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~ Loan No. L-00116 DEED OF TRUST AND NOTE

THIS DEED OF TRUST is made this  8th day of March , 19 85
between the Grantor (herein "Borrower"),

Carl Rajnus and Virginia Rajnus, husband and wife
vWhose addréss is:

Route 1, Box 347A, Bonanza, Oregon 97623 -

the Trustee,

Mountain Title Company, Inc. ,
and the Department of tnergy, State of Uregon, 102 Tabor & Industries Building, SaTem, R 97310 (nerein
"Beneficiary" or "Department™),

Borrower, in consideration of the sum

of __ _Eleven Thousand, Sixty Six dollars and no/100s dollars ($ *11,066.00* ), paid to
Borrower, and for other good and valuable consideration, Irrevocap y grants and conveys to Trustee, in trust, with
power of sale, the following described property located in the County of  Klamath

regon:

The following described property situated in Township 40 South Range 11, East
-of the Willamette Meridian, Klamath County, Oregon:

SECTION 14: SW']/4 of the NE 1/4; S 1/2 of the SW 1/8; W 1/2 of the SE 1/4;
W 1/2 of the E 1/2 of the SE 1/4

P38 s

SECTION 23: N 1/2 of the NE 1/4; N 1/2 of the NE 1/4 of the NW 1/4

SECTION 24: N 1/2 of the NW 1/4; that portion of the NW 1/4 of the NE 1/4 and
tha:\t portion of the North 180 feet of the SW 1/4 of the NE 1/4
:{w:g Westerly of the west right of way Tine of the Bonanza-Malin
ighway.
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which has the address of Route 1, Box 347A. Ronanza regon 97623
erein “Property Address"y,

together with alT improvements and Tixtures now or hereafter erected on or attached to the property, and all
easements, rights and appurtenances and rents (subject, however, to the rights and authorities given herein to the
Department to collect and apply such rents), all of which, including replacements and additions thereto, shall be
deemed to be and remain a part of the property covered by this Deed of Trust; and all of the foregoing, together
:gth"gaid p;oqerty (or the leasehold estate if this Deed of Trust secures a leasehold) are herein referred to as

e "Property";

To secure to the Department:
(a) the repayment of indebtedness evidenced by and in accordance with the terms of Borrower's Trust Deed

Note (herein Note), which is hereby incorporated herein as follows:
* * * TRUST DEED NOTE * +* *

For value received, Borrower promises to pay to the Department of Energy, State of Ori?on, or order, the
principal sum of *Eleven Thousand, Sixty Six and no/100s* dollars ($*11,066.00% ' ) plus interest
from the date her@T¥ on the unpaid balance a e rate o percen %) per annum,
principal and interest shall be payable in consecutive equal monthly Tnstallments of 153.00 __dollars
)» the first payment to be made on the day of ApriT » 19O
and subsequent payments to be made on the same day of ea nt réafter with the balance due not Tater
an 10 years from the first payment date.

any defauTt in payment of an installment is not cured within thirty (30) days of the due date for the
instaliment, the entire remainder of the unpaid balance, including principal, interest and other charges, if any,
shall, at the option of the Note holder, become immediately due and payable.

Presentment, demand, protest, and notice of dishonor, protest, and nonpayment are waived by Borrower and
all makers, sureties, grantors and endorsers hereof. This Note shall be the joint and several obligation of all
makers, sureties, guarantors and endorsers, and shall be binding upon them and their successors and assigns.

Payments of principal, interest and other fees or charges due under this Note are payable at the offices
of the Department, 102 Labor and Industries Building, Salem, Oregon 97310 or such other place as the Department may
designate in writing,

This Note is secured by a Deed of Trust, the terms of which are made a part hereof

In Witness Whereof, Borrower has executed this Trust Deed Note this 8th day

March , 19 85

~

oorrover

|4 Borrower

Carl Rajnus




(p):thg_paymentlof.aII other sums, with interest thereon, ‘advanced in accordance herewith to protect the
security of this Deed of Trust, or otherwise payable by the Borrower to the Department in accordance
with this Deed of Trust; and

(c) the performance of all covenants, agreements,

i Borrower to be kept and performed.
Borrower represents, warrant
conveyed and has the right t security
i i i d for the
n r se approved in writing by the Department ,
and that the_qurower will wa Yy against all claims, whether now existing or
qergafter arising. The foreg e of this Deed of Trust and shall run with the
and.

Borrower further warrants, covenants and agrees as follows:

1. Payments by Borrower. Borrower will promptly and faithfully observe all of its obligations and will
permit or suffer no event of default to occur under this Deed of Trust and Note or under any other agreement now in
effect or hereafter made between the Borrower and Department with
of Trust and Note. If the loan eviden i i
improvements constructed with the loan is obtained from sources other th
all such funds shal} be payable to the Department, X

2. Borrower to Provide Insurance. At its own expense, Borrower wil] keep the improvements now existing
or hereafter erected on the Property insured against loss by fire and such other hazards, casualties and
contingencies as may be required from time to time by the Department, Such insurance shall be evidenced by
insurance policy or policies, with loss payable to the Department, all in a form acceptable to the Department.
the event of loss, i i i insurance carrier and the Department, and
Department may make proof o The Department is hereby authorized in the
event of los said policy on such terms as it deems appropriate and to
col s option either to restoration of the Property or to the

ess to the borrower.
Borrower will pay, before a fine or penalty might attach for
» a1l taxes and assessments and all other charges and encumbrances whatsoever levied upon or
assessed, placed or made against the Property.
Borrower to Maintain Property.

partment, will not do any act or thing which
on the Property, and will complete all construction in
Yy agreement between the parti
Use of Property. {a) The Property
purposes. (b) The Property will not in the future
loss of federal tax i i i
Note. i

6. Compliance with Laws. Borrower warrants that the improvements made and to
Property, together with all plans and specifications, comply with any comprehensive 1an
with all Taws, ordinances, regulations and requirements of any governmental body applic
the occupancy and operation thereof.
7. Sale or Lease of Property. Borrower expressly agrees that Borrower will not sell, exchange, lease,

rent or otherwise encumber or transfer all or part of the Property without the express written consent of the

Department.
8. Liens on Property. Borrower will not, without the Department's prior written consent, grant or
create any lien or consensual security interest on the Property and will promptly remove any involuntary liens from
Property.
g 9. Protection of Security; Department's Option to Pay. 1In the event of Borrower's failure to pay any
sums provided for in this Deed of Trust, the Department, as its option, may pay the same, If the Borrower fails to
ments contained in this Deed of Trust, or if any action or proceeding is
commenced which i partment therein, or the
title of the Borrower thereto, i i and without waiving any other remedies, may
enants and agre i ceeding, and take such other action as the
i i i cably authorizes and empowers the
» in the Borrower's name or otherwise, to perform
i Nothing herein requires
able to the Borrower for

ction including, but not Timited to,
» with interest thereon at the rate provided in the Note,
Oepartment, payable upon demand and secured by this

10. Condemnation. The proceeds of any award of claim for
or other taking of the Propgrty,

to collect, receipt for and retai
ay any amounts then secured by this Deed of Trust. The excess, if any,

Forbearance Not a Waiver; Any delay by the Department in exercising
any right or remedy provided herein or ty shall not be a waiver of or preclude the
exercise of such right distinct and cumulative and may be
exercised singly, and as often as the occasion therefor arises. The
Department's takin damages under terms of this Deed of Trust shall not

Yy agreement with respect to (and
1 fixtures included in the Property.




13 Successors and Assigns_Bound; Number; Joint and Several Liability; Captions. The covenants and
agreements contadined herein shall bind, ‘and the rights conferred hereby shall inure to the benefit of the
respective heirs, legal representatives, successors and assigns of the Department and the Borrower. Whenever used,
the singular number shall jnclude the plural, and the plural the singular; and the use of any gender shall apply to
all genders. A1l covenants and agreements of the Borrower shall be Joint and se The captions and headings
of the paragraphs of this Deed of Trust are for convenience only and are not to be used to interpret or define the
provisions hereof,

14. Governing Law; Severability. This Deed of Trust shall be governed by the laws of the State of
Oregop. In the event that any provision or clau ust conflicts with applicable law, such
conflict shall not affect any other provision » the provisions of this Deed of Trust are severable.

15. Notice. Except for notices required under law to be given in another manner, (a) any notice to
Borrower provided for in this Deed of Trust shall be deemed to have been given to Borrower if given by mailing such
notice by certified mail, return receipt requested, addressed to Borrower at the Property Address or at such other
address as Borrower may de51gnate.by notice to the Department as provided herein, and (b), any notice to the
Department shall be given by certified mail, return receipt requested, to the Department 's address stated herein or
to such other address as the Department may designate by notice to Borrower as provided herein.

16. Inspection. The Department, or itg agents or assignees, may upon reasonable notice to Borrower
enter upon the Property for the purpose of inspection. The Department has no duty to inspect, and shall not be

any person in possession for inspecting or failing to inspect.

17, Events of Default. FEach of the following occurrences shali constitute an “Event of Default” under
this Deed of Trust: .
ag Failure by the Borrower to pay the Note in accordance with its terms; or
b) Failure by the Borrower to observe or perform any -covenant, condition or agreement in this Deed of

Trust on its part to be observed or performed;

(c) The making of any representation or warranty by the Borrower in this Deed of Trust or in any document

executed in connection with the loan evidenced by this Deed of trust and Note which is false or misleading

in any material respect; or .

(d) A responsible title insurance company fails to issue a policy of title insurance to or for the benefit

of the Department, insuring this Trust Deed to be valid lien, subject only to those exceptions, if any,

indicated in the Title Insurance Policy accepted by the Department, on the Property and related real
property interests in an amount not less than the stated principal amount of the Note; or, if issued, any
such policy is repudiated or revoked or is not being duly performed.

18. Acceleration; Remedies. Upon the occurrence of any Event of Default or at any time thereafter until
such Event of Default is cured to the written satisfaction of the Department, the Department may, at its option,
and to the extent aljowed by statute, exercise one or more of the following rights and remedies available to it:

(a) The Department may declare all sums remaining unpaid under the Note or this Deed of Trust
immediate}yddue and payable, without notice or demand, together with any interest accrued to date of
payment; an

(b) The Department shall have, and may exercise with respect to all fixtures which are part of the
Property, all the rights and remedies accorded upon default to a secured party under the Uniform
Commercial Code e State of Oregon. 1If notice to the Borrower of intended dis

notice shall be deemed reasonable if gi i

ption proceed to fore i st in equity as a
mortgage or, to the extent allowed by statute, direct the Trustee to foreclose this Deed of Trust by
advertisement and sale. 1In the latter event the Department may, and is hereby authorized and empowered to
cause the Trustee to execute a written notice of such default and or its election to cause to be sold the
herein described Property to satisfy the obligations hereof, and shall cause such notice to be recorded in
the office of the recording officer in each county wherein real property forming a part of the Property is
situated; an

{d) The Department may take whatever action at law or in equity may appear necessary or desirable to

‘collect the payments then due and thereafter to become due hereunder, or to enforce performance and

observance of any obligation, condition or covenant of the Borrower under this Deed of Trust; and

(e) The Department may discontinue any further disbursements of funds otherwise due the Borrower from
the Department; and R

{f) The Department may institute an appropriate action or suit to prevent the use of the improvements
financed by the loan evidenced by the Note by any person who is delinquent in repayment of any moneys due
under this Note.

No notice, other than such as is specifically provided for herein, shall be required before the Department
may exercise any remedy reserved to it by this Section.

19. Indemnification. Department makes no assurance to Borrower of the safety, soundness, or
practicality of Borrower's Small Scale Local Energy Project. Borrower will indemnify, defend, save and hold the
Department, its officers, agents, and employes harmliess from, and defend each of them against, any and all c]a]ms,
liens and judgments for death of, injury to, or loss by any person or damage to property whatsoever occurring in,
on, or about the Property or due to the construction, existence, or operation of the Small Scale Local Energy
Project.

J 20. Additional Instruments. Borrower agrees to execute and deliver any additional instrumentg necessary
to carry out any agreement, term, condition, or assurance herein whenever reasonable request for such instrument
shall be made.

21. Trustee's Obligation to Notify. Trustee is not obligated to notify any party hereto of any action
or proceeding in which Borrower, the Department condition, or assurance herein whenever reasonable request for such
instrument shall be made. X

21. Trustee's Obligation to Notify. Trustee is not obligated to notify any party hereto of any action
or proceeding in which Borrower, the Departmen Request is
hereby made that a copy of any Notice of Default an i
Borrower at its address set forth above.

22. Reconveyance. Upon payment of all sums secured by this Deed of Trust, the Department shall request
Trustee to reconvey the Property and shall surrender this Deed of Trust and alil notes evidencing inde@tedness
secured by this Deed of Trust to Trustee. Trustee shall reconvey the Property without warranty and without charge
to the person or persens legally entitled thereto. Such person or persons shall pay all costs of recordation, if
any.

e 23. Substitute Trustee. In accordance with applicable law, the Department may from time to time remove
Trustee and appoint a successor trustee to any Trustee appointed hereunder. Without conveyance of the_Property,
the_successor trustee shall succeed to all the title, power and duties conferred upon the Trustee herein and by
applicable law.

-
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IN NESS WHE er has executed this Deed t%g:;yst.

Borrower

Carl- Rajnus Virg#nia Rajnus




STATE OF OREGON ) Personally appeared the above named
. . ) - CARL RAJNUS and VIRGINTIA RAJNUS
County of Klamath ) Borrower, this _8th  day of March

acknowledged the foregoing instrument to be his_
deed. Before me: . !

My Commis¢/

STATE OF OREGON ) Personally appkared” the above named

ﬁz 7 ) .
County of ) .- Borrower, this. day of , 19 , and

acknowledged the foregoing instrument to be his voluntary act and
deed, Before me:

‘ Notary Public for Oregon
My Commission Expires:

T0 TRUSTEE, REQUEST FOR RECONVEYANCE:

The undersigned is the holder of the note or notes secured by this Deed of Trust. Said note or notes,
together with all other indebtedness secured by this Deed of Trust, have been paid in full. You are hereby
directed to cancel said note or notes and this Deed of Trust, which are delivered hereby, and to reconvey, without
warranty, all the estate now held by you under this Deed of Trust to the person or persons legally entitled thereto.

Dated:

SB:per/0377k/07/26/ 84

STATE OF OREGON, }
County of Klamath }

Filed for record at requast of

on this 8th_day of__March ap 19__ 85

at 3:28 o’clock_B__ M, and dul
recorded in Vol.__M85__ of _ Mortgages
qua 3495

—— EEYN BlEzN’,: County Clerk
e B Deputy




