**The ‘State of Oregon
by and through the
of Véte -

' On the terms .and condmo ¥
. property (the ‘property”’):

The. .and. the, NSWS. Section 23,5 Townsh: “South, Range 11 East of the wmamette
Mer1d1an, 1n the4 County ofr:Kl amath,v State of:Oregon“ S

Together\‘mth the foHowmg descmbed mob!ﬂewhome which is ﬁrm]y a

THIS INSTRUMENT -DOES: NOT GUARANTEE  THAT. ANY.

PARTICULAR USE MAY. BE "MADE 0’-' THE: PRuP"RTYﬁ
T : (DESCRIBED N THIS. INSTRUMENT. . A BUYER SHOULD
b Subject only:to the following.encumbrance bHECK WITH - THE | APPROPRIATE CITY OR. COUNTY

e Exceptlng and:reserving. to 1tself‘ 1ts successo%emm% Dggéﬁiﬂdcm' &VE%%E%BPngEgsUSES-
i defined in ORS 273.755(1), and all geothermal resources as defined in ORS 273 755(2) i
together ‘with~the: -right' to:make>such+use" ‘of:“the ‘surface -as may be- reasonably‘
", ‘nécessary ‘for’ prospecting: T, explora ing>F ing,,extractlng, reinjecting, "~
»+‘rstoring,; drilling..for..and. ~Femoving. suc 1nerals_ nd geothermal TesSOUrCes;, prov1ded )
.;-“however; that:the: nghts hereby reserved-to. use-the -surface . for:any-of-the:above:
act1v1t1es shall ‘be: subordlnate ‘to-that:.use:af:the. surface. of the premises deeded
in ) reofy’ e1ng ‘made by he ‘owne thereof on the- date’ ‘the’ State of
Uregon ,leases itsire erved minerals. _or ‘gedthermal ¥ '
“-the.premises:by:ia surfaced. -rights owner wo «be:
“iractivities descrlbed above then such owner shall be entitled to compensatlon from the

:State's lessee to the extent oF the diminution in value of the surf‘ace I‘lghts ofi i
owner S - 1nterest : TR

and to any’ portmn of sa1d prem1ses 1y1ng w1th1n the

I be sent to Department ofVe Affalrs
L -+-Tax Division C s 694%"5




- Buyer agrees 1o pay Saller the sum of
PAYMENT OfF TOTAL PURCHASE PRICE. The total Purchase
- Seller acknowledges receipt of the syum of .

) ~Buyer shall be given credit for g, : w
Buyer. These improvements shall be made to satisfy the Provisions of ORS 407.37:

Form590~M.signedm:'sdate. ,,_The attached EXh'ib'it uAu
-+ The’ bglan'ce du'e;oh the Contract of $ 95 000-00

each, including interest. in addition to thay amount,
on demand any additional amounts which may be

{montt, day)

forr H14 IN[EﬁESI RATE. The ‘agr'jt.‘qag interest  rate during the term Aq(,th,ispoqgrja,ct ,is_yariable;jt Cannotincrease by more than one (1) percent except to maintain the
- Solvency pf the Department of Velgrans' Affairs. The Seller may Pperiodically Change the interest rate by Administrative Rule pursuant 1o the provisions of ORS 407.375 {4).

- The initial/annu.al interest rate shalj ‘be‘ 9-\0
Y

T2 ION,
Buyer will permit Seller ang it
(30) consecutive days, .-

YHA

diﬁqns. Buyer may
.50 lohg as Seller's interest iri the property is not

0 vda;éofthélos ‘lfBuyé
cost shat be payable to Satier on ‘demang:

. If Buyer éhooses 10 réstore'the Property. Buyer
ory proof.of restoration, Sgﬂye(lshaqﬂ_ Pay or rerm)
il Ti P oy ane feast SL.repair or on. It Buyer ct Es not e i oper er keep a sufficient amoy
Proceeds to pay a| ] “thi and S| 'the e of the instiran > By roceeds which ! beenpgidomwnhin1§o
daysafte"rtheirrée’éipt,‘”” ; ¥ Buyer Ras MINEd G thE Tepairior fucrars 5'praiperty, ‘shiaj ' pay’ nd then' the principial
balance due on the °tide & i CELIRAE vamin dngy res SR LT DS PR

SEC’_I'ION‘; EMINE@T r £ : in 3013 Y o P e oo
L fa céndemning authority‘ta'kes'a‘ll Or.any portion of the Pproperty, er shall share in the condemnation proceeds in Proportion to the valies of their
Sal ofthepropertyi Iieuofcondernqau‘pqshallpe_trqatgdasaxaklngor,thapmpeny.‘ S

{

: ri‘mis' instriment shay constitute a Security agreement Within the mea
B tion of the Property. Upon request of Sqller. Buyer s|
7 file the statemem_s at Buyer's éxpensa. Without further authorizaﬁon,fggm‘ayye
under the terms of this Contract, Buyer shai, within three (3) day. f
| SECTION6. DEFAULT £ . SN
o 3 : EVENTS OF DEFAULT. Time is of the esSenQe of this, shall'ocour under any of the following Circumstances:

- { 3 1% TG 2374 -
(a) . = .Failure of Buyer to make any payment when it notice of défautt and no Opportunity to cyre shal
5 month period Seller has glready sent concerning non;paymerit or late
) Failurg of Buyer to perform any other > g
) ;. eceiving Notice of Defautt from Seller.

CONTRACT NO,-




sclare the entire
oreclose this Contract by suit in equi
 ‘specifically anforca the terms of this Contract by suit in equity:

K Exercise the rights and remediesof a secured party as provided by the Unit Commercial Code. Seiler may exercise these rights and remedies with
‘‘fespect to any part of the property which constitutes persona rc y in ] s a security interest.
Ctioose toimpose a \ate charge. The charge willnot exceed five (5 ents P o i Buyer fails to make any payment within
10qéys_"'ﬂerit_isdue. P e AT o

a A y 3. RS i *
to be void thirty (30) or more days after Seller gives written otice to Buyer of Seller's _intemionvto do so, unless the performance

Contract is tendered 'of accomiplished prior to the time Stated. At the end of the thirty (30) days, all of Buyer's rights under this

“‘Contract shall cease without further act by Seller. Seller shall then be entitled to immediate possession of the property- All payments previousty made -

to Seller by Buyer may be k}eput‘by‘Se,!lg[ as ygagonable rental of the property up to .lhe}ivrng;of;c‘!efamt. L s e

i ‘Appointa receiver- Sefler shalibe entitled to the appoi’mment ofareceiverasa matter of right. it does not matter whether or not the apparent value of

":the property exceeds the'amount of the balance due on the Ci ] ’ ithout bond. Employment by Seller shalinot
disqualify & person trom servingas a receiver. Upon taking possession v the receiver may: e e

Use:‘aperatéj h\aqége._"cbntrol;‘ and- conduct pusiniess -on the property and ‘mak penditures for all-maintenance and
- mprovémen\sthati hefreceiver'siudgemeht'are proper:” P o o :
Coliect all rents, re\{éﬁu ncome, issues, and profits from the property and apply such sums to the necessary expenses Of use, operation,

mplete any.c ) o the property. at Seiler’s option complete that construction, receiver may pay all bills, borrow
nds, employ contractors, and mat &N y changes in_p!a.nvs‘apd specifications that Seller deerms appropriate. ) e e
Lo the revenues produoed by the property are insutticient to pay expenses; the receiver.may borrow, from Seller or otherwise, such sums as
receiver deems necessary. These Sums shall be used for the purposes stated in this paragraph: Repayment of such sums shall be secured by
~this Contract. Amounts porrowed from of advanced by Seller shall bear interest at the same rate as the balance on this Contract. Interest shall
“ta charged from the date the amount is borrowed of advanced until the amount is repaid. AnY amount borrowed shall be paid by Buyer on

i demand.

% .Elect to collect all rents, revenues; income, issues, and profits {the “income”’) from the property, whether due now or jater. Prior to default, Buyer may
operate and manage the property and collect the Income from the property. In the event of default and at any time hereafter, Seller may revoke
L Buyer's right to collect the income from the property. Seller may collect the income either throughiitselfora receiver. Seller may notify any tenant or
. other user 10 make payments of rents or use {ees directly to Seller. if the income is collected by geller, then Buyer irrevocably designates Seller as
.. Buyer's anomey-in-fact and gives Seller permission to endorse rent of fee checks in Buyer's name. Buyer aiso gives Seller permission to negotiate
and collect such rents or fees. dements by tenants of other users to Selier in response to geller's demand shall satisfy the obligation for which the
payments are made, whether or not any proper grounds for the demand existed. Seller shall apply the Income first to the expenses of renting O
collection and the balance (if any) to payment of sums dus from Buyer to Seller under this Contract.

) ~ 83 REMEDIES NONEXCLUSIVE. The remedies providea above shall not exclude any other remedies ﬁrdvided by law. They are in addition to any other such:
remedies. - : : P R o e

p SECTIOR 7. SELLER'S hlGH‘f TOCURE - - : S . - e
-~ 1f Buyer {ails to ;ierioim any ob\igation required of it under this Contract, Seller may. without notice, ta)(e any steps necessary to remedy such failure. Buyer shall
. reimburse Setier for all amounts expended in SO doing on demand. Such action by Seller shali not constitute a waiver of the default or any other right or remedy which Selier
may have on account of Buyer's default.’ L s i : . - :
SECTION 8. WAIVER S EE ‘
Failure of either pariy atany time to require performance of any provision of this Contract shall not limit the party’s right to enforce the provision. it a party waives @

breach of any provision of this Contract, the waiver applies only to that | scific breach. it does not apply to the provision itself.

'SECTIONS. INDEMNIFICATION : ;
51 forever defénd and hold Seller harmiess from aifn; 1058, OF iabiity arising out of oF in any way connected with Buyer's possession of use
conduct with’ respecttothe property, of any condition of the property-in the eventof any itigation of ‘proceeding brought against Seller and anising -
ed vith any of the al  events or claims, agal i uyer agrees to defend Seller, Buyer shall, upon notice from Seller. vigorously ¥ istand..

i SECTION 10. SUCCESSOR INTERESTS : :
i~ This Contract shall be binding upor nd for the benefit di',the"b’a’rtie's‘."tﬁe”tf«s’ué’ééséa?s} 4nd BSsigns. But no interest of B‘uyefshéil be assigned, subcontracted, of.

otherwise transferred, voluntarity of involuntarily, without the prior written consent of Selier. Consent by Seller to one transfer shall not constitute consent to other transfers.

. or waiver of this section. - ; o . : : 3

- - As a condition 10 such consent, Seller may increase the interest rate under this Contract from the date of the ransfer. Any increase in the interest rate under this

Con c{shall entitie the Seller to increase rponmly payments. Monithly payments may be increased to the amount necessary to retire the obligation within the time provided

forinSection 1.1 3,inthis Contract. Any att ted assignmentin viclation of this provision shall be void and ot ho effect with respect 1o Setler. Buyer hereby waives notice of

And'cﬁqsent to éqy and all ex}énsiéns and 'ﬁ\calions of this anﬁ'agg g(anled by Seller. Any other person atany time obligated for the performance of the terms of this
Contract alsc herébykv!ai\gq_s'égcggq it Any such eite'nstof or modifications will not in any way release. discharge, oF Othenvise atfect the liability of any;
*_person atany time obligated’u\nder this Cpntfaqt." Ko :
R . - Gl o ¥
pnf.

'SECTION 11. TRANSFER FEE 2

t any interest of the Buyer under this Contract &' assigned; subcontracted, of otherwise transferred, 2 fee 16 cover administrative COStS il be immediately due and
o 10 Seller. Th hall be : g

amount of th prescribed b s duly adopted Oregon Administrative Rule 274-20-440.

SECTION2 NOTICE 11 R R e
1 Any notice under this Contract shall be in writing and shall b8 effective when actually delivered in person of ten (10) days after being deposited in the U.S. mail,
- postage prepaid and addrsssﬁd to the'pahy at the address stated in this Contract or such other address as either party may designate by written notice to the other.

©page3olS




; y.occur that would cause Seirg
" taken, the Prevailing party shall bg e th
limited to the following o R

ter of Biyer 16 take'some
ed to rex
wing costs:. - g

Cover from the other party all g;

ports,
ure reports,
* Costof attorney fees
from a judgement &7 decrée |

his riot reqired prior i
enforzeable thereafter in 3

e State of ,Oregoq. Inthe event that any provision or clayse of this Contract conflicts with applicable law, such conflict
provisions of this Contract are severable... . BRI S

Property sold under this Contract, in their Present condition,

Ssed or implied, unless they are eXpressly set forth in this Contractorare in

rthe applicabie Zoning; building; housing, and other régulatory ordinznces
J present use or any intended future use of the




2Y 2 ‘4___ha§CiT

amed SALLY - Steil T1BeS
oing Contract o be his (their) voluntary actanddeed.:

g V’My'(b'mmlssibn Expires:’ é_ ;?/?ll:g?y o

s

: ‘l)iréi?t‘of‘ of Veterans’ Atfairs

‘ >’QU£41;.//C1QZL4)7
n.Ulrey

anager, Loan Procging
Title

STATEOFOREGON . e
Comyo_ Klamath s April 29

' 19.85

Personally appeared thé at;;iie named.___-Gwen U]' rey. SR
‘and; being first duty ’s'y_yom. did say that he (she) is duly authorized to sign the fo! egoihg Contract on behalf of the Department of Veterans' Affairs by
‘auﬁiorityofitspirectqr. T e S : : o -

o] o -

- Before me; .~

: /My,Comﬁ'lissién Expires: 0‘82'9\ 36

 CONTRACT OF SALE

UEY B BB el
R Tt R . Exhibit "A" - : :
Buyer has agreed to make improvements to the property in lieu of the
 “other’ means of ‘satisfying the down payment requirements. The value
-‘of "improvements' to be campleted by the buyer is' $ 11,889.00 -
Buyer shall make the improvements in accordance with the Property
- - Improvement Agreement, Form 390-M, signed this date. The value of the
' improvements will not reduce the balance on-the contract; it will
increase the value of the property. i o :

_ Page5ofs

STATE OF OREGON:
~I;hereby;certify'

record on the - day of .
»nd*duly5regorded in Vol M85

Notary Public For Oregon



