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THIS DEED OF TRUST (“Security Instriiment™} is made o
19.83: .The grantoyis s i, el

B SMETH,. hushand. aud. wi fe
RN “qurowe;"),'rhg trustee is’ .

STATES. ON ¥ EGON -» Which is organized and exisfing s
under the laws of -Ehe.lnited. Stat .of 2merica. Q... Box.3347...
seeneennn POEEdANA . Qregan. 97208 . . : (“Lend
Borrower owes Lender ihe . . :No/100:: r
IR ; scvees ) This debt is evidenced by
i ' ent {“Note”), which provides for monthly
. VY. 2000, PR
repayment. of the debt evidenced by the Note, with
. ications; (b) the payment‘of all other sums, with!interest. =
tect the security of this Security Instrument: an, e 0
nents  under- this Securi nd - thi
conveys to Trustee, in

Klamath..

©.::Lot 41, FIRST ADDITI
~o Klamath, State of

which has the address of '.33.Q9..kbp.e..stteét; S
S R P S ey X ;
Oregon ... 07603« . .. - .. o oo “Property Adc ess™); T
reg , g - (_rfly: ) ,

TdGEtHiR WiTH all the improvements now or ‘h'crr'eafter‘ erected ‘qh'itheipr;);;én)'r. -and all easements, rights,
appuricnances, rents, royalties, mizeral, ol and gas righits and profits, water rights and stock and.all‘fixtures ROW:Or =
keresftera partof the property. A¥ replacements and additions shall also be covered by this Securit y Instrument. All.of the

foregoing is refeérred toin this Security Instrument asthe “Property.™ . - i

HORROWER COVENANTS that Borrower-is lawfully Seiszd of the estate hereby
and.convey the Property a:id that the Prdp;rgy_isuncnéUmbenéd, except for éncum:
and will defend generally the title to the Prqpeny against all claims and dcrpandg subj

THIS SECURITY. INSTRUMENT combinés uniform covenants fof national

limited varsiaticns by Jurisdiction 1o constitute a uniform s&uriqtins:mmem'cnv'mng




u Nir—:cn.\t Cov Es:,\:\ii& Porrowst and Lender covenant. and-agree as follows:
1. Payment of Principal and Interests payment and Late Ct

jorrower shall

; n e Charge i jue
the pr’mcxpaiis? andinte e idenced Oy the Notes 3 ate chafges’ ﬁ:‘?de‘r h Note =
3. Funds frisite L)

v ¢

. for Taxes and . Subjectio app\icab\e fawerloa written waiver by Lender, Borrower shall pay

to Lenderon the day manthly payments are due under the Note, antil the Note is paid in full, 2 sum‘(‘T‘F'unds“) equal 10

one-twellth of: ta) yearly 1axes and assessments which may @ i ity over this Security Instruments (o) vearly

easchold. pay ments. OF ground renis ot the Propertys ift anys y hazatd insurance prem’mms;vzaqd (d) yearly

mortgage iasuranee premiums, ifany. Thee items are called Sescrow jtems.” Lender may estimate the Funds due on the )

wasis ofvurrent dataand regsdnab%c estimates of future escrow ites = Sl : b <
The Furds $ all be held it a/nrinstimlioatthe deposits OF 2608 s of which are insured of

state agensy (including Lender if Lenderi

Lender may not charze for holding an

Lender pays

Lender may &

requires inte

guaranieed bya federal of
the. Funds 10 pay he.escTow items.
¢ venifying the sscrow items: unless
: esucha chargcQBorrower and”
v N agreement 15 made or applicable law
pay Borrower.any interest OF earnings on'the Funds, Lender
shall give t¢ Borrown wt S accounting of the Fundsshowing&redits and debits ta.the Funds and the
purpose forwhich each debit 1@ the Ful made. Tth\_mds are p,\edgéd}\‘; additional security ft r-the _,sums"secu_mc\ by
thiy Security Tnstrument. e, O L T i
' £ the amount of the Funds held by Lender: together ._w"»thfthe'fﬁmie saonthly payinenis of Funds payable prior t0
the duc‘datzs/ah' the cscrow {LEMS: chall exceed the amount tequired 10 pay th escrow item “when due; e excess shall be,
at Bacrowee's option, eher P ptly repaid 10 Borrower or credited 10 £ SErOWer 'ma hiﬁ(j{)‘:ﬁrﬁéh’ls‘df Funds. If the
amount of the unds he! ¢ i3.n0! sufficient10 P2Y the € ; y
amount nevessary 1o cupthe defictency i1 one Of MOre payments as requi
ment in fult of all:sums & ed by this Security {nstrument, und
under.par2grap! Pproperty 18 sald or ac quired by L:nder';V atl'apply. 0 fater
y Lender, any Funds held by Lender at the time of

OW é,r’fshi;l\:;;)‘éy’tb, Lender;any

11y e fund 1o Borrower .

mrient . g TR R :
3 Appli(:‘lﬁép o payments. ©P i g provi wise, all payments received ,by'Lcnder;under
paragraphs vand 2 shaitbhe appl :

second, 10 ,.prepaymem charges’dué under the

Notc;thudnoamumspaygbtéw& 10} dlast,toprincspal e e TS
4. Chav ;. Liens: Borrower shall - ASSESS 4 jmpositions attributable 10 the

in prionity o¥es this Security 10SWHEC nd leasenoic. B 8 ound fents: if .any.

Bogrower Jhalk pay these cbligations in the mannet provided in paragrap’ 2,0 in that mannel, Borrower shall

i1 jrectly tothe person owed payment- Borrower shalt prompti¥ furnish 0 Lenderall fotices of amounts
h, 1f Borrower makes {hese-payments giractly, ‘Borrower ‘shall prom{:ﬂy“ furnish 10 1 ender

Property whichs may atal

enits. . .
pily discharge any lien which has priority cwer this Secunty 1nstrument unless Borrower: (a)
ment of the obligation secured pythe lien ina e to Lender; {b). ~Ll)nxtasxs in good
ends 3gainst enforcement ain, legal hich i *5 Opil

of the lien oF forfeiture art of th ¥ e holderof the lien 2%
it i i Lender s that any part of

the: Property bject 0 12 which may attain priority oY thi y Instrument, Lender may give Borrower 2 -
1 { i

¢ .
nolce identifying he licn- <hall satisfy the lien e Or more of-the actions cet forth above within 10 days’

of (he:gving of notice- .

. {nsurance. I the improvemerits now existing of hereafter erected on the Property’
insured against foss by Gre, hazal inclo ithi em” ded coverzge’ and any hazards for which Lendet, i
requires jnsuranse- This & maintal ed in th nts and for ¢he periods Lender requires- The
et idi insurance shé y 1 to Lender’s approval which shall not b
unyeason _ R : :
All insyrance icies and renewals shallbe: include 8 standard mortgage claust:

fender Jhall have the aght 1o pold the policies es, Borrower sha\\ prompny give 10 Lender:
alt receipts of paid premiumrs and renewal® ices. In

3 shali give prompt notice to the insurane
cartierand Lender- {ender Ay make pr aro ; .
Unless Lendet and Eorrower ot plied 10 restoration Of TP Ar
of the Pr damaged. if 1he restoralion o ici! 1 nder’ ity |
restoration of repair i5.000 omically feas i
applied 1 the sems secured by 1his Secunt

with any excess paid

Borrowit abandons the Property. or does: 1 ithi ice fi Lender that the insurance

affered 12 settie a claim, then Lender collect the jnsurance p- e proceeds to repair of restore

the Propesty OF 10 paYy sums secured bY this Secority Instrument, e The 30-day period

«hen the notice s given. . s :

nless Lender at TROWET otherwise agree in writing, pl‘\cation of proceeds 10 pr'\nc‘ipa\ shall not exte ad or

sipone the ducda payments referred 10 in paragra hs 1 and 20° change the amount-of ih

unde? paragraph i9¢ is acquired by Lender, Borrotver's right 10 any insurance policies and proc

from damage tothe Propesty prioL tothe acquisition shall pasz 1o Lender tothe extent of the sums gecured by t

{astrument immediately priorto (he acquisition- ‘

Preservatt 1

" orrower shall ot destroys damage of subst:im‘\é\ly
change the oy, i \
Borrower shall comply

uires fee sitletothe Property. the Jeasedld and

i’cc\it\eshaﬁnotmc(gcun\cssw ¢ B T S
7. Protecti ce, 1€ Borrower fails: i@ perform: the

alegal procecding that may s‘\gniﬁcam\y affect

cnyenan

-,

t; has priority over rhis Security
and entering On the Property 0 make repairs. although
havetodoso R AR S
shall become additional debt of Borrower secu:
' nt, these amounts shall bea
yn notice from Lend

will egin: N

mmit waste. §f this Securty {nstrument is on a leasehold, i



<= <" 1f Lender. required morigage insurance as
Borrower shall pay the premiums Tequired to;maintai
insurance terminates in accordance with Borrower’s and Lund
8. Inspection, Lender or its agent may make reasonabl
shall give Borrower notice ai the timeof or ‘prior to an inspx ctio specifying :fgasonabléjcause for the inspection. |
9. Condemnation. The proceeds of any award o1 claim for damages, direct or consequential; in conny
any condemnation or other taking of any part of the Property, or for c_onvcygr_ncefin;l'icu'of cohidemnation
assigned and shall be paid to Lender. ST T e :
In the eveni of a total taking:of the Property, the proceeds shall be applied to the su
Instrument, whether or not then due, with any excess paid 10 Borrower. In the event of a partia
anless Borrower and Lender otherwise agree in writing, the sums secured by this Security Instr 3
1he amount of the:proceeds multiplied by the following [raction: (2) the total amount of the ‘sums-secured
pefore the taking: divided by (b) the fair market value of the Property immediately before the taki 1
Paid[oaoﬁogter' . . T ',:: AR e ' - . e i
If the Property is abandoned by Bortower, or if, after notice by Lender to Borrower that the ¢ nderm
makean award orsettle a claim for damages, Borrower fails to respond to Lender within 30 days afier the date the notice 1
given, Lenderis authorized to collect and apply the proceeds, at its option, either to restoration or repair of the Property or -
1o the sums secured by this Security Instrument, whether or not thendue, -~ o0 B X e
Unless Lender and'Borrower otherwise agree in writing, any application of proceeds 1o principal shall rot extendor. .
postpone the due-date of the-monthly payments referred to in paragraphs 1 and 2 or change the amount of such payments.
10. Borrower Not Released; Forbearance By Lender Mot 2 Waiver. - Extenision of the time forpayment.or
modification: of amortization of the sums secured by this Security Instrument granted by Lender to any'successor'ih
interest of Borrower shall not operate 10 release the liability of the original Borrower or BOrrOWer's successors in interest.
Lender shafl not be required to commence proceedings against any successor. in-interest or refuse to extend time.for ..
payment or otherwise modify amortization of the sums secured by this Security Instrument by reason of any demand made
by the original Borrower or Borrower’s SUCCESSOTS in interest. Any forbearance by Lender in exercising any rightor remedy
shall not be-a waiver of or preclude the exercise of any right or remedy. S . P
11. Successors and: Assigns Bound; Joint and Several Liability; Co-signers. ~The covenants and agreements of -
1his Sectrity Instrument shall bind and benefit the successors ‘and assigns of Lender and Borrower, subject 10 the prov ision
of paragraph 17 Borrower's covénants and agreements shall be joint and several. Any Borrower who co-signs y
Instrument but-does not execute the Note:(a) is co-siging this Security Instrument only to mortgage, grant and convey
that Borrower’s interest in the-Property sinder the terms of this Security instrument; (b) is not personally obligated to pay

the sums secured by this Security Instrument; and (c) agrees that Lender and any other Borrower may agree to extend,

micdify, forbear or make any acopmmodations with régard 10 the terms of this Security Instrument or the Note without - e

that Borrower's consent. : . - I S S
12. Loan Charges: Iithe Joan secured by this Security Instrument is subject to a law which sets maximum loan
charges, and that law is_finally interpreted so that the interest or other. loan .charges collected or.to te .collected:in
connection with the loan exceed the permitted limits, then: (a) any such loan. charge shall be reduced by the amount .
niecessary 1o reduce the charge to thie permitted iimit; and (b) any sums already collected from Borrower which exceeded
permisied himits wiil be refunded. to Borrower. Lender may choose 1o make this refund by reducing the principal owed
under-the Note or by making a direcs payment to Borrower. 1f a refund reduces principal, the reduction will be treated as 2
partial prepayment withiout any prepayment charge urder the Note. e : e
13. Legislation Affecting Lender’s Rights. If enactment or expiration of applicablé laws has the effect of
tendering any provision of the Note or this Security Instrument anéenforceable according 1o its terms, Lender, at its option,
may requice immediate payment in full ‘of 21l sums secured by this Security ‘Instrument and may invoke ‘any remedies
permitted by paragraph 19. 1f Lender caercises this option, Lender shall take the steps specified in the ‘second paragraph of
paragraph17: L e P, N : o
14. Notices. Anynoticcto Borrower provided for in this Security Insirument shall be given by delivering it.or by !
mailing it by first class mail unless spplicable law requires use of arother method.- The natice shall be directed to:the -
Property Address orany other address Borrower designates by notice to Lender: Any notice to Lender. shall, be given by
first class mail 1o Lender's address stated herein or any other address Lender designates by notice to Borrower. Any notice
provided forin this Security Instrumentshall be desmied to have been given 10 Borrower of Lender when given as provided
it this paragraph. ’ ‘ o i - ' ) e

15. Governing Law; Severability. This S'e'c:urri'ty,lnstmmc_én‘t shall be goverried bﬁr“féderal Taw and the .l'asgu of lhe
jurisdicnion in whichithe Property-is located. In the event that any provision or clause of this Security Instrument.or.
Note conflicts with applicable Jaw, such conflict shall not affect other provisions of this Security Instrument or t

which can be given effect without the conflicting provision. To this end the provisions of this Security Instrument and the
Neoite 2 re declarad 1o be severable. L ) o o R o E -
7" 16, Borrower’s Copy. Borrower shall be g ven one conformed copy of the Note and of this Security Inst:

; 17. Transfer of the Property or a Beneficial Interest in ‘Borrower. _If all or am “part of the; Property 3
initerest in it is sold or transferred (orif a beneficia! interest in Borrower is sold or transferred and Borrowt ‘is not a natural

person} without Lendér's prior written consent, Lender may, at its option, require immediate payment in full of all'sums
sécured by this Security Instrument. However, this option shall not be exercised by Lender if exercise is prohibite
federal law as of the date of this Security Instrument. . UL T

‘ If Lender exercises this option, Lender shali gi ower noti sration. The notice shall provide a p
of natless than 30.days from the date the notice is delivered ot mailed within which Borrower must pay all sum
this Secunty Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lendér may in
remedics permitted by thisSecurity Instrument without further notice or demand on Borrower. '

18. Borrower’s Right to Reinstats. If Borrower meets ceriain conditions, Borrower shall have the righ

enforcement. of this Security Instrument discontinued at any time prior to the earlier of: (2) Sdays (or such other period 2s
applicable law may specify for irc}nstaiemem) bufore sale of the Property, pursuant to any power of sale cpqlgxned in this

Security Jnstrument; or (b} entry ofa judgmeni‘en{orcing this ‘Security. Instrument. Those conditions are tt

(ay pays Lender all sums which then would be due under this Secur 'y, Instrument.and the Note hid no accel
accuried; (9) cures any default of any other covenants or agree ents: () pays all expenses incurred in enforcing:
‘Security: Instrument; including, but not limited 1¢, reasonable attorney : ch actio

reasonably require 10 assure that the tien of this Securi

- cbligation to .pay the sums’secured by th

‘Borrower. this Security. rument and.

“oceurred. However, thisrighttor




and (d) that failure to cure the default on or before the date specified in ti
secured by this Security’ Instrument and sale of the Property. The notice sh:

reinstate after acceleration and the right to bring a court action to assert the non-existence of a default or 21 ,
dellense of Borrower to acceleration and sale. If the default it not cured on or before the date specified in the noticz, Lender,
at its option may require immediate payment in full of all sums secured by this Security Instrument without further
demand and inay invoke the power of sale-and any sther rentedies permitted by applicable law. Lender ‘shall be entitled to.
collect all expenses incurred in pursuing the temedies provided in this .paragraph 19, including, but not limited to,;
reasonable attorneys’ fees and costs of title evidence. P s e o RSP
If Lender invokes: the power of: sale, Lender shall execute or cause Trustee to execute a written notice of the
occurrence of an event of default and of Lender’s election to cause the Property to be sold and shall cause such natice to be
recarded in each cotnty in which gny part of the Property is located. Lender or Trustee shall give notice of sale in the
manner prescribed. by applicable law to Borrower and to other persons prescribed by applicable law, After the; time
required by applicable law, Trustee, without demand on Borrower, shall sell the Property at public auction to the highest.
bidder at the time and place and under the terms designated in the notice of sale in one or more parcels and in any order
Trustee determines. Trustee may postpone sale of all or any parcel of the Property by public announcement at the time and.
place of any previously scheduled sale. Lender or its designee may purchase the Property at any sale IR

Trustee shall deliver to the purchaser Trustee’s deed conveying the Property without any covenant or ‘warranty;
expressed or implied: The recitals in the Trustee’s deed shall be prima facie evidence of ‘the truth of the statements made
therein. Triistee shall apply the proceeds of the sale in the fcllowing arder: (a) to all expenses of the sale, including, but not
limited to, reascnable Trustee’s and attorneys® fees; (b) to all sums secured by this Security Instrument; and (c) any excess -
to the person or persons icgally entitled to it. ‘ : : 3

20: Lender in Possession. Upon acceleration under parég’raph ,19'orvvab£.r/1dlo:nvrﬁer"1t' of fhc;Pidperty, li,:éndér'(:ir\i

person, by agent or by judicially appointed receiver) shall be entitled to enter upon, take possession of and manage the -
Property and 1o collect the rents-of the Property including those past due. Any rents collected by Lender or the receiver,
shall be applied first to payment.of the costs of management of the Property and collection of rents, including, but not = -
fimited 1o, receiver’s fees, premiums on receiver’s bonds arid reasonable attorneys” fees, and then to the sums secured by,
this Sécurity Instrument. . et e DU
21. Reconveyance. Upon payment of all sums secused by this Security Instrument, Lender shall request: Trustee to
reconvey the Property and shall surrender this Security Instrument and all notes evidencing debt:secured by this Security. -
Instrument to Trustee. Trusiée shall reconvey the Property without warranty and without charge to the person or persons.
fegally entitled tait. Such person or persons shall pay any recordation costs. : ) G

12, Substitate Trustee. Lender may from time to time remove Trustee and appoint a-successor trusiee: o any:
Trrustee appointed hereunider. Without conveyance of the Property, the ‘successof ‘trustee shall succeed -to all the title,
pawer dnd duties confierred upon Trustee herein and by applicablelaw. v el ThE BT e e e

23. Use of Property. The Property is not currently used for agricultural; timber or grazing purposes. e

24, Attorneys" Fees. As used in. this Security Ins:rument and in the Note, “‘attorneys’ fees” shall irclude any, -
aummk:yifecsawardtdbyanappellalecdurt. L e e LA e G e

. 25. Riders to this Security Instrument. If one or more riders are executed by Borrower and recorded together with .
this Security Instrumient, the covenants and agreements of each such rider shall be incorporated into-and shall amend:and -
supplement the covenanis and agreements of this Security Instrument as if. the rider(s) werea part 'Iaf -this: Security.
Instrument. [Check applicablebox{es)] = ... -0 o0 e i e T BT
.+ - [ Adjustable: Rate Rider: - [ Condorainium Rider

""[] Graduated Payment Rider ~ [[] Planned Unit Development Rider . -

- [ Other(s) [specify] e o e

' BY SIGNING BELOW, Borrower accepts énd'_ag;'ee’s 1o the'.iefitiél' ndco 3e:nkz«'x_'msf fc;pntiiiﬁéd"in‘,th.is: Se
Instrument and in any rider(s) executed by Borrower and recorded withit. - R TR P

Cakt) St st

Mildred E. Smith: oo i

}iqrmr :

STATE OF OREGON,

S Hoooooroonoern.. fi2y Of . EGDINATY.
o Car) W, Smith, and, Mildred E..Smith,. busband. and. wife
the foregoing instriment to be ..thair voluntary 26t and deed. ¢ L

-Notary Public for: Of

My Commission expires: 6-21-88

, o REQUE fnjkggcdmujqc o
STATE OF OREGON: COUKTY OF KLAMATH:ss . =
‘I hereby certify that the within instrume ved and il
record on’the  “ig9sh-day o 1aF : b
and duly recorded in’ Vol __ i




