ges, Borrower fails to respond to Lender within 30 days after the date the notice is

d apply the proceeds, at its option, either to restoration or repair of the Property or
rument, whether or not thendue, . :

herwise agree in writing, any application of Proceeds to principal shall not exvend or

paymenis referred to in paragrephs 1 and 2 or change the amount of such payments.

19. Borrower Not Released; Forbesrance By Lender Not a Waiver. ‘Extension of the time for payment or
modification of amertization of the sgms secured by this Security Instrument granted by Lender to any successor in
interest of Borrower shall not operate 10 release the liability of the original Borrower or Borrower's Successors.in interest.
Lender shal! net be required to commence broceedings against any successor in interest or refuse 10 extend time for
pryment or otherwise modify amorti i i ent by reason of any demand made
by the eriginal Borrower or Borrow in int: . er in exercising any right or remedy
shall not be a waiver of or prechude the exercise of any right or remedy. '

11. Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agreements of
this Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions
of paragraph 17. Borrower’s covenants.and agreements shall be Jjoint and several. Any Borrower who co-signs this Security
Instrumenit but does not execute the Note: (a) is ce-signing this Security Instrument only to mortgage, grant and convey
that Borrower’s interest in the Property under the terms of this Security Instrument; (b) is not personally obligated to pay
the sums secured by this Security Instrument; and (c) agrees that Lender and any other Borrower may agree to extend,
madify, forbear or make any accommodations with regard to the terms of this Security Instrument or the Note without
thut Borrower’s consent. v Lo

3 ¢ may choose to make this refind by reducing the principal owed
uricler the Note or by making a direct payment to Borrower. If a refund reduces principal, the reduction will be treated as a
partial prépayment without any prepayment charge under the Note.’ ’ ‘ :
13. Legislation Affecting Lender's Rights.  If enactment or expiration of applicable laws has the effect of
Note or this Security Instrument unenforceable according to its terms, Lender, at its option,
in full of all sums secured by this Security Instrument and may invoke any remedies
ph 19. If Lender exercises this option, Lender shall take the steps specitied in the second paragraph of
pariigraph 17. C ‘ s IR (. T
14. Notices. Any notice 1o Borrower provided for in this Security Instrument shall be given by delivering it or by
mailing it by first class mail uniess applicable ires use of another method. The notice shall be directed :to. the
Property Address or any other address Borrewer designates by notice to Lender. Any notice to Lender shall be given by
first class mizil to Lenders address stated herein or any other address Lender designates by notice to Borrower. Any notice
provided for in this Security Instrument shall be deemed to have been given to Borrower or Lender when given as provided
in this paragraph. o o . : BT
15. Goverping Law; Severability, . This Security Instrument shall be governed by federal law and the law of the
Jurisdiction in which the Property is located. In th~ €vent that any provision or clause of thig Security Instrument or the
Note: conflicss with applicable law, such conflict shall not affect other provisions of this Securi
which can be given effect without the conflicting provision. To this end the provisicns of this
Note are declared to be severable. R ~ ; Lo
16. Borrewer's Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.
Property or a Beneficial Interest in Borrower. If all or any part of the Property or any
i ial i r transferred and Borrower is niot a natural
oy , require immediate payment in full of all sums
secured. by this Securiry . i 10 ised by Lender if exercise is prohibited by
fedenllaw as of the date of this Security Instrument. o : o
¥ Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period
of not tess than 30 days.from the daie the notice is delivered or maiied within which Borrower musi pay all sums secured by .
this Security Instrument. If Borrowsr fiils to pay these sums prior to the expiration of this period, Lender may invoke any
remexlies permitted by this Security Instrument without further notice or demand on Borrower. ) o
18. Borrower’s Righi to Reinstate, If Borrower meets certain conditions. Borrower shall have the right to have
rement of this Security Insirunient discontinued at any time prior to the earlier of: (@) 5 days (or such other period as
applicable law may 2pecify for reinstatement? before sule of the Property pursuant to any power of sale contained in this
Security Instrument; or (b} entry of 4 judgment enforcing this Security Instrument. Those conditions are that Barrower:
(a) pays Lender all sunis which then would be dye under this Securit ent and the Note had no acceleration
occurred: (b} cures any defaalt of 1ay other covenants or 3 ) i ;
Security Instrument, including, but not limitad 1o, yeascnable attorney
reasonably require 1o assure that the ken of this Securi

obligarion to pay the sums secured by this Security In _shall. inue, sed. Upon reinstatement_ by

Borrower, this Security Itstrument and the obligations secured hereby shall remain fuily effective as if no acceleration had
cccurred. However, this right to reinstate shall not apply in the case of acceleration under paragraphs 13 or 17.




~Lovenant and agree »¢ follows: - 215,?
 Borrower prior to acceleration following Borrower’s
1t not prior n under paragraphs 13 and 17
3 (B) the action Fequired to cure the
by which the default muge be cured;
Y result in accelerg tion of the sums
er inform Bo

sale, includiiag, but not
ment; and (¢) any excess

Lender (in
Mmanage the
the receiver

cluding;,;blit not

rument.
21, Reconveyanee.
reconvey the p

tegally entitleg tGin, : .
SSOr trustee to any
eed to all the title,

shall inclu‘de“ any

Te riders are executed by Borrower ang recorded together with
and agreements of each such rider shall be incorporated into and shal| amend and
v agreements of thig Security Instrument ag if the rider(s) were 5 part of this Security
Instnimen;. [Check applicable box(es)] L PR , o
‘ ;E;(Adjustable Rate Rider | Condomininm, Rider- : 7] 24 Family Rider :
- [ Graduateg Payment Rider [ Planned vy Development Rider -

iF Otheris) [specify]

W A (Seal)
-tch - —Borrower

—Borrower .
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L# 09-12767 ADJUSTABLE RATE LOAN RIDER

NOTICE: THE SECURITY INSTRUMENT SECURES A NOTE WHICH CONTAINS
A PROVISION ALLOWING FOR CHANGES IN THE INTEREST RATE. IN-
CREASES IN THE INTEREST RATE WILL RESULT IN HIGHER PAYMENTS.
DECREASES IN THE INTEREST RATE WILL RESULT IN LOWER PAYMENTS.

Tris Rider is made this . X1th . dayof .. .Febrvary . »19.85. ., and is incorporated into and shall
be deemed to amend and supplement the Mortgage, Deed of Trust, or Deed to Secure Debt (the ““Security Instru-
ment”)of the same date given by the undersigned (the ““Borrower”’) to secure Borrower’s Note to :

ELAMATH. FIRST TEDERAL SAVINGS AND LOAR, RSSOCIATION

fthe ““Lender’’) of the same date (the “Note’’) and covering t
located ar . 340, Main Street, Klamath Falls, Oregan . .978

Propeﬁ'ty Address

Modifications. In addition to the covenants and agreements made in the Security Instrument, Borrower and
Lender further covenant and agree ds follows:
A. INTEREST RATE AND MONTHLY PAYMENT CHANGES

The Note has ac ““Initial Interest Rate” of 1223 . %. The Note interest rate may be increased or decreased on the
..L. . day of the month beginning on . .Maxrch .l » 19.86 .. and on that day of the month every
JZ .. months thereafrer. _

Changes in the interest rate are governed by changes in an interest rate index called the ““Index”’. The Index is the:
[Check one box to-indicare Index.) . .

(I E* “Conrract Interest Rate, Purchase of Previously Occupied Homes, National Average for all Major
Types of Lenders™ published by the Federal Home Loan Bank Board.

{Check one box to indicate whether there is an y maximum limit on changes in the interest rate on each Change Date; if no box is chécked there will
be no mavimum limic on changes.) )
{1) O There is no maximum limit on changes in the interest rate at any Change Date.

*sse below €2) The interest rate cannot be changed by move than 1.00. percentage points at any Change Date.

If the interest rate changes, the amount of Borrower’s monthly payments will change as provided in the Note. In-
creases in the interest rate will result in higher payments. Decreases in the interest rate will result in fower payments.
B. LOAN CHARGES

It could be that the loan secured by the Security Instrument is subject to a law which sets maximum loan charges
and that law is interpreted so that the interest or other loan charges collected or to be collected in connection with the
necessary to reduce thz charge to the permitted limit; and (13) any sums already collected from Borrower which exceed-
ed permitted limits will be refunded to Borrower. Lender may choose to make this refund by reducing the principal
owed under the Note or by making a direct payment to Borrower.
€. PRIOR LIENS .

If Lender determines that all or any part of the sums secured by this Security Instrument are subject to a lien
which has priority over this Security Instrument, Lender may send Borrower a notice identifying that lien. Borrower
shall promptly act with regard to that lien as provided in paragraph 4 of the Security Instrument or shall promptly
secure an agreement in a form satisfactory to Lender subordinating that lien to this Security Instrument.

D. TRANSFER OF THE PROPERTY

If there is a transfer of the Preperty subject to paragraph 17 of the Security Instrument, Lender may require (1)
an increase in‘the current Note interest rate, or (2) an increase in {or remcval of) the limit on the amount of any one in-
terest rate change (if there is a limit), or (3) achange in the Base Index figure, or all of these, as a condition of Lender’s
wiiving the option to accelerate provided in paragraph 17. ‘

By signing this, Borrower agrees to all of the above.

**With a limit cn the interest rate adjustments during the life of the loan of
plus or minus three (+/- 3.00) Percentage: points. . - ~

STATE OF OREGOMN: COUNTY OF KLAMATH:s3 S
I hereby certify that the within instrument was received and filed for N
record on the_ 31y day of February A.D., 19_85 at__ 1:40  o'clock p_M, 8§

and duly recordad in Vol M35 y OF Mortgages on ‘page 2154 - .

SR IO S  EVELYN BIEHN, COUNTY CLERK
PFee: & 21.00 7 . ) : ‘ by‘: ) //%;9 : ‘,Dép',u:t




