United Stafes National Bank of Oregon, Morigag
. in.St., P,0.. Box 789, K1,

The Lender-has loaned::
Fifty {

, terms of a promissory note dated the
payment of principal and interest is due on or before, ._years from date. The term
mean (a) the principal and interest Payable under the note and under any exténsionsf ang* |

e.note, (b) any future amounts, together with interest, that the Lender may in itg discretion loan to Borrower or Mortga--

. gor under t/his:‘mpngaage‘an‘d_ any extensions ang renewals, and (c) any sums paid or advanced by the Lender 1o discharge obligations of

Mortgagor as pérmmed under-this mortgage; with interest.

T mort-

togetherwith aj) appurtenances, ail existing or subsequently erected
or. afﬁxed-imp,rovemems or fixtures, ang, uniess this mortgage is
being  given 10-secure. an extension- of consumer -credit requiring
disciosureg under the-Federal Truth-_in-Lending Act, Mortgagor also

t: ‘hereby . grants to:-Lender.a Uniform Commercial Code security in-.

- terest in: all equipmer'n,/furni_s'hings,and other articles of personal -

or:subsequently -locateq - On.or-used in‘connection
; ing i closure or sale under the lien. . B
3.3 The assessor or tax collector of the county in which the
Property is located is authorized to deliver to the Lender a written
1.1 Untitin defaulf, Mortgagor shall Statement of the Property taxes assessed or owing at gny time.
on operty and to the extent .consi 4. Insurance. : :
4.1 Mortgagor shai carry such insurance as the Lender may.
reasonably require. This . shafl include insurance on_the. Property
i ire, additiona/ risks covered by a standard endorsement
coverage, and such other risks as may be specified
i imitation flood and war risks. in-
arried in companieg and under

1. Poss}'es’sio,ri and Maintenance of the Property.

Or permit any waste on the Property. Mort-

réstrictions affécﬁﬁg.th:},ﬁ,g;v:,' )c,) [_dmar}ces, regulations and prlva(e Y the Lender and shall be for an amount equal

S B X e : o - e ~ - tothe remaining unpaid portion’ of the Indebtedness or the full in-~
1.2 To the :lextent that the Property constitutes commercia] pro- surable value of the Pron f :

- 3 farm. or orotar = : - roperty, whichever ig Ies_s, and an amount
i‘:fgzc?: :éf'r?r:‘g]r %rsotg:r;;gemgggtaeggr:{;gg ,g’f)i:ielat:g aPrr, %p?rgi' ~ sufficient to' comply with any co-insurance provision in any policy.
provements’includirig: ferices, except for_reasonable wear and tear 4.2 All policies of nsurance on the Property shall bear an en-
from proper use, and 1o the extent that the lang i under cultivation, ~ dorsement in a form Satisfactory to the Lender making loss payable
shall:cultivate or otheiwise operate the Property according to good. 10 the Lender and shal be deposited with the Lender. In the event
husbéndry - TR - of loss,,Mortgagor shall 'mmediately notify the Lender, who may

1.3 Mortgagor shall:-not demolish Or remove any improvements (r:'r:g;es ;.')S;?:”f g; ggisd'Li':eg,;ottor?ﬁgel_g]zrgf ﬂv{h by Mongagor
from the Property without the written consent of Lender. ; :

2. Cém’pl'etiqn of éqﬁsﬁfuctiqn. i

If some-or-all-of the Proceeds of the.loan creating the Indebted- .
ness-are to.be used to- construct or. complete construction of any 4.3 ‘At least 30 da . L .
St - - - Lo Y . YS prior to the expiration of any policy, a sat-
Improvement.on the-Property. the improvement shall be completed . g . )
on. of. before . from the date of this isfactory renewal or substitute policy shall be. secured by Mortgagor.

mortgage andMongagor shall pay.in. full all costs and expenses in . .

&ﬁ"ﬁ%‘j%’vﬁ}éhe 1k ‘The interest rat , Reserves; Mortgage lnsuran‘ce Premiums.

Al BH). : uﬁ%rﬂemterray s 1”%43?, : 5.1 If allowed by law, ang jf Mortgagor and Lender do not
3.-Taxes and Liens.. ar 5 oo IN-a00adace with the otherwise expressly agree in writing, Lender may require Mortgagor

3:1 Mortgagor shalltﬁgfb ] rym%@come delinquent all 1ax- to maintain reserves for pa including  special as-
] account of the Property,- i

cover the required payment. . )
5.2 If the Lénder carries mortgage (default) insurance covering
the repayment of all.or any part of the lndebtedness, the premiums
for such’insurance shall be paid by the Mortgagor, ‘and if allowed
by law, the Lender may require Mortgagor to maintain areserve for
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6. E_xpen&itorésfby‘the'Bénk.
o lf.Mort@agor‘shaH'fail to COmply.with any Provision of tpq mort-
.. gage, the't:ehaerr‘may,' at.its option, on Mortgagor's behalf 1axe the
- Tequired action ang 'any'amount that jt €xpends jn S0 doing shajj pe
.-added t'o;the; ness. Amp,un‘t_sso added shaj; be Payable on

1€ rate ag Provided in the note from
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77 Late Payment Charges:
7o COver the et

ments, Lender ma
.ment WwhichLenge
date; of by the re ]
Saturday, Sunday, or legal

shall"be a4 specir'ﬁed'in the
: ch’arge‘,} " )

cipal fand-r',nterest, Or.portion of such-payment,

rjot‘receive within the 15-day. periog:; The'late

Nder thig Mmortgage Shall:in. g event
rge; if. . Specified under,applica,bte- .

Charge Shall not_constitute 2 waiver of O prejudice the Lender's
- Tight fo Pursue any other: right or rémedy available op account of

the delinquency, Co : R

8. Warranty;

ced that -

nder under this
rs €xpense.

Permitteg Encumb'rance ‘which is'a fien;

9. Condemnation.

9.2 If any Proceedings-in condemnation 4y filed; Mortgagor

shali Promptly take Such steps ag may be Necessary 1 defend the
action and:obtajn the awarg.

10, tmpos’ttion, of Tax by:State.

10.1- The' following: shalj Constitute sate takes. to Which. this ¢
SR TR . ) B rollowing rights ang remedies:

paragrs hepplies';
v e

- loan Within 20 days
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A specifics tax upon mortgages Or upon’ aj Or‘any. -

; @),
s partof th'e‘lndebtedness Secured by a Mortgage.

b) A Specific tax on the ownes of Mortgageq bropetty
which the taxpayer jg authorized of réquired 1o deduct from
Payments on the Mortgage, 5
) (c) A tax on Mmorigage Premises Chargeaple against the
Mmortgagee or the holder of the note Secured. - R

Specific tax on ail or any portion of the Indebteq.
Payments of principal ang j

( :
ness or on interest Mmade by 5 mort-" .

gagor., -

7 Or all of the re
fault unless the followin -
= (a) Mortgagor may lawtyjry, Pay the tax or charge jm.
Posed by the State tax, and
(b) Mortgagor pays or offers to Pay the tax 9! charge
‘Within 3p days after notice trom the Lender’that the ‘tax law
has been €nactey, - )

from a ney 1
hold jts consent, oL
11.2 As 3 condition of its consent to any transfer, the Lender
may in its discretion impose Service charge not exceeding one
the original amount of the lndebtedness, and may jn.
Crease’ the interest raze of the Indebtednes
satisfactory to Lender, and does not €xceed any maximum intereg;
fate'set py law, ang adjust the monthly Payment 1o include the in-
.Creased inferegt
3 No transfer by Mortgagor shall relieve M
t

12, Security Agreemen

12.1 Thig instriment shal Security .agreemeny
with respect 1o any personaj pro he description
of the Property. . -
.12 Mortgagor shall join with the Lender in
more ﬁnancmg Statements under the Uniform Co
and‘sha‘!l;ﬁle'th‘e Statemen; at Mortgagor's ex
offices where filing is Tequired 1o perfect the secy, t

i
Lender in any personaf Property under the Unifo
Code.

tute events of default-
-1+ Failure of M Or to pay any portion of the Indebteq-
ness when jt js due.-
14.2 Failyre of
Mortgage
insurg

any other obligation
ays after receipt of written notice
ender. Specifying the failure.

14:4 ¢ this 'mortgage Secures 3 Construction loan, any failure
of Mortgagor or buiider 1o Comply with or perform any provision of
any Constriction loan 'agreement executed in Connection with the

VS after receipt of Written Notice from Mortgagee‘

Specifying the failure. . o -
14.5 Defauit i any obligation Secured by a fign which hag or
Priority over this Mortgage, or the commencement of

to forecioge any prior lien C

15. Rights and Remedjag on Defayjs, :
-1 Upon the occurrence of any event of default ang at any
time ,thereatter, the Lender'may‘exercise any one or More ofvthe

Lins




T @) Th

the entire’Indebtedness immediately due and payable..

(b) With respect toralli“or any part of the Property that
constitutes realty, the rightto fofeclose by judicial foreclosure
in. accordance with.applicable faw.

(c)- With respect to all or any part of the Property that
constitutes: personalty, the rigfits and. remedies of a secured
party under the Uniform Commercial Code.

(d)- The right, without. notice to Mortgagor, to take pos-
session of the Propetty and collect all rents and profits, includ-
ing those past due and unpaid, and apply the net proceeds,
over and above the Lender's costs, against the: Indebtedness.
In furtherance of this right the: Lender may require any tenant
or other user to make payments of rent or use fees directly to
the Lender, and-payments by such lenant or user to the Lender
in response to its demand shall safisfy the obligation for which
the payments are made, whether or not any proper grounds
for the demand existed.

(e) The right in connection with any lega! proceedings to
have a receiver appointed to take possession of any or all of
the Property, with the power: to protect and preserve the Prop-
éity and-to-operate the Property preceding foreclosure or sale
and apply the: proceeds, over and above cost of the receiver-
ship. against the Indebtedness. The receiver may serve with-
out-bond if permitted:by law. The:Lender's right to the appoint-
ment, of-a: receiver-shall exist whiether or not apparent value of
the Property.exceeds theIndebtedness by a substantial amount.

(f) Any other right or remedy provided in this mortgage
orthe:promiissory noté evidencing the Indebtedness.

15,2 In-exércising its rights-and remedies, the Lender shall be
free-to sell-all or any part of ‘the: Property- together or separately or
to sell certain portions:of the: Property and-refrain from selling other
portions. The Lender shall:-be entitled to bid-at any public sale on
ali-or any poftion of the-Property-

15.3 The:Lender shall give Mortgagor reasonable notice of the
time:arid place of-any public.sale of any personal property or of the
time -after-which any private sale or. other intended disposition of
the:property: is. to be made. Reasonable notice sha¥ mean notice
given-at least ten days before the-time:of the sale or disposition.

ight at its option by notice to Borro‘wer'to declare’
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agreement shall not constitute a waiver of or prejudice the party’s )
right otherwise to demand strict compliance with that provision or
any other provision. Election by the Lender to pursue any remedy
shall not exclude pursuit of any other remedy, and an election 1o
make expenditures or take action to perform an obiigation of Mort-
gagor under this mortgage after failure of Mortgagor to perform
shall not affect the Lender's right to declare a default and exercise
its remedies under this paragraph 15.

15.5 In the event suit or action is instituted to enforce any. of
the terms of this mortgage, the Lender shall.be entitled to recover
from Mortgagor such sum as the court may adjudge reasonable as
attorneys’ fees at trial and on any appeal. All reasonable expenses
incurred by the Lender that are necessary at any time in the Lend-
er's opinion for the protection of its interest or the enforcement of
its rights, including without limitation, {he cost of searching records,
obtaining title reports, surveyors' reporis, attorneys' opinions of
title insurance, whether or not any court action is involved, shall
pbecome a part of the Indebtedness payable on demand and shall
Jbear interest at the same rate as provided in the note from the date
of expenditure until repaid.

16. Notice.
Any notice under this mortgage shall be in writing and shall be

15.4 A waiver by either pérty of a breachof a brovisidﬁ of this =

efiective when actually delivered or, if mailed, when deposited as ..

registered or certified mail directed to the.address stated in this
mortgage. Either party may change the address for notices by writ-
ten notice to the other party.

17. Succession; Terms.

17.1 Subject to the limitations stated in this mortgage on
wransfer of Mortgagor's interest, this mortgage shall be binding
upon and inure to the benefit of the parties, their successors and
assigns.

17.2 In construing this morigage the term mortgage shall en-
compass the term security agreement when the instrument is being
construed with respect to any personal property. :

17.3 Attorneys’ fees. ‘‘Attorneys’ fees," as that term is used
in the note and in this mortgage, shall include attorneys' fees, if
any, which may be awarded by an appellate courf.

The term indebtedness as used in this mortgage
shall mean. (a).the principal and interest payable’.

inder the notes: referfed .to-above, (b) any future

“amounts- that. the ‘Jender may -in its discretion
. Mortgagor plus

or advanced by

“interest :thereon, and (c) any sums
the Lender to discharge the obiigations

loan to
‘paid

) 7y
Connie Hartfey

“-of the Mortgagor: as pemitted under this mortgage.

INDIVIDUAL ACKNOWLEDGMENT.

STATE OF OREGOI:IJT B ) *

County -of 4—19 19__85

Connie Hartley:

iE: voluntary act.

: "’%,‘NOtayy. ublic for d[ego ‘ ,
£ -My:con ission‘expires: /{(]/Z ’

- . PARTNERSHIP.ACKNOWLEDGMENT

STATE OF:OREGON
Do ; ) . ) ss.
= County.of - . )
¥ THIS-CERTIFIES that-on-this

Klamath™=™
Personally:appeared-the above-named. iel P, H ley
“and. acknowleédged the foregoing instru-

CORPORATE ACKNOWLEDGMENT

STATE OF OREGON
) ss.

County of . i )
Personally appeared.

and
who, being sworn,

: is a
, and __he, the said

stated that __he, the said

: is a
of Mortgagor corporation and that the seal affixed hereto is its seal

and that this Mortgage was voluntarily signed and sealed in behalf ’

of the corporation by Authority of its Board of Directors.
Before me: -

Notary Public for Oregon
My commission expires:

da):l of

:before me, the undersigned, a Notary. Pi;blic in and kj{ said County

and State, the within named

: . personally appgared

fkhown 1o me to-be:the pe,rsOn_f__-_ named in and 'whoﬂexecu!ed the
-+ member of the;partnership of R

foregoing instrument and who known 1o me to be

‘;_égknowledged 1o me:that .z che_ .
"’ behali:of-Said partnership.

executed said instrument frealy and voluntarily for the purposes and use therein mentioned, on

* . IN-TESTIMONY WHEREOF | have hie_reuhio?sét my hand and notarlal seal the day and year last above written.

~ . " Before me:

Notary Public for Oregon
< My commission expires:
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