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"After recordlng return to:
‘Klamath ‘First Federal

“P. 0,.:Box.5270 . ..
‘»KlamathrFalls, OR 97601

{Space Above This Line For Recording Data}

DEED OF TRUST

THIS DEED OF TRUST {**Security Instrument’ )is madeon ........ JUNSL. 20 i
19.85..... The grantoris RObert L. Hood and Caxol L. Hood. Husb and and Wife . ..

(“Borrower”). The trustee is William. L.. Sisenere......
.......................... (“Trustee M. The beneﬁcmry 1s

540 Main.. Streetmelamath FRL1S, . OTCUOMN ..t poeeenencnsircesiegenreceesrasasies (Lefi
Borrower owes Lender the priticipal sur of Twenty undred And No/L00*
........ sesos.. Dollars (U.S. $..25,500.900...). This debt is evidenced by Borrower's note
dated the ‘same date as; this Securlty Instrument (“Note™), which provides for monthly payments, with the full debt, if not
paid earlier; du€ and payable 0N 5ol JRLY.. 25,2000 i, This Security Instrument
secures:fo-Lender: (a)'the repayment of the debt evidenced by the Note, with interest, and all renewals, extensions and
modifications; (b) the:paymentiof-all other sums, with interest, advanced under paragraph 7 to protect the security of this
Security Instrument;and (c).thé performance of Borrower's covenants and’ agreements under this Security Instrument and
the Note. For this purpose, Borrower 1rrevocably grants and conveys to Trustee, in trust, with power of sale, the following
described property locatedin ..... Rlamath ... County, Oregon:

<+ The- East one—half ‘of: Lot 3 in Block 32 of HILLSIDE ADDITION to the

Clty of ’ Klamath® Falls;, ‘according to the off1c1al plat thereof on

filewin. the offlce of the County Clerk of Klamath County, Oregon

whlchhastheaddressof ..,...l530 Crescent Avenue ey K lamath Falls.

- . ’ - {Street] [City}
pregon eeceiles 976{?3‘(:0“] (“Property Address ");

TOGETHER WITH: all. the rmprovements now or hereafter erected on the property, and all easements, rights,
-appurtenances, rents, royalties; mineral, oil'and gas rights and profits, water rights and stock and all fixtures now or
hereaftér apart.of the property: ‘All feplacements and additions shall also be covered by this Security Instrument. All of the
foregoing is referred to:in:this Secumy Instrument as the “Property.™

BORROWER COVENANTS that:Borrower is lawfully seised of the estate hereby conveyed and has the right to grant
and convey:the Property and that the Property is unencumbered, except for encumbrances of record. Borrower warrants
) and wnll defend generally the title to the Property against all clalms and demands, subject to any encumbrances of record.

- THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with
‘llmlled vanatlons by junsdlcuon to consmute a umform secunty instrument covermg real property.

‘OREGON-Single ‘Family—FNMA/FHLMC UNIFORM INSTRUMENT Form 3038 12/83
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UNIFORM COVENANTS. - Borrower and ~en or covenant and agree as follows: - 8%0 '

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when due

the principal of and interest on'the debt evidenced by the Note and any prepayment and late charges due under the Note.
%% 2, Funds for Taxes and I_nsurg‘r,l‘c/e.ﬂ,iSubject to applicable law or toa written waiver by Lender, Borrower shall pay

to Lender on'the day monthly payments are, due-under the Note, until the Note is paid in full, a sum (“*Funds™) equal to

one-twelfth: of: (a) . yearly taxes and “assegsments which may attain priority over this Security Instrument; (b) yearly
leasehold :payments or ground:rents on. the Property, if any; (c) yearly hazard insurance premiums; and (d) yearly
mortgdge.inshiariéeﬁ\fe‘n_\imhs; if any. These items are called “escrow items.” Lender may estimate the Funds due on the
basis of current data and reasonable estimates of future escrow items.

. The Fundsshallbe heldinan institution the deposits or accounts of which are insured or guarantced by a federal or
state agency (including Lender-if Lender is-such an institution). Lender shall apply the Funds to pay the escrow items.
Lender may. not charge for holding_and.applying_-the Funds, analyzing the account or verifying the escrow items, unless
Lender pays Borrower interest-on.the:Funds and ‘applicable law permits Lender to make such a charge. Borrower and
Lender.may agree in. writing that interest shall‘be paid on the Funds. Unless an agreement is made or applicable law
requires interest to-be paid; - Lender shall not be required to pay Borrower any interest or earnings on the Funds. Lender
shall‘give to Borrower, without charge; an-annual accounting of the Funds showing credits and debits to the Funds and the
purpose for which each:debit to tlie Funds was-made. The Funds are pledged as additional security for the sums secured by
this Security Instrument. :

If the amount of the Funds held-by Lender, together with the future monthly payments of Funds payable prior to
the due-dates of the escrow items, shall exceed the.amount required to pay the escrow items when dug, the excess shall be,
at Borrower’s option, either promptly repaid to Borrower or credited to Borrower on monthly payments of Funds. If the
amount of the Funds held:by Lender is not sufficient to pay the escrow items when due, Borrower shall pay to Lender any
amount riecessary to make upthe deficiency in onie or more payments as required by Lender.

Upon payment in-full of allsums secured by this Security Instrument, Lender shall promptly refund to Borrower
any Funds heldby Lender. Ifunder paragraph 19 the Property is sold or acquired by Lender, Lender shall apply, no later
than immediately prior to the-sale of the Property or its acquisition by Lender, any Funds held by Lender at the time of
application'as a credit agaiiist the summis secured by this Security Instrument.

3. Application-of Payments. Unléss applicable law provides otherwise, all payments received by Lender under
paragraphs tand 3 shall'be applied: first, to-latecharges due under the Note; second, to prepayment charges due under the
Note; third, to-amounts payable under paragraph2; fourth, to interest due; and last, to principal due.

4, Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the
Property. which may attain priorify over this. Security Instrument, and leasehold payments OT ground rents, if any.
Borrower shall pay: these obligations:in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall
pay:theri on time directly to the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts
to be paid under this paragraph. 1f Borrower makes these payments directly, Borrower shall promptly furnish to Lender
receipts evidencing the payments. )

Borrower shall promptly discharge any. lien which has priority over this Security Instrument unless Borrower: (a)
agreesin writing to the payment.of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in good
faith.the lien by, or defends agairnist enforcement of the lien in, legal proceedings which in the Lender’s opinion operate to
prevent the enforcement of the lien or forfeiture of any part of the Property; or (c) secures from the holder of the lien an
agreement satisfactory to-Lender subordinating the lien to this Security Instrument. If Lender determines that any part of
the Property-is subject to a lien which may attain priority over this Security Instrurment, Lender may give Borrower 2
noticeidentifying the lien. Borrower shall satisfy the lien or take one or more of the actions set forth above within 10 days
of the giving-of notice: - . . . . :

-5, Hazard Tnsurance. Borrower shall-keep the improvements now existing or hereafter erected on the Property
instred against'loss by fire; hazaids incliided within the term «extended coverage” and any other hazards for which Lender
requites insurance. This insurance shall be maintained in the amounts and for the periods that Lender requires. The
insurance carrier: providing the insurance shall be chosen by Borrower subject to Lender’s approval which shall not be
unreasonably withheld:

All-insurance policies and renewals shall be acceptable to Lender and shall include 2 standard mortgage clause.
Lénder shall have the right to hold the policies and renewals. If Lender requires, Borrower shall promptly give to Lender
allreceipts of paid premiufms and ténewal notices. In the event of loss, Borrower shall give prompt notice to the insurance
carftier and:Lender. Lendermay. make proof:of loss if not made promptly by Borrower.

Uhiless Lender and Borrower otherwiseagree in writing, insurance proceeds shall be applied to resioration or repair
of the Property’ damaged, if the restoration or repair is economically feasible and Lender's security is not Jessened. If the
restoration or repair is not economically feasible or Lender’s security would be lessened, the insurance proceeds shall be
applied to the sums secured by this Security Instrument, whether or not then due, with any excess paid to Borrower- If
Borrower abandons the Property, or-does. niot answer within 30 days 2 notice from Lender that the insurance carrier has
offered to settle:a claim, then Lender may collect the insurance proceeds. Lender may use the proceeds to repair or restore
the Property or to-pay sums secured by; this Security Instrument, whether or not then due. The 30-day period will begin
when the notice s given. SRR L .

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
pps}pone,the due date of the morithly payments referred to in paragraphs 1 and 2 or change the amount of the payments. If
under paragraph 19'the Property is:acquired by Lender, Borrower's right to any insurance policies and proceeds resulting
from damage'to the Property priorto theé acquisition shall pass to Lender to the extent of the sums secured by this Security
[nstrument.immediately priorto the acquisition.

6. Preservation and Maintenance.of Property; Leaseholds.  Borrower shall not destroy, damage or substantially
change the Property, allow the Property: to. deteriorate or commit waste. If this Security Instrument is on a leasehold,
Borrower shall comply with the provisions of the lease, and if Borrower acquires fee title to the Property, the leasehold and
fee title shall not merge unless Lender agrees'to the merger in writing.

7. Protection: of Lender’s Rights in the Property; Mortgage Insurance.  If Borrower fails to perform the
covenants and:agreements contained in this Security Instrument, or thereis a legal procecding that may significantly affect
Lender's rights in the Property (such as-a proceeding in bankruptcy, probate, for condemnation or t0 enforce laws or
regulations), then Lender may do and pay for whatever is necessary 10 protect the value of the Property and Lender’s rights
in:the Property. Lender's actions. may include paying any sums secured by a lien which has priority over this Security
Instrimént, appearing in-court, paying reasonable attorneys' fees and entering on the Property 10 make repairs. Although
Lender may take action urider this paragraph 7, Lender does not have to do so.

Y Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this

- “’Security Instrument. Unless Borrowér and Lender agree to other terms of payment, these amounts shall bear interest from
Z the date of disbursement ‘ht,{}p:é,Noie'xjate and shall be payable, with interest, upon notice from Lender to Borrower
- requesting payment. i o N B -
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pecifying reasonable cause for the inspection.
> y award or claim for damages, direct or consequential, in connection with
any condémnation’or other taking of any part of the Property, or for conveyance in lieu of condemnation, are hereby
assigned-and shall bé paid‘to Lender.
I the event of a total taking of the Property, the proceeds shall,be a
Instrument, whéther or not then:due, with any excess

ender otherwise agree in writin

If the: Property is.abandoned.by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to
makean:award or settleaclaim for'damages, Borrower fails to respond to Lender within 30 days after the date the notice is
given; Lender is authorized to collect:and apply the proceeds, at its option, either to restoration or repair of the Property or
to'the sums secured by this Security Instrument, whether or not then due.

Unless Lender and-Borrower othérwi principal shall not extend or
postpone the.duedate of the / i 2 or change the amount of such payments.

10. Borrower : 1; iver. Extension of the time for payment or

i granted by Lender to any successor in
wer or Borrower's successors in interest.
in interest or refuse to extend time for

zation of the sums secured by this Security Instrument by reason of any demand made
Wer’s stccessors in interest. Any forbearance by Lender in exercising any ri ght or remedy
he exercise of any right or remedy.
nt and Sev

12. Loan Charges. . If the:loan-secured by this Security Instrument is subject to a law which sets maximum loan
charges, and that law. is_finally. interpretéd so that the interest or other loan charges collected or to be collected in
connection: with the loan. exceéd the permitted limits, then: (a) any such loan charge shall be reduced by the amount
necessary to reduce the charge to.the permitted limit; and (b) any sums already collected from Borrower which exceeded
i s wi to-Borrower. Lender may choose to make this refund by reducing the principal owed
)y . 7 . If a refund reduces principal, the reduction will be treated as a

partial prepayment repayment charge under the Note.

13, Legislation Aﬁ'ectingLender’s Rights. If enactment or expiration of applicable laws has the effect of
rendering any provision:of the Néte 6r this Security Instrument unenforceable according to its terms, Lender, at its option,

ire:immedi in fu y Instrument and may invoke any remedies
the steps specified in the second paragraph of
paragraph 17. .

14.. Notices, Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by
mailing it by-first: class- mail unless .applicable law requires use of another method. The notice shall be directed to the
Property Address or any ther.address Borrower designates by notice to Lender. Any notice to Lender shali be given by
first class mail to Lender’saddress stated herein or any other address Lender designates by notice to Borrower. Any notice

provided for in this Security. Instrument shall be deemed to have been given to Borrower or Lender when given as provided
in this paragraph.. )
. A Goyernipg Law;

oteare declared to be severable, ) :
16. . Borrower’s Copy. Borrower shill be given one conformed copy of the Note and of this Security Instrument.
17. Transfer: of‘the Property or.a Beneficial Interest in Borrower. If all or any part of the Property or any
interest in it.is so1d or:transferred (or if-a beneficial interest in Borrower is sold or transferred and Borrower is not a natural
person)’ without Lender's prior: writtén consent, Lender may, at its option, require immediate payment in full of all sums
secured by this: Security. Instrument. However, this option shall not be exercised by Lender if exercise js prohibited by
federallaw.as of the-date of t Security Instrument.
‘If Lender i ic ende; eleration. The notice shall provide a period
hich Borrower must pay all sums secured by
- Lender may invoke any

remedies permitied by this Security Insﬁrﬁmc}'u without
... 18.Borrower’s Right-to Reinstate. If Borrower meets certain conditions, Borrower shall have the right 10 have

enforcerrent of this Security Instrument discontinued at any time prior to the earlier of: (a) 5 days (or such other period as

vould curity Instrument and the Note had no acceleration

ault of any other covenants or agreements; (c) pays all expenses incurred in enforcing this

Security ln'slnindém_. i‘n‘cludihg,,‘bu.t not_limited to, reasonable attorneys’ fees; and (d) takes such action as Lender may
reasonably require io assiire that. thé lien of this Security Instrument, Lender’s rights in the Property and Borrower's
obligation -to" pay: the $ums secured by this Security Instrument shall continue unchanged. Upon reinstatement by
Borrower, this Security Instrument and the obligations secured hereby shall remain fully effective as if no acceleration had

.occurred. However, this right to reinstate shall not apply in the case of acceleration under paragraphs 13 or 17.




required by applicable law, Trustee; i mand on Borrower,
er:the:terms desi_gglated in the

manner prsscribed by cable law to Borro, d't

bidder. at the time:and place and und T
Trustee deterniines: Trustge'inay pb’s’tponq sale of all or any.parcel o
Place of any. pfeviouslyjs'éhedyléd sale. Lender or its designice may p

Truste¢ shall deliver to the purchaser Trustee’s deed conveying the Property without any covenant or warranty,
€xpressed or implied.: The recitals.in the Trustee’s deed shall be prima facje evidence of the truth of the statements made

therein, 'I'ni'stee"sh'all apply the proceeds o_tf the~sa]é in lhe’fo]lowing order: (a) to all expenses of the sale, including, but not
limited 10, reasonable Trustee’s and attorneys’ fees; () to all sums secured by thig Security Instrument; and (c) any excess
to the person or persons legally entitled to'it. ‘

) 20. . Lender. ih'Possessibn. Upbn.accéleratiqn- undéi; paragraph 19
person, ,_by:a’g'ep't. or-by Judicially appoirite
Property and 15 collecy’t

tee to any
I the title,

24 .:\_ftorne3>'5’: Jin’ this Sectri ] or i “attorneys’ fees™ shal] include any
attorneys’ fees awarde’d_byan'appella’tqcourt‘. o o
2 ers to this Security Instrument. If One'or more riders are executed by Bo
1 sénd,hg’reemcnts of each such rider shall be incorporated into and shall amend ang
nd agreements of ihjs'Séguxify Instrument as if the rider(s) were a part of this Security
! heck applicable‘box(gs)] e T .
e B'A’qj'ufstable Rate Rider . [ Cbti(jpi_ninh@)h Rider. [J 24 Family Rider
S Craduated Péxmehi.ﬁrRiderf':/ R Planned: Unit Development Rider
L) Othér(s) [specify] -
!"BY'_ SIGNiNG;ﬁsLdW,TjBon\'qWei'" aééeptis\:and'?aé;eesf to the terms and covenants contained in. this Security
Insirur'heqt'and,in,any ridef(s) executed by Bphj’de:r@nd re \yith it.

. L. (Seal)

—Borrower

WXW_, (Seal)

" Carol 1. Hoo —Borrower

- :tSpSc'é:':Be'ld; Thls ‘Line 'Fpr‘ Acknowledgment) \

Bood U v o e T e
éknbwledging) s ) L

it S

Notary Public




STATE OF OREGON, )
County  of Klamath bay,
Filed for record at request-of

4

°”f'rhi;_.;27“thf&dy of- June _AD.19 8s

at 8 i . o'clock A __ M, and duly
gesrded in Vol,_M85-  of Mortoaces

Page .. ... ‘. 9839

EVELYN BIEHN, County Clerk

WLty F) Doputy

S21.00




