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'DEED OF TRUST

. Dollars (U.S. $....70,000...00....""). This debt is evidenced by Borrower’s note -

tlated the.same date as this Security Instrument (“\Iote” ‘which provides’ for monthly payients, with the full debt, if not

paid eatller. dueand payableon ....... March 10,.. “This Security Instrument
secures to°Lerider: (a) the repaymeént-of the debt evxdenced by the Note, withinterest, and all renewals, extensions and.
modxﬁcauons, (b) the payment of all '6ther sums, with interest, advanced urder paragraph 7 to protect the security of this
Security Instrument; and (c) thé performance of Borrower's covenants and agreements under this Security Instrument and -
the Note. For. thxs purpose, Borrower irrevocably grants and conveys to Trustce, in mxst w:th power of sale, the followmg
described pro*peny located in .. . Klamath. . ... County, Oregon

i

-

i THISDEEDOFTRUST(‘Sccurxtylnstrument")lsmadeon o February. 22 RTINS U SO

P 11“' .8.5 - The Brantoris e Robert. Blward. GASSER..and.. Fatsy. GASSER

o RS o Borrower"). Thetrusteexs

B e Wllhmsmre L e . (“Trustee™). Thebeneﬁcxary is
. KLAMATH_FIRST. FEDERAL SAVINGS. AND LOAN. ASSOCIAIIDN ............................ , whxch is organized and extstmg

. under the aws of. the United Sta .., and whose address is .

o~ 540 Main,. Klamath. Falls,. Qregon OQTAOL.......ei st aereaseees

e BorrowerowcsLenderthepnncxpalsumof SeV@tY nsand. and, QO/lOO...s ...........

hree

&Y

<

-

A piece or parcel of land situate in Lot 4 Sectn.on ll 'Ibwnshlp 41 SOuth v
Range 10 East of ‘the Willamette Meridian, in Klamath~ “County, . Oregon,: being-
more: partlcularly dESCﬂflbed as follows-

Beginning at an iron pin on the centerllne mte.rsectlm of Front Street and
the County Road as the same is presently constructed and located in the
Town of Merrill, Oregon, said monument being also the Section corner common
to Sections 1, 2, 11 and 12, Township 41 South, Range 10 East of the
Willamette Mandlan thence South 0°06' East 961.30 feet along the East line
of Sectlc:n 11, Township 41 Scuth, Range 10 East of the Willamette Meridian
to a point; thence South 89°954'25" West 26.0 féet to an iron pipe. in the
West right of way line of the County Road which is the true point of bng.nnlng
of this description; thence South 89954'25" West 212.00 feet to an:iron ..
pipe; thence North 0906' West:-280.85 feet to an-iron pipe: on-the Southerly
edge of:1Lost River as the same is presently located, ‘thence: following said -
river North 65051'50" East 232.45 feet to an iron ‘pipe in“the West right
of way of the County Road thence following said West right of way line

; South 0006‘ Fast - 375.55 feet mcre or less to the “true pOJ.nt of begmnmg.

which has the addrcss of o Smthbdemll }bad

e {Street] - :
Oregon 97633. e . (“Property Address")

TOGETHER ‘WITH all-the xmprovemems now. or hereafter erected on the pmperty, and all easement%, nghts, Bl et
appurienances, rents, réyalties; mineral; -oil 'and gas rights and profits, water rights and stock and all fixtures now. or:
hereafter a part of the' prsopcrty All replacements and additions shall also be covered by thls Secumy Instrument Allof the :
R)regcmg is referred toin this Secunity Instrument as the “Propcrty

.. BORROW ER-COVENANTS that | Borrov.cr is lawfully seised of the estate hereby conveyed and has the right to grant : :
and ¢ convey the Propérty and that the Property is unencumbered, except for. encumbrances of record Borrower warrants’
and will defend genemli'y the title 10 the Prcpeny against all claims and demands, subjec! to any encumbrances of record

= i THh SECURITY INSTRUMENT combines uniform covenants for' ‘national ‘use’ and non-uniform covenants w1th :
: hmxt::d \amnons&g ;urrsdxctwn to consmntca umform secunty mstrumem covermg real properly S AT AT

OREGON--Sirgie: Famdy—FNMA/FHLMC UNIFORM INSTRUMENT . = - Form 3038 :
s CE U : 737 SAF SYSTEMS AND FORMS
CHICAGO i



] t and late charges due under the Note. . ]
T [ “Subject to applicable law of to a written waiver by Lender, Borrower shall pay
on the day monthly payments are dus under the Note, until:the Note is paid in‘full, a sum (“Funds™) equal to
one-twelfth: of: (a).yearly taxes and assessments which may attain priority: aver this Security Instrument; (b) yearly
leasehold paymienis or ground rents ‘on the Property, if any; (c) yearly hazard insurance premiums; and (d) yearly
morigage insurance premiums, if any. These items are called “‘escrow items.” Lender may estimate the Funds due on the
basis of current dita and reasonable estimates of future i ‘ )

The Funds shall be held in an institution the deposits or accounts of which are insured or guaranteed by a federal or
State ag=ncy (including Lender if Lender is such an institution). Lender shal apply the Funds to pay the escrow items.

€f-may-not:charge for holding and applying the Funds, an

alyzing the account or verifying the escrow items, unless
Lender pays Borrower interest on the Funds and i i

If the amount of the Funds held by Lender, together with the future monthly payments of Funds payable prior to
the due-dates of the €sCrow items, shall exceed the amount required to pay the escrow items when due, the excess shall be,
at Borrower’s option, either promptly répaid to Borrower or credited to Borrower on monthly payments of Funds.iIf the
amount.of the Funds held by Lender is not sufficient to pay the escrow items when due, Borrower shall pay to Lender any
amount necessary to inake up the deficiency in one or more payments as fequired by Lender.

Upon payment in full of all sums (

i ts. Unless applicable law provides stherwise, all payments received by Lender under
paragraphs 1 and 2 shall be applied: firs

1, 10 late charges dus under the Note; second, to prepayment charges due under the

Note; third, to amounts payable unider paragraph 2; fourth, to interest clue; and last, to principal due, o
4. Charges; Liens. Borrower shall pay al} taxes, assessments, charges, fines'and impositions attributable to the
Property which may attain priority over.this Security Instrument, and leasehold payments or ground rents, if any.
Borrower shall pay these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall
pay them on time directly to the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts
to 'be paid under this paragraph. If Borrower makes these payments directly, Borrower shall promptly furnish to Lender

receipts evidencing the paymients. - : o o

Borrower shall promptly discharge any lien which has priority over this Sicurit
agrees in writing to the payment of the obligation secured by thelieninam
faith the lien by, or defends against en orcement of the lien in, legal proceedings which in the Lender’s opinion operate to
prevent the enforcement of the lien or forfeiture of perty; :

.- S Hazard Insurspce, Borrower shail keep the improvements now existing or hereafter erected on the Property
insured against loss by fire, hazards included within the term “extended coverage” and any other hazards for which Lender
réquires-insurance. This insurance shall'be: maintained in the amounts ‘and for the periods that Lender requires. The
instirance carrier providing the insurance shall be chosen by Borrower subject to Lender’s approval which shall not be
unreasonably withheld, - : LT

Allinsurance policies.and renewals shall be acceptable to Lender and shall include a standard mortgage clause,

ers ! e 1ig i renewals. If Lender requires, Borrower shall promptly give to Lender

all receipts of paid premiums and renewal notices. I the event of loss, Borrower shall give Promipt notice to the insurance
K ( if not made promptly by Borrower, - AERREE

% in wri rance proceeds shall be applied to restoration or repair’ .
of the Property damaged, if the restoration Or repair is economically feasible and Lender’s security is not lessened: If the
z security would be lessened, the insurance proceeds shall be
sums secured by this Security Instrument, whether or not then due, with any excess paid to Borrower, If
Borrower abandons the Property, or does not answer within 30 days i i ’ i

:1n paragraphs 1 and 2 or change the amount of the payments. If
seder paragraph 19.the Property is acquired by Lender, Bo 'S ri ny st

, ‘ 15U icies and proceeds resulting .
from damage 1o the Property prior to the acquisition shall pass to Lender to the exfent of the sums s
Instrument immediately prior 1o the acquisition. . _— i

6.. Preservation and Maintenince of Property; Leaseholds. - Borrower shall not destroy, damage or substantially
¢hange the Property, allow the. Propert:

y 10 deteriorate or commit waste. If this Security Instrument is on a leasehold,
Borrower shall comply with the provisions of the |

ease, and if Borrower acquires fee title to the Property, the leasehold and -
fee title shall not merge unless Lender agrees to the mesger in writing. T )
7. Protection of 1ender’s Rights in the Property; Mortgage Insurance. If Borrower fails to perform the
covenants and agreements contained in this Securit i

X y Instrument, or there is a legal proceeding that may sigrificantly affect
Lender's rights in the Property-(such as a proceeding in bankruptcy, probate, for condemnation or to enforce laws or
Ander.may do and pay for whatever is necessary to protect the value of the Property and Lender's rights
- Lender’s actions may include paying any sums secured by a lien which has priority over this Security
ing in paying reasonable attorneys’ fees and entering on the Property to make re

pairs. Although - '
is paragraph 7, Lender does not havetodo so. : :

' Lender under this paragraph 7 shall becornije gdditionai debt of Borrower secured by thi

gree 1o other terms of payment, these amounts shall bear interest from
shall be payable, wiyth_interest{, upen notice fror 1 |




rowernoti the time of or prior to an inspection specifying reasonable cause for the inspection. ey

9. .Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with
any condemnation or other taking of any part of the Property, or for convéyance in lieu of condemnation, are hereby.
assigncaaggdshallbepaidtol;ender{ ’ ) IR STy

In the event of 2 total: taking of the Property, the proceeds shall.be applied to the sums secured by this Security

) the: 1 any excess paid to Borrower, In the event of a partia® taking of the Property, .
unless Borrower and Lender otherwise agree in writing, the sums secured by this Security Instrument shall be reduced by

1 e i n: (a) the total amount of the sums secured immediately
before the taking, divided by (b) the fair market value of the Property immediately before the taking. Any balance shall be
paid to Borrower.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to
make an award or sertle a claim for damages, Borrower fails to res

: e pond to Lender within 30 days after the date the notice i
&iver, Lender is authorized to collect and apply the Pproceeds,

] atits option, either to restoration or repair of the Property or
to the sums secured by this Security Instrument, whether or not then due. -

i : ) i any application of proceeds to principal shall not extend or
Ppostpone the due date.of the monthly payments referred to hs 1'and 2 or change the amount of such payments.
10. Borrower Not Released; Forbearance By Lender Not a Waiver., Extension of the time for payment or

i i urity Instrument granted by Lender to any successor in

the original Borrower or Borrower’s successors in interest,

: in interest or refuse to extend time for
Payment or otherwise modify amortization of the sums secured by this Security Instrument by reason of any demand made
] ini Any forbearance by Lender in exercising any right or remedy

shall not be a-waiver of or preclude the exercise of any right or remedy. ‘
11. Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agreements of
ity Inst rs and assigns of Lender and Borrower, subject to the provisions
of paragraph 17, Borrower's covenants and agreements shall be joint and several. Any Borrower who co-signs this Security

Instrument but does not execute-the Note: (a) is co-si hi

gning this Security Instrument only to mortgage, grant and convey
that Borrower’s interest in the Property under the terms of this Security Instrument; (b) is not

3 A . s der and any other Borrower may agree to extend
modify, forbear or.make any accommodations with regard to the ‘terms of.this Security Instrument or
tha{tBorrowcr’soons:nL v . o LA et o i s

12. Loan Charges, If the lean secured by this Security Instrument is subject to a law which se )
charges, and fhar law is finally interpreted so that the interest or other loan charges collected or to be collected in
connection with the loan.exceed the. permitted limits, then: (a) any such loan charge shal] be reduced by the amount
necessary to reduce the charge to the permitted limit; and (b) any sums already collected from Bo‘rrower(which exceeded
permitted-timits will be refunded to-Borrower. Lender may choose to make ‘this refund by reducing thé principal owed .
under the Note or by making a direct payment to Borrower. If a refund reduces principal, the reduction will be treated as a
partial prepayment without any prepayment charge under the Note, . -~ - T R . R

13, I.egislatipn~Atfecting Lender’s Rights.’

il

the Note without

ts maximum loan -

If enactment or éxpiration of applicable laws has the ‘efféct  of
d ] trument unenforceable according to its terms, Lender, at its option,
may require immed:ate payment in.full of all sums secured by this Security Instrument and may invoke any remedies

permitted by paragraph-19. If Lender exercises this option, Lender shall take the steps specified in the second paragraph of
paragraph 17. : . : o TolTiaiten : S
4, Notices. Anynoticz 1o Borrower provided for in this Security Instrument shall be given by delivering it or by

: plicable law requires use of another method. The notice shall be. directed ‘to the

Notearedcclaredmbc,scverahlc, spcn e e A e e L ;L o
16. Borrower’s Copy. Borrowerskall be given one conformed copy of the Note and of this Security Instrument.

>17. Transfer of the Proj or 8 Bencficial Interest in Borrower. . If all or any part of the Property or any.
interestimitis sold or transferred (or if 2 beneficial interest in Borrower is sold or transferred and Borrower is not 2 natural
person} without Lender’s prior written consent, Lender may, at its option, require immediate payment in full of all sums
secured by this Security Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by
fedcrallawasofthedaxeofthisso;cu'xity,lnstrumcnn o K e i
If Lender exercises this opticn, Lender shall give Borrower notice of acceleration. The notice shall provide.a period

of notless than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by
i 1 fai i i , Lender may invoke any

1 ain conditions, Borrower shall have the right 10 have
enforcement of this Security Instrument discominued_ at any time prior to the earlier of: (a) 5.days (or such other period as
applicable law may specify for reinstatement) before sale of the Property i

Security Instrument; or (b).entry of a judgment enforcing this Security_lnstrumem;. "Those conditions are that Borrower:
(a) pays Lender all sums which then would be due under this Security Instrument and the Note had no acceleration -
occurred; (b).cuires any defails of any. other covenants or agreements; (c) pays all expenses incui ved in enforcing this
Security: lnstrumgnt,,including. but not limited to, reasonable attorneys’, fees; and.f3) takes such gction as Lender may.
reasonably require to assure-that the lien of this Sec:uriay.\lnst:umen,t, Lender's rights in"the Property and Borrower's. .
obligation™to pay the sums secured by thig Securi!y,,lpstrument‘,shall;{bgntinue unc d. Upon reinstatement ‘by.
swer, this igations red hereby shall remai ully effective as if no acceleration had -~
the case of acceleration under paragraphs 13 or 17. -




_proy he. default; (b) the action required to.cure the.
defanlt; (c) a date, not less than 30 days from the date the natice is given to Borrower, by which the default must b red;
and (d) that failure to cure the default on or before the date specified in the notice may result in acceleration of
secured by this Security Instrument and sale of the Property. The notice shall further inform Borrower of th

reinstate ‘after acceleration and the right to bring a court aciion to assert the non-existence of a default or.an
defense of Berrower to acceleration and sale. If the default is not cured on or before the date specified in the notice, L,

at its option may require immediate payment in full of all sums secured by’ this Security Instrument without further
demand and may invoke the power of sale and any other remedies permitted by applicable law. Lender shall be entitled to
collect all expenses ircurred in pursuing the remedies provided in this paragraph 19, including, but not limited to,
reasonable attorneys™fees and costs of title evidence. e

if Lender invokes the power of sale, Lender shall execute or cause Trustee to execute a written notice of the
occurrence of an event of default and of Lender’s election to cause the Property to be sold and shall cause such notice to be
recorded in each county in which any.part of the Property is located. Lender or Trustee shall give notice of sale in the
manner prescribed by spplicable law: to Borrower and to other persons prescribed by applicable law. After the time
required by applicable law, Trustee, without demand on Borrower, shall sell the Property at public auction to the highest
bidder st the time and place and.under the terms designated in the notice of sale in one or more parcels and in any order
Trustee determines. Trustee may postpone sale of all or any parcel of the Property by public announcement at the time and
place of any previously scheduled sale. Lender or its designee may purchase the Property at any sale. ‘ i
Trustee shall deliver to the purchaser Trustee’s deed conveying the Property without any covenant or warranty,
expressed or implied. The recitais in‘the Trustee’s deed shall be prima facie evidence of the truth of the statements made
therein. Trustee shall upply the proceeds of the sale in the following order: (a) to all expenses of the sale, including, but not
limited to, reasonable Trustee’s and attorneys’ fees; (b) to all sums secured by this Security Instrument; and (c) any excess
to the person or persons legally entitled to it. - i - ; el
20. Lender in Possession, Upon acceleration under paragraph 19 or abandonment of the Property, Lender (in
person, by. agent or by judicially appointed receiver) shall be entitled to enter upon, take possession of and manage the
Property and 1o collect-the rents of the Property including those past due: Any rents collected by Lender or the receiver
shall be applied first to payment of.the costs of management of the Property-and collection of rents, including, but not
fimited to, recéiver’s:fees, premiums on receiver’s bonds and reasonable attorneys fees, and then to thesums secured by
this Secunty Instrument. HEATE SRRV IRS RN s AN - T T
21, Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall request Trustee to
reconvey the Property and shall surrender this Security Instrument and all notes evidencing debt secured by this-Security
Instrument tc Trustee. Trustee shall reconvey the Property without warranty and without charge to the person’or persons
legally entitled to it: Such person of persons shall pay any recordation costs: .= 7"~ . o S e
22. Substitute Trustee. Lender may from time to time remove Trustee and appoint a successor trustee’'to-any
Trustee-appointed hereunder. Without conveyance of the Property, the successor trustee shall succeed to all the title,
power and duties conferred upon Trustee herein and by applicablelaw. -~ =% " - . S
23.'Use of Property. The Property is not currently used for agricultural, timber or grazing purposes.” = . . = .
24. Atformeys® Fees; As:used in this Security Instrument and in the Note, S“attorneys’ fees” shall include any
attorneys” fees awarded by an appellate court. ) : o

25, Riders to this Security Instrument. If one or more riders are executed by Borrower and recorded ’togé‘th‘ef with

this Security:Instrument, the covenants and agreements of each such rider shall be incorporated into and shall amend and ;- S

supplement the. covenants and agreements of this Security Instrument as; if the rider(s) were a. part- of - this Security
Insirument. [Check applicable box(es)] - ..+~ I T W AR e e
XX} Adjustablé” Rate Rider i {J Condominium - Rider, #2000 .- [[] 24 Family :Rider
0 Gradualed?aymcmmder " [] Planned Unit De?éiopixﬁ@rxﬂt&kidé{ P Lo '
[} Other(s) [specify] =<« = o R e

Enstrument and in any rider(s) executed by Borrower and recorded with it.

Al S

Borrower

BY SIGNING. BELOW, Borrowér accepts and. agrees to.the terms and. covenants  contained- in this}._‘Sec_:urity

__Borrower

knowledged before me this. ..

T e , o 7 | “Notary Publi¢”.

ereTusves s




2 0-271  ADJUSTABLE RATE LOAN RIDER

NOTICE: THE SECURITY INSTRUMENT SECURES A NOTE WHICH CONTAINS
A PROVISION ALLOWING FOR CHANGES IN THE INTEREST RATE. IN-
CREASES IN THE INTEREST RATE WILL RESULT IN HIGHER PAYMENTS.
DECREASES IN THE INTEREST RATE WILL RESULT IN LOWER PAYMENTS.

This Rider is made this . 22nd . day of . . . February »19. 85. ., and is incorporated into and shall
be deemed: to amend and supplement the Mortgage, Deed of Trust, or Deed to Secure Debt (the “‘Security Instru- . .
ment"”} of the same date given by the undersigned (the ““‘Borrower’’) to secure Borrower’s Note to
KLAMATH, FIRST FEDERAL.SAVINGS AND LOAN ASSOCIATION ; : ; ol
{the “*Lender”) of the same date (the ““Note’’) and covering the property described in the Security Instrument and
located at ... ... South, Mexrill . Road, Merrill, Qregon : ‘

Property Address

Modifications. In addition to the covenants and agreements made in-the Security Instrument, Borrower and
Lender further covenant-and agree as follows: " .
A. INTEREST RATE AND MONTHLY PAYMENT CHANGES e
The Note has an ““Initial Interést Rate”” of 12X . %. The Note interest rate may be increased or decreased on the
..X. . day of the month beginning on . .March .l ..., 19.86 .. and on that day of the month every -
A2 .. months thereafter. - : T
Changes in the interest rate are governed by changes in an interest rate index called the “Index’’. The Indexisthe: .
[Check ore bax 10 indicate Index.} .
(I} XH* “Contract Interest Rate, Purchase of Previously Occupied Homes, National Average for all Major
Types of Lenders™ published by the Federal Home Loan Bank Board.
@ O=

{Check one bax to indicate whether there is dny
be o maxinturn imit-on changes. | )
{1) L] There is no maximum limit on changes in the interest rate at any Change Date. B
*see below(2) XX The interest fate cannot be changed by more than 1. 00. percentage points at any Change Date.
If the interest rate changes, the amount of Borrower’s monthly payments will change as provided in the Note. In-
creases in the interest rate will result in higher payments. Decreases in the interest rate will result in lower payments.

B. LOAN CHARGES

It could be that the loan secured by the Security Instrument is subject to a law which sets maximum loan charges
and that law is interpreted so-that the interest or other loan charges collected or to be collected in connection with the -
loan would exceed permitted-limits. If this is the case, then: (A) any such loan charge shall be reduced by the amount
necessary to reduce the charge to the permitted limit; and (B) any sums already collected from Borrower which exceed-
ed permitted limits will be refunded to Borrower. Lender may choose to make this refund by reducing the principal
owed under the Note or by making a direct payment to Borrower.
C. PRIOR LIENS

If Lender determines that all or any part of the sums secured by this Security Instrument are subject to a lien
which has priority over this Sécurity Instrument, Lender may send Borrower a notice identifying that lien. Borrower
shall promptly act with regard to that lien as provided in paragraph 4 of the Security Instrument or shall promptly
secure:an-agreement in a form satisfactory to Lender subordinating that lien to this Security Instrument. L
D. TRANSFER OF THE PROPERTY , :

If:there is a transfer of the Property subject to paragraph 17 of the Security Instrument, Lender may require {1)
an increase in the current Note interest rate, or (2) an increase in (or removal of) the limit on the amount of any one in-
terest rate change (if there is a limit), or (3) a change in the Base Index figure, or all of these, as a condition of Lender’s -~
waiving the option to accelerate provided in paragraph 17. o ) ‘

By signing this, Borrower agrees 1o all of the above. i SR
*With a limit on the interest rate adjustments during the life o# the loan of plus or
minus {+/- 3.00) Percentage points.

STATE OF OREGON: COUNTY OF XKLAMATH:ss , e
I hereby: certify that the within instrument was received and Tiled for -
recordion the: 22nd day of  February A.D., 19.85 at 3:5

and duly recorded in Vol . Mas -, of Mortgages

' EVELYN BIEHN, COUNTY CLERK




