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i  ted States. :
o 540..M KL :tb..’.Eall&_‘:.,..
pal sum of FlftYElVe
*- .. Dollars (U.S. $..55,
dated the sa ment (“Note™), which pro
‘paid earlier, due and payableon ... S Julylk 22012
: usg'g:pr:s,tof Lender: @), the répaymen of the d videnced by the Note,
Arx"\fo‘,c}i'ﬁdati‘pr_\‘s; (b) the payment of .All,dthé,f‘.sums,'with’ interest, ad'y'arfcéd'updér paragraph 7 t0 protect the security of this
Security InStgutﬁéﬁf;’qrid‘(‘c),tht;' :épfdfmaﬁcé of Borrower's ¢ n: rnents under this Security Instrument and
*‘the Note: For this purpose, Borrov ably grant: in trust, with power of sale, the following
described property lqg:jaxed in : ; . “County, Oregon:

denced by Borrower’s note

with the full debt, if not

. JRSRERRERRREE his Security Instrument
with interest, and all renewals, extensions and

A parcel ,6f~la‘ndifin'th/e SEX of the NWk of section 9, Township 39
-7 South, Range 10 East of the Willamette Meridian, in the County of
'ziKlamath,_State,gfxOregpn, more particularly described as follows:

15 Jl

‘Beginning atqa'pointﬁwhich 1s South 88°58' East . a distance of 30.0
feet and North 0° distance of 892.56 feet from the
Southwes®t -of 3. of the NWx, being on

. the East righ ' i Grove Road; thence North 0° 06"

i istance of 200.64 feet; thence leaving
said East : i th 89°18' East, @ distance of 297-2
feet; - thenc 0°06' West a distance of 501.11 feet; thence
1Nprthg89°l3‘lwe§t a~distanCe’of>297;2'Ieetgtd the point of beginning.
,gRESEBV§§9- he East 30.0° et f non-exclusive road easement.

which lias the address of .

.- TOGETHER ‘wiTH:all the improvements: now- or:hereafter erected on: the property, and all casements, rights,
~appurtenances, rents, rbyahie‘s;irﬁineral,”’oil and :gas ‘Tights and profits, water rights and stock and all fixtures now or

‘hereafter a part of the property. All replacements and-additions shallalso be covered by this Security Instrument. All of the
" foregoingis referred to in this Security Instrument as the “Property:""s: 7 : : .
7L BORROWER COVENA TS ghgit‘Bbgfdwéi" lawfully seised of the estate hereby conveyed and has the right to grant
opert ' er . except for encumbrances of record. Borfower warranits
' brances of record.

“and “onvey the Rrppcrty an i that th Propeny is pr@éncugﬂa{éirg’@ cept for enct

- and will dgfqnd_géneyally the title to the Property against all claims and demands, subject to any encum
Lo THIS SECURITY INSTRUMENT'Zcbmb'me’s‘unifom}' covenants: for national use and non-uniform covenants with
ST "\limitedivaria'tion ni : ' ~

s by jurisdiction to'constitutea uniform security instmment_covering real property. - -




IFORM COVENAN rrower and I ndér covéhgr;t_ and agree as follows: -/ " . Shh a0
, 1. Payment of Principal and Interest; Prepayment and Late Charges.: Borrower shall promptly pay when due:’
the principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note..

: . /##m0:2: > Funds for Taxes and Insurance. " Subject to applicable law or to a written waiver by Lender, Borrower shall pay

“ to Lender on the day monthly payments are due under the Note, until the Note is paid in-full, 2 sum (**Funds”) equal to
-one-twelfth. of: (a) yearly taxes and assessments which may attain priority over this Security Instrument; (b) yearly
“leasehold ‘payments or .ground rents‘on the Property, if any; '(¢) yearly hazard insurance premiums; and (d) yearly
“tortgage insurance premiums, if any. These items are called “escrow items.” Lender may estimate the Funds due on the

basis of current data and reasonable estimates of future escrow items.

77+~ The Funds shall be held in an institution the deposits or accounts of which are insured or guaranteed by a federal or
state agency (including Lender if Lender is such an institution). Lender shall apply the Funds to pay the escrow items.
Lender may not charge for holding and applying the Funds, analyzing the account or verifying the escrow items, unless

. ‘Lender pays Borrower:interest on the Funds and-applicable-law permits Lender to make such a charge. Borrower and
“Lender may agree in writing that interest shall be paid on the Funds. Unless an agreement is made or applicable law
“requires interest to be paid, Lender shall not be required to pay Borrower any interest or earnings on the Funds. Lender
‘shall give to Borrower, without charge, an annual accounting of the Funds showing credits and debits to the Funds and the
7. ‘purpose for which each debit to the Funds was made. The Funds are pledged as additional security for the sums secured by
* this Security Instrument.’s, = /=50 1T N
i TFESAf the amountiof the Funds held by Lender, together with the future monthly payments of Funds payabie prior to
- the due dates of the escrow items, shall exceed the amount required to pay the escrow items when due, the excess shall be,
* ‘at Borrower's option, either promptly repaid to Borrower or credited to Borrower on monthly payments of Funds. If the
" “amount of the Funds held by Lender is not sufficient to pay the escrow items when due, Borrower shall pay to Lender any
amount necessary to make up the deficiency in one or more payments as required by Lender.

47 :Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refend to Borrower
any Funds held by Lénder. If under paragraph 19 the Property is sold or acquired by Lender, Lender shall apply, no later
than immediately prior to the'sale of the Property or its acquisition by Lender, any Funds held by Lender at the time of
application as a credit against the sums secured by this Security Instrument.

"-""3 “Application of Payments. - Unless applicable law provides otherwise, all payments received by Lender under
paragraphs 1 and 2 shall be applied: first, to late charges due under the Note; second, to prepayment charges due under the
Note; third, to amounts payable under paragraph 2; fourth, to interest due; and last, to principal due.

{%.44, Charges; Liens.. Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the
: Property which may -attain priority over this Security Instrument, and leasehold payments or ground rents, if any.
‘Borrower shall pay these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall
pay thern on time directly to the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts
to be paid under this paragraph. If Borrower makes these payments directly, Borrower shall promptly furnish to Lender
receipts evidencing the payments. ) ) :

a -#Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a)
: = agrees in writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in good
: = faith the lien by, or defends against enforcement of the lien in, legal proceedings which in the Lender’s opinion operate to

g = prevent the‘enforcement of the lien or forfeiture of any part of the Property; or (c) secures from the holder of the lien an

CE -agreement satisfactory to Lender subordinating the lien to this Security Instrument. If Lender determines that any part of

- the Property is subject to a lien which may attain priority over this Security Instrument, Lender may give Borrower a

notice identifying the lien. Borrower shall satisfy the lien or take one or more of the actions set forth above within 10 days
:of the giving of notice. : T - :

-+, . 5. Hazard Insurance. .. Borrower shall keep the improvements now existing or hereafter erected on the Property

: “insiired ‘against loss by fire, hazards included within the term “‘extended coverage” and any other hazards for which Lender
‘requires insurance. This insurance shall be maintained in the amounts and for the periods that Lender requires. The
‘insurance carrier providing the insurance shall be chosen by Borrower subject to.Lender’s approval which shall not be
‘urireasonably withheld. > .5 , N ) ‘

“-=..All'insurance policies and renewals shall be acceptable to Lender and shall include a standard mortgage clause.
Lender shall have the right to hold the policies and renewals, If Lender requires, Borrower shall promptly give to Lender
“all receipts of paid premiums and renéwal notices. In the event of loss, Borrower shall give prompt notice to the insurance

carrier and Lender. Lender may make proof of loss if not made promptly by Borrower.

“%-".zUnless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair
of the Property damaged, if the restoratior or repair is economically feasible and Lender’s security-is not lessened. If the
restorafion ‘or repair is not economically feasible or Lender’s security would be lessened, the insurance proceeds shall be
dpplied to the sums secured by this Security Instrument, whether or not then due, with any excess paid to Borrower. If
Borrower abandons the Property, or does not answer within 30 days a niotice from Lender that the insurance carrier has

‘offered {o settle a claim, then Lender may collect the insurance proceeds. Lender may use the proceeds to repair or restore
the Property or to pay sums secured by this Security Instrument, whether or not then due. The 30-day period will begin

whén theé niotice is given. 7 4 i RS e S S K .

. 3% Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the payments. If

? under paragraph 19 the Property is acquired by Lender, Borrower's right to‘any insurance policies and proceeds resulting
“from damage to the Property prior to the acquisition shall pass to Lender to the extent of the sums secured by this Security
” Instrument immediately prior to the acquisition.
! *.#7%756,- Preservation and Maintenance of Property; Leaseholds. - Borrower shall not destroy, damage or substantially
change the Property;allow the Property to deteriorate or commit waste. If this Security Instrument is on a leasehold,
i Borrower shall comply with the provisions of the lease, and if Borrower acquires fee title to the Property, the leasehold and
. fee title'shall not merge unless Lender agrees to the merger in writing. :

‘7. Protection of Lender's Rights in the Property; Mortgage Insurance. If Borrower fails to perform the
- ; ¢ovenants and agreements contained in this Security Instrument, or there is a legal proceeding that may significantly affect
.- * Lender’s rights in the Property (such as a proceeding in bankruptcy, probate, for condemnation or to enforce laws or
- regulations), then Lender may do and pay for whatever is necessary to protect the value of the Property and Lender’s rights
“i-in the Property. Lender’s’actions may include paying any sums secured by a lien which has priority over this Security
_ ““Instrument, appearing in court, paying reasonable attorneys’ fees and entering on the Property to make repairs. Although

*" ¥ Lender may take action unider this paragraph 7, Lender does not have to do so.
3 Afy amonnts disbutsed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
Security Instriiment: Unléess:Borrower and Lender agree to other terms of payment, these amounts shall bear interest from

" the date"of. disbursement ‘at;the:Note:raterand shall be payable, with interest, upon notice from Lender to Borrower

requesting payment. - ChiThen LT . = . : ’

(o
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insurance as a condition of making the loan secured by this Security Instrument,

wer shall pay the premiums required to maintain the insurance in effect until such time as the requirement for the
insurance terminates in accordance with Borrower’s and Lender’s written agreement or applicable law.
-~ 8. Inspection, Lender:orits agent may make reasonable entries-upon and inspections of the Property. Lender
shall give Borrower nofice at the time of or prior to an inspection specifying reasonable cause for the inspection.
e X -Condemination. > The proceeds of any award or claim for damages,. direct or consequential, in connection with
any’condemnation or other taking ‘of any part of the Property, or for conveyance in lieu of condemnation, are hereby
assigned and shall be paid fo Lenders, .~ = -+ = = "- EEE o
-“27 In the event of a total taking of the Property, the proceeds shall_be applied to the sums secured by this Security
+: Instrument, whether or not theri due, with any excess paid to Borrower. In the event of a partial taking of the Property,
“. unless"Borrower and Lender otherwise agree in writing, the sums secured by this Security Instrument shall be reduced by
..the amount of the proceeds multiplied by the following fraction: (a) the total amount of the sums secured immediately
- before the taking, divided by (b) the fair market value of the Property immediately before the taking. Any balance shall be
paid to Borrower. ey )
~;iz= If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the.condemnor offers to
make an award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is
“given, Lender is authorized to collect and apply the proceeds, at its option, either {0 restoration or repair of the Property or
to the sums secured by this Security Instrument, whether or not then due. co e
.. Unless‘Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1-and 2 or change the amount of such payments.

-+ +.1f, Lender réquired mortgage’

3

-7, 10.=Borrower .Not_Released; Forbearance By Lender Not a Waiver.* ‘Extension of the time for payment or
modification of amortization ‘of the’sums secured by this Security Instrument granted by Lender to any successor in
I T : ty of the original Borrower or Borrower’s successors in interest.

10t be a waiver of or preclude the exercise of any right
: 11, :Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agreements of
Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions
-of paragraph 17. Bo be joint and several. Any Borrower who co-signs this Security

ing this Security Instrument onl

1 ; and (c) agre
-madify, forbear or make any accommodations with regard
that Borrower’s consent. i %47 - i T i - . . _ , ,
112, :Loan Charges. - If the loan secured by this Security Instrument is subject to a law which sets maximum loan
-charges, -and that law is finally interpreted so that the interest ‘or other loan charges collected or to be collected in
connection with the loan exceed the pemjifttedAlimits, then: (a) any such loan charge shall be reduced by the amount

.+ partial prepayment without any prepaymeént charge under the Note. S c
-7 13, Legislation Affecting Lender’s Rights. - If eniactment or expiration of applicable laws has the effect of
.--Tendering any provision of the Note or this Security Instrument unenforceable according to its terms, Lender, at its option,
may require immediate- payment in full of all sumssecured by this Security Instrument and may invoke any remedies
- permitted by paragraph 19. If Lender exercises this option; Lender shall take the steps specified in the second paragraph of

sparagraph 17. .00 S0t S e T T T

- . 577.14.” Notices.- “Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by
7 -mailing it by first class mail unless applicable law requires use of another method. The notice shall be directed to the

;:provided for in this Security. Instruiner}t shall be deemed to have been given to Borrower or Lender when given as provided

n this paragraph. 5 =700 S ST . el
.18, Governing Law; Severability. .; This Security Instrument shall be governed by federal law and the law of the
‘jurisdiction in which the Property is located. In the event that any provision or clause of this Security. Instrument or the

“Note conflicts with ‘applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note
. “which can be given effect without the

i conflicting provision. To this end the provisions of this Security Instrument and the
Note are declared to be severable.: i L ) .

-16. " Borrower’s Copy." Borrower shall be given one conformed copy of the Note and of this Security Instrument.
+2% 17 Transfer of the Property or. a Beneficial Interest in Borrower. . If all or any part of the Property or any
~ interest in it is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural
. /person) withoui Lender’s prior written consent, Lender may, at its option, require immediate payment in full of all sums
- “secured by this Security Instrumerit. However, this option shall not be exercised by Lender if exercise is prohibited by
federal law as of the date of this Security Instrument. . L L
~ {7 2l Lender exercises this option, Lender shall give Borrower notice of acceleration., The notice shall provide a period
~ "of not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by
ithis'Security Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any
‘remedies permitted by this Security Instrument without further notice or demand on Borrower.

+~~ 18. Borrower’s Right to Reinstate. If Borrower meets certain conditions, Borrower shall have the right to have
enforcement of this Security Instrument discontinued at any tiime prior to the earlier of: (a) 5 days (or such other period as
 applicable law may specify for reinstatement) before sale of the Property pursuant to any power of sale contained in this
Security Instrument; or (b) entry of ajudgment enforcing this Security Instrument. Those conditions are that Borrower:
(a) pays Lender all sums which then would be due under this Security. Instrument and the Note had no acceleration
‘occurred; (b) cures any default of any other covenants or agreements; (c) pays all expenses incurred in enforcing this
Security Instrument; including, but not limited to, reasonable attorneys’ fees; and (d) takes such action as Lender may
.- reasonably require to assure that the lien of this Sect rity Instrument, Lender’s rights in the Property and Borrower’s
obligation to pay the siims. secur ! ged, Upon reinstatement by
Borrower, this Security Instrument and the obli s secured hé _ in fully effective as if no acceleration had
_occurred. However, this right to reinstaté shall not appl: /in the case of acceleration under paragraphs 13 or 17, *~




or grazing purposes, -
“attorneys’ fees™ shalp include any
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'NOTICE' THE SECURITY INSTRUMENT SECURES A NOTE WHICH CONTAINS
“A ‘PROVISION ALLOWING FOR CHANGES IN THE INTEREST RATE. IN-
. CREASES IN THE INTEREST RATE WILL RESULT IN HIGHER PAYMENTS.
’DECREASES IN TIIE INTEREST RATE WILL RESULT IN LOWER PAYMENTS.

Property Address

Maodifications. In addition to the covenants and agreements made in the Security Instrument, Borrower and

Lender further covenant-and agree as follows:

‘A. INTEREST RATE AND MONTHLY PAYMENT CHANGES

The Note has an *“Initial Interest Rate” ofll 2 f% The Note interest rate may be increased or decreased on the

1st:-day of the month begmmng on iR .ep‘t;e. ...... xr..1..,19.85.. and on that day of the month every

12 . months thereafter. ° e

. ; Changes in the interest tate are govemed by changes in an interest rate index called the ““Index”’. The Index is the:

[Check one box to indicate Index.} =

S5 (1) . B* “Contract Interest Rate, Purchase of Previously Occupied Homes, National Average for all Major

~ Types of Lenders” pubhshed by the Federal Home Loan Bank Board.

< (2) ;

[Check one box to indicate whether there is tmy maxtmum ltmtt on changes in the interest rate on each Change Date; if no box is checked there will

be no, i) limit on ¢ ges. )

=777 (1) - O There is no maximum lrmnt on changes in the interest rate at any Change Date.

See’ 'Noté (2y* *XJ .The interest rate cannot be changed by more than .1 . 00 percentage points at any Change Date.

Below "¢ If the interest rate changes, the amount of Borrower’s monthly payments will change as provided in the Note. In-
icreases in the interest rate will result in hlgher payments Decreases in the interest rate will result in lower payments.
~f-B. LOAN CHARGES ;<.

: : It could be that the loan secured by the Securrty Instrument is subject to a law which sets maximum loan charges

and that law is interpreted so that the interest or other loan charges collected or to be collected in connection with the

= 1oan would exceed permitted limits. If this is the case, then: (A) any such loan charge shall be reduced by the amount

_* necessary to reduce the charge to the permitted limit; and (B) any sums already collected from Borrower which exceed-

‘- ed permitted limits will be refunded to Borrower. Lender may choose to make this refund by reducing the principal
“owed under the Note or by makmg a direct payment to Borrower.

-~ C. PRIOR LIENS :

--.:-"If Lender determines that all or any part of the sums secured by this Secunty Instrument are subject to a lien
which has priority over this Security Instrument, Lender may send Borrower a notice identifying that lien. Borrower
‘shall promptly act with regard to that lien as provided in paragraph 4 of the Security Instrument or shall promptly
secure an agreement in a form satisfactory to Lender subordinating that lien to this Security Instrument.

D. TRANSFER OF THE PROPERTY - '
If there is a transfer of the Property subject to paragraph 17 of the Security Instrument, Lender may require (1)
an increase in the current Note interest rate, or (2) an increase in (or removal of) the limit on the amount of any one in-
terest rate change (if there is a limit), or (3) a change in the Base Index figure, orall of these, as a condition of Lender’s
: :warvmg the option to accelerate provided in paragraph 17.
: By signing this, Borrower agrees-to all of the above.
**Wlth a llmn_t on-.the’interest rate adjustments during the life of the
loan of plus or mlnus three (+/— 3.00) percentage points.

Ernie L. MacKenzie —Borrower
JM b

WMo tosee MW“&‘-‘ ..... X...... (Seal)

. Marlene M. MacK 21e —Borrower

If more lhan one box is checked or, lf no box is checked and Lender ‘and Borrower do not olhermse agm in wnlmg the Jirst Index named will apply.

ADJIISTABI.E RATE LOAN BIDER—sm-mwc UNIFORM msmumzm T wosse saFsystemasndFoms




