1

o "(“T_li'usvtec,’y’).;'fhé bene’ﬁcia'r:y is
under the laws of The United
D 0os100 B
00")-This debr i3 evidenced by Borrower’s pote
nthly Payments, with the full debt,
= CCUTT Y Tiieys

‘A portion of
CITY: OF. KLAMA

of -Qregyonr,

S TOGE L thecimprg : now., - -on: the: -and all easemenys,- rights,
s ;a'ppuneqaqcés;; gnts,'g{qyaltiesifn;inﬁeral,é oil:and; I ri : ock and aj} fixtures now:or
bereaftqr‘a pal;t_Qﬁghqprgp?ny,;AJ‘I,VreplaceAmemsvan itions shal]. be coy . i urity Instrument. Allof the
- foregoi 's’,,r(efet_red_tojn-_thi Secur,i;y.lhbtium : ty. R '

TOGETHER: y

it o BORROWER Coviniz
.and 'conv;e’y" the Pf@pghy :
and will defen generally th i

)

Se-and non-unifyrm covenants with
al property, ; %

Prompuly pay when dye

ent and late charges due under the N -
i aiver by Lender; Borrc)i'érshall pay @
S paid i m (“Funds™) equal’to

. S Aln;sxrum,em; ) yearly ;
i surance Premiums; and- (d) Yyearly .

U

asis of Cuirrert'd id’

L T T {1 11 j
g [nig 3 g 7 1z

OREGON-Single Family— m Instrym

ent
B L-Jd:O Rev. 5784 PA:: lofs Whilc: File (PUPOFD) Canary: Loan File (PUPOD)

estimate the ‘_Fiui'ds" due on the

Pink: Customer (R




HEWC
held inan institut
E‘n ii4 h?' 2 o7 (3 11
o 15{0 W{ Git n(')‘ IFeans . jy{i’#"”“z%c};!;i’rs" 'ag“
e et e Flia RS 1
ST oy e T PR DI i
L re'éqfrAéS' ntefdst {0 ye 21, [ 35 der Shall Ho1' ' fe i
.s'ﬂ’ail‘ig’i%‘té’B&-’fo’We"r thoift c‘Hé’r’"é?é’n‘é‘r?n’h’é’l 2
© PurposeforHiEh e, it Y6 MZ R :
tﬁFlcsS ”iﬁit}-’l?is?%‘ﬁ’rﬂ‘éhr‘f‘ LU G gapy ¢ cucsq [ors 5;
- TF the Wi 8% ihug 14Dy t*e’éée‘rf’i%’g'é'iﬁ%?
-~ the due Qatés’s the edcrow nc‘?ns,?ﬁé”’é&‘f:’cféﬁ(fﬁé’ MouR'
: isoption; ¢j ther prompily: repaid, to-Barrower,
lhe)Fynds};clg,b); Lender is nd&guﬂicienl;lo.pa
€ssary to make up the deficiency in m

iy Vvt

Ui o' Baymini'int: fur} Of Al Sunifsteby

PERAA
i

] ] OrToW ish 10 Lender all notjces of amounts
to be paid under this Paragraph. If Borrower makes'thése payments directly, Borrower shaj promptlyfurnish 1o Lender

ermrry -

'éé@f'is"ﬁi"i"d’ncm ‘the'pa MENtSy i ey myynpe,
~Celp! B paymen

C T
S o

Sohilb ZiREry ] . EUSLMI purra
]; discharge any lien which has er this Security Ing Tument unless Borrower: (a)
le to Lender: (b) contests in good
rate to

. the Property is subject 10 a lien whic ftain
.- Motice identifying the lien. Borrower shall satisfy the
 ofthe giving of notice. e : o
“ 2 4 5. Hazard Insurance,

- providing the
“-unreasonably withhelq,

w7 % All insurance € @'standard mortgage clause, ;

: . Lender shajl i ight't th icies ar als. Borrower shalj promptly give to Lender -
niums and renewal noi; ) ] ‘ € prompti notice 16 theinsurancc»- :

-offered.tq §enk:é:élaim; then Lender may collect{hie itigirance . {epairor restore
the &LQWQ{!@;O to payusuums-,smurcd_l;x.,this-.S,cgur,i,tx;, - eWhether or not then due; The, 2y-period; will begin
»!‘.‘?ﬂ_.‘bﬁ%‘??l?.%s S (o) 116 beyouusues of BOLLU#SL 2 cosatigigy g I stiee [ i
i £hass 09 Borrawer otheryise age S application,of proceeds 1o
dateof the monthly payr[b;nlﬁ_ ragraphs’[ and 2 o h
oty LG Ty XIS vl X1 TS S s e vt
; cProperty 1s acquired by 3 :
Uy Fis T DV G < . 51
¢ Property plior tothe acqulsxslon shall’
e N S T T TPt Ty A ey L R I
trument it iaiély gt ig the acqtiigition! (.41 e
- *-Preservation and M?inten'ar:c‘e*(Fj‘Bi:bjéeﬁj?}L?aasghol,glg.‘; Borrower
= Sien Socieg o gy 2 5 A A TRy AL ST bAdde
the P-rope'rty,%a"ow, !h'evProperly’t(o deteriprate or'co}nmn'»waste:'lf this
Wer: hall,complygwi_thvthe: e,/]easje}‘and;iﬁBorquenacquirc$<fee title ¢
e sha)l : he: inswriting, OURHINGY iy £y 1 ]
7.° Proi 1 of i i ¥;t Mortgage Insurance, gp_e;fgn__n ithe
nd agr : i ument,.or there is a legal pro Y significantly affect
1ts.in th yProper {such Ce inbankruptey. pic i
; '5 ;‘S"'l‘r'l”;“‘em 2P a,f.yi'?‘i\ L AET 1 proceedn 8.1 R e
fegulations) th n-Lender may dp and pay for whiterer 1S necess
. oo )r{) ;tl‘) Lt Y Icy ST LTI ’I'C[LHIILGLJ[‘ i
in‘the’ y-:Lender’s aétions may includé paying an
ri ing reasonalg@‘gtome S” and enter
: “take: aragraphELz*ud[BdoéHm hay&td déig,
SO £=Any amounts ; ender und rr‘ghi)s\ng\rz!graph;7 hal bccgmq additional deby of Borrower secured by this
Security Instrume ¢ss Borrower ang Lendgragried ia othert s of-payment: these amounts sha) bear interest from

< il1¢

t] q;d;‘xtl'«;:' ()fldisbuﬁsi:'m'cht?‘:it‘lhc‘ Note rite and’shall be p'dynbl&“"’f,ﬁ;i‘lll(il_i(j:_ljcs_l.lpnnp’,uolicg .l'r;qm;Lc;udcg 1o Borrower
HS B RaYmat .
LLilf Lender required mortgnge insurance s 4 candition of making the loan secured by this Security Instrumeny,
ﬁorrp\ygrl.\jh;lk Paytheqiremiuns required to maintain the insurance in effect until such time as the requirement for the

: jnsurzmcm;crminmcsinuqcordancc with Borrower's and Lender's wrirten, agreement or applicable law.
el 5:8;,v;l‘|_|sp5gtion.i Lender or its"agent may make reasonable entries upon and inspections of the Property. Lender

5

shall give Borrower notice at'the time of or priortoan inspection specifying reasonable cause for (he inspection, -
\-4%0) f@.vﬂqndemuiugmw'rhe Proceeds of any award or claim for damages: direct Or consequential, in canncction with
ANE andemaationopiot o -inmnﬁmd,xelnnrl of the Property, or for conveyance in lieu of condemnation; are hereby
assigned and shal) be puid 10 Lender. Sl e : .

CVUSLKstoLg s Ko 1o

' CKLVIVAH bvrrae g aseor
21062 Hiek eigpg; e
CGONSAT T ek ow iy R
o~-Single Wi‘kfﬂ'é&’fﬂwc Uniform instrument -~ 5
L340 Rev, 5784 L Wh'“n@@"m&ammmanmewupom Pink: Customer (RC) :

HEQHIYY 101 10+




% ;-rendering any provision
- may;requir&immediatc

, g,
paid to Borrower. Sl B
S]] rpslfthe Property;js abandoned by Borrowers
~make an.award-or Settlc;aclaim‘fopQa{gag@f@ggrowén{ails,lo res
- given, Lender s authg ceeds; atits
to the sums secured by
i Unless Lender an

onif.iafter noti

otthen duey ;s - oo

ing, any‘api)hcétio

V10, “Borrower N 7 s
modification of amortization ‘of the sums

i;aéraasamsy;aﬁé#gysﬂ‘@zszﬁafe toréleas

nder.Not a' Waiver.
ecured by this Security Instrument
) Sthe liability of the original Borro
:zLender 'shall not be required to qqmmence'proceedings against any successor
“payment_og-.othéxfwise modifY amdiitition of the sums secured:by this Security In
“bythe briginal Bbrr(r’or\\/’eporzB&'-fovée‘?"g sutdeSshfs inqr'i;efés;i.iifriyzi’orbearan

€ 3 waiver ofor, Rreclude th ercise of any fight or remedy.

I Snéeessofs and Assigns Boiin Slointand.Seve
is ~ecug'lfy,I{xstr‘_t;';qent shall bind-andberyes tthe successars

froi Agreements shall be joint and se
T(@)is éﬁféigﬁﬁ‘g"iﬁigsgc'ﬁ‘ﬁﬁ‘lhstm
nder the terms of this Sec
AN (<) agrces that Lender-ang s

1ons with'regard to the' fetmis' of this'S

Wis oy (g e E T g
ed by this Secuﬁ@{instrument

V_Zin the Property u
cd-Bythis- ec,grity;lnstg;
f & ar)’”mg{ké z?rf}"af:’éb‘r’n?n’%)‘dat
AR SMEESLONSERt 1 oo poIoLe
-~ 12 Loan Charges, If the loan secur,

charges, and that Jaw is’ fina

connection wi;h:gx.g:;gqgg"exce
" necessary to rédhce the ¢

Pgrmitted Jlimits,

under the Note ¢

13. Legislation Affecting If enactment or exp
of the Note or this y Inst(_r_u(ment unenforceable acco
yayment’-in-{ull{oﬁa“»sum’?»{:s?éﬁi‘éd by-this-Security-

graph 19, If Lender exércises this option, Lender shall take th

. permitted by para

paragraph 7. . )
w20 T YVI4 NotidesT orrower p
i r’najg!ig‘g:jtgby'ﬁrﬁt?*cl\as;mq:l;fifmé“s’si’p‘p;ljéaplax
Property Address‘or“an): Other address Borrower

rst class mail to Lender's address s i
provided for in thi
inAhisparagraph, -
i “Goteraios 14
in ' Which 1

Ofice to'E

FNA

BClea ph Qo
€ uﬂl?,'}.ﬁl' aclh

LECOLGEq 11y 11
] 5 i i 1 ,..z,r%mq?p'&?haﬁ;be
Jjurisdiction isi
Note conflicts with ap
which can et givéneff :
Note are dec}glri

- (ot dio LISULGG. Aing DC}.C]GII:UCU'

given one c'oni"ormcd copy o
cial:Interdstiin Borrower.
interest in Borrowe
ender.may,
option:shal not :be
3G 0L 101G LijeLe
give Borrower n
d

]

utIxspldon transferred (or.ifa benefici
ho »Lendcr{,s,pri_orgwrit_tcm.consen{,sL
=Igstnument~.uHoquén ot
'_ey,]nsxgprpgnl
ender shall
he notice is delivereq ormaile
Is to these sums prior ex
£ {‘LCU{ N IEIaSTT) O
houy ICe or deman

1
!‘]{j)?n I ..
er meets certain conditions,

cexercised

T {00
further niot

“enforcemEnt Sk
applicabl
Se&uri:yilnsinment;zo
(a)’paysLerder:
‘occurred; (b) curé

: Securimlhsmjm

SEr mably require;to:a

"Propeity puréiisnt

Bre si
IEA o Feasotiable”
ssurethat thé lien of this Security
ation- topay:ithecsums ‘secure LhistSeeurity;Ins
InSt’nimenL-:;rgd:thé:,obligations%ecuredfhgr;by,;s
ightito rei state shall 0ot apply;ini e casc¢ofaccelera
TS Borroivdr an

: Bpr;p)ver;ithjsSegudLy;
gecurred. However,;this
O NONONY,

trument:;;shal

astrument

(b
ot

hall 'y
curityl ;
¢ (')‘tii-'é's'h'aillfs‘i:‘

e the notice:

defdale: (

and' (dy th
secured. by'this Sée
reinstite aftdr g

Jier v

efaiilt 5ho

W
i in‘theé nbt
ént'’

Hee Shall 't
SSeF h

beforé the date ypecifieq
£ s SRy i Civpigs € 5
"Property. Th!?.!‘
“t biIng T Bl "Bétion 6y F'y
it UN fhic'deralt is'hiof Eupad on o ‘b
biré" initiEdiats payindnt I8 Sll'SF a0 Siindseeabatpy
ke theé poieror SalE SR Y SthiF refidarcs it by’
i Ince e "piitsuifig e § Brovided 'in“ehil furasi

g ey8" fdés ind KHsis oF titl oy SH 12 Jacaicy

DELBLLEHCG o i §488L Of gepynyg TG

LS reuger,z €16CHOL [0 Canag e,
OREGON::sifigle Famvflmuhymnm‘ﬁﬁién’?{ﬁﬂiﬁ.m GAeCMG oL
L-340 Rev. 5784 Page 3 of 3 : :

White: File (PUPOFD) . aniary: Loan File (PUPOD)

ceby ‘Lendertto. Boirower;
pondrxoj;qndermithin‘;m:d
Option;either.to,
oy Jin2p 29 G0 oL
n of proceed
od | J'!L'Iif([a’g.t\‘:lp.li’s)l‘anﬂlbr change the a

in interest of refuse to extend
strument b
ceby Le

ral-Liability; ‘Co:signers,
and assigns of Lender and
veral. Any Bo
ment only t6 morigag
urity Instrument;
lgy;(gher‘BorroWer‘
ecurity Instrumen
YA O T

e LTy g
is subjectio law

rding to its terms,
Instrument-and. may-
¢ steps specified in the

or clause of t

atits option,:require-i

ILG Breamng oi g
otice of acceleration. The no
thin whichvﬁprrgwg{
laH?!Pur i

d on' B

e Brior 6 tha Stiot o
Ttftutrr o
S ‘Security Instrumen £

¢ 'cuﬁ!yflhst'ruihc'ri!}'a’lid |

and(d takes siich:ag
r's rights
Izcontinue unchanged.:
hall rémain

AL R TR
LoboLrh jo Pe.20fqg
C8N26 Y inerne. 1o

© sums secured by this Secu _
- partial taking of the Property,:
y Instrument shal] be reduced by s
unt of the's ums secured immediately
before the tak; 8. Any balance shai] be

ento
ecurit

that:the coridemnior offers to
ays after the date the noticeiis’
restoration.or repairof the Eroperty or,

S6{HoL
end or

vt
S 10 principal shall not ext

time for
Y reason of any demand made
nder in exercising any right or remedy

The covenants ang agreements of
Borrower, subject to the provisions
rrower who co-signs this Security

€, grant and oo

nvey
(b)is not personally obligated 1o pay
may agree to extend;
t or the Note without

»

iration of applicable laws has the effect of

Lender, at its option,
. SIS
»mvokerany»remgtggqs.)
second paragraph of

:gs#yéméd,baafsdﬁe,zal[lawnd;tbs:!wpﬁf:;bs

his Security Instriment or the
i rument or the Noje

Instrument and the

OT- any
er is not a natural
in.full.of all, sums

mmediate:payment, ]
bited:by;,

by:Lender i £xercise; is prohi
GLLOMLL G

O LtnoLgng ke A
tice shall provide a period
P15t pay,all sums secured by,
of this period; Lender' may invoke any
eI Bl
Ofrower.
Borro

if’{.:
18 dnypoiver of Salé Eontaiie
Those conditions are th

n-as Lerider ‘may:
in the Property and Borrower's
Upon: reinstatemen
ful!y‘eﬂ"ectivg 2

ay’resn
Fiher’

honekisteria
oreRhd At
Hig'S e
critited by Sppie

‘sp

iy Ty
able" 5
il 19) iniliding: by
13REICS 2y nickh no
qUY 2415 Cusiar
BACENIG 3 s

{

Pmk Customer (RC) -




fault and of [
“WhiK Wy piirt 5

pblicable’ v ¢q gy WK

AW, Ty rfeé‘,ﬁ"fifﬁéii't”ﬁé"lﬁ&l‘ﬂﬁ'ﬁi’l" :
a¢e it ifnge e'ter 1S desighaie

he highest
Inany order
th time ind

: POXES) s i FE s IR ] 5 }
'Adj Rider:.: -f:’Conddminium;RiderﬁﬂL
- UL G g RO G o

Lraduated’ Paymen

g A

L e

EALSS "‘-.,5»4, i r ) ) D P‘
Other(s):| e

S CHL G i Gt e
4 anned . Unijt Developmeni Rider

kg SE Rk
) ‘,.“,’mﬁﬂﬂrﬁ Yer. acﬁ?l?.!%?!!ﬁzﬁﬁfﬁ@?z et
s) €xecuted by Borrower and recordeq with'y
Eramy I ey :

TN ¥ 3 -
SR Liiztdenne s

T Brea 17

;. l!?é;‘i;'ﬁﬁ"ﬁ"{ 4

oY
<

Y %:4 .
WU s
S estmneprads e

\'."(}HJUIC:GS [T

HORTH

C EOR™
g

REQUEST FOR REca
f "héfx‘lbtc or.notes secy

cured by thi

-0f: Trust,. have b : |
xs;DeedoffTrust;:whichkare'de]x‘veredsher@:bx:and“tore‘wm?e warran
‘undér this ‘Deedrof Trst to fthe’pe'lspn'qripersbns legally entitled theretq; :

ecured by this;D

- Y mees gy

i i, REGL 1 10
OREGON-Singie Family- Fn

L-340 Rev, 5734 Pagegory < L

Canary: Loan File (PUPOD) Pink: Customer (reyy




(1 Year Index—Interest Rate and'Payme,

corporation (the
cated at:
KLAMATH FALLS, OREGON 97601

(Property Address) .

ONS ALLOWING FOR CHANGES IN MY INTEREST RATE AND MY
- NT. SUCH CHANGES LIMIT MY MONTHLY PAYMENT INCREASES TO 7Y% EACH YEAR AND MY
- INTEREST RATE INCREASES TO 5% OVER THE LIFE OF THE LOAN. : L
ADDITIONALCOVENANTSM In addition to the covenants and agreements made’in the Security Inslrument, Borrower and
Lender further covenant and agree as follows: Sl R SR R .
. ‘A. INTEREST RATE AND MONTHL_Y PAYMENT CHANGES - .- :.° ERE S : B
»* == The Note provides for an initial interest rate of —10.375 % The Note provides for changes in the interest tate and the
“monthly payments, as follows: = - BT : I ; : ‘
“4. INTEREST RATE AND MONTHLY PAYMENT CHANGES -
. (A) Change Dates - G L LU e L .
.~ . The'interest rate | will bay may change on the first day of ERSEAY UNE 1986 _ and on that
- day every 12th month thereafter..Each date on which my interest rate could change iscalled 2 “Change Date”
= "(B) The Index EER T R
-~ Beginning with the first Change Date, my interest rate will be'based on'an Index. The “Index” is the weekly average
=" yield on United St ities adjusted 1o 3 constant maturity of 1" year, as made available by the Federal
Reserve Board.. Th cent Index figure available as of the date 45 days before each Change Date s called the
“Current Index” S - S :
= .. If the Index is ng longer available, the Note Holder will choose a new index which is based upon comparabje
- rinformation-The Note Holder wil give me notice of this choice. : . .
27 (C) Calculation of Changes : s L P :
- Before each Change Date, the Note Holder wil] add—Iw—O—ﬂND_'iOQ[_]_QQ_O_ percentage points (__2.500 %)
"to the Current Index. The Note Holder will then round the result of this addition to the nearest one-eighth of one
‘- .percentage. point (0.125%) to-calculate a “Preliminary Interest Rate” The Note Holder wij] then calculate a “Prelimi-
- nary Payment” by determining the amount of monthly payment that would be sufficient Lo repay the unpaid principal
that I am expected to oweat the Change Date in'full on the maturity date at the new Preliminary Interest Rate'in sub-
R stantially equal bayments. - . R O e
"+ The Preliminary Interest Rate and Preliminary Payment wil] be my newinterest rate and payment subject to the
-limitations in Section 4(D) and Section 4(E). o FRE B .
¢ (D) Limit on Payment - o - ] E ) :

" My new monthly. payment following a Change Date will- be limited fo the monthly payment I have been paying
‘immediately preceding such Change Date multiplied by the number 1.075: This amount is'called the “Limited Pay-
ment Amount” If my new monthly payment is the Limited Payment Amount; an interest rate will be established so

- =+ that the Limited Payment Amount wiil be sufficient to repay-the unpaid principal that | am expected to owe at the
* - Change Date in full on the maturity date. The Note Holder wilj round this:newly established interest rate to the ncar-
-+- €st one-eighth of one percentage point (0.125%). This rounded rate will be my.new rate of interest ] am required to pay
"“subject 1o thelimit on interest rate. .+ S . e . .
- (E) Limit on Interest Rate : - ’ : I .
During the period I have my loan, the interest rate that I pay as a resuit ofcalculationsmade bursuant to this Sec-
¢ .

tion 4 may never exceed five percentage:points (5.00%) above the Interest rate stated ip Section 2. Any interest rate
- that is established as g result ofthisrlimit‘ation is called a “Limited Interest Rate” If my new interest rate js the Limited
- Interest Rate, my new payment will be established at an amount sufficient to Tepay the unpaid principal I am expected
- +.t0 owe at the Change Date in fiil] on-the maturity. date in substantially equal bayments, and this new payment wil] be
.- subject to the limit on payment.. v . . ol e e ‘
(F) Effective Date of Changes . : R :
i My new interest rate will become effective on each Change Date: | will‘pay the amouni of my new monthly pay-
~.ment beginning on the first monthly payment. date after the Change Date untii the amount of my monthly payment
changes again, B ; : . : ) . )
(G) Notice of Changes e 7 . . : :
- The Note Holder will deliver or mail to me a notijce of any changes in my interest rate and the amount of my
Y payment before the effective date of any change, The notice will include information required. by law to be
. given me and also the title and telephone number of a person who will answer any question [ may have regarding the
‘notice? sl T .
B. TRANSFER OF THE PROPERTY OR A B

.. Uniform Covenant 17

quire immediate payment in full, Len i i acceleration.

The notice shall provide a period of not less than 30 days from the date of notice i delivered or mailed within which Bnm}\\'gr‘
must pay all sums secured by this Security Instrument, If Borrower fuils 1o pay these sums prior to the expiration of this

" period, Lender may invoke any remedies permitted by this Security lnstrument,withqut further notice or demand on

©-.-. Borrower. " P : B R
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. -Borrower : : . U -Borrower

(Sign Origkindlr"On/y) : o » (Sign Original Only)
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