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: KNOW ALL MEN BY THES

erexrraiter caIIed the grantor, for the consrderatzon

- AND.TERRLA.JOH HNSON . husband. and. mfel

s the grantee, does hereby grant, bargain, sell and convey unto the sard grantee and gra

OHNSONA

heremafter called
ntee’s hexts successors and

;assxgns that, ‘certain reaI property thh the tenements, heredxtaments and - appurtenances thereunto belonging or ap-

Klamath

pertammg, sttuated m the County of .

L')ts 1 2.
City:of Klamath ‘Falls, Oreg11n,

and State of Oregon, described as follows, to-wit:

'n Block 29 »f MOUNTAIN VIEW ADDITION to the
according to the »fficial plat

there'sf 5n filefin the office »f the County Clerk, Klamath CHunty.,

Oreghns

:VMOUNTAIN TITLE COMPANY, INC. has recorded this
2% instrument by requee’c as an aceommodation only,

- and has ot examined it for regulcrity and o

riiclency

L ".or 2s to its effect tpon the title to any real property

- 7+ that may be described therei.

ThlS mstrurnent does ‘not guarantee that any partlcular use may be made of

“the property. described in this instrument.

A Buyer should check with the

appropnate C1ty or county planning department to verlfy approve;l uses .

LT iF SPACE INSUFFICIENT, CONTINUE DESCRIPTION ON REVERSE SIDEI
To Have and to HoId the same unto the said grantee and grantee’s heirs, SUCCESSOTS and assigns forever.
And said grantor “heéreby . ‘covenants to and with said grantee and grantee’s heirs, successors and assigns, that

-grarltor xs‘lawiully sexzed in fee stmple of the above granted premises, free

- cond1t1 ns and restnctmns that appear »f record.

T gramcr .will'warrant andiforever defend the said premises and every part an

from all encumbrances

cmvena’nts P

and that

d parcel thereof against the lawful claims

and demands of “all person “whermisoever, except those claiming under the above described encumlérianceéo 00

The -true nd

- 32 o'u'ooo:r-
the'whole.

nslderatron pard for thrs transfer, stated in terms of doIIars, is 8. -
( mdtcate which).® (The sentence betweer ¢the symbols®,if not applicable, should be deleted. See ORS 93.030- )

ryIn construing this deed and. ‘where the’ context sO requires, the singular includes the plural and all grammahcal

: Vnngeq shall:be nmplred ‘to make ‘the provisions hereof apply equally to corp rations and to individuals.
n, Wrtness Whereof the grantor has executed this instrument ttus...[ ........ day of ... . .
xf a corporate grantO' it has caused ijts name to be signed and seal affixed by its ofixcers, duIy au

.d by a corpor
Hix €o uralo nul) 8

STATE OF. OREGON,
P June .

Counr) ot
Personally app

1
STATE OF OREGON, County PeS S

19......

Gerald V.. Brown S

Personally. appearéd. the :above na e

Sermr \l

and: acAnost Iedged the toregomg instru-

pient 16 D s voluntary act and deed.

lé fore. me : the, kl‘lOWIedged sai
efor o

'(OFF!CIAL
ISEAL) (
E Notary Public for
My commission expi

Notary Pubhc or Oregon

My commission expires:

i e e o e e

GRANYEE S NAME AND ADDRESS SPACE RESERVED

. After recording refum to: FOR

math-FirstF ederal———— REERIE R
M_ain Stree ):_ T

. Klamath Falls..

RECORDER'S UsE

601_* T

_.’——-
NA“E ADDRESS ZIP

3 S

:Unl“ a chonge i requested ol 1ox stotements shail be sent 1o 1he following oddress-
- _same as above

ce. President=—.

ederal Savings. & LoaR Aa‘gn%

al aifixed to the ioregomgx &

of said corporation and that said instru?

halt of said corporation by authority . ot xts oard of dxrec'{orsa,n;aa each of .
L.

each jor himselt and not one for the other, did say that the forzier is the

ident and that the latter is the
secretary of, ,,.,,13 m.a_th.’,‘—,..

ticn,
te seal
was s:gned and x;aied in be-

ment to be xts )’t)oluntary act

Tay o
teersnzaret

STATE OF OREGON,

Klaua ._h

County of -
I certxfy that the wi
ment was received for reco
18th__ day of. . 3RS 1982,
S._)O ’c.locki M and recorded
.LJ ee /4-5G or as
lee/reel number. ... 933
Record of Deeds of sard county- .
Witness my hand and seal of
County affixed.

County Clerk .

,één ~ding Officer

$5.00

Eyelyn. B‘

Fee:

o Feer Ao




After "_1.-ecord'ingj:1je_t;urn to:"”
. Klamath First Federal
. 540 Main Street o
- Klamath Falls, Oregon.

g THISDEED OETRUST (“‘Sec.urity Instrument’

€ grantoris .:Vernon..S..'J
R I I R A M S N T EEL (“Trustee™). The beneficiary is
o "..‘KLAMAIH.HRS'[‘EEDERALSAV.ING.S.AND.LQAN.ASSQCIATION - -» which is organized and existingf
L under the laws offl‘he.;.United..Sj:ates...Qf...Ame.riQa, and whose address is FEEE X xR
et oo 54.0...Ma.in;..street.,...Klama.th..E.alls,...oregon '
-~ Qwes Lin,dgr the p;in&ipailcsu,rkn o£..Eif.ty...Ei.ght.‘.T,ho‘usand,An_ - NQ/1.0.
CoosE peeei K i ea. Dollars (ULS. $.28.000..00. ) Thisdebt is evidenced by Borrower’s note
. & _ -dated the same date as'this Security Instrurngnt (“Note’i?, which d)rovide's or monthly payments, with the full debt, if not
«~ - -<paid earlier, due and payableon':::.: wenduly T4, 2 1—_5 . rereenaian, X This Security Instrument
g =y~ .= secures to Lender: (a) the repayment of the debt evidenced by the Note, with interest, and all renewals, extensions and
.53 modifications; (b) the payment of all other sums, with interest, advanced under paragraph 7 to protect the security of this
T Security Instrument; and (c) the performaricé of Borrower’s covenants and agreements under this Security Instrument and
L2 the Note. For this purpose, Borrower irrevocably grants and conveys to Trustee, in trust, with power of sale, the following
T 1. described property located in o KY@MALRL Y . .. County, Oregon:

CLots 1, 2, 3, “in Block 29 of MOUNTATN. VIEW ADDITION to the City of
Klamath Falls, Oregon, according to the official plat thereof on
file in the office of ~the County Clerk, Klamath County, Oregon

:"MOUNTAIN TTTLE - COMPANY; INC. - has. recorded. this

.“instrument .by request as. an accomngcgi;gtpn;:only,:: Ve .
and has not exanined it fer regularity and sufficiency RS
wor,as to its effect uson the title to any real property "

- that may be.descrived therein,
SeeAttached }Zyir‘lj:u‘sr:a:ble;Ra’te—‘.fI;cSéﬁ_vuR;iéér made a. part herein.

. which has the addressof ... 1876 Calhoun Street -
ST R E RPN IR et [Street] i o EiTIIEA
“Pr"?)’pe'rﬁyi Addregs")

<1 Oregon'"...; :
ST [Zip'Code] E
SR TOGETHER: WITH all-the im and all easements, rights,
appurtenances, rents, -royalties;: - 0il. righ , i ck and all fixtures now-or
<. hereafter a part of the property. Al iti S urity Instrumens:. All of the
- foregoing is referred to in this Secu SRENE . .
BOKROWER COVENANTS t
. : ‘and convey the Property and that t ) ur ’ pt £ !
- - and will defend generally the title to the Property against all claims and demands, su
TS SECURITY INsrkuMENT1combi‘n‘t;s’funiforrn‘icovenantséfor"-fhétiorla! use andrrlon'-uniform covenants with
limited.variations by Jurisdiction'to'constitute a iniform Seclirity instrument covering real property. " S T

hat Borrower is lya_\'\‘(ful_lj{s:ei’st;d of the estate hereby conveyed and has the right to grant
the Property is unencumbered, except for'e'ncumbrz_iqc&s‘of record. Borrower warrants
bject to any encumbrances of record.

Form 3038 12/83 -,

oy B
44737 SAF SYSTEMS AKD FQRMS: )
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1. -Payment of Principal and Intérest; Prepayment and Late Charges.  Borrower shall promptly pay when due "
the principal of and initerest on the debt evidenced by the Note and any prepayment and late charges due under the Note. -~
L 2. : Funds for Taxes and Insurance: :'Subject to applicable Iaw or to a written waiver by Lender, Borrower shall pay
> to Lender on the day monthly payments'are due under the Note; until the Note is paid in full, a sum (**Funds”) equal to
one-twelfth of: (a) yearly taxes and assessments which may attain priority over this Security Instrument; (b) yearly
“:-leasehold payments or ground rents on the Property, if any; (c) yearly hazard insurance premiums; and (d) yearly
- mortgage insurance premiums, if any. These items are called “escrow items.” Lender may estimate the Funds due on the

basis of current data and reasonable estimates of future escrow items: ) .

;777 :The Funds shall be held in an institution the deposits or accounts of which are insured or guaranteed by a federal or

State ‘agency (including Lender if Lender is such an institution): Lender shall apply the Funds to pay the escrow items.
i+ Lender may not charge for holding and applying the Funds, analyzing the account or verifying the escrow items, unless
Lender pays Borrower interest on the Funds and applicable: law permits Lender to make such a charge. Borrower and
Lender may agree.in .writing that interest shall be paid on the Funds. Unless an agreement is made or applicable law
requires interest to be paid, Lender shall not be required to pay Borrower any interest or earnings on the Funds. Lender
shall give to _qurowef, without charge, an annual accounting of the Funds showing credits and debits to the Funds and the
-, purpose for which each debit to the Funds was made. The Funds are pledged as additional security for the sums secured by

“UNIFORM COVENANTS. . Borrower and Lender covenant and agree as follows: = :

-~ :this Security Instrument.”: "= 1

"zt +1f the dmount of the Funds held by Lender, together with the future monthly payments of Funds payable prior to
the due dates of the escrow items, shall exceed the amount required to pay the escrow items when due, the excess shall be,
at Borrower’s option, either promptly repaid to Borrower or credited to Borrower on monthly payments of Funds. If the
.. amount of the Funds held by Lender is not sufficient to pay the escrow items when due, Borrower shall pay to Lender any

amount necessary to make up the deficiency in one or more payments as required by Lender.
w Upon payment in'full of all sims secured by this Security Instrument, Lender shall promptly refund to Borrower
“any Funds held by Lender.If under paragraph 19 the Property is sold or acquired by Lender, Lender shall apply, no later
% than immediately prior to the sale of the Property or its acquisition by Lender, any Funds held by Lender at the time of

application as a credit against the sums secured by this Security Instrument.
: .. - 3~-Application of Payments. . Unless applicable law provides otherwise, all payments received by Lender under
- paragraphs'l and 2 shall be applied: first, to late charges due under the Note; second, to prepayment charges due under the
- . -+ Note; third, to amounts payable under paragraph 2; fourth, to interest due; and last, to principal due.

 Zm: (4. Charges; Liens.: ' Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the
Property. which may, attain ‘priority‘over this Security Instrument, and leasehold payments or ground rents, if any.
Borrower shall pay these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall
-pay them on'time directly t6 the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts
;1o be paid under this paragraph. If Borrower makes these payments directly, Borrower shall premptly furnish to Lender

receipts evidencing the payments... 7 < <2,
"z Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a)
~-agrees in writing to the payment of the obligation'secured by the lien in a manner acceptable to Lender; (b) contests in good
faith the lien by, or defends against enforcement of the lien in, legal proceedings which in the Lender’s opinion operate to
prevent the enforcement 6f the lien or forfeiture of any part of the Property; or (c) secures from the holder of the lien an
agreement satisfactory to Lender subordinating the lien to this Security Instrument. If Lender determines that any part of
the Property 'is subject ‘to a‘lien which may attain priority over this Security Instrument, Lender may give Borrower a
_notice identifying the lien. Borrower shall satisfy the lien or take one or more of the actions set forth above within 10 days
of the giving of notice. <775 27 S S B ' '

«:2°5." Hazard Insurance. - Borrower shall keep the improvements now existing or hereafter erected on the Property
nsured against loss by fire, hazards included within the term “extended coverage” and any other hazards for which Lender
7 Frequires insurance. This insurance shall be maintained in the amounts and for the periods that Lender requires. The
- “insurance carrier providing the instirance shall be chosen by Borrower subject to Lender’s approval which shall not be
unreasonably withheld.. 2~ =~ iU o :

. 77 -All insurance policies ‘and renewals shall be acceptable to Lender and shall include a standard mortgage clause.

I -Lender shall have the right to hold the policies and renewals. If Lender requires, Borrower shall promptly give to Lender

5 all receipts of paid premiums‘and renewal notices: In the event of loss, Borrower shall give prompt notice to the insurance
SN carrier and Lender. ".ender may make proof of loss if not made promptly by Borrower. .

s _#7 " ‘Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair

: -of the Property’damaged, if the Testoration or repair is economically feasible and Lender’s security is not lessened. If the

* ;restoration orTepair is'not economically feasible or Lender’s security would be lessened, the insurance proceeds shall be

. applied fo the sums seciired by this Security Instrument, whether ct not then due, with any excess paid to Borrower. If
- ‘Borrower abandons the Property, or does not answer within 30 days i notic e from Lender that the insurance carrier has
+i offered to'settle a claim, then Lender may collect the insurance proceeds. Lender may use the proceeds to repair or restore
;. ;the Property of. to pay sums secured by this Security Instrument, whetler or not then due. The 30-day period will begin

‘when the notice is given. 72 277 5L sl e v _ ,
R - # “Unless Lender'and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
i . % postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the payments. If
i ‘under paragraph 19 the Property is acquired by Lender, Borrower’s right to'any insurance policies and proceeds resulting
Jfrom damage to the Property prior.to the acquisition shall pass to Lender to the extent of the sums secured by this Security
“Instrument immediately prior to the acquisition.
.. ;6. Preservation and Maintenance of Property; Leaseholds. . Borrower shall not destroy, damage or substantially

zchange the Property, allow.the Property to deteriorate or commit waste. If this Security Instrument is on a leasehold,
Borrower shall comply with the provisions of the lease, and if Borrower acquires fee title to the Property, the leasehold and
~fee title shall not merge unless Lender agrees to the merger ini writing.
TR X3 Protection of Lender’s Rights in the Property; Mortgage Insurance. If Borrower fails to perform the
: “covenants and agreements contained in this Security Instrument, or there is a legal proceeding that may significantly affect
Lender’s tights iin the Property (such as a proceeding in bankruptcy, probate, for condemnation or to enforce laws or
. regulations), then Lender may do and pay for whatever is necessary to protect the value of the Property and Lender’s rights
2+7in the Property. Lender’s actions may include paying any sums secured by a lien which has priority over this Security
:-“Instrument, appearing in court, paying reasonable attorneys fees and entering on the Property to make repairs. Although
Lender may take action under this paragraph 7, Lender does not have to do'so.
-Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
- Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from
the date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower
requesting paynient. & ) : :




“1f Lender requjréil mortgage insurance as a condition of making the loan secured by this Security Instrument,
Borrower shall pay the premiums required to maintai in effect until such time as the requirement for the
insurance terminates in‘accordance with * ment OF applicable law.

Tn 8, Inspection.”. Lender or its 1ake reason tries upon and inspections of the Property- Lender
shall giyexBoerwer,notice at the time¢of oF spectio g reasonable cause for the inspection- o

- “Condemnation.” The proceeds of any award or claim for damages, direct or consequential, in connection with

any condemnation or ‘other taking of any part of the Property, or for conveyance in lieu of condemnation, aré hereby
e L T R FERE T A

assigned and shall be paid toLender: - - - - . T
“.2In the event ofa total taking of the Property, the proceeds shall,be applied 10 the sums secured by this Security

Tnstrument, ‘whether ‘or not then due;; with any excess paid to Borrower. In the eventof a partial taking of the Property,

“unless Borrower and Lender ch'erw'\sé‘_agrgé in writing, the sums secured by this Security Instrument shall be reduced by
the amount of the proceeds multip/lie_d_byrthe following fraction: (a) the total amount of the sums secured immediately

before the taking;: divided by (b).the fair mafket value of the Property immediately before the taking. Any balance shall be
paid to Borrower:, ST N

US|} the Prbpe;ty;is ébandohed by Borrower, Of if, after notice by Lender to Borrower that the condemnor offers to
miake an award Of sattle a'claim for damages, Borrower fails to respond t0 Lender within 30 days after the date the notice is
‘given; Lenderis authpﬁzed’iq g:'ollg:ct"'ahd apply the proceeds, at its option, either to restoration Of repair of the Property OF’
‘to thesums secure is Security Inétrument, whether or not then due. . .

i " Unless Lender and Bgrrpv»{erjéthenﬁise agreein writing, any a'pplicalioh of pfbéeéds to principal shall not extend of
pqstpone’ the due date of the nonthly payments referred to i ‘aphs 1 and:2 0T change the amount of such payments.

o100 ‘Borrower -Not ‘Reléased; Forbearance BY Lender Not a Waiver. = ime for payment OF
modification; of zimorti_iatién‘of “the. sams secured by this Security Instrument & essor in
jmreijesrt‘\of‘ Borrower \sha\ljngitfbpgfatcito'/,i'ele‘ase the liability of the origin

Lender shall not ;be requjfedltdépinmghcé’ proceedings against any successo

payment or GthérWis'é modify ambﬁization'of the sums sequred by this Security Instrument by reason of any demand made
by the original Borrower or Borrower's éuccessors in interest. Any forbearance by Lender.in exercising any right or remedy

shall notbea waiver of OF precludethe exercise of any right or remedy.

A1 “Successors and ‘Assigns Bound;'Joint and Several Liability; Co-signers. The covenants and agreements of
‘this Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions
.of paragraph 17.'Borr6wér’§‘c6i/eriant§ and agreements shall be joint and several. Any Borrower who co-signs this Security

,A';Insgmment but does aot execute the Note: (a) is co-signing this Security Instrument only to mortgage, grant and convey
-that Borrower's interest in the'Property,under the nt; (b) is not personally obligated to pay
“the sums secured'by this Security Instrument; and (c) agrees that Lender and any other Borrower may agree to extend,
modify;-toroear or make any 'éct_:ommodat'ons with regard to the terms of this Security Instrument or the Note without
that Borrower’ e TR e . .

B VS <+ If the loan secured by this Security Instrument is subject to a law which sets maximum loan

¢hatges, and that law is fina soferpreted so that the interest of other loan charges collected or to be collected in
g:onnect‘.pn wi ed the permitte i then: (2) any such loan charge shail be reduced by the amount
:'_neces§éry to re ‘to the pérmitted Timit; and (b) any sums already collecte xceeded

", permitted limits will be relt orrower. Lender may choose to make this refun ¢

“under the Noteor by making a direct payment to Borrower- If 2 refund reduces principal

partial prepayrrient—without any prepayment charge under the Note. : .
“-T713. Legislation Affecting Lender ts. ~ If enactment Of expiration of applicable 1aws has the effect of
: xéndeﬁng any f)rovision‘of the Note of this Security Instrument unenforceable according to its terms Lender, at its option,
ijnayffequirc immediate payment in full of all sums secured by this Security trument and may invoke any remedies
permitted by ’parag'raplj'_w,'lf/Lendef_ exercises this option, Lender shall take the steps specified in the second paragraph of
'pafagraph 1700 S . L : PRRRREPREE
=214, Noti

:Any' in('}ﬁée trb:Borroweerrovided for in this Security Instrument chall be given by delivering it or by

5 ‘mailing it by Afirst ail unless applicable,law requires use of ano . “notice shall be directed to the
. Property Address or any o Borrower designa i .. nder shall be given by
o first class mail to Lender‘s“addre‘ss s'ta'ted_herein, or any othe ] i ' otice to Borrower- Any notice -
. ‘Zpro'vided for in this Security Instrument shall be deemed t0 have been given to Borrower oF Lender when given as provided
“inthis paragraph.‘%f B . - ,
EREENE S LN Governing Law; Severability. . This Security Instrument shall be governed by federal law and the law of the
jurisdiction in which the Property is located. In the event that any provision of clause O i
_Note conflicts with applicable law, such conflict shall not affect other provisions of this

which can be given effect without the conflicting provision. To this end the provisions of this
Noteare declared tobe séverable. s 7 : R '
16.~ Borrower’s Copy. - Borrower shall be given one confbrméd copy of the Note and of this Security Instrument.
17: Transfer -of the Pr "a Beneficial Interest in Borrower.. 1f all or any part of the Property orf any
interestin it is sold or transferre cial interest in Borrower is sold of iransferred and Borrower is not a natural
person) without 1ender’s prior written consent, Lender may, at its option, require immediate payment in full of all sums
gecured ‘by‘this Security Ihstfument.' Howgver,_this option shall not be exercised by Lender if exercise 15 prohibited by
3 federal law as of the date of this Security Instrument. D ] :
(. /-7 . “.7If Lender exercises this option, Lender shall give Borrower notice of acceleratidn. The notice shall provide 2 period

of ot Jess than 30 m the date the notice is delivered of mailed within which Borrower must pay all sums secured by
this Security Instrument. fai pay these sums prior to the expiration of this period. Lender may invoke any

remedies perm'med by this Securityln_strumem without further notice or_de.mand on Borrower.-

a8, Borrower’s Right'to Reinstate. LIf Bofri)wer,meets:cenain conditions, Borrower shall have the right 10 have

énforcement of this Security 'lnstr\imcm discontinued a 3 to the earlier of: (a) 5 days (or such other period s

applicable law ma/y'sp'ec'\fy'for re'ms'ta{cmcm) before sa s pursuant to any power of sale contained in this

Security’ 5 -en! is Securi 5 1. Those conditions are that Borrower:
-Lender -all sums ich. ‘ thi Instrument and the Note had no acceleration

: ;occurred; (b) cures any default of gmyA other cbvenams,dr s all expenses incurred in enforcing this

“Security Instrument, including, but not 1};_nitéd to, ‘réésohé_bl{eattbmeys’, fees; and (d). takes such action as Lender may

reasonably Ttequire t0 assure that the lien of :this:”Sgcmji,ty Instrument, Lender’s rights in (ne Property and Borrower’s
Obl'}gatibh;:tc“) ‘pay {he sums’ secure “thi it ,Instrume'xj‘t_'shéll “continue unchanged. Upon ceinstatement by

,B'orrowé:, 'thris{Seg:Vurity ‘Ins“tmgnégyan'd, : s ured hereby. shall remain t_‘ul\y,eﬁ‘ectivc as if no acceleration had
“occurred. However; this right to 'rginst:ate' shall nA_Ot'v;apply in the case of a Qcé)éia(ion under paragraphs 13or17.
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required by applicable law, T,
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el aa D o 9161
ADJUSTABLE RATE LOAN RIDER

. NOTICE: THE SECURITY INSTRUMENT SECURES A NOTE WHICH CONTAINS

O ROVISION ALLOWING FOR CHANGES IN THE INTEREST RATE. IN-

CREASES IN THE INTEREST RATE WILL RESULT IN HIGHER PAYMENTS.
' DECREASES IN THE INTEREST RATE WILL RESULT IN LOWER PAYMENTS.

This Rider is made this sy of oi. June ...,19.85 .., and is incorporated into and shall
pé:de’emed to amend and supplement the Mortgage, Deed of Trust, or eed to Secure Debt (the ‘‘Security Instru-
‘ment”") of the same date given by the undersigned (the ‘‘Borrower’’) to secure Borrower’s Note to

- KLAMATH FIRST.FEDERAL SAVINGS AND. LOBN. BSSOCIATION . ... i teneeeenmemeneennnnes

“(the ] ender”®) of the same date (the “‘Note’”) and covering the property described in the Security Instrument and '
76 Calhoun. St Klamath Falls,

] Property Address
e Modiﬁcaﬁons.‘-'ln'addition to the covenants and agreements made in the Security Instrument, Borrower and
Lender further covenant and agree as follows: e :
A. INTEREST RATE AND MONTHLY PAYMENT CHANGES .
_The Note has an *“Initial Interest Rate” ofL.0.. 8 76 The Note interest rate may be increased or decreased on the
1St . day of the month beginning on -~ Septemher. L ..., 19.86.. and on that day of the month every
~.12.%. months thereafter. = = ‘- B S
- =% Changesin the interest rate are governed by changes in an interest rate index called the ‘Index”’. The Index is the:
: iCthk one box to indicate Index.] 7;.‘;.“‘; [t ' ’ i
“wiife(1)  @* “Contract Interest Rate. Purchase of Previously Occupied Homes, National Average for all Major
- Types of Lenders”-published by the Federal Home Loan Bank Board.
Y@ D BRIV

[Check one box to indicd?é “Whether there is any lfnaxiniu)n limit on
bé'rio maximum limif on changes.) B e

= . (1) 20 There is no maximum limit ‘on changes in the interest rate at any Change Date.
| See“Note /(2)*X1 The interest Tate cannot be changed by more than 1..00 percentage points at any Change Date.
Below If the interest Tate changes, the amount of Borrower’s monthly payments will change as provided in the Note. In-
creases in the interest Tate will restilt in higher payments. Decreases in the interest rate will result in lower payments.
B..LOAN CHARGES' T R s
“It could be that the'loan seciired by the:Security Instrument is subject to a law which sets maximum loan charges
and that law is interpreted so that the interest or other loan charges collected or to be collected in connection with the
loan would exceed permitted limits. If this is the case, then: (A) any such loan charge shall be reduced by the amount
neé&séary to reduce the charge to the permitted limit; and (B) any sums already collected from Borrower which exceed-
ed permitted limits will be refunded to ‘Borrower. Lender may choose to make this refund by reducing the principal
oowed under the Note or by making'a direct payment to Borrower.
C::PRIOR LIENS . S N

.+ If Lender detérmines ‘that all of ‘any part of the sums secured by this Security Instrument are subject to a lien
which has priority over this Security Instrument, Lender may send Borrower a notice identifying that lien. Borrower
shall promptly "act with Tegard to that lien as provided in paragraph 4 of the Security Instrument or shall promptly

“‘secure an agreement in a form satisfactory to Lender subordinating that lien to this Security Instrument.

‘D, TRANSFER OF THE PROPERTY =55
_ - If there is a transfer of the Property subject to paragraph 17 of the Security Instrument, Lender may require (1)

-.an increase in the current Note interest rate, or (2) an increase in (or removai of) the limit on the amount of any one in-
terest rate change (if there is a limit), or (3) a change in the Base Index figure, or all of these, asa condition of Lender’s
waiving the option to accelerate provided in paragraph 17. : :
~%- By signing this, Borrower agrees to all of the above.

**With a limit on the interest rate adjustments during the life of the

loan of plus ‘or minusi'itl}reeg (+ rcentage p

gy,

CEe S Terri A.
“STATE OF OREGON: COUNTY OF KLAMATH:ss AR
I hereby certify that - the within instrument was received and filed for

record on the 18th day of June A.D., 19_85 at 8:30 o'elock & M,
and duly recorded in Vol M35 . , of ~ Mortgages on pag—_—e 9157 -

EVELYN BIEHN, COUNTY CLERK
f : “by: ﬁ?ﬂ? 72 2. ,Deputy

F




