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o e f}j'*DEED ‘OF TRUS
HIS DEED OF TRUST (“Security [astrument”) is made on ..
grantor s .... Geotge.HxHIIDEBRANDand

- (“qur('):wér”).Thé trustee s ...-

".:J.(LAMAIH.Emsx.EEQERAQ;SAY.LNGS.AND.LQAN.ASSQQIA ION.
the -United. tes - :

'g'pdeg ahe laws of . A2 LRfb s tates. .l s ahd;,\»;l'lfose

n .mm..Street....K:Lamth.Ealls...;.Qr.egon.;...‘3.16.(11;....., ............................

si —.{:Ehausand.and..oo/lonf.s .........................
. ereesnesetes : Dollars U.S. $.....60,.000,00.L ...... ). This debt is evidenced by Borrower's note
dated the same date as this Security Instrument (i‘Not%’8 which provides for monthly payments, with the full debt, if not
paid garliei,‘du"e and payableon e APrll 0, 15 : . This Security Instrument
decures ‘to Lender: (a) the ifgp'aymemiof the debt evidenced by the Note, with interest, and all renewals, extensions and

) raodifications; (b) tgc’payment'éf all other sums, with interest, Vad\@gmced_under paragraph 7 to protect the security of this

k3

Sccurity‘lhstr;;merit;' and (c).the petf@fmaﬁcg_of Borrower's coyenar an ‘ments under this Security Instrument and
the Note. For this purpose, Borrower, irreyoc}:&}_)ly E@ts‘_a’nd conveys to Trustee, in trust, with power ‘of sale, the following
described property located in% Y i,

ON ‘to the City. of Klamath Falls, according
the office of the County Clerk of Klamath

ific Terrace

L Tddﬁ’lj}iER;'W{TH all -the improvevmehtszno'w r:hereafter erected on’ the property, and all easements, rights,
ﬁ:appurlcl\uncqg; rents, royalties, mineral; oil'and ‘gasirights and:profits, water rights and stock and ‘all fixtures mow of
hereafter a part of the property. All replacements and ndditions shall also be covered by this Security Instrument. Allof the

foregoing is referred to in this Security Instrument as the *Property.”™

e BORROWER COVENANTS that qurQw‘e;,r:,is l;z\wfullyzy‘s'eyis‘ed of the estate hereby conveyed and has the right 10 grant
“and convey. ;he,Pererly,and that the Property isunencdmbe}red._exc»ep»t for encumbrances of record. Borrower warranis

‘and will defend generally the title to the Property against all claims and demands, subject to any encumbrances of record.
THIS SECURITY “NSTRUMENT  combines’ {iniform covenants’ for national use and non-uniform covenants, with

) iimi}ed\'{aﬁatioﬁs by jurisdiction to t:phstitute d‘miijbhh“seéilriti instrument covering real property-

“OREGON-ZSingle Family—FNMA/FHLMC UNIFORM INSTRUMENT ' Form 3038712/83
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ORM. *“Borrower and Lender covenant and agree as follows: : 2329
‘ . -1, -Payment of Principal and Interest; Prepayment and Late Charges. - Borrower shall promptly pay when due:
~the principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note.

cy - Funds for Taxes and Insurance. "’ Subject to applicable’law or to a written waiver by Lender, Borrower shail pay

" to Lender on the day monthly payments are due undér the Noté; until the Note is paid in full, a sum (**Funds”) equal to
one-twelfth 'of:(a) yearly taxes and _assessments which may attain priority over this Security Instrument; (b) yearly
leasehold :payment round rents on.the Property, if any; (c) yearly hazard insurance premiums; and (d) yearly
mortgage insurance prémiums, if any. These items are called ‘“‘escrow items.” Lender may estimate the Funds due on the
basis'6f current data and reasonable estimates of future escrow items.

“The Funds'shall be held in an institution the deposits or accounts of which are insured or guaranteed by a federal or
state agency (including Lender if Lender is such an institution). Lender shatl apply the Funds to pay the escrow items.
Lender may notcharge for holding and applying the Funds, analyzing the account or verifying the escrow items, unless
Lender:pays-Bo: T interest on the Funds and ‘applicable law permits Lender to make such a charge. Borrower and
Lender-may-agree.in writing that interest shall be paid on the Funds. Unless an agreement is made or applicable law
requires interest to be paid, Lender shall not be required to pay Borrower any interest or earnings on the Funds. Lender
shall give to'Borfower; without charge, an annual accounting of the Funds showing credits and debits to the Funds and the
purpose for which each'debit to the Funds was made: The Funds are pledged as additional security for the sums secured by
this Security Instrument. DUERRET ey :

“If the'amount of the Funds held by Lender, together with the future monthly payments of Funds payable prior to
the due-dates of the escrow items, shall exceed the amount required to pay the escrow items when due, the excess shall be,
at'Borrower’s.option,_ €ither promptly repaid to Borrower or credited to Borrower on monthly payments of Funds. If the
amount of the Funds héld by Lender is not sufficient to pay the escrow items when due, Borrower shall pay to Lender any
ani(’)untheqés.sai'y to'make up the deficiency in one or more payments as required by Lender.

Upon:payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower
any Funds held by Lender. If under paragraph 19 the Property is sold or acquired by Lender, Lender shall apply, no later
than immediately prior.to the sale of the Property or'its acquisition by Lender, any Funds held by Lender at the time of
application asa credit against the sums secured by this Security Instrument. .

Application of Payments. Unless applicable law provides otherwise, all payments received by Lender under
paragraphs-1‘and 2 shall be applied: first, to late charges due under the Note; second, to prepayment charges due under the
Note; third, amounts payable under paragraph 2; fourth, to interest due; and last, to principal due.

Charges; Liens.:. Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the
Property ‘which :may “attain priority over this Security Instrument, and leasehold payments or ground rents, if any.
Borrower shall pay these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall
pay them on time directly to the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts
‘to be paid under this paragraph. If Borrower makes these payments directly, Borrower shall promptly furnish to Lender
réceipts evidencing the payments.
i;Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a)
dagrees in writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in good

faith the lien by, or defends against enforcement of the lien in, legal proceedings which in the Lender’s opinion operate to
prevent the'enforcement of the lien or forfeiture of any part of the Property; or (c) secures from the holder of the lien an
agreement satisfactory to Lender subordinating the lien to this Security Instrument. If Lender determines that any part of
the Property'is ‘subject to a lien which may attain priority over this Security Instrument, Lender may give Borrower a
notice identifying the lien. Borrower shall satisfy the lien or take one or more of the actions set forth above within 10 days
of the giving of notice.”:> .-

.- 25.2Hazard Insurance. ;Borrower shall keep the improvements:now existing or hereafter erected on the Property
inst loss by fire, hazards included within the térm “extended coverage™ and any other hazards for which Lender
surance. This insurance shall'be maintained in the amounts and for the periods that Lender requires. The

{ rier providing the insurance shall be chosen by Borrower subject to Lender’s approval which shall not be
unreasonably withheld ,

. “All'insurance policies and renewals shall be acceptable to Lender and shall include a standard mortgage clause.
Lender shall have the right to hold the policies and renewals. If Lender requires, Borrower shall promptly give to Lender
all recéipts of paid premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to the insurance
carrier and Lender. Lender may make proof of loss if not made promptly by Borrower. }

.. Unless Lender atid Borrower othérwise agree in writing, insurance proceeds shall be applied to restoration or repair
of the Property damaged, if the restoration or repair is economically feasible and Lender’s security is not lessened. If the
restoration or repair is not economically feasible or Lender’s security would be lessened, the insurance proceeds shall be
applied to'the siims seciired by this Security Instrument, whether or not then due, with any excess paid to Borrower. If
Bofrowér.abandons the:Property, or does not answer within 30 days a notice from Lender that the insurance carrier has
offered fo'settle a claim,-then Lender may collect the insurance proceeds. Lender may use the proceeds to repair or restore
the Property.or.to pay sums secured by this Security Instrument, whether or not then due. The 30-day period will begin
when:the notice is given: &1x 7«7 T st e ashn U sl ‘

:*Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or

p(_)rsftpdﬁe't‘he due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the payments. If

under paragraph 19 the Property is acquired by Lender, Borrower’s right to any insurance policies and proceeds resulting
from damage to the Property prior to the acquisition shall pass to Lender to the extent of the sums secured by this Security
Instrument immediately'prior to the acquisition. ’

.6, Preservation and Maintenance of Property; Leaseholds. - Borrower shall not destroy, damage or substantially
change the Property, allow the Property to deteriorate or commit waste. If this Security Instrument is on a leasehold,
Borrower shall comply with the provisions of the lease, and if Borrower acquires fee title to the Property, the leasehold and
fee title shall not merge unless Lender agrees to the merger in writing. .

7. Protection of Lender’s Rights in the Property; Mortgage Insurance.  If Borrower fails to perform the
covénants and agreements contained in this Security Instrument, or there is a legal proceeding that may significantly affect
Lender’s rights in‘the Property (such as a proceeding in bankruptcy, probate, for condemnation or to enforce laws or

regulations), then Lender may do and pay for whatever is necessary to protect the value of the Property and Lender’s rights -

in:the Property.“Lendér’s actions may include paying any sums secured by a lien which has priority over this Security
Instrument,‘appearing’in court, paying reasonable attorneys' fees and entering on the Property to make repairs. Although
Lender may take action uwnider this paragraph 7, Lénder does not have to do so.

4.~ Anyamounts disbursed by Lendér under this paragraph 7 shall become additional debt of Borrower secured by this
.. “Security Instrument. Unless Borrower and-Lender agree to other terms of payment, these amounts shall bear interest from

““the date of disbursement e Note:rate a ] payable,: with' interest, upon notice from Lender to Borrower .

 requesting:payment. o ) R
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lotice to Borrower provided for in this Security Instrument shall be given by
lihless"applicable law requires uge of another method, The notice shaij b
‘address Borrower designates by notice to Lender.-Any notice to Lender
i 2 Lender’s address stateq her any other.address Lender designates by notice to Borr.
Tprovidgd forin this‘Seéuxjity Instrument ve been given to Borrower or Lender when
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[ 15, Goyerning Law; ‘Séverébility.' ““This Security Instrument sha]j be governed by federal Jaw and the jaw of the
Jjurisdiction in which the‘Propert){'is"loc'ated.;ln- the event that any provision or clause of this Security Instrument or the
Note conflicts with applicable law;such conflict shall not affect other_pro'yisions of this Security Instrument or the Note
which can be given effect Wwithout the éonﬂicting provision. To this end the provisions of this Security Instrument and the
Note are declared o be severable, - ER S s e _ o ’
=216, _'Borrower’s Copy.. Bérrow
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.~ STATE OF OREGON: COUNTY OF KLAMATH:ss' . , .
-+ I hereby certify that :the within instrument was received and Tiled for -

I# 09-12793

" ADJUSTABLE RATE LOAN RIDER

NOTICE: THE SECURITY INSTRUMENT SECURES A NOTE WHICH CONTAINS

DECREASES IN THE INTERES

This Rider is made this /9th. .. day of . .April
be deemed to ‘amend and supplement the Mortgage, Deed of Trust, or Deed to Secure Debt (the ““Security Instru-

ment”’) of the same date given by the undersigned (the ‘‘Borrower’’) to secure Borrower’s Note to
..... KLAMATH JIRST.YEDERAL.SAVINGS AND, LOAR. BSSOCIATION ‘

(the ‘‘Lender’’) of the same }iate (the *“Note’’) and covering the property described in the Security Instrument and
located at .7 5911 Pacific Terrace, amath Falls, Oregon’ 97601

............ » 19.85. ., and is incorporated into and shall

. Modifications; ‘In addition to the covenants and agreements made in t
Lender further covenant and agree as follows: i
AL INTEREST RATE AND MONTHLY PAYMENT CHANGES
L l “The Note has an ““Initial Interest Rate” of LL:

he Security Instrument, Borrower and

‘day of the month beginning on . .. . September, L..., 1986

‘[Check one box 10 indicate Index.). . 27 o ‘
= 2 (1) ~AB%* “Contract Interest Rate, Purchase of Previously Occupied Homes,
~Types of Lenders’’ published by the Federal Home Loan Bank Board.

@ Ot i

:Changes in the interest rate 'ai-é‘ governed by changes in an interést rate index called the ““Index’’. The Index is the:

National Average for all Major

Check one box to 'ihaica{é'whéiﬁei_'lhe}e‘i; any maxi imi ; i e
. “be no maximum limit onchanges): ~
© (1)) D)There is no maximum limit on changes in the interest rate at an
(2). X’X The interest rate cannot be changed by more than 1.0Q .
If the interest rate changes, the amou

y Change Date.

B. LOAN CHARGES - |
It could be that the loan securéd by the Security Instrument is subject to a law w

and that law is interpreted so that the interest or other loan charges collected or to be collected in connection with the

loan fw},duld_e'x'ceéd permitted limits. If this is the case, then: (A) any such loan charge shall be reduced by the amount

necessary toreduce the charge to the permitted limit; and (B) any sums already collected from Borrower which exceed-

ed permitted limits:will be refunded to Borrower. Lender may choose to make this refund by reducing the principal

owed under:the Note or by making a direct payment to Borrower.

- PRIOR LIENS TIrES : ‘

hich sets maximum loan charges

'D..TRANSFER OF THE PROPERTY ,
. Af there'is a transfer of the Property subject to paragraph 17 of the Securi
-anincrease in the current Note interest rate, or (2) an increase in (or removal o
terest rate change (if there is a limit), or (3) a change in the Base Index figure,
~waiving the option to accélerate provided in paragraph 17.
“By signing this, Borrower agrees to all of the above.
**ith a31imit on the interest rate adjustmen
7 ~ilor minus ‘three (+/- 3. 00) Percentage points!

ty Instrument, Lender may require (1)
f) the limit on the amount of any onein-
or all of these, as a condition of Lender’s

PO st CH T Az (Seal)
George H. Hildebrand —Borrower

B L e - A
mm%11%an& """"""""" -(Seal)

record on the_ 12th . day of - April™ - A.D., y 19..85at 1:18 ofclock P
and duly recorded in Vol . M85 y of-__ Mortgages - . :

* EVELYN BITHN, COUNTY CLER

11:25%. The Note interest rate may be increased or decreased on the
tember

( =eprember ] 1986 . and on that day of the month every
‘months thereafter.:=> ' ;. :

M,

on page_ 5328 .




