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~ DEED OF '-TRUS"T::

THISDEED OF TRUST (“Secunty Instrument”) xs made on. L.F ebrua:ry 22
19.85..... The grantor is ames A. BORFOR and DomxaBORROR ..................... '

(“Bormwer") The trustee i oveee. i ) 5

L William Sisemre leveeesiesreiaresserens (“Trustee”). The beneﬁcxary is

der ; H.H?SI FE?:heEEALme&GSt.QND .LO.AN.ASSOCIAIION ; which is organ17ed and existing
fii! aws ¢of .......khe. lnited States. ..o and whi se address is e . . -

0 Main Main Street, Klama 5155’ Oregon” 97601 . Q ‘ ' (“Lender Y.

Borrower owes Lender the principal sum of ......cccro.. Sixty :Thonsand and.. OQ/.'LQO.“S ...........................................

...... Dollars (U.S. $ 60:000.00....). This debt is evidenced by Borrower s note’
dated the: same date as thxs Seeumy Insirument (“Note™), which provxdes for ‘monthly payments with the full debt, ifnot
paid earlier, due and payable on March. 0 b S OO s This Security Instrument
secures to-Lender: (a) the repayment of C'the debt evxdenced by the Note, with interest, and all renewals, extensions and
modtﬁmtmns, {b) ihe payment of all other sums, with intcrest, advanced under pardgraph 7 to protect the security of this
Security instrument; and (<) the performance of Borrower’s covenants and agreements under this Security Instrument.and
the Note, For this purpose, Borrower irrevocably érants and conveys to Trustee, in trust with power of sale, the followmg
desciibed property located in ....... 1 £ UCSO VIR CO UM IO et veeres CoUNty, Oregon

A parcel of mdmtheﬁorﬂleastquarterot ﬂleNorthwestquartero: Sectlon 9,
Township 39 South, Range 10 East of the Willamette Meridian, in the County. of“;_',_” ,
Klamath, State of Oregon, more particularly described as follows: A

Begimning at a point marked with a 3/4" steel rod on the Easberly right of way
of the County Road (Pine Grove Road) which point bears South 854.93 feet and
West 1,281.6 feetﬁranthequartercomercmnnntoSectlons4and9 'Ibvmshlp
39 South, Range 10 East of the Willamette Meridian, in the County of Klamath, -
State of Oregon; thence Northeasterly along a curve of said right of way "
boundary of said County Road a distance of 225. 38 (the long chord of said e
curve bears North 31902' East, 214.59 feet); thence continuing along said right
of way boundary North 61°58' East, 58.89 feet; ‘thence Southerly to a point .’ -
_which lies North 89°55' East 167 feet from the East right of way of Pine Grove .
Road;. thence South 89955 West, 167 feet to the East right of way of Pine Grove

w!‘ucb has the address of 1917Pmegms]7em, _
) i [Street sl I :
Kyt DRI - 1 SRS S ("Property Address") iy ST e

- {2ip " Code]

TOGETHER WITH ali‘the improvements: now. or hereafm erected on the property :md all easements, nghts, ,
appustenances; remts, royalties, mineral, oil and gas rights and ‘profits, ‘water rights and stock and: all-fixtures now or 57
heréafier a purt of the property. All replacemeénts and additions shall also be covered by thxs Secumy Instrument All ot the P,
foregomg is referred to in this Se:unty Instrument as the “Property.™ .- s

BORROWER COVE\AN’S that Borrowe,r is !dwfu!ly SCIS‘Cd f the : estate hereby conveyed and has the nght to rant
and convey the Propeny and that the Property is unencumbered, “except fc 14 encumbrances of record. Borrower ar s

and will defend gencrally the title to'the Property against all claims and d isubjcct 10 any. encumbrances
TS SECURITY NSTRUMENT combines’ uniform covenants fo ] ;

Vixmxced vanmmns by 3unsdlcnon to constitute auniform security instrument covering real propertys: ..

OREGON—Single: Family—FNMA/FHLMC UNIFORM INSTRUMENT . _

44737 SAF SYSTEMS AND F :
oo T CHICAGO, IL:.



“.. L. Payment of Principal and Interest; Prepayment and Late Charges. - Borrower shall promptly pay whe!
the principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the N '

2 2. Funds for Taxes and Insurance. * Subject to applicable law or t6 a written waiver by Lender, Borrower shall pay. .
to Lender on the'day monthly payments are due under the Note; until the'Note is paid in full, a sum (*Funds”)equal to"
one-tweifth . of:- (a).yearly taxés and -assessments which may attain' priority over. this: Security. Instrument; (b) arly
leasehold payments or ground rents on the Property, if any; (c) yearly hazard insurance premiums; and. (d) yearly
mortgage insurance premiums, if any. These items are called “escrow items.” Lender may estimate the Funds due on ‘the
basis of current data and reasonable estimates of future escrow items. o . : SR

The Funds shall be held ini an institution the deposits or accounts of which are insured or guaranteed by a federal or
state agency (including. Lender if Lender is such an institution). Lender shall'apply the Funds to pay the escrow.items:
Lender may not charge for holding and applying the Funds, analyzing the account or verifying the escrow items, unless
Lender pays Borrower:interest-on-the Funds and applicable law permits Lender to make such'a charge. Borrower and
Lender may agrece in writing that interest shali be paid on the Funds. Unless an agreement is made or applicable law
requires interest to be paid; Lender shall not be required to pay Borrower any interest or earnings on the Funds. Lender
shall give to Borrower, without charge, an annual accounting of the Funds showing credits and debits to the Funds and the
purpose for which each debit to the Funds was made. The Funds are pledged as additional security for the sums secured by
this Security Instrument. RIS SRS A

If the amount of the Funds held by Lender, together with the future monthly payments of Funds payable prior to )
the due dates of the escrow items, shall exceed the amount required to pay the escrow items when due, the excess shall be,
at Borrower’s option; either promptly repaid to Borrower or credited tc Borrower on monthly payments of Funds. If the
amount of the Funds held by Lender s not sufficient to pay the escrow items when due, Borrower shall pay to Lender any
amount necessary to-make up the deficiency in one or more payments as required by Lender.

Upon payment-in.full of all surns secured by this Security Instrument, Lender shall promptly refund to-Borrower
any Funds held by Lender. If under paragraph 19 the Property is sold or acquired by Lender, Lender shall apply, no later -
than immediately prior to the sale of the:Property or its acquisition by Lender, any Funds held by Lender at the time of
application as a credit against the sums secured by this Security Instrument. :

3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender under
paragraphs | and 2 shall be applied: first, to late charges due under the Note; second, to prepayment charges due under the
Nate; third, to amounts payable under paragraph 2; fourth, to interest due; and last, to principal due. o

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the
Property which may attain priority over this Security Instrument, and-leaschold payments ‘or- ground. rents,  if-any.
Borrower shall pay 1hese obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall
pay them on time directly to the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts
to be paid under this paragraph. If Borrower makes these payments directly, Borrower shall promptly furnish to Lender

receipss evidencing the payments. ) ) o ) o )

Borrower shall promptly:discharge any lien which has priority over this Security Instrument unless Borrower: (@
agress in'writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in good
faith the lien by, or defends against enfofcement of the Jien in, legal procéedings’which in the Lender’s opinion operate to
prevent the enforcement of the lien or forfeiture of any part of the Property; or (c) secures from the holder of the lien an -
agreement satisfactory to Lender subardinating the lien to this Security Instrument. If Lender determines thatany part of
the Property issubject to-a lien-which may attain priority over this Security Instrument, Lender may; give Borrower a *;
notice identifying the fien. Borfower shall satisfy the lien or take one or more of the actions set forth above within 10 days
of the giving of notice. : e et e e : Bt

5. Hazsrd Insurance. Borrower shall keep the improvements now existing or hereafter erected on the Property
insured against loss by fire, hazards included within the term “extended coverage™ and any other hazards for whic! h-Lender
requires insurance. This insurance shall'be maintained in the amcunts and for the periods that Lender requires; The
insuramce carrier providing the insurance shall be chosen by Borrower subject to Lender’s approval which shall not be

Allinsurance policies and renewals shall be acceptable to Lender and shall include a standard mortgage clause.
Lender shall have the right to hold the policies and renewals. If Lender requires, Borrower shall promptly give to Lender
all receipts of paid premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to the insarance

zarriér and Lendér. Lender may make proof of loss if not made promptly by Borrower. . i R

Unless Lendér and Borrower otherwise agree in writing, insurance proceeds shzll be applied to restoration or repair
of the Propeérty damaged, if the restoration or repair is economically feasible and Lender’s security is not lessened. If the
restoration or repair is not economically feasible or Lender’s security would be lessened, the insurance proceeds shall be
applied to the sums secured by: this Security Instrument, whether or not then due, with any excess paid to Borrower. If
Borrower abandons the Property, or does not answer within 30 days a notice from Lender that the insurance carrier has
offered to settle a claim, thén Lender may collect the insurance proceeds; Lender may use the proceeds to repair or restore
the Properiy or to pay sums secured by this Security Instrument, whethér or not then due. The 30-day period will begin
when the notice is given. .’ ) e R e : L e

" Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or

pastpone the due date of the monthly payments referred to in paragraphs 1and 2 or change the amount of the payments. If
under paragraph 19 the Property is acquired by Lender, Borrower’s right to any insurance policies and proceeds resulting
frof damage to the Property prior to the acquisition shall pass to Lender to the extent of the sums secured by this Security
Instrummen? immediately prior to the acquisition. : : o . PR

6. Preservation and Maintenance of Preperty; Leaseholds, ¢~ Borrower shall not destroy, damage or substantially.
change the Property, allow the Property to deteriorate or commit waste. If this Security Instrument is on a leasehold, -
Borrower shall comply with the provisions of the lease, and if Borrower acquires fee title to the Property, the leasehold and
fee title shall not merge unless Lender agrees to the merger in writing, ~ " ’ TR

7. Protection of Lender’s Rights in the Property; Mortgage Insurance. ° If Borrower fails to perform:the
covenants and agreements contained in this Security Instrument, or there is a legal proceeding that may significantly affect’
Lénder’s rights in the Property (such as.a proceeding in bankruptcy, probate, for condemnation or to enforce laws or
regiilations), then Lender may do and pay for whatever is necessary to protect the value of the Property and Lender’s rights
in‘thé Property. Lender’s actions rmay include paying any sums secured by a lien which has priority over this Security-
Instrument, uppearing in court, paying reasonable attorneys' fees and entering on the Property to make repairs. Although *
Lénder may take action under this paragraph 7, Lender does not havetodoso. .- .- S e e
<" Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this

L
v T

urity Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from.
_ _the date of disbursement at the Note rate und shall be payable, with interest, upon n rom - Lenderto Borrowe
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- NON-UNIFORM COVENANTS.

" +19. Acceleration; Remedies. Leader
brezch of any covenant or agreement ia this Sec jer
unless appli law provides otherwise). The n (b). tion required
default; () & date, not less thann 30 days from the date the notice is given ‘which the default must be.cu
and () that failare to cure the default on or before the date specified in th v sult in eleration of the,
secured by this Security Instrument and sale of the Property. The notice shall furthet inform Borrower of the righ
reinstate after acceleration.and the right to bring a court action to assert the. non-gxistence, of a default or any other

defense of Borrower to acceleration and sale, If the defauit is not cured on or before the date specified in the notice, I,gndc}.r
at. its option may require immediate, payment in full of all sums secured by this Security JInstrument without further
demand and may invoke the power of sale and any other remedies permitted by applicable law, Lender shall be entitled to
collect all expenses incurred in. pursuing the remedies provided in this paragraph 19, including, but not limited to,
reasanable attorneys’ fees and costs of title evidence. . T N T T RN L G
1f Lender invokes the power .of sale, Lender shall execute or cause Trustee to. execute a written notice of the
aceurvence of an event of default and of Lender” tion tozause the Property to be sold and shall cause such netice to be
recorded in each county in W £ the Property is located. Lender or Trustee shall give notice of sale in the
manner prescribed by applicable law 10 Borrower and to other persons prescribed by applicable law. After the time
required by appliczble law, Trustee, without demand on Borrower, shall sell the Property at publi¢ auction to the highest
bidder at the time and place and under the terms designated in the notice of sale in one or. moreé parcels and in any order
Trustee determines, Trustee may posipone sale of all or any parcel of the Property by public announcement at the time and
place of any previously scheduled sale. Lender or its designee may purchase the Property at any sale. B
Trustee shall deliver to the purchaser Trustee’s deed conveying the Property without any covenant or warranty,
expressed or implied. The recitals in- the Trustee’s deed shall be prima facie evidence of the truth of the statements made
therein, Trustee shall apply the proceeds of the sale in the following order: (a) toall expenses of the sale, including, but not
limited to, reasonable Trustee's and attorneys’ fees; (b) to all sums secured by this Security Instrument; and (¢) any excess
tothepgrsonor‘personsi'egall‘yentithd/toit. : e e L e e DR AR
30 Lender in Possession. Upon acceleration under paragraph 19 or abandonment of the Property, Lender (in
person, by agent of by judicially appointed receiver) shall be #ntitled to enter upon, take possession of and manage the
Property and to collect the tents of the Property including those past due. Any rents collected by Lender or the receiver’,
shall be applied first to-payment of the costs of management of the Property and collection of rents, including;:but not:
Timited to; receiver’s fecs, premiumis On receiver’s bonds and reasonabie attorneys’ fees, and then to the sums-secured by
¢his Security Instrument: = e el I T T e
21. Reconveyance, Upon payment of ali sums secured by this Security Instrument, Lender shall request Trustee to
feconvey the Property and shall surrender this Security Instrument aid all notes evidencing debt secured by this ‘Security
astrument to Trustee. Trustee shall reconvey the Property without warranty and without charge to the person.or persens
Jegally entitled toit. Such person or_persons shall pay any recordation costs. Ll a il
22. Substitate Trustee, Lendsr may from time to time remove Trustee and ‘appoint a successor trustee to any
Trustee appointed hereunder. Without conveyance of the Property, the successor trustee shall succeed to all the title,
powerand duties conferred upon Trustee herein and by applicable law. MR R
23.Usé of Propesty. The Property is not currently used for agricultural, timber or grazing purposes. .

24. Attorneys” Fees. As used in this Security Instrument and in the Note, “attorneys’ feeé”;skliél/l'jm'clkif@» any '

z(:zomeyfsffg:sawa@gdbyanap@guatccourt.( e e e e g e b e
25 Riders to this Security Instrument. If one or more Tiders are executed by Borrower and recorded together with" -
this Security Instrument, the covenants and agreements of each such rider shall be incorporated into and shall amend and
supplement; the covenants and agreements of this Security Instrument.a$ if the rider(s)- were 2 part of -this, Security
lm;tﬁm;nt.lcm;k;ppli@blcb&(§)] T o R Rt

{7} Adjustable Rate, Rider =~ ¢ 7] Condominium Rider

E?Gﬁdué@\?aymeﬁt} Rider - [ Planned Unit vDé'v‘é\lbpir_li

© [} Other(s) fspecify} -~ = * ~

BY SIGNING Buow.fﬁbrréwa,aédeém and ‘z{grejeéutrb‘ the -terms ;and covenants contained i
listrument and in any ridex(s) executed by Borrower and recarded with it ... R TR
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