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&mml.___Ga;¥_J*_MuglleL;anﬁ Judy K. Mneller, husband_and wife,

{Nome)

3024 Shasta Way, Klamath Falls, Klamath County,

{No. ond Streel) {City or Town) . County)

. Oregon

{hersinafter colled the debtor), for o valuable consideration, receipt whereof hereby is acknowledged, hereby gronts 1o__Steve E. Gelhardt and
Judy C. _Gelhardt, hushand and wife.

(hereinuher. called the secured porly), whose addressis __2 95 8 ané ; Klama th Falls , Qregon

a securily interest in the following described property
together with alf accessories, substitutions, odditions, replacements, parts and accessions affixed fo or used in connection therewith, os well as the products and proceeds thereof
(all hereinafter colled “the Collateral"): 77 7 furniture, fixtures, equipment, inventory and good will
of the business known as "The Word Bible Book Store" located at 3024 Shasta
Way, Klamath Falls, Klamath County, Oregon.

fo secure payment of the debtor’s debt to the secured party as evidenced hereby and by debtor's note ‘of even dote herewith poyable to the secured porty in the amount of

SlLJ__‘poyoble an the terms, ot the fimes and with interest as set forth in soid ‘nofe; (delete remainder of this sentence if not applicable} also to secure any and oll other
liabilities, direct and indirect, absolute or conti gent. naw existing or hereaftar arising from - the debtor to the secured porty. Said note and soid liabilities hereinafter collectively ars
called “the obligations.” Debter agrees fo pay said nole and obligations and if any portion thereof, principal or inferest, is not poid when due ond such default continues for
more than 10 days, dabtor agrees to pay. in oddifion to the foregoing, the reosonable collection costs of the secured party plus reasonable citorney’s fees.

Section 2. The debtor hereby warrants and covenants that:

2.1 The Collateral is bought or used primarily for debtor’s D personal, family or 2.5 If the Collateral is or is to become attached to real estote, o description of the
household purposes, D farming operations, business; and ifany partofthe Collateral real estate is:
is being acquired, in whole or in part; with the proceeds of the said note, the secured
party may disburse directly to the seller of the Cotloteral. : :

2.2 "Atall times the Colloteral will be kept m——'iﬂ.ZA_Sha.s_ta_wa;L,_
{No. and Street)

Klamath Falls, Oregon
(City or Town)

. Oregon and shall not be removed from

in County, Oregan, ond if the Collateral is attoched to real estate
prior 1o the perfection of the security inlerest gronted hereby, the debtor will on the de-
mand of the secured party furnish the latter with disclaimers or subordingtion agreements
in form suitable fo the secured party, signad by all persons having on interest in soid
real estate or any interest in the Collateral which is prior to the secured porty’s interest.

2.6 If the Collateral is crops, o description of the land on which the crops are grow-
ing or are to be grown is: '

{County)
said Jocation, in whole or in pori'; until such time as wrilten consent to o change of loca-
tion is obtained by debtor from the secured party.

23 If the Collaterol is bought or used primarily for. business use, the debtor'sprin-
cipal place of business in Oregon is locoted af the place shown ol the beginning of this
agreement; ‘debtor olso has places of business in the following't -~ Oregon counlies;

B ; if debtor has no
place of business in Oregon but resides therein, the cauaty in which debtor resides is

County in said stalte. .
2.4 It debtor is a corporation, it isorganized ond existing under the laws of the State
. in County, Oregon.
2.7 I any motor vehicles are includedinthe cbove described Collateral, the secured
and its principol office 2ad place of business parly’s securily inlerest is 1o be noted on each certificate of title and eoch of said certi-
in Oregon is locoted of the place shown ot the beginning of this agr nt. ficates sholl then be deposited with and kept by the secured party.

of L its principal office and place of busipess‘ is Tocated ot

'

Section 3. Special Terms and Conditions:

/'".\

This agresment is subject fo the additional provisions sei forth on the reverse hereof, the same being incorporated herein by refer-
ence. The deblor acknowledges receipt of a complete executed copy of this agregntént.

Secured perty need siga only if ¢ . L .
[ismumu“?:;;m’;m::m? Executed and delivered in duplicate on April 1 ,19.885
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ADDITIONQL‘.PROVISIONS

L i

Section 4. The debtor hereby further warrants and covenants that:

4.1 No financing statement covering any of the Collateral described on the reverse
hereof, or the products or proceeds thereof, is on file in any public office. The debtor is
the owner of said Collateral and each and every part thereof free from any prior lien,

security interest or encumbrance and will defend the Colloteral against the claims ond”

demands of all persons whomsoever.

4.2 The debtor will not sell, exchange; lease or otherwise dispose of the Collateral,
or eny part thereof, or suffer or permit any lien, levy or attachment thereon or security
interest therein or financing statement to be filed with reference thereto, other thon that
of the secured party. .

4.3 Debtor will maintain the Collateralingoodconditionand repair and preserve the
came ogainstwaste,loss, damage or depraciationin value other than by reasonable wear.
The debtor v{lrll not use any of the Collateral in violation of any or_public_regulation.
Secured porty may examing and inspectthe Collateralat any T able timas, wherever

located; and for. that purpose hereby is cuthorized by -debtor-to ' enter: any' place or places

where any port of the Collatera! may be.

4.4 Debtor will keep the Collateral fully insured againstloss or damage by fire, theft
{ond collision if applicable) and such other hazards os secured party may from time to
time require, with such deductible provisions, upon suchterms, including loss payable and
other endorsements, ond in such company or companies as the secured porty may op-
prove; Jebtor immediotely will deliver all policies fo the secured party, to be retained
by the lotter inpledge fo secura debtor’s abligations hereunder, with irrevocable authority
to adjust any loss, receive and recelpt for any sum payable, surrender any policy, dis-
charge ond release any insurer, endorse in debtor's name any loss cr refund check or
draft and, in general, exercise in the name of the debtor or otherwise, any and all rights
of the debtor in respect thereto or in respect to the proceeds thereof.

4.5 Debtor will pay, when due, oll Jaxes, license fees and assessments relofive to
the Collateral or its use ond relativetothe note and obligations secured hereby. Should
debtor fail in his performance of any of the foregoing, the secured party may pay any
security interest having priority hereto, may order and pay for the repair, maintenance
and preservation of the Collateral, or any port thereof. may place and pay for any such
insurance. and may pay any such faxes; the debtor agrees to pay to the secured paity
on demand all of the latter’s disbursements for any of said purposes with interast af ten
percent per annum on all sums so paid from the date of payment until repaid. Repay-
ment of all said sums shall ba secured by this Security Agreemsnt.

4.6 The: debtor agrees to notify the secured party promptly in writing of any change
in his business or residence address, . .

47 In the event of any assignment by the secured party of this-agresment or his
rights hereundar, dabtor will not assert as a defense, counter-claim, set-off or otherwise
agolnst securad party’s assignee any claim, known or unknown, which debtor now has or
claims to have or hereafter acquiresagainstthasecured party. However, notwithstanding
any such assignment, secured party sholl be ligble to the debtor as if such assignment
hod not been'made.

4.8 The debtor will join with the secured porty in executing,’ filing and doing what-
ever may be necessary under applicable law to perfect cnd confinue the secured party's
security interest in the Collateral, all at debtor's expense. X

49 Debtor hereby cc ts fo any ion of time of payment and 1o any sub-
stitution, exchange o release of Collateral and tothe addition to or release of any parly
or person primarily or secondarily liable for the abligations, or part thereof.

Section 5. General Provisions: -
5.1 The note which this agresment secures is a separate instrument and moy be
gotioted, ded or'r d by the secured party without relecsing the debtor, the
Colloteral or any guarantor or co-maker. R AR :

52 Al of the terms harein and the rights, duties ond remedies of the garties shall
be governed by the laws of Oregon. Any part of this agreement contrary to the low of
any stote having jurisdiction shall not invalidate other parts of this ogreement in that
state. .

5.3 All-of the benefits of this agreement shall inure to the sscured party, his suc-
cessors in interest and ossigns and the obligations hereunder shall be binding upon the
debtor, his legal repressntatives, successors ond ossigns.

5.4 If there be more than one debtor or o guarantor or co-maker of the note or this
agreement; the obligation of each and all shall be_primary and joint and several.

55 The secured party shall not be deemed to hove waived any of his rights under

this or any other agreement executed by the debtor unless the waiver is in writing signed
by the secured party. No delay in exercising ~ecured party's rights shall be a waiver

..nor shcllluyulverononeoccusionoperu'eos a waiver of such right on a future occosion.

''5.6 Each notice from one fo the other party to this agreement shall be sufficient if
served pérsonally or given by U.S. registered or cenlified moil, addressed to the other
parly ot his address as se! forth on the reverse hereof, or os said address may be
changed by wrilten nofice 1o the other given pursuant to this paragroph. Reasonable
notice, when rofice is required, shall be deemed 1o be five days from date of mailing.

5.7 In construing this security agreement the mazculine pronoun shall include the
feminine ond the neuter and the singular shall include the plural, as the circumstances
may require.

Section 6. Default:

6.1 Time Is of the essence hereof. Tne debtor shall be in defoult under this agree-

ment upon the happening of any of the following evenls or conditi

{a) Debtor's failure to pay, when due, the principal of or interest on said note or
obligations;

{b) Debtor's failure to keep, observe or perform any provision of this ogreement or
any other agreement batween him ond the secured party.

{c) The discovery of any misrepresentation, o materio! folsity of ony warranty, rep-
resentation or statemen! made or furnished by debtor to the secured parly
whethar or not in connection with this agreement;

Loss, theft or destruction of or substantial domage to any of the Collateral;

{e) The secured parly deems or hos reasonable cause to deem himself insecure;
Eailure or termination of the business of, or commencement of any insolvency or
receivership proceedings by or against the debtor, or if the debtor dies or be-
comes insolvent, and if debtor is a partnership, the death of any portner.

Saclion 7. Remedies of Secured Parly:

7.1 Upon debtor's default, secured porty shall have each and ali of the rights and
remedies granted fo him by the Uniform Commerciat Code of Oregon, by the said note
and by this agreement and may declare the note and obligations immediately due and
poyable and may require debtor to assemble the Collateral and make it ovailable to the
secured porty ot o place to be designated by the secured porty which is reasonably con-
venient to both parties. Thedebtor agreesto pay the secured porly's reasonable counsel
fees and other expenses incurred by the lafter in retaking, holding, preparing for sole
and realizing on said Colloteral. Should suit or action be instituted on this controct, on
Ihe soid note or to replevy said coliateral, or any port thereof, debtor agrées 1o poy
{1) plointifi's reasonable attorney’s fees to be fixed by the trial court and {2) on oppeal,
it any, similar fees in the appellate court to be fixed by the appeliote court.
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