;‘;gg;{m. iz M 53

'.,and donvey. the” Property and that thc Propcrty isu
jand wrll defend gencrally thc ‘title 1o the Property against : all ¢
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. [SPace Above Thrs ’Line tv’or‘ rteeording ._I')atai‘]‘_
DEED oF TRUST

19.

William Slsemore e
KLAMATH FlRST EEDERAL SAYil:légrS ANgeLSQAN ASSQCIATIQN .......................

under thelaws of ..:
540 Main Street, Klamath Falls; (“Lender )

Borrower owes Lender thé prmctpal sum S g SJ.XCY TR0, ‘I‘housa.nd E J.ve—Hmdred and..00/100's

. Dollars (U.S. §.......62,500- 00......). This debt is evidenced by Borrower’s note
dated the same date as.this Securrty Instrument (‘Note™), ‘which provrdes for monthly payments, with the full debt, if not
pald earher, due and payableon . e I T2 11 - S e This Security Instrument
seCures1o Lender (a)-the repayment ‘of the debt evidenced by the Note, with interest, and all rencwals, extensions and

modifications; (b) ‘the payment of all other sums, with interest, advanced under paragraph 7 to protect the security of this
~:Security Instrument; and (c) the performanc

e of Borrower’s covenants and agreements under this Security Instrument and
the:Note:For this purpose, Borrower 1rrevocably grants and conveys to Trustee, m trust, with power of sale, the following
dcscnbed property located in

County, Oregon:

1ot 17'1n Block 3, TRACT. NO.. .1120, SECDND:ADD]JI‘ION '10 EAST HILLS ESTATES, according
to the official: plat thereof on- file-in; the office: of the. County Clerk-of Klamath. -
»County 'Oregon _ _ )

e ‘Rate:Ioan: RJ.dermadeapa.rthereJ.n. L

" which has the address of . 2014, Ka.mberly Drive..
Prusste el s VoE L E : [Street] -

lamath.Falls
(“Property Address "),

(City]

Orééon‘ g

TOGETHFR WITH all the rmprovcments now or hcrenfter ..rccled on the property. and:all casements. nghts.
appurlenances, rents, royalties,’ mineral; -oil-and gas:rights and profits, water rights and stock and all fixtures now or

hereafter.a-part of the property ‘All replacements and additions shall also be covered by this Security. Instrument. All of the
forcgomg is referred to in thls Secunty Instrument as the “Property D

e BORROWER COVLNANTS that Borrower is lawfully ‘seised of the estate hereby conveyed and has the right to grant

ncncumbered exccpt for encumbrances of record. Borrower warrants
laims and dcmands. subject to any encumbrances of record.

i THxs SF_CURlTY INSTRUME‘\!T ‘combines’ uniform covenants for national

use and non-uniform covenants with
hmrted vanattons by Junsdlctton to consn

tutea umform secunty mstrument covering real property.

OREGONsirgle Fami _FNMA/FHLMC UNIFORM INSTRUMENT Form_ 3038 12/83
LoE 737 SAF SYSTEMS AND FORMS
- CHlCAGO, L




: 1. ‘Payment of Principal and Intergst;'Prepaym'ent,hnd_l.atveACharges. - Borrower shall promptly pay when due
_ the principal of and interest on the debt evidenced by the Note anid any prepayment and late charges due under the Note.

57 172720 "Funds for Taxes and Insurance.” “Subject to applicable law or'to a written waiver by Lender, Borrower shall pay
to Lender on the day monthly payments are due under the Note; until the Note is paid in full, a sum (**Funds”) equal to
oné-twelfth:of: (a) yearly taxes and assessments which. may attain priority .over this Security Instrument; (b) yearly
leasehold :payments ‘or-ground rents on’the Property, if any; (c) yearly hazard insurance premiums; and (d) yearly
mortgage insurance premiums, if any. These items are called “‘escrow items.” Lender may estimate the Funds due on the
basis of current data and reasonable estimates of future escrow items.

" The Funds shall be held in an institution the deposits or accounts of which are insured or guaranteed by a federal or
state agency (including Lender. if Lender is such an institution). Lender shall apply the Funds to pay the escrow items.
Lender, may not charge for holding and applying the Funds, analyzing the account or verifying the escrow items, unless
Lendér pays Borrower interest on the Funds and applicable law permits Lender to make such-a charge. Borrower and
Lender may agree in-writing that interest shall be paid on the Funds. Unless an agreement is made or applicable law
requires‘interest to be paid, Lender shall not be required to pay Borrower any interest or earnings on the Funds. Lender
shall give to'Borrower, without charge, an annual accounting of the Funds showing credits and debits to the Funds and the
purposeé for which each debit to the Funds was made. The Funds are pledged as additional security for the sums secured by
this Security Instrument. L S

If the amount of the:Funds held by Lender, together with the future monthly payments of Funds payable prior to
the due dates of the escrow items, shall exceed the amount required to pay the escrow items when due, the excess shall be, .
at Borrower’s option; either promptly repaid to Borrower or credited to Borrower on monthly payments of Funds. If the
amount of the Funds held by Lender is not sufficient to pay the escrow items when due, Borrower shall pay to Lender any
amount necessary to make up the deficiency in one or more payments as required by Lender.

Upon:paymiént in full of all'sums secured by this Security Instrument, Lender shall promptly refund to Borrower
any-Funds'held by Lender. If under paragraph 19 the Property is sold or acquired by Lender, Lender shall apply, no later
than:immediately prior to-the salé of the Property or its acquisition by Lender, any Funds held by Lender at the time of
application as a credit against the sumns secured by this Security Instrument.

.=.+> 3. Application of Payments. " Unless applicable law provides otherwise; all payments received by Lender under
paragraphs I'and;2 shall be-applied: first, to late charges due under the Note; second, to prepayment charges due under the
Note: third, to amounts payable under paragraph 2; fourth, to interest due; and last, to principal due. .

. 4, Charges;'Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions attributablie to the
Property which ‘may:attain priority over this Security Instrument, and leasehold payments or ground rents, if any.
Borrower shall pay.these obligations in' the manner provided in paragraph 2, or if not paid in that manner, Borrower shall
pay thei on timé directly-to the pérson owed payment. Borrower shall promptly furnish to Lender all notices of amounts

to be paid under'this paragraph: If Borrower makes these payments directly, Borrower shall promptly furnish to Lender

receipts evidencing the payments.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (2)
agrees.in-writing to the payment of the obligation secured by the lien in 2 manner acceptable to Lender; (b) contests in good
faith the lien by, or defends against enforcement of the lien in, legal proceedings which in the Lender’s opinion operate to
prevent the enforcement of the lien or forfeiture of any part of the Property; or () secures from the holder of the lien an
agréément satisfactory to Lender subordinating the lien to this Security Instrument. If Lender determines that any part of
the Property: is subject-t0°a lien which may attain priority over this Security Instrument, Lender may give Borrower a
notice identifying the lien”Borrower shall satisfy the lien or take one or more of the actions set forth above within 10 days
of the giving of notice.., LU e :

. - 5,::Hazard Insurance: “‘Borrower shall keep the improvements now existing or hereafter erected on the Property
insured against loss by fire, hazards included within the term “‘extended coverage” and any other hazards for which Lender
requires ‘insurance.” This’insurance shall be maintained in the amounts and for the periods that Lender requires. The
ifisurance carrier providing the insurance shall be chosen by Borrower subject to Lender’s approval which shall not be

unreasonably withheld:. - S

"' ""All insurance policies.and renewals shall be acceptable to Lender and shall include a standard mortgage clause.
Lender shall have the right to'hold the policies and renewals. If Lender requires, Borrower shall promptly give to Lender
all receipts of paid premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to the insurance
carrierand Lender!Lender thay make proof of loss if not made promptly by Borrower.

) Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair
of the Property damaged, if the:restoration or repair is economically feasible and Lender’s security is not lessened. If the
festoration or repair:is:not economically feasible or Lender’s security would be lessened, the insurance proceeds shall be
applied fo-the-sums secured by this Security Instrument, whether or not then due, with any excess paid to Borrower. If
Borrower ‘abandons the Property, or does not answer within 30 days a notice from Lender that the insurance carrier has
offered 1o seftlea claim, then Lender may collect the insurance proceeds. Lender may use the proceeds to repair or restore
the Property or to pay-sums secured by this»S‘eCuri‘ty,ln»s‘_trmjn{ent‘,,(whether or not then due. The 30-day period will begin

when the noticeis given. = <" : , i L

*-"Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postporie thé due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the payments. If
under paragraph19 thé Property isacquired by. Lender, Borrower’s right to any insurance policies and proceeds resulting
from damage to the Property prior to the acquisition shall pass to Lender to the éxtent of the sums secured by this Security
Instrument immediately prior to the acquisition. = ]

6.. Preservation and Maintenance of Property; Leaseholds. =~ Borrower shall not destroy, damage or substantially
change the Property, allow-the Property to deteriorate or commit waste. If this Security Instrument is on a leasehold,
Borrower shall comply with the provisions of the lease, and if Borrower acquires fee title to the Property, the leasehold and
fee title shall nof mérge unléss Lender agrees to the merger in writing. ' v

7. Prqtectionf of: Lé'nder’s ‘Rights in the Property; Mortgage Insurance. If Borrower fails to perform the
covenantsand agreemerits contained in this Security Instrument, or there is a legal proceeding that may significantly affect
Lender’s: rights:in the Property (such ‘as a proceeding in bankruptcy, probate, for condemnation or to enforce laws or
regulations), then Lender may do and pay for whatever is necessary to protect the value of the Property and Lender’s rights
in the Property” Lender's ‘actions.may include paying any sums secured by a lien which has priority over this Security

Instrument, appearing in court, paying reasonable attorneys' fees and entering on the Property to make repairs. Although
“:"y “Lender may take action under this paragraph 7, Lender does not have to do so.

" Any amounts disbu‘r\sed»lpty’].igr’i‘_de"r nder this paragraph 7 shall become add'i‘tfi‘or‘xai&, débt of Borrower secured by this
" Security Instrument.-Unless Borrower and Lender agree to other terms of payment; these amounts shall bear interest from ...
- date. of disbursement at the Note rate and shall be payable,: with'interest, upon notice from' Lender to Borrower

Vtequesting payment. * ATEL 2ICE




+. < If Lénder required :mortgage insurance 5.2 condition’ of making the loan secured by this Security Instrument,
Borrower shall pay the premiums required to maintain the insurance in effect until such time as the requirement for the
insurarice terminates in accordance with Borrower's and Lender’s written agreement or applicable law.

8. ‘Inspection.” Lender.or’ ts agent miay make reasonable entries upon and inspections of the Property. Lender
shall give Borrowet fotice at the time of of prior to an inspection specifying reasonable cause for the inspection.

" -i:9.: Contlémnation. - The proceeds of any award or claim for damages, direct or consequential, in connection with
any condemnation or ‘other; taking of any’ part-of the Property, or for conveyance in lieu of condemnation, are hereby
assigried and shall be paid to Lender.” -~ . ' S e

“In the event of a total taking-of the Property, the proceeds shall.be applied to the sums secured by this Security
Instrument, whether or not. then"due; with any éxcess paid to Borrower. In the event of a partial taking of the Property,
unléss Borrower.and Lender otherwise agree in writing, the sums secured by this Security Instrument shall be reduced by
the amount ‘of the proceeds ‘multiplied by the following fraction: (a) the total amount of the sums secured immediately
before the taking, divided by (b) the fair market 'value of the Property immediately before the taking. Any balance shall be
paid to Borrower. R

If the Propeérty is-abandoned by Borrower; or if, after notice by Lender to Borrower that the condemnor offers to
make anaward or settle-a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is
given, Lender is authorized to collect and apply the proceeds, at its option, either to restoration or repair of the Property or
to the sums secured by fhis Security: Instrument; whether or not then due. 5 o

Unless Liender and;Borrower-otherwise agree in writing; any application of proceeds to principal shall not extend or
postpone the due date of the monthly, payments referred to in paragraphs 1 and 2 or change the amount of such payments.

" 10. Borrower: Not. Released; Forbedrance By Lender Not a Waiver. = Extension of the time for payment or
modification -of: ariortization.of “the sums sécured by this Security Instrument granted by Lender to any successor in
interest of Borrower shall not.operate to releasé the liability of the original Borrower-or Borrower’s successors in interest.
Lender shall riot:be; required to.commence proceedings against any sticcessor in interest or refuse to extend time for
payment or otherwise modify amortization of the sums secured by this Security Instrument by reason of any demand made
by the original Borrower or Borrower's successors in interest. Any forbearance by Lender in exercising any right or remedy
shall ot be a waiver 6f or precludé the exercise of any right or remedy. -

11: Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agreements of
this Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions
of phrzig’raph;;lﬁ*Bbi‘rowér’s coverniants and agreements shall be joint and several. Any Borrower who co-signs this Security
Instrument but does:not executé the Note: (a) is co-signing this Security Instrument only to mortgage, grant and convey
that Borrower’s interest in:the Property.under the terms of this Security Instrument; (b) is not personally obligated to pay
the sums secured by, this ‘Seciirity Instrument; and (c) agrees that Lender and any other Borrower may agree to extend,
modify, forbear:or make any. accommodations with regard:to the terms of this Security Instrument or the Note without
thathrrower’srédnsfgm., e e T . g by

““12.; Loan Charges. - If the loan secured by this Security Instrument is subject to a law which sets maximum loan
charges, and that law is finally inteérpreted $o that the interest or other loan charges collected or to be collected in
connection with the loan:exceéd the permitted limits, then: (a) any such loan charge shall be reduced by the amount
necessary to reduce the charge to the permitted limit; and (b) any sums already collected from Borrower which exceeded
permitted limits will be refunded to-Borrower.;Lender may choose to ‘make this refund by reducing the principal owed
under the Note or by making a direct payment to Borrower. If a refund reduces principal, the reduction will be treated asa
partial prepayment without any prepayment charge under the Note. © ="~ S ' ’ ’

B KX ‘Legislation-Affecting Lender’s Rights. * If ‘enactment ‘or expiration’ of applicable laws has the effect of
rendering aily provision of the Noteior this Security Instrument unenforceable according to its terms, Lender, at its option,
may tequire immediate payment:in-full of all sums secured by this Security:Instrument and may invoke any remedies
permitted by paragraph.19. If Lender exercisés this option, Lender shall take the steps specified in the second paragraph of
paragraph 17,7 = e e ch e -

=l #-14, Notices.. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by
piailing ‘it by first class:mail ‘unless-applicable law requires use of. another method. The notice shall be directed to the
Property Address or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by

first class mail to Lender’s address stated herein or.any other address Lender designates by notice to Borrower. Any notice
provided for:in this Security Instrument shall be deemed to have been given to Borrower or Lender when given as provided

in‘this paragraph.. . oo e et b : ST i .
7.°. 715, _Governing Law; Severability. . This Security Instrument shall be governed by federal law and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the
Note conflicts with applicable law, Such:conflict shall not affect other provisions. of this Security Instrument or the Note
which can bé given effect without the conflicting provision. To this end the provisions of this Security. Instrument and the
Noteare declared to be severable. .. - e L ' '
16.. Borrower’s Copy. .. Borrower sh

_ 7 . 5 all be given br_né,conférr'me'd_'dbpy\ of the Noteé and of this Security Instrument.
S v 5 Transfer:of the -Prpperti'or,'a‘fBeneﬁcial_, Interest in Borrower. If all or any.part of the Property or any
interest in it is sold or transferred (ot if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural

person) without Lendei’s prior written consent, Lénder may, at its option, _r:e‘q‘uire,immediate payment in fuli of all sums
secured :by this Security Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by
federal law as of thie date of this Security Instrument. :

" If Lender exercises this option; Lender shall give Borrower notice of acceleration. The notice shall provide a period
of not less than-30 days from the'datethe nétice is delivered or mailed within which Borrower must pay all sums secured by
this Security Instrament..If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any

remedies permitted by this Security Instrument without further notice or demand on Borrower.

.. “18. Borrower’s Right to Reinstate.. 'If Borrower meets certain conditions, Borrower shall have the right to have
enforcement-of this Security Instrument discontinued at any time prior to the earlier of: (a) 5.days (or such other period as
applicable law may specify- for reinstatement), before sale of the Property pursuant to_any. power of sale contained in this
Security, Instrument;; o (b):entry of a;judgment enforcing this Security Instrument., Those conditions are that Borrower:
(a) pays Lender:all sumns -which then’ would. be. due under this Security Instrument and the Note had no acceleration

occurred;; (b) cures any default-of any other covenants or. agreements; (c) pays all expenses incurred in enforcing this

Security Instrament;-including, but“not.limited to, reasonable attorneys’ fees; and (d) takes such action as Lender may
 reasonably require to assure that the lien of this Security, Instrument, Lender’s, rights in the Property and Borrower’s
“ obligation fo pay the.sums. secured, by..this Security .Instrument, shall: continue .unchanged. Upon reinstatement by
- Borrowet, this Security Instrument and the obligations secured hereby.shall remain fully.effective as if no acceleration had
* ‘occurred. However, this right to reinstate shall not apply in the case of acceleration nder paragraphs 13 or 17.
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»and is incorporated into and shaj

Secure Debt (the ““Security Instry.
RS i ‘ ? cure Borrower’s Note to
-<.. KLAMATH CIATI
(the ““Lender
located at

PAYMENT

*“Initial Interest Rate” of 11.29%,
day:of ‘the month b

eginning on . -September 1 - and on that day of the month every
months:thereafter.
Changes in the interest rate are governed b
[Check-one box 1o indicar

an interest rate index called the “Index”. The Index is the:
e Index.]
M

be-no-mxirim {irhi! on changes.)
ay O There'is no
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If'the interest rate cha
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D. TRANSFER OF THE PROPERTY

If there is'a transfer of the

By ﬁigning this, Borrower agrees
*ﬂﬁ@ﬁiilimitgm ﬂuainunest1aterxﬁushmmts
p&usfor;ﬁnus ﬂnxe‘cb¢-3.00)]ﬁaxenta¥apoin

 STATE'OF OREGON: * COUNTY O
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d filed for
Dy 1985 at  10:53
and duly recorded~ingVoL;;§____;___' : ﬁ ‘
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on page 5305’

o EVELYN BIEHN, ¢ INTY CLERK
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