b

r called theMORTéA )RS, hefeby’grant, Eax;g\éih,'seﬂ,ﬁéonvey and mortgage. to.

Klamath PRODUCTION CREDIT ASSOCTATION,
Act of the Congress of the United States; as"ailended, vith its

ace of business in the City of. Klamath Falls -~ SRR Ry _—

State of OTegon . .2, hereinafter called the MORTGAGEE, the following descritied real Sstats'in the ©

County of....... Klamath , State of. 0Tegon .
Parcel 2: All of the NE%SE4 Section 32 and the N
40 South, Range 12 E.W.M., lying North of the Shast
East and‘West,‘excepting th
corner o0f the NE4SEY

-y tO-WILD i

ALSO EXCEPTING_ therefrom all of that portion of land lying West of the North and South Irrigation

Ditck running through ‘the West side ‘of the NE%SE%, -being a- strip about 75 feet wide

a h interest in” last mentioned irrigation ditch and the road which
East side being about 15 feet wide: .

ALSQiékéEﬁiNd'éﬂeiéffbma parceloflandeec 33, Twp. 40 South, Range 12 E.W.M.. more

barticularly described as follows: “Beginning:at: the ‘SE corner. of the SW4 of NWy: of -Sec.. 33,
thence running ‘North 215 feet, "thence ‘West 100+ feet, - thence South 215 feet, thence East 100
feet to the point of beginning.

POTATO CELLAR: . . o
Beginning at the.So
33, ‘thence: Tunn

feet"to ‘the ‘point

 SUBJECT TO.. any, mo*tgage, desd of frust

;"c'bntraéf'of“salé, lien or judgment, Of record

..df...i:h&;daxte...alfnf.r.ecgida"cion of this. mortgage

_-: This conveyance is intended as a mortgage to secure in whole or in part the performance of the covenants and agreements
hereinafter contained, and the. payment of .the following described :promissory. note(s) made by one or.more .of the Mortgagors.
(unless otherwise indicated)*to the ‘order of the Mortgagee, together with interest as hereinafter provided and together with all
renewal;‘o:r‘_e'xtgnsio_ns‘thereof:\ o it e SRl g e .

T . MATURITY DATE(s) . DATE OF.NOTE(S) S AMOUNT OF NOTE(S)
Tovinay 988 ..., February 27,.1985 $634,118.00
'Féb"):"uary*s,‘ 1988 T E > 1981" : 147,054:00
March 5,.1988 .. .July 14, 1987 . 26,023.00

loans or advances made or contracted within a pcn‘gd of FIVE (5) YEARS

v provided, however, that the maximum amount of ali indebtedness to be

- exclusive of accrued

ng validity and priority of this mortgage as security for future loans or'advances shall not be impaired by the fact
that at certajn,timgs,he»reaftqr there may exist no. outstanding indebtedness from Mortgagor to Mortgagee or no commitment to
make loans or advarices. - < - eoth : RALERES:




'MORTGAGORS COVENANT AND AGREE

. That they uie; ji(fful y seized of said p s infeesin Iiave'good right and fawful authority to convey and mortgage the
same, and that said’ premises “are free from’ encambrances except as stated above; and each of the’ Mortgagors will warrant and
defend " the same. forevet agdinst the lawful claims and demands ol all persons whomsoever except us stated above, hereby
relinquishing all dower and homestead rights in-the preimises: and ‘these covenants shall not 'be extinguished by any foreclosure
hereof, but shall run with the land; =~ LT ‘

[FEIT N

To pay when due all debts and money secured hereby;

To keep the buildings and other improvements now or hereafter existing on said premises in good repair and not to
remove or demolish or permit the removal or demolishment of any thereof; not to commit or suffer waste of any kind
upon said premises; not to use or permit the use of said premises for any unlawful or objectionable purpose; and to do all
acts and things necessary to preserve all water rights now or hereafter appurtenant to or used in connection with said
Ppremises;

To pay when due all taxes and assessments upon said premises; and to suffer no other lien or encumbrance prior to
the lien of this mortgage to exist at any time against sa!xd premises, except as stated above;

To keep all buildings insured against loss or damage ‘by fire’in manner and form and in. such: éompany or companies
and in such amount as shall be satisfactory to the Mortgagee; to pay when due all premiums and charges on all such in-
surance; to deposit with the Mortgagee, upon request; all insurance policies affecting the mortgaged premises, all of which
said insurance shall be made payable, in case of loss, to the Mortgagee, with a mortgagee clause satisfactory to the Mortgagee;

To keep.in gooci sfémding and free from de]fnﬁhéﬁcies all pbiigatio_‘ns vimder_ any mortgéée or. other lien which is prior to
this mortgage. . .

. ‘Should. the Mortgagors be or become in default:in:any of the covenants or agreecments herein contained, then the
Mortgagee may, at its option, perform the same in whole or in part, and all expenditures made by the Mortgagee in so
doing shall bear interest at the rate borne by the principal debt hereby secured, and shall be immediately repayable by the
Mortgagors without demand, and, together with interest and costs accruing thereon; shall be secured by this mortgage.

Time is-material and of the essence ‘heréof; -and -in  case of breach of any of:the covenants or agreements hereof, or if
default be made in the payment of any of the surns hereby sécured, then; in any such-case, all indebtedness hereby secured
shall, at the election of the Mortgagee, become immediately: due without notice; and this mortgage may be foreclosed; but
the failure of the Mortgagee, to exercise such optiorn in any one or more instances shall not be considered as a waiver or
relinquishment of thé Tight to exercisé such option upon or during the continuance of the same or any other default.

“In case’of any suit to foreclose this mortgage or to collect any ‘charge growing out of the debt hereby secured, or of any
suit which the Mortgagee may deem it necessary to'prosecute or defend to effect or protect the lien hereof, the Mortgagors
agree to pay a ‘reasonablé sum as attorney’s fees-and all ‘costs and legal expenses in connection’ with said suit, and further
agree to pay the reasonable costs of searching the records and abstracting or insuring the title, and such sums and costs
and expenses shall be secured hereby and be included in the decree of foreclosure.

Upon or during the continuance of any default heréunder, the Mortgagee shall have the right forthwith to enter into
and upen the mortgaged premisesand take ‘posséssion’théredf, except! unider’ circumstances where such taking, is expressly
. prohibited by law, and collect: the rents, issues ‘and:profits:thereof,;and apply:the same, /less reasonable costs of collection,
_upon: the' indebtedness: hereby; sccured ;. and  the Mortgagee shall haye;the right to the appointment of a receiver to collect
the rents, issues and profits of the mortgaged premises and/or to manage the property during the ‘pendency of legal pro- -
ceedings. The rents, issues and profits of said premises after default shall accrue to Mortgagee’s benefit and are hereby as-
signed and mortgaged to Mortgagee as additional security for the indebtedness herein described.
""" All rights and remedies. conferred on Mortgagee by: this mhortgage ‘are ‘cumulative arnd-additional to any and all other
" :.rights and remedies.conferred by law;.and are not;exclusive.If any provision:of ;this; mortgage be found invalid or unen-
_forceable, such invalidity. or unenforceability. shall: not ;affect, any .other. provision hereof;.and the mortgage shall be.con-
strued as though the invalid or unenforceable provision hiad been omitted.™ B

vi

PPN I S F B S S O PO O U SO S F R S L e T PN IN . ..
""*" The covenants and agreemerits _herein ’,_contamedfshall‘exten {'to and be binding upon the heirs, executors, administra-
. ; - i S T G O 2l Y S e L Bt

tors; successors and assigns of the respective parties hereto.: -~ ¥

IN WITNESS WﬁEREOF,.The Mortgagors have hereurito set ,thé_iﬁ hands-the day and year first above written.

O3

DERRY.. FARMS - INC.:

i (Leave this space blank for filing data)

STATE_OF OREGON, : :
County- of Klomgt‘h ..). o
Filed for record at request of ‘

on ‘his 7thdqy of March A.D. 19;82__
ot 12816 - glock B My and duly. -
M85 ¢ Mortgages

ecc:rd‘ed in Vol. :
agez 3399° R
EVELYN BIEHN, County Clerk
By. Deputy
Fee_._9.00

Notary P@ Stofe of 4
10-18-86 :

o




