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DEED OF TRUST

w
- THIS DEED OF TRUST (“*Security Instrument™) is madeon ........_.. June 14
o 1983..... Thcv\%ranlor is ..Jam.es...P......Mc.Gown;....Ir.,.....and..Betty.
..... .and Wife (“*Borrower™). The trustee is .
= LI K XK KK X kK %
) ...KLAMAIH.EIRS.T..F.EDERAL.SA.‘(lN.G.S..AND.L.OAN.ASSQCIAIIQN .............................
~. under the laws qr..'I'.h.e...Un.ii:ed...Stat.e.s...Qf...Ame.r.i.c.amd whose address is *
— 240.Main Street, K tamath Falls, Oregon. .. .. oo 0
X Borrower owes Lender the princigal sum of ..Thir.t.y...E[‘.housand...and..NQ/.l.O.Q.’.*....?f ..........................................
=~ *********** Dollars (U.S. $...3.0.,.QQ.Q....O..O.......). This debt is evidenced by Borrower's note
L dated the same date as this Security Instrument (“Note™), which provides for monthly payments, with the ful] debt, if not
&2 paid carlier, due and payableon ............June. 25, 20! O This Security Instrument
secures to Lender: (a) the repayment of the debt evidenced by the Note, with interest, and all rencwals, extensions and

» advanced under paragraph 7 1o protect the security of this

modifications; (b) the payment of all other sums, with interest
d agreements under this Sccurity Instrument and

Security Instrument; and (¢) the performance of Borrower's covenants an
eys to Trustee, in trust, with power of sale. the following

the Note. For this purpose, Borrower irrevocably grants and conv
described property located in e KAAMATR T County, Oregon:

Lot 9 in Block 8, Tract 1037, FIFTH ADDITION TO SUNSET VILLAGE,
according to the offical plat thereof on file in the office of
the County Clerk of Klamath County, Oregon

t Mortgage shall constitute a default on this the
Second Deed of Trust, and the holder here-of shall be entitled to
foreclose on the Second Deed of Trust. The grantor also covenants
and agrees that additional advances under the First Mortgage shall
be forbidden without the consent of Klamath First Federal Savings

and Loan Association.

which has the address of ... 3879RedondoWay ............................................................................................... ,
{Street) [City}
Oregon .......... 271003 oo (“Property Address™):
[2w Code]

TOGETHER WITH all the improvements now or hereafter erected on the property. and all casements, rights,
appurtenances, rents. royalties, mineral, oil and gas rights and profits, water rights and stock and all fixtures now or
hereafter a part of the property. All replacements and additions shall also be covered by this Security Instrument. All of the
foregoing is referred to in this Security Instrument as the “Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conve
and convey the Property and that the Property is unencumbered, except for encumbrances
and will defend generally the title to the Property against all claims and demands, subject to
es uniform covenants for national use and non-uniform coven
uniform security instrument covering real property.

ved and has the right to grant
of record. Borrower warrants
any encumbrances of record.

THIS SECURITY INSTRUMENT combin ants with
limited variations by jurisdiction to constitute a
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UNIFORM COVENANTS, Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when due
the principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note.

2. Funds for Taxes and Insurance, Subject to applicable law or to a written waiver by Lender., Borrower shall pay
to Lender on the day monthly payments are due under the Note, until the Note is paid in full, a sum ("Funds™) equal to
one-twelfth of: (a) yearly taxes and assessments which may attain priority over this Security Instrument: (b) yearly
leasehold payments or ground rents on the Property, if any; (c) yearly hazard insurance premiums; and (d) yearly
mortgage insurance premiums, if any. These items are called “escrow items.” Lender may estimate the Funds due on the
basis of current data and reasonable estimates of future €SCrow items.

The Funds shall be held in an institution the deposits or accounts of which are insured or guaranteed by a federal or
state agency (including Lender if Lender is such an institution). Lender shall apply the Funds to pay the escrow items.
Lender may not charge for holding and applying the Funds, analyzing the account or verifying the escrow items, unless
Lender pays Borrower interest on the Funds and applicable law permits Lender to make such a charge. Borrower and
Lender may agree in writing that interest shali be paid on the Funds. Unless an agreement is made or applicable law
requires interest to be paid, Lender shall not be required to pay Borrower any interest or earnings on the Funds. Lender
shall give to Borrower, without charge, an annua} accounting of the Funds showing credits and debits t0 the Funds and the
purpose for which each debit to the Funds was made. The Funds are pledged as additional security for the sums secured by
this Security Instrument.

If the amount of the Funds held by Lender, together with the future monthly payments of Funds payable prior to
the due dates of the escrow items, shall exceed the amount required to pay the escrow items when due, the excess shall be,
at Borrower’s option, either promptly repaid to Borrower or credited to Borrower on monthly payments of Funds. If the
amount of the Funds held by Lender is not sufficient to pay the escrow items when due, Borrower shall pay to Lender any

Upon payment in full of al Sums secured by this Security Instrument, Lender shall promptly refund to Borrower
any Funds held by Lender. If under paragraph 19 the Property is sold or acquired by Lender, Lender shall apply, no later
than immediately prior to the sale of the Property or its acquisition by Lender, any Funds held by Lender at the time of

3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender under
paragraphs I and 2 shall be applied: first, to late charges due under the Note; second, to prepayment charges due under the
Note; third, to amounts payable under paragraph 2; fourth, to interest due; and last, to principal due.

Property which may attain priority over this Security Instrument, and leasehold payments or ground rents, if any.
Borrower shall pay these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall
pay them on time directly to the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts
to be paid under this paragraph. If Borrower makes these pavments directly, Borrower shall promptly furnish to Lender

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a)
agrees in writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in good
faith the lien by, or defends against enforcement of the lien in, legal proceedings which in the Lender’s opinion operate to
prevent the enforcement of the lien or forfeiture of any part of the Property; or (c) secures from the holder of the lien an
agreement satisfactory to Lender subordinating the lien to this Security Instrument. If Lender determines that any part of
the Property is subject to a lien which may attain priority over this Security Instrument, Lender may give Borrower a
notice identifying the lien. Borrower shall satisfy the lien or take one or more of the actions set forth above within 10 days

S. Hazard Insurance, Borrower shall keep the improvements now existing or hereafier erected on the Property
insured against loss by fire, hazards included within the term “extended coverage™ and any other hazards for which Lender
requires insurance. This insurance shall be maintained in the amounts and for the periods that Lender requires. The
insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's approval which shall not be
unreasonably withheld.

All insurance policies and renewals shall be acceptable to Lender and shall include a standard mortgage clause.
Lender shall have the right to hold the policies and renewals. If Lender requires, Borrower shall promptly give to Lender
all receipts of paid premiums and renewal notjces, In the event of loss, Borrower shall give prompt notice 10 the insurance
carrier and Lender. Lender may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair
of the Property damaged, if the restoration or repair is economically feasible and Lender's security is not lessened. If the
restoration or repair is not economically feasible or Lender’s security would be lessened, the insurance proceeds shall be
applied to the sums secured by this Security Instrument, whether or not then due, with any excess paid to Borrower. If
Borrower abandons the Property, or does not answer within 30 days a notice from Lender that the insurance carrier has
offered to settle a claim, then Lender may collect the insurance proceeds. Lender may use the proceeds to repair or restore
the Property or to pay sums secured by this Security Instrument, whether or not then due. The 30-day period will begin

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the payments. If
under paragraph 19 the Property is acquired by Lender, Borrower's right to any insurance policies and proceeds resulting
from damage to the Property prior to the acquisition shall pass to Lender to the extent of the sums secured by this Security
Instrument immediately prior to the acquisition.

6. Preservation and Maintenance of Property; Leaseholds, Borrower shall not destroy, damage or substamtially
change the Property, allow the Property to deteriorate or commit waste. If this Security Instrument is on a leasehold,
Borrower shall comply with the provisions of the lease, and if Borrower acquires fee title to the Property, the leasehold and
fee title shall not merge unless Lender agrees to the merger in writing.

7. Protection of Lender’s Rights in the Property; Mortgage Insurance.  If Borrower fails to perform the
covenants and agreements contained in this Security Instrument, or there is a legal proceeding that may stgniticantly affect
Lender's rights in the Property (such as a proceeding in bankruptey, probate, for condemnation or 1o enforce laws or
regulations), then Lender may do and pay for whatever is necessary to protect the value of the Property and Lender's rights
in the Property. Lender's actions may include paying any sums secured by a lien which has priority over this Seeurity
Instrument, appearing in court, paying reasonable attorneys” fees and entering on the Property 1o make repairs. Although
Lender may take action under this paragraph 7, Lender does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from
the date of disbursement at the Note rate and shall be payable. with interest, upon notice from Lender to Borrower
requesting payment.




Instrumen,
Tequirement for the

. its 3 ics S S ¢ Property. Lender
Borrower notice ; i i i ion s cause for the inspection.

9. Condemnation. of any i mages, direct or consequential, in connection with
any condemnation o other taking of any part of ¢ or for conveyance in liey of condemnation, are hereby
assigned and shy)j be paid to Lender.

In the even; of a total takin

Strument, whether o not
unl

the condemnor offers to
¥s after the dage the notice js
restoration or repair of the I’ropcrly or

phs 1 and 2 or change ¢ unt of such payments.

Not a Waiver, Extension of the time for payment or

by this Security Instrumen granted by Lender ¢ any successor ip

ase the liability of the original Borrower or Borrowery SUCCESSOrs in interest,

pProceedings againg any s SSOT in § S refuse 1o exteng time for

payment or otherwise modify amortization of the sumsg Secured by this by reason of any demang made

y the original Borrower or Borrower's Successors in interest. Any forbearance by Lender i ¢xercising any right or remedy
shall not be a wajv, ¢ of any right or remedy.

; Joint and Severa] Liability; Co-signers, Ovenants and agreements of

per:
any other Borrower may agree to extend,
his Security Instrument op the Note withoug
ent.

12, Loan Charges, he loan secureq by this Security Instrumeny g subject to a Jaw which setg maximum loan

Ift
charges, ang that law g finally Interpreted so thay the interest or other loan charges collected or 1o be collected in

connection with ¢p € permitted limits, then: (a) any such loap charge shall he reduced by (he amouny
] nd (b) any symg already collected from Borrower which exceeded
choose to make this refund by reducing the principal owed
under the Note or by making a direct : farefund reduces principal, the reduction wil] he treated as »
partial prepaymeny without any prepa 8e under the Note.
13. Legislation Affecting Lender’s Rights. fr tnactment or expiratioy of applicable Iawg has the effect of
rendering any provision of the Note or thjs Security Inst according (o its term

paragraph 17,

14. Notices, Any notice 1o Borrower Provided for in this Security Instrument shaj be given by delivering it or by
mailing it by firg class mail unless applicaple law requires yse of another method. The notice shall be directed 1o the
Property Address or any other addresg Borrower designates by notice (o Lender. Any notice 10 Lender shall pe given by
first class maj] ¢ Lender’s address stated herein or any other address Lender designates by notice to Borrower., Any notice
provided for in thjs Security Instrumeng shall be deemeq to have been given to Borrower or Lender when given ag provided
in this paragraph.

15, Goverm‘ng Law; federal law apg the law of the

i i his Security Instrumeny or the

i Instrumeny or the Note

which can be given effect wit icti ision. i isi i Instrument and the
Note are declared to be Severable,

16. Borrower’s Copy. Borrower sha be give conformed €opy of the Note and of this Securjy ¥ Instrument.

17. Transfer of th perty or g Beneficial Interest in Borrower, [ all or any part of the Property or any

i ferred (or if 5 beneficial interest in Borrower js sold or transferred ang Borrower i not a natura}

1 i i i ire i ¢ payment in fy]] of all sums

Lender if exercise iy prohibited by

all give Borrower notice of acceleration, The notice shajp provide a period
notice js delivered or mailed within which Borrower MUst pay all sumy secy red by
er fails to pay these sumg prior to the expiration of this period, Lender may invoke any
Instrument without further notice or demand on Borrower.,

instate, If Borrower meets certain conditionsy, Borrower shagy have the right to have
ment discontinued any ume prior 10 (he carlier of: (a) 5 days (or such other period ay
AW may specify for reinstatement) before sale of (he Property bursuant to any power o sile containey i this
Security !nstrumcm; or (b) entry of @ judg this Securiry Instrument, Those conditions are that Borrower:
(@) pays Lender ajy Sums which thep w T this Security Instrumem and the Noge had no aceeleration
occurred; (b) cyres any default of any other covenants Or agreements; (c) pays all EXpenses incurred in enforcing this
Security Instrumeny, including. but not limited 1o, reasonable attorneys® fees: and (d) rakes such ACton as Lender may
reasonably Tequire to assure that the lien of this Security Instrumen, Lender's rights in the Property ang Borrower'
obligation 1o pay the sumy secured by thig Security Instrument shall continy - Upon reinstatemeny by
Borrower, this Security Instrument ang the obligationg Secured hereby sha)j remai asifno acceleration hag

Occurred. However, this right to reinstate shajj not apply in the cage of acceleration under paragraphs 13 or 17.




Security Instrument without further

icable law. Lender shall be entitled 1,
but not limited to,

notice of sale in the
‘e law. After the time
emand on Borrower, shaj) sell the Property at Public auction to the highest
ms designated in the notice of sale in one or more parcels and in any order
tee may Ppostpone sale of alj or any parcel of the Property by public announcement at the time and
place of any breviously scheduled sale. Lender or its designee may purchase the Property at any sale,
Trustee shall deliver to the purchaser Trustee’s deed conveying the Property without any covenant or warranty,
i € recitals in the Trustee’s deegd shall be prima facie evidence of the truth of the Statements made
e following order: (a) to all expenses of the sale, including, but not
o0 all sums secureg by this Security Instrument; and (c) any excess

20. Lender in Possession, Upon acceleration under paragraph 19 or abandonment of the Property, Lender (in
person, by agent or by Jjudicially appointed receiver) shall be entitled to enter upon, take possession of ang
Property and 1o collect the rents of the Property including those past due. Any
shall be applied first to payment of the costs of management of the Property a
limited 1o, receiver’s fees, premiums on receiver's bonds s
this Security Instrument.
21. Reconveyance, Upon pa
reconvey the Property and shail su

to it. Such person or persons shall

22, Substitute Trustee. Lender may from time to time remove Trustee and appoint a successor trustee to any
Trustee appointed hereunder. Without conveyance of the Property, the successor trustee shall succeed to all the title,
power and duties ¢ d upon Trustee herein and by applicable law.

y used for agricultural, timber or grazing purposes.

24. Attorneys’ Fees. As used ip this Security Instrument and in the Note, “attorneys’ fees™ shajl include any
attorneys’ fees awarded by an appellate court,

25. Riders to this Security Instrument, It one or more riders are executed by Borrower and recorded together with
this Security Instrument, the Covenants and agreements of each such rider shall be incorporated into and shall amend and
supplement the covenants and agreements of this Security Instrument as if the rider(s) were a part of this Security
Instrument. [Check applicable box(es)]

[J Adjustable Rate Rider [J Condominium Rider [J 2-4 Family Rider
[ Graduated Payment Rider ] Planned Unit Development Rider
[7] Other(s) [specify]

By SiGnING BELOW. Borrower accepts and agrees_to the terms and covenants contained in this Security
Instrument and jn any rider(s) executed by Borrower and rec rd¢d with it.

ror NS (Seal)

—Borrower

—Borrower

STATE OF

COUNTY OF

The f_qregoing, instrument was acknowle

by T amd P";:.Mqﬁown.z..st..ar.l‘d.,Bet
S G

This instrument was prepared by..KJ,ama,th..E‘irst Federal S.@.V.if.lg.%.a.r.ld...LQQP..ASSOCiatiQQ

“urrn




STATE OF OREGON, )
County of Klamaih )

Filed for record qf request of
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recorded in Vol, of
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