RS : . . This debt is evidenced by Borrow
- dated the same date as . onthly payments, with the full debt, if not
' paid earlier, due and 1 Ap Y This Security Instrument
/ith intérest, and ali renewals, extensions and
de; paragraphfl to protect the security of his
greements under this Security Instrument 4 1d
trust, with power of sale, the
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1% TOGETHER ‘WITH  all ‘the Improvemeritsin on‘the property; and all easements; rights,
{appurtenances; rent ] ' nd ‘gasirights’ and'proﬁts',«‘Water*rights'andJSrokz and all fixtures now .or -
.*hereafter a'part of the p 1ts and additions shall also be'covered by this Security Instrument: All of the
.. foregoing is referred to tas the * g T e e D IR

iform ‘covenants: with .




promptly pay ,When due”

due under theNote. " -
er by Lender, Borrower shall pay .’
until the Note'is paid in full, a sum (“Funds”) equal to
ttain. priority over. this. Security Instrument; (b) yearly
zard insurance premiums; and (d) yearly
" Lender may estimate the Funds due on the
basis of : ) o

state agency (including Lender if Lend. : t
-1 Lender may not charge for holding and applying the Funds, analyzing the account-or verifying the escrow items, unless
" Lender pays:Borrower: interest ‘on the Funds and ‘applicable law permits Lender to ‘make such a charge. Borrower and -

- Lender may agree in writing that interest shall
* . Tequires interest to be paid, Len

- shall give to Borrower; wi ] ]
- purpose for which each d 1ds was made. The Funds are pledged as additional security for the sums secured by
this Security Instrument. LRI I B ST Sl ci7
0 :If the amount of the Funds held by Lender, together with the future monthly. payments of Funds payable prior to
the due dates of the escrow items; shall exceed the amount required to pay the escrow items when due, the excess shall be,
‘at Borrower’s option, either promptly repaid to Borrower or credited to Borrower on monthly payments of Funds. If the
‘amount of the Funds held by Lender is not sufficient to pay the escrow items when due, Borrower shall pay to Lender any
amount necessary to make up the deficiency in one or more payments as required by Lender.

: ment i S 4 by this Security Instrument, Lender shall promptly refund to Borrower
any Funds held by Lender. If under paragraph 19 the Property is sold or acquired by Lender, Lender shall apply, no later
than immediately prior to the sale of the Property or its acquisition by Lender, any Funds held by Lender at the time of
application as a credit against the sums secured by this Security Instrument.- - DT

3. - Application of Payments, Unless applicable law provides otherwise, all payments recejved by Lender under

to be paid under.this paragraph. If Borrower makes these payments directly, Borrower shall promptly furnish to Lender
‘Teceipts evidencing the payments. = .. o IR L )

" Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a)
agrees in writing to the payment of the obligation secured by the lieri in'a manner acceptable to Lender; (b) contests in good
-faith the lien by, or defends against enforcement of the lien in, legal proceedings which in the Lenders opinion operate to
‘prevent the enforcement of the lien or forfeiture of any part of the Property; or (c) secures from the holder of the lien an

-notice identifying the lien: Borrower sh
- of the giving of notice. : L I P IR i )
Hazard Insurance, Borrower shall keep the improvements noiw existing or hereafter erected on the Property
Insufed agairist 16ss by fire, Hazards inclided withifi the térm *extefided covérage” and any other hazards for which Lender
. requires insurance: his insurance shall: be: maintained -ini’ the ‘amounts.and for:the periods: that Lender requires. The
insurance carrier providing the insurance shall be chosen by Borrower subject to Lender’s approval which shall not be
easonably withheld.” : i e B .
All insurance policies and 19 to I d shall include a standard mortgage clause.
all have the right to i n S nder requires, Borrower shall promptly give to Lénder
all receipts of paid premiums and al notick ' all give prompt notice to the insurance
carrier and Lender. Lender may make proc ot made p ly by ] o o ’
... Unless Lender and Borrower other in wri rance proceeds shall be applied to restoration or repair
: Property damaged, if the rest ration or-repair is economically feasible and Lender’s security is not lessened. If the
restoration or repair is not economi y feasible or Lender's security would be lessened, the insurance proceeds shall be
ppli ' Instrument, r not -With any excess paid to Borrower. If
t Lender that the insurance carrier has

ess Lender and Borrower otherwise agree ng, any application of pi;dééeds to principal shall not extend or

L postpone the due date of the monthly payments ref ) in para and 2 or change the amount of the payments. If

-- under paragraph 19 the Property is acquired er, Bo right to any'insurance policies and proceeds resulting
from damage to the Property prior to the acquisition sha ) Lender to the exfent of the sums secured by this Security
‘Instrument immediately prior to the acquisition. . oo L ‘ :
“%. 070 6. Preservation and Maintenance of Pro ¥; Leasehol wer shall not destroy, damage or substantially
. change the Property; allow the Property to deteriorate or commit waste. If this Security Instrument is on a leasehold,
Borrower shall comply with the provisi he lease, and if Borrow acquires fee title to the Property, the leasehold and
fee title shall not merge unless Lender a; € merger in writing o
2+ 7. Protection of Lender’s. Rights in the Property; Mortgage Insurance. If Borrower fails to perform the
covenants and agreements contained in this Security Instrument, or there is a legal proceeding that may significantly affect
Lender’s rights’in the Property (such as a proceeding in bankruptcy,: probate, for condemnation or to enforce laws or
.. regulations), then Lender may do and pay for whatever is necessary to protect the value of the Property and Lenders rights_
" 'in the Property. Lender’s actions may include pay ny sums secured. by a lien which has priority over this Security -
Instrument, appearing in' court; payi g reasonableé attorneys’ fees and entering on the Property to make repairs. Although
2. - Lender may take action tin S raph 7, Lender does not have to do so. S : ‘
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1409112797 S ADJUSTABLE RATELOAN RIDER
iliu % NOTICE: THE SECURITY INSTRUMENT SECURES A NOTE WHICH CONTAINS
A PROVISION ALLOWING FOR 'CHANGES IN THE INTEREST RATE. IN-

" CREASES IN THE INTEREST RATE WILL RESULT IN HIGHER PAYMENTS.
 DECREASES IN THE INTEREST RATE WILL RESULT IN LOWER PAYMENTS.

o This Rider is made this . . 16th, day of CUARTAL L. . ,19.8%..,andis incorporated into and shall
be deemed-to amend and supplement the Mortgage, Deed “of Trust, or Deed to Secure Debt (the “*Security Instru-

ment”?) of the same date given by the undersigned (the'»“BOrro:wer”) to secure Borrower’s Note to
e KLAMATH FIRST.TEDERAL .SAYII{GS. AND. LORN. ASSQCIATLOR

- (the.‘*Lexider”) of the same date (the «Note’”) and covering the ‘pro
 locatedat . 758 Eldorado, Blvd... Klamath: | alls,. Ox

“* Maodifications. In addition to the covenants and agreements made in the Security Instrument, Borrower and
. “Lender further covenant and agree as follows: R -
A. INTEREST RATE AND MONTHLY PAYMENT CHANGES
" The Note hasan «Initial Interest Rate” of L1~ 650_ The Note interest rate may be increased or decreased onthe .
:1. . day of the month beginning on. - - September, 1 ,19.86 .. and on that day of the month every
722 . months thereafter. - S T T ‘
, ‘Changes in the ‘inte'rest rate are governed by changes in an interest rate index called the ““Index”’. The Index is the:
[Check one box to indicate Index.] "~ P S Tl e
) Xa* *“Contract Interest Rate, Purchase. of Pr:viqusly Occupied Homes, National Average. for all Major
- Types of .Lenders” published by the Federal Home Loan Bank Board. .
@ OF Caiienienaniees i :

= (Check one box o indicate whether there is any maximum limit on changes in the interes
- be no maximum limit on changes.) g, s i - :
-0 There is no maximum limit on changes in the interest rate at.any Change Date. :
“.() EXThe interest rate cannot be changed by more than 1.00. percentage points at any Change Date.

¥ ° {f the interest rate changes, the amount of Borrower’s monthly payments will change as provided in the Note. In-
* creases in the interest rate will rgsillt in higher payments. Decreases in the interest rate will result in lower payments.

" B. LOAN CHARGES

: it could be that the loan secured by the Security Instrument is subject t0 a law which sets maximum loan chargs
: and that law is interpreted sO that the interest or other loan charges collected or to be collected in connection with the

- ~ loan would exceed permitted _limits. If this is the case, then: (A) any such loan charge shall be reduced by the amount -

:. pecessary to reducet ‘ i ‘ted limit; and (B) any sums already collected from Borrower which exceed-
i oed permitted limits will be refunded to Borrower. Lender may choose to make this refund by reducing the principal
: ‘owed under the Note or by making a direct payment to Borrower. :

' C. PRIOR LIENS

: If Lender determines that-all or any part of the sums secured by this Security Instrument ar¢ subject to a lien .
“.-which has priority over this Security Instrument, Lender may send Borrower @ notice identifying that lien. Borrower

shall promptly act with régard to that. lien as provided in paragraph 4 of the Security Instrument 0T shall promptly
1 secure an agreement in a form satisfactory to Lender subordinating that lien to this Security Instrument. .
% . p. TRANSFER OF THE PROPERTY :

- “1f there is a transfer of the Property subject to paragraph 17 of the Security Instrument, Lender may kequire 1)) '

an increase in the current Note interest rate, or (2) an increase in {or removal of) the limit on the amount of any onein-
terest rate change (f thereisa limit), or 3)a change in the Base Index figure, O all of these, asa condition of Lender’s
_ ‘waiving the option to accelerate provided in paragraph 17. ‘
oL By signing this, BorTe ces to all of the above. . :
' h o4 limit on S stments during th 1ife of the loan of plus .

received-andAf
: 19 85 at 10:14"
“I“Mortgages Lo




