"—\’VO/,
IONAL BANK OF oRecon
NT OF;SELLER'S INTEREST

ND sALE CONTRACT

Grant of Assighment angd Mor’tgage.' )
'("Seller"), whose address js
, Y assigns to UNITED STATES NATIONAL BANK OF OREGON
(“Bank”), whose addressAis — : 4
‘all of Seller’s right, title and intéfesf in the following-described contracts (“Contracts”): .
CONTRACT_ - PRINCIPAL o RECORDED

DATE ORIGINALSELLER PURCHASER l\AMOUNTOWIN\G -~ BOOK- PAGE

l6-9-81 Ralph E. patterson :Marvin c, Kellogg- $79,629.01 att 81~ 10438
2. ' Shirley A, Pattersoni;«fc:ai:_ol A. Kellogg. ... " Sy Co s

4. T

and m:qrt'gages_t‘o B_zgnk,alg of _Sgllgc’s 1rights and interest in the real and bersonal Property that js the subjeci“b}-jhgCorgt\racts;('{P;operty" or
"Propertie's”), which Properties arés ‘more fully—deS;ribed as follows: e LTl

-

e

pal and interest on, and the perfor-
entities nameq below as “Debtor";
A PRINCIPAL DATE FINAL PymT.
“Seller",or,name of DATE - U T AMOUNT OWING ON NOTE iS DUE
Debtor, as appropriate) .., DSy o AM\N S M\- \

Seller 355 $éé;ooo.60“yjf-'szs,ooo.oo 1-1-87

iscretion»may Make to Seller.or. Debtor, (3) any sums Banik May pay, or costs Bank may incur, in discharging
e -Seller or Debtor under thig Agreement: o under the Contracts, an Costs of collecting the Notes or other amounts owed,
n

tigation is comme ced, and‘attdrneys' fe_e‘s"incmred in any litigation or on appeal, including costs and feeg incurred jn repre-
st of the Bank as a creditor in a'ny, insolyenty proceedings, and. (4) all other liabilities and obligations of Seller or Debtor to

d description, whether direct or indirect, primary or Secondary. (including any as guarantor or surety), absojute or con-
ome due, joint or several, and W'héthe'r now existing or hereafter incurred, The foregoing is “the Indebtedness™ referred to

. Subject only
and warrants that the
r its vaiue ag security,

Person whe Seijer has reason-
to be creditworthy;
ayments under the Contract

iting within 48 hours of dis-

tracts, . . faj ake any Payment within tep

5. . Seller’s Warranties, Seljer representsand warrants to Bank day ra Contraci;, or of di

that (1) Seller is the spje owner of the Contracts, free of any security usting der a.Co vent or condition that would

interest, lien or other encumbrances, and- has the right to assign the €r » 4 declar ¢ after a lapse of time or the

ontracts. ang mortgage the Property without violating any-legal or fce; 16 €ep records feasonably Sat'sf

contractual obligation, (2) each Contract s 5 valid, legal and binding ! ts and Payments on the Con-

contract for the saje of the Property described therein, not subject o é records at alf times,

to any offset, discount, or deduction not stated jn the C'ontract, and
of any purchaser, gUai’a_hi:or, or

6. Seller's Covenants, Sejjer Covenants that (1) Seller shal)
deliver ang pledge the signed original of €ach Contract to Bank con- h
currently with this Agreement, or upon demand by Bank; (2) Seller . 8. Substituted Performance. If Seller fails to keep the Pro-
shail Promiptiy upon request execute and give Bank financing state- perty insured gr fails to perform any other
ments, memorandums of this Agreement, or any otherj document comply with any‘requ‘
that Bank considers advisable to protect its interest under this Agree- under any Contract, if id, or liens or
i recorded at S'eller's’exp'ense; (3) Seller - éncumbrances (other than Permitteq Encumbrances) affect the Pro.
of Seller under the Cohtracts, prevent perty or Contracts, or-if any other event or condition- affects or
and.do al] things necessary to Prevent events threatens the value of the Property or the Contracts, then Bank shalj
Id adversely affect the vajue of the Contracts have the right to takekany action which in its discretjon it considers
Yi'(4) if any Contract requires the purchaser necessary to cyre Or prevent such failure or condition orprotect its
nt to'a sale of the Property o other transfer security; expenses 50 incurred shaly be a part of the lndebtedness,
days before giving ite" R Payable on demand at the highest lawful interest fate charged on any
of the Notes. .

70-3205 7/76 -




pa& to ‘Bank

.-+=-9, - Prepayments. Seller “shall immediatel C
payments made by a purchaser under-a Contract in excess
minimum payments under the Contract., . S

10. -* Condemnation. Seller shall be responsible to defend any
condemnation ‘action affecting: the Property, and the net proceeds
of any award after deducting reasonable costs, expenses and attor-
neys’ fees incurred by Seller in the action shail be paid to Bank for
application to the indebtedness. . -

11. Release. After full payment of the Indebtédness, Bank
shall release this Mortgage and Assignment and, upon written demand
of Seller, will terminate its financing statements affecting the Pro-
perty and the Contracts. '

12. Default. The following are events of default: . .
(1) Any payment of principal or interest due on any of the Notes,
or on any other part of the Indebtedness, is not paid when.due;
(2) Seller or Debtor’s death, dissolution, termination of existence,
or failure o pay debts as they become due; appointment of a receiver
for any. part of. Seller’s or Debtor’s assets; assignment by Seller or
Debtor for.the benefit of. creditors; or the commencement of any
proceedings under any bankruptcy or insolvency law by or.against
Seller or Debtor; ‘
(3) Any default under any Contract, or any event or condition not
cured within ten days, which with the lapse of time or the giving of
notice, would constitute a default under any Contract, or would
justify a declaration of default under any Contract, whether or not
waived by Seller, or any :failure of Seller to notify.Bank of such a
defauit, event, ot condition: : C e ameio L e
(4) The Property or any Contract is or becomes subject to any lien
or encumbrance, other.than Permitted Encumbrances; . - "
(5) Failure of the Seller to perform any other covenant under this
Agreement within 15 days after Bank mails or, at Bank’s option, de-
livers written notice specifying the failure; of
(6} Any representation. of ‘Seller proves to: have: been false ' when
made. - - . P S

13." Direct Collection. Either before or dfter default, Bank
shall have the right to notify the purchasers and other; obligors tinder
any: Contracts to make payments owing on the Contracts directly 1o
the Bank, ‘and. the purchasers and

required to do so. At the request of Bank, the Seller shall promptly

] jaﬁky E
frequired: -

other obligors shall. thereafter. be k

at Seller’s expense notify the purchasers and other-obtigors under.

any or all Contracts to make payments directly to the Bank. After
notification,. the Seller shall not solicit ‘payments from the notified
persons. - If Seller nevertheless has or comes into. possession of pay-
ments made on any Contracts, Seller shall immediately remit them
to the Bank, and until remitted shall hold them separate and as an
express trust for Bank.” Purchasers and other persons obligated under
the Contracts are hereby authorized and directed to recognize the
rights. of. Bank, .including the rights of Bank to receive .payments
under the Contracts,

validity’ of the Indebtedness owed to Bank,
existence of a default, the reason for Bank's action or claim, the
application of:payments, or any other facts, and Seller hereby agrees,

for the benefit of Bank and the ‘purchasers and other ‘obligors, that’
Seller shall indemnify and hold harmless the Bank and the purchasers: :

and other obligors against the claims of Seller and all-other persons
relating to payment by them to Bank, including legal fees and costs
of defending against such claims. A receipt of Bank for payments
shall be a full discharge and release of the obligation of the purchaser
or other obligor to make the payments for which the receipt is given.
Checks for payments shall be made to the order of Bank only.

without investigating the existence, amount, or,
the existence or _non-

s

~ shall be liable for. any deficiency and the Bank

. indebtedness. Bank may realize upon and apply

"+ "14. iCollection Agencies and Escrows. If amounts due under -
any Contract are-being collected by an agent, or paid to'an escrow :
holder, this Agreement is an irrevocable instruction from Seller to
any such agent or escrow holder to pay and deliver to Bank, at Bank’s
request,.any money, due under the Contracis or any other property
or documents which are, or would otherwise be, payable or deliver-
able to Seller or to an account or person named by Seller.

15. - Rights.Upon Default. After the occurrence of any event
of default, in addition to orin place of ifts rights under Section 13,
the Bank may at Bank’s option exercise any one or more of the fol-
lowing rights and remedies:
(1) The right, without notice, presentment, or demand, to declare
the entire Indebtedness immediately due and payable.
(2) Withrespecttoall orany part of the Property or the Contracts,
the right to foreclose by judicial proceedings,
(3) The rights and remedies of a secured party under the Uniform
Commercial Code, as well as those stated herein. The Bank may with-
out notice take possession of all personal property not already in its
possession-and/or require Seller to assemble it and turn it over to
Bank at a reasonably convenient place designated by the Bank. Al-
though the Bank may inits discretion and without liability do so, the
Bank shall have no duty. to take any action to preserve rights against
any party to the Contracts, to instruments, or to other personal pro-
perty in its possession, either before or after default, and shail have
no duty whatsoever with respect to personal property in its possession
beyond the use of ordinary reasonable care in its physical custody
and preservation. The Bank may retain personal property in which
it hasa security interest in satisfaction of the Indebtedness or may
sell or otherwise disposé‘of such personal property at either public or
private:sale, first. giving Seller ten days' notice of the date and place
of :public:sale. or. the date after which private sale may be.made. The
Seller agrees that ten days’ notice is reasonable notice. The Seller
! shall account for any
surplus. - .

: in exercising its rights and remedies, the Bank shall be free to
sell or otherwise dispose of all or any part of the Contracts or Pro-
perties, separately or at once, and on any terms. The Bank shall be
entitied: to purchase all or any portion of the Property or the Con-
tracts at any public sale.

" "16.  Debtor’s Signature. if Seiler and Debtor are not the same,
Debtor’s -signature indicates Debtor’s agreement to those provisions
that may affect Debtor. This Assignment does not give Debtor any

- interest in the Properties or the Contracts.

17.. Waiver, Notice and Other Collateral.

(1) . A waiver by-Bank of a breach of this Agreement shalt not con-
stitute a waiver of, or prejudice the Bank’s right to demand strict
compliance with, that provision or any other provision.

(2) Seller waives presentment, demand, notice and pretest with re-
gard:to any part of the Indebtedness, and consents to any exchange
or any release of coliateral pledged by any person with respect to the
2 any collateral it may
have with respect.to the Indebtedness in any manner.and in any or-

der without affecting Bank's rights to realize upon and apply the pro-

o ceeds of the Properties or the Contracts.

18. - Sbeciél Provisions.

K MO ey

ULS . B 'Se”e"s_fs'?f‘v,a‘“"/ Ralph E. Patterson / Strley A. Pa

CORPORATE ACKNOWLEDGEMENT €07 - -
STATE OF OREGON ~ = )~ ‘
. o ) SS.
County of ° ‘ o Yy
H Personally appeared

btor's Signature _(If §gller vand»Debtor arev noﬁ; the same)

, who, being sworn, stated that

s the

of the corporation that executed this Mortgage

and Assignment of Seller's interest

.. and that the seal affixed hereto is its seal and that this Mortgage and Assignment of Seller’s Interest was voluntarily signed and sealed in behalf

" of the corporation by authority of its Board of Directors.
Before me:

INDIVIDUAL ACKNOWLEDGEMENT .~ .
STATE OF OREGON ’ )
) SS.

County of Klama th )

Notary Public for Oregon
My commission expires:

Ratter<dn

Mortgage and Assignment of Seller’s Interest to be

Before me:

PARTNERSHIP ACKNOWLEDGEMENT
STATE OF OREGON ~ R I

) SS.
County of - )

Personally appeared the above-named Ralph E. Patterson & Shirley Az:fia
__their . - voluntary ag

STATE OF OREGON: COUNTY OF KLAMATH:ss

S adRhowted
PR

R
J.Id

I hereby certify that the within ‘instrument was rTeceived and filed for

record on the 6th day of _ March

A.D., 1985 at__ 3:40 o'clock_ P _M,

and duly recorded in Vol M85

of,

on page_3338 .

Fee: $ 9.00

Mortegases

EVELYN BIEHN, GOUNTY CLERK

Ny
by:_, L / . Deputy




