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s . UNIFORM COVENANTS. 'Borrower and Lender covenant and agree as follows: ‘ '
& 277 1. -Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly payg;Zr&&
+- the principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note.
77,2, Funds for Taxes and Insurance. Subject to applicable law or to a written waiver by Lender, Borrower shall pay
to Lender on'the day monthly payments are due under the Note, until the Note is paid in full, a sum (*Funds”) equal to
one-twelfth -of::(a) yearly ‘taxes ‘and “assessments which may attain priority over this Security Instrument; (b) yearly
leasehold ‘payments”or: ground ‘rents'on the Property, if any; (c) yearly hazard insurance premiums; and (d) yearly
mort'gage"i_nsulrancéfpremiums, if any. These items are called “escrow items.” Lender may estimate the Funds due on the
basis of current dataand reasonable estimates of future escrow items. )
‘The Funds shall be held in an institution the deposits or accounts of which are insured or guaranteed by a federal or
state-agency (including Lerider if Lender is such an institution). Lender shall apply the Funds to pay the escrow items.
Lender may-not-charge for-holding and applying the

requires interest to. be paid; Lender shall not be required to pay Borrower any interest or earnings on the Funds. Lender
shall give to.Borrower; without charge; an annual accounting of the Funds showing credits and debits to the Funds and the
purpose for which each-debit to the Funds was made. The Funds are pledged as additional security for the sums secured by
this Security Instrument.
together with the future monthly payments of Funds payable prior to
mount required to pay the escrow items when due, the excess shall be,

pay the escrow items when due, Borrower shall pay to Lender any
amount necessary to-make up:the.deficiéncy in one or more payments as required by Lender.

Upon: payment in full of all:sums secured by this Security Instrument, Lender shall promptly refund to Borrower
any Funds held by:Lender. If under paragraph 19 the Property is sold or acquired by Lender, Lender shall apply, no later
than immediately prior to the sale of the Property or its acquisition by Lender, any Funds held by Lender at the time of
application as a credit against the sums secured by this Security Instrument.

3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender under
paragraphs.1 and:2 shali be applied: first, to late charges due under the Note; second, to prepayment charges due under the
Note; third; to amounts payable under paragraph 2; fourth, to interest due; and last, to principal due.

4. Charges; Liens.

pay. therm on time-directly to-the persos
to be paid ‘unider this paragraph. If Borrower
receipts evidencing the payrments.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a)
agrees.in writing to thie payment.of the obligation secured by the lien in a'manner acceptable to Lender; (b) contests in good
faith the lien by, or defends against enforcement of the lien in, legal proceedings which in the Lender’s opinion operate to
prevent the-enforcement-of the-lien or‘forfeiture of any part of the Property; or (c) secures from the holder of the lien an
agreementsatisfactory to-Lender subordinating the Hen to this Security Instrument. If Lender determines that any part of
the Property-is subject to a ]je’n\whicl‘l’may attain priority over. this S'e_curitywlnstrument, Lender may give Borrower a
notice identifyingthe lien. Borrower shall satisfy the lien or take one or more of the actions set forth above within 10 days
of the giving of notice:, ., e il ;

... 5: . Hazard Insuranée. . Borrower shall keep the improvements now existing or hereafter erected on the Property
insured against loss by fire; hazardsincluded within the term “extended coverage” and any other hazards for which Lender
requires insurance. This insurafice shall be maintained in the amounts and for the periods that Lender requires. The
insurance carrier: providing the insurance shall be chosen by Borrower subject to Lender’s approval which shall not be
unreasonably withheld:

All ihsurance- policies and- renewals shall be acce
Lender shall have the righ P
all receipts of paid premiums and rénewil notices. In the event of loss, Borrower shall give prompt notice to the insurance
carrier and Lender: Lender miay make proof of loss if fiot made promptly by Borrower,

Unless Lender and Borrower othérwise agree in writing, insurance proceeds shall be applied to restoration or repair
of the Property daimiaged, if the restoration or repair is economically feasible and Lender’s security is not lessened. If the
restoration or repair is not economically feasible or Lender's security would be lessened, the insurance proceeds shall be
applied to the sums secured by this Security Instrument, whether or not then due, with any excess paid to Borrower. If
Borrower abandons the Property, or does not answer within 30 days a notice from Lender that the insurance carrier has
offered to settle a claim; then Lender may collect the insurance proceeds. Lender may use the proceeds to repair or restore

the Property.or to pay sums:secured by this Security Instrument, whether or not then due. The 30-day period will begin

when the notice is giveri:

., .. UnléssLender-and Borrower. otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due dateof the monthly payments referred to in paragraphs 1 and 2 or change the amount of the payments. If
undér paragraph-19 the Property is acquired by Lender, Borrower’s right to any insurance policies and proceeds resulting
from damage to the Property prior to'the acquisition shall pass to Lender to the extent of the sums secured by this Security
Instrumentimmediately prior 16 the acquisition.

6. Preservation and Maintenance of Property; Leaseholds. Borrower shall not destroy, damage or substantially
charige the- Property; allow. thie Property to deteriorate or commit waste. If this Security Instrument is on a leasehold,
Borrower:shall comply: with the provisions of the lease, and if Borrower acquires fee title to the Property, the leasehold and
fee title shall not mergé unless Lender agrees to the merger in writing.

7. Protection of Lender’s Rights in the Property; Mortgage Insurance.  If Borrower fails to perform the

covenants arid agreemerits:.contained jn this Security Instrument, or there is a legal proceeding that may significantly affect
Lender’s rights in: the Property: (such as'a proceeding in bankruptcy, probate, for condemnation or to enforce laws or
regulations), then Lendermay doand pay for whatever is necessary to protect the value of the Property and Lender’s rights
in: the Property. Lender’s: actions may: include paying any sums secured by a lien which has priority over this Security
Instrument; appearing-ii court, paying:réasonable attorneys’ fees and entering on the Property to make repairs. Although
Lendermay take action-urider this paragraph 7, Lender does not have to do so.
- -+ - -Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
SécurityInstrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from
the date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower
Tequesting payment. i 700 S




o IE Léxidgr,'xiél]u‘i}"ed {h’ohéégé ‘i}lsufénce as a condition of making the loan secured by this Security Instrument,
Borrower shall pay. the pfemium_s,xjcqui‘red to maintain the insurance in effect until such time as the requirement for the
insurance terminates in accordarice with:Borrower’s and Lender’s written agreement or applicable law.

assigned and shall bepaid to Le

In the event-of a total taking; of the Property, the proceeds shall.be applied to the sums secured by this Security
Instrumernit, whethér or not ther due, with.any excess paid to Borrower. In the event of a partial taking of the Property,
unless Borrower-and Lender othérwise agtee in writing, the sums secured by this Security Instrument shall be reduced by
the amount of the proceeds: multiplied by the following fraction: (a) the total amount of the sums secured immediately
before the taking; divided by (b) the fair market value of the Property immediately before the taking. Any balance shall be
paid-to Borrower.

If the Property is abandoned: by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to
makean award or settlea claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is
given, Lender is.authorized to-collect and apply the proceeds, at its option, either to restoration or repair of the Property or
to the sums secured by this Security Instrument, whether or not then due.

Unless.Lender:and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly paymerits referred to in paragraphs 1 and 2 or change the amouint of such payments.

10. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment or
modification. of amortization of the sums: secured by this Security Instrument granted by Lender to any successor in
interest-of Borrower shall niot operate to release the liability of the original Borrower or Borrower's SUCCESSOrs in interest.
Lender shall not be required. to commence proceedings against any successor in interest or refuse 1o extend time for

=IWise mo I ation of the sums secured by this Security Instrument by reason of any demand made
by.the original Borrower.or Borrower’s successors in interest. Any forbearance by Lender in exercising any right or remedy
shallnot bea waiver-of ot préclude the exercise of any right or remedy.

11, Successors and Assigns Bound; Joint and Several Liability; Co-signers.”” The Covenants and agreements of
this-Security Inistrurnent shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions

of paragraph 17. Borrowet's covenants and agreements shall be joint and several. Any Borrower who co-signs this Security

Instrument but does not execiite tha Note: (a) is co-signirig this Security Instrument only to mortgage, grant and convey
that Borrower’s interest in the Property-under the terms of this Security Instrument; (b) is not personally obligated to pay
the:sums seciired by this Security Instriiment; and (c) agrees that Lender and any other Borrower may agree to extend,

modify, forbear or-make any accommodations with regard to the terms of this Security Instrument or the Note without
that Borrower’s conseént.

12. Loan Charges. If the:‘loan‘secured by this Security Instrument js subject to a law.which sets maximum loan

charges; and that law. is finally interpreted so that the interest or other loan charges collectéd or 1o be collected in

connection wit}l‘;hg)loan'exbecd the permitted limits, then: (a) any such loan charge shall be reduced by the amount
necessary to-redtice the charge to the permitted limit; and (b) any sums already collected from Borrower which exceeded

permitted-linits will ‘be rafunded to: Borrower. Lender may choose to make this refund by reducing the principal owed
under the Note or by making a direct payment to Borrower. If a refund reduces principal, the reduction will be treated asa
partial prepayment without any prepayment charge under the Note.

13. Legislation 'Atfecjti;lg -Lender’s. Rights,

rendering any provision o

14. Notices.. ' Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by
mailing.it by first:class 'mail: unless -applicable 1aw requires use of another method. The notice shall be directed to the
Property Address or any other address. Borrower designates by notice to Lender. Any notice to Lender shall be given by
first class mail to Lender’s address stated herein or any other address Lender designates by notice to Borrower. Any notice
provided for.in this-Security Instrumerit shall be deemed to have been given to Borrower or Lender when given as provided
inthis paragraph. . ., . . )

A5, Governing Law; Severability. This Security Instrusment shall be governed by federal law and the law of the
Jurisdiction in which the Property is located: In the event that any prevision or clause of this Security Instrument or the
Note confliéts with dpplicable’law, such conflict shall not affect other provisions of this Security Instrument or the Note
which can'be given effect without the conflicting provision. To this end the provisions of this Security Instrument and the
Noteare declared to'be severable, L

-16. . Borrower’s Copy. Borrower shall'be given one conformed copy of the Note and of this Security Instrument.

....X7. _Transfer: of ‘the: Property or a Beneficial Interest in Borrower,. If all or any part of the Property or any
interestin itis'sold ortransferred-(or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural
person) without‘Lender’s prior Cvrjtten consent, Lender may, at its option, require immediate payment in full of all sums
secured "by: this Security Instrument. However; this option shall not be exercised by Lender if exercise is prohibited by
federal law ag of the date of this Security-Instroment.

>ﬁ ... If LendeF exeicises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period
— 3fnot]

ess than.30 days from the date the' nétice.is delivered or mailed within which Borrower must pay all sums secured by
trument. | : or to the expiration of this period, Lender may invoke any
] 1 notice or demand on Borrow:r.

.. 18..Borrower’s.Right to Réins Af-Borrower meets certain conditions, Borrower shall have the right to have
enforcement of this Security Instrument discontinued at any time prior to the earlier of: (a) 5 days {or such other period as
applicable law may, specify for reinstatement)béfore sale of the Property pursuant to any power of sale contained in this
Security. Instrument; or,(b).‘eriti'y,ofa'judgme’m‘enforcing this Sccurity Instrument. Those conditions are that Borrower:
(a) pays Lender all sums which then: would bé due under this Security Instrument and the Note had no acceleration
occurred; (b).cures any default. of any other covenants or a i i i
Securily'jlnsffuiilent, including, but not limited to,
réasonably require to assure: th;
obligation :to_pay.'the. sums - se
Borrower, this Security Instrum
occurred. However, this right to




~ NON-UNIFORM COVENANTS. Borrower and Le venant and agree as follows: y 0
' 19, ‘Acceleration; Remed er o celeration following Borfower’s

% # breach of any covenant or agreement in this Security'lnsti'lim,eh (but not prior to acceleration under paragraphs 13 and 17

unless applicable law provides otherwise). "The notice shall specify: (a) the default; (b) the action required to cure the
default; (c) a date, not less than 30 days from the date the notice is given to Borrower, by which the default must be cured;
and (d) that failure to cure the default on or before the date specified in the notice'may result in acceleration of the sums
secured by this ‘Security Instrument and sale of the Property. The notice shall further inform Borrower of the right to
réinstate after-acceleration and the right to bring a court action to assert ‘the non-existence of a default or any other
defense of Borrower to'accelération and sale. If the default is not cured on or before the date specified in the notice, Lender
4t its-option“may: require-immediate ‘payment in full of all sums secured by this Security Instrument without further
demand and rl'né'y‘invoké the power of sale and any other remedies permitted by applicabie law. Lender shall be entitled to
collect all-expenses incurred’in ‘pursuing the remedies provided in this paragraph 19, including, but not limited to,
reasonable aftornéys*fees and costs of title evidence.

If Lender- invokes: the power of sale, Lender shall execute or cause Trustee to execute a written notice of the
occurrence of an-event.of default and of Lender’s election to cause the Property to be sold and shall cause such notice to be
recorded in:each.county. in which any part of the Property is located. Lender or Trustee shall give notice of sale in the
manner prescribed by applicable law. to. Borrower and to other persons prescribed by applicable law. After the time
required.by applicable:law, Trustee, without demand on Borrower, shall sell the Property at public auction to the highest
bidder at the time and place and-under- the terms designated in the notice of sale in one or more parcels and in any order
Trustee determ_inés; Trustee may pbétpohe sale of all or any parcel of the Property by public announcement at the time and
place of any previously scheduléd salé; Lender or its designee may purchase the Property at any sale.

Trusteé shall deliver to the-purchaser Trustee’s deed conveying the Property without any covenant or warranty,
expressed or implied. The recitals in-the ‘Trustee’s deed shall be prima facie evidence of the truth of the statements made
therein. Trusteé shall apply the proceeds of the sale in the following order: (a) to all expenses of the sale, including, but not
limitedto; reasonable Tristee's and atforneys’ fees; (b) to all sums secured by this Security Instrument; and (c) any excess
to the person’or persons legallyentitled toit. o

.20, Lender- in: Possession. Uponacceleration under paragraph 19 or abandonmeit of the Property, Lender (in
person, by agent.or, by judicially appointed receiver) shall be entitled to enter upon, take possession of and manage the
Property-and to collect the rents of ‘lheiProperty including those past due. Any rents collected by Lender or the receiver
shall be applied first to-payment of the costs of management of the Property and collection of rents, including, but not
limited:to,.receiver’s fees, premiums:on receiver’s bonds and reasonable attorneys’ fees; and then to.the sums secured by
this Security Instrument. -

21..Reconveyance. Upor payment of all sums secured by this Security Instrument, Lender shall request Trustee to
reconvey the Property and shall surrender this Security Instrument and all notes evidencing debt secured by this Security
Instrument to Trustee: Trustee shall reconvey the Property without warranty and without charge to the person or persons
legally-entitled to'it. Such person or persons shall pay any recordation costs.

22: Substitute Trustee. Lender may from time to time remove Trustee and appoint a successor trustee to any
Trustee appointed:hereunder. Without. conveyance of the Property, the successor trustee shall succeed to all the title,
power and duties conferred upon Trustee herein and by applicable law. )

: 23. Useof Property: The Property is not currently used for agricultural, timber or grazing purposes.
" 24, Attorneys’ Fees. As used-in this Security Instrument and in the Note, “attorneys’ fees™ shall include any
attoriieys’ fees awarded by an appellate court. ' ;

25. Riders to ‘this Seciirity Instrument. If one or more riders are executed by Borrower and recorded together with
this:Security Instrument, the’covenants and agreements of each such rider shall be incorporated into and shall amend and
supplément_the covénants -and-agreements of this Security Instrument as if the rider(s) were a part of this Security

“Instrument. [Check applicable box(es)] - -

- [X] Adjustable Rate Rider- . [] Condominium Rider . [] 24 Family Rider
i 0 GraéimtedﬁP'a&ljhéﬁt_S Rlder [] Planned Unit Development Rider

[[]:Other(s) [specify]” =

S _B\V(-.‘SIG!(IKNG‘:BE;.‘OW. Borrower accepts and agrees to the ferms and covenants contained in this Security
Instrument and in any rider(s) execiited by Borrower and recorded with it.

...(Seal)

-—Borrower

..(Seal)

—Borrower

"I'he’fox:egbing instrament was aickrg’p'ivledgcd before me this June. 25,..1985 ... i

e:Chaéih Littlejohn and Sue Conant Li‘@‘ﬁ)lejohn

(pgrson(s) acknowledging)

mrijsgion: expires:;
§ooe

sociation

........... escsenm




ADJUSTABLE RATE LOAN RIDER . 9744

NOTICE: THE SECURITY INSTRUMENT SECURES A NOTE WHICH CONTAINS
A PROVISION ALLOWING FOR CHANGES IN THE INTEREST RATE. IN-
CREASES IN TH

This Rider is made this .25th dayof....Juneg 1985, . . and s incorporated into and shal
be: deemed:to-amend and: supplement:the Mortgage, Deed of Trust, or Deed to Secure Debt (the ““Security Instru-
ment?’) of the same date given by the undersigned (the “Borrower”’) to secure Borrower’s Note tg
..... KI-BMATH;H{BS,T. FEDEBAL.SAYH‘{GS AND. LOAN. ASSOCIATION
(the:*“Lender”)of the same:date. (the ““Note
located at. . ., Lo n,

Property Address

Modifications. In addition:to.the covenants and agreements made in the Security Instrument, Borrower and
Lender further covenant and agree'as follows:
A. INTEREST RATE'ANDMON’ITHLY PAYMENT CHANGES
The'Nofe has an:““Initial Interest Rate” of 10.7 %, The Note interest rate may be increased or decreased on the
day ‘of. the: month beginning on .September 1 , 198 and on that day of the month every
months théreafier.
Changes'in the interest:rate are governed by changes in an interest rate index called the ‘“Index’. The Index is the:
[Chéck-one box'to indicate Index;]
¢)) @*j“Co_nt‘,ra_ct Interest Rate, Purchase of Previously Occupied Homes, Nationa] Average for all Major
Types:of ‘Lenders” published by the Federal Home Loan Bank Board,

j See Note (g)*#gx. i ' ¢ .1.0 Opercentage points at any Change Date,
Below If the interest rate changes, the-amount of Borrower’s monthly payments wil] change as provided in the Note, In-
creases inthe-interest rate will result in higher paymerts, Decreases in the interest rate will result in Jower payments.
B. LOAN CHARGES
It could ‘be that the loan secured by the Security Instrument is subject to a law which sets maximum loan charges
and that law is interpreted.so that the interest or other loan charges collected or to be collected in connection with the
loan would exceed permitted limits. If this is the case, then: (A) any such loan charge shall be reduced by the amount
to-the:perniitted limit; and (B) any sums already collected from Borrower which exceed-
i refunded-to Borrower. Lender may choose to make this refund by reducing the principal
owed: under the: Note. or by making a direct payment to Borrower.
C. PRIOR'LIENS
If Lender determines that all or any part of the sums secured by this Security Instrument are subject to a lien
which has priority over this Security Instrument, Lender may send Borrower a notice identifying that lien. Borrower
shall promptly act with regard to. that lien as provided in paragraph 4 of the Security Instrument or shall promptly
secure:an-agreemerit: 1 a form satisfactory to Lender subordinating that lien to this Security Instrument.
D. TRANSFER OF THE PROPERTY
If'there is a transfer of the Property subject to baragraph 17 of the Security Instrument, Lender may require (1)
an increase in‘the current-Note interest rate, or (2) an increase in (or removal of) the limit on the amount of any one ip-
terest rate change (if thereisa limit), or (3ya change in the Bage Inidex figure, or all of these, as a condition of Lender’s
waiving the-option to ‘accelerate provided .in paragraph 17.
By'signing this, Borrower agreées to-all of the above,
**With a limit on the interest rate adjustments during the: 1jife of the
loan of plus or minus three (+/~ 3.00) percentage p?ints -

- STATE:OF OREGON: COUNTY OF KLAMATH:ss
I hereby certify that the wit _
record on the  26th day of ; : o'clock A M,
and duly recorded in Vol L f Mortgapges on page 9737 .,

EVELYN BIEHN, COUNTY CLERK

v L e [ D)

-) Deputy




