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. " DEED OF TRUST
e THIS DEED OF TRUST (“Sécirity Instrument”) is madeon .o JURE 2Ly ,

o .21,
19...85... The grantor is .. Raymggdq.-';B.._.._;};&_.niones..,and...Micbfe.ll.e...L.‘....Bx.igp.es,....bu.s.baxxd..a.nd..mi.f.e

. William:L.:Sisemore eeirenatt .. (“Trustee”). The beneficiary is
,‘...KLAMAIH._HRSI.EEDERAL’.SAVJNQS;AN LOAN.ASSOCIATION. , which is organized and existing
under thelaws of “the:United.States:of Amexica. ,and whose address is 540..Main.. Street..c.m
Klama_.th..'.F.all's.,;..Qr.egm;.!?lﬁ.().l.‘:..' cereen ... (“Lender™).
Borrower owes Lender the principal sumof ..Tuenty:.One..thous
BRI e eeceieirar e Dollars (Us: $.21,.651.85........... ). This debt is evidenced by Borrower's note
dated the samedate asthis Security :Instguﬁient-("Note‘.’),:ﬁhich provides for monthly payments, with the full debt, if not
paid earlier, due'and payable on  0CEADEL. 2551 2005 ez This Security Instrument
secures:to Lender: (a) the repayment of :the debt:evidenced by the Note, with interest, an
modifications; (b) the payment of all other, suims, with interest, advanced under paragraph 7 to protect the security of this
Security Instrument; :and (c) the performance ‘of Borrowér’s covenants and agreements under this Security Instrument and
the Note.-For this purpose; Borrower irrevocably grantsand conveys to Trustee, in trust, with power of sale, the following

desctibed propertylocated in s Klamathoz. . ... County, Oregon:

~Beginning at the most - Westerly:corner of Lot 5, Block 63, NICHOLS ADDITION
TO THE .CITY OF . KLAMATH -FALLS ;- OREGON; thence Southeasterly along the
““Easterly line-of “8th Street’ 40 ‘feet; thence Northeasterly at right
'anglz’esi;,to‘;Sthf"Streei:., 9Q;/£e'et;'"the‘r}§:e' Northwesterly and parallel with 8th
“Street; 40 feet to, the. Southerly line of Grant Street (formerly Franklin
Street); thence Southwesterly along the Southerly line of Grant Street

907 feet fo the place of ‘beginning; being a portion of Lots 5 and 6 of said

_.Blockand Additiom; ‘in.the :County 6f Klamath, State of Oregon.
~"SAVING “AND EXCEPTING. th{el';follow;i‘n‘gf};described property:

.Beginﬁingrat’thg'pointion:thensgutﬁerly line of Grant Street Northeasterly
-along said Soﬁthgtlyiline,wﬁigh‘ié;90 feet from the most Westerly corner of
Lét}5;5Blo¢Rﬁ63;”Nichols;Addition,tb the City of Klamath Falls, Oregon;

‘ théﬁce{Southéasterly;paréllél{Wiﬁh~8th Street 40 feet; thence Southwesterly
';;'parallel,with~Grant’Street—7iféét;;thence Northwesterly parallel with 8th
" ‘Street, 40 feet"to the Southerly: line.of Grant Street; thence Northeasterly

jailong'said-",S/qﬁthérly"‘line‘ﬁ, feet to the place of beginning.

Loanisassumable at, 'afn‘:xe‘. fijé}i:q ‘upon approval by Klamath First Federal

L s (:Ero;iériy Address™);
I+ [Zip Code] <77~ LR AN N
: TOGETHERW[TH all_ the jmprdem‘gnté n'owfor hereafter erected on the property, and all easements, rights,
appur‘\‘er:\anc_es.n\fei)t/g;j rqyblgies’,ﬁmideral,fgil and: gas rights and profits, water rights and stock and all fixtures now or
hereafter a part of the p{pp*q'rty;'Alljgplaée@éqtﬁahd additions shall also be covered by this Security Instrument. All of the
foregoing is referred toiin this Security Instrument as the “Property.” ‘
o “BORROWER COVIENAN,TSV that .Bofté\/veyflirs l/a'\/\}fl‘xlly‘ seised of the estate hereby conveyed and has the right to grant
‘and convey the Property and that the Property is inencumbered, except for encumbrances of record. Borrower warrants
and will defend generally the'title to the Property against all claims and demands, subject to any encumbrances of record.
e THIS SECURITY INSTRUMENT combines-uniform covenants for national use and non-uniform covenants with
limited variations by jurisdiction to constitute a uniform security instrument covering real property.
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"UNIFORM COVENANTS. - Borrower and Lender covenz{r;t and agree as follows: 9942
‘ - 1. Payment of Principal and Interest; Prepayment and Late Charges. ~Borrower shall promptly pay when due
the principal of and interest on the debt evidenced by the Note and asiy prepayment and late charges due under the Note.
<. 72, Funds for Taxes and Insurance. - Subject to applicable law or toa written waiver by Lender, Borrower shall pay
to Lender on the day monthly payments are due under the Note, until the Note is paid in full, a sum (“Funds™) equal to
one-twelfth"of: (a) yezi:rlji'taxésf‘_ah‘dfassessments which may attain priority over this Security Instrument, (b) yearly
leasehold : paymients-or. ground refits ‘on- the Property, if any; (c) yearly hazard insurance premiums; and (d) yearly
mortgage insurance premiums;if any. These items are called “escrow items.” Lender may estimate the Funds due on the
basis of current dataand reasonable estimates of future escrow items.

The Funds shall be'held inan institution the deposits or accounts of which are insured or guaranteed by a federal or
state agency (incloding Lender if Lender is such an institution). Lender shall apply the Funds to pay the escrow items.
Lender-may not:charge for holding and applying the Funds, analyzing the account or verifying the escrow items, unless
Lender pays Borrower:interest on the Funds and applicable law permits Lender to make such a charge. Borrower and
Lender may. agree in. writing: that interést shall be paid on the Funds. Unless an agreement is made or applicable law
requires:interest to be paid, Lender shall'not be required to pay Borrower any interest or earnings on the Funds. Lender
shall give to‘Borrower, without charge; 4n annual accounting of the Funds showing credits and debits to the Funds and the
purposefor which each debit to-the Funds was made. The Funds are pledged as additional security for the sums secured by
this Security Instrument: : :

If-the amount of the Funds:held by Lender, together with the future monthly payments of Funds payable prior to
the due dates-of the-escrow. items; shall ¢xceed the amount required to pay the escrow items when due, the excess shali be,
at Borrower’s option, either promptly-repaid to Borrower or credited to Borrower on monthly payments of Funds. If the
amount of-the Funds:-held by Lender is not sufficient to pay the escrow items when due, Borrower shall pay to Lender any
amount necessary to.makeup:ithe deficiency in one or more payments as required by Lender.

Upon payment in-full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower
any-Funds held by Lender. If under paragraph 19 the Property is sold or acquired by Lender, Lender shall apply, no later
than immediately prior to thesale-of the Property or its acquisition by Lender, any Funds held by Lender at the time of
application as a-credit against the sums secured by this Security Instrument.

3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender under
paragraphs. I and 2 shall'be applied: first, to late charges due under the Note; second, to prepayment charges due under the
Note; third, toamounts payable under paragraph 2; fourth, to interest due; and last, to principal due.

4. Charges; Liens. .Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the
Property. which”may: attain priority .over this Security Instrument, and leasehold payments or ground rents, if any.
Borrower shall pay these obligations in:the manner provided in paragraph 2, or if not paid in that manner, Borrower shall
pay them on time directly to'the person‘owed payment. Borrower shall promptly furnish to Lender all notices of amounts
to be paid ‘under this paragraph: If Borrower makes these payments directly, Borrower shall promptly furnish to Lender
receipts evidencing the.payments: :

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a)
agreesin‘writing to thé payment of the-obligation secured by the lien in a manner acceptable to Lender; (b) contests in good
faith.thelien by; or defends against énforcement of the lien in, legal proceedings which in the Lender’s opinion operate to
prevent:the-enforcement of the lien-or forfeiture of any part of the Property; or (c) secures from the holder of the lien an
agreement satisfactory:to-Lender subordinating the lien to this Security Instrument. If Lender determines that any part of
the Property. is:subject: to; a-lien” which ‘may attain priority over this Security Instrument, Lender may give Borrower a
riotice-identifying the lien. Borrower shall satisfy the lien or take one or more of the actions set forth above within 10 days
ofthe givingofnotice: =~~~ -~ 7

5..Hazard Insurance: ' Borrower shall keep the improvements now existing or hereafter erected on the Property
insured against loss by fire, hazards included within the term “extended coverage’ and any other hazards for which Lender
requires ‘insurance,.This insurarice shall be maintained in the amounts and for the periods that Lender requires. The
insurance carrier providing-the insurance shall be chosen by Borrower subject to Lender’s approval which shall not be
unreasonably withheld.

: “All:insurance policies:and renewals shall be acceptable to Lender and shall include a standard mortgage clause.
Lender shall have the right to:hold the policies and renewals. If Lender requires, Borrower shall promptly give to Lender
alireceipts of paid premiums-and renewal notices. In the event of loss, Borrower shall give prompt notice to the insurance
carrierand Lender: Lender may'make proof of loss if not made promptly by Borrower.

" Unless Lenderand: Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair
of thé Property damaged, if:the restoration or repair is economically feasible and Lender’s security is not lessened. If the
réstoration:or fepair; is.not economically feasible or Lender’s security would be lessened, the insurance proceeds shall be
applied to the sums.secured:by: this Security Instrument, whether or not then due, with any excess paid to Borrower. If
Borrower abandons ‘the Property, or does not answer within 30 days a notice from Lender that the insurance carrier has
offéred to settle aclaim, then:Lender.may collect the insurance proceeds. Lender may use the proceeds to repair or restore
the Property or'to;pay sums secured:by this Security Instrument, whether or not then due. The 30-day period will begin
when the'notice is given.. - - = -

Unless’Lender and Borrower 6therwise agree in writing, any application of proceeds to principal shall not extend or
postpone the-due'date of, the monthly payments referred to in paragraphs 1 and 2 or change the amount of the payments. If
under paragraph 19 the Property is acquired by Lender, Borrower’s right to any insurance policies and proceeds resulting
from damage to the Property prior to the acquisition shall pass to Lender to the extent of the sums secured by this Security
Instrument immediately-prior to the acquisition.

6. Presefvation and Maintenance of Property; Leaseholds. Borrower shall not destroy, damage or substantially
change: the: Property, allow; the Property to deteriorate or commit waste. If this Security Instrument is on a leasehold,
Borroweér shall comply:with the provisions of the lease, and if Borrower acquires fee title to the Property, the leasehold and
fee title shall ot merge unless Lender agrees to the merger in writing.

7. Protection -of ‘Lender’s :Rights in the Property; Mortgage Insurance. If Borrower fails to perform the
covenants-and agreements contained in this Security Instrument, or there is a legal proceeding that may significantly affect
Lender's rights in the Propérty;(such as a proceeding in bankruptcy, probate, for condemnation or to enforce laws or
regulations), then Lender may do and pay for whatever is necessary to protect the value of the Property and Lender’s rights
in‘the Property.. Lender's-actions :may include paying any sums secured by a lien which has priority over this Security
Instrument, appearing in court, paying reasonable attorneys® fees and entering on the Property to make repairs. Although
“Lender may take action unider this paragraph 7, Lender does not have to doso.

4% 7<“*Any arounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this

7%, Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from

‘the date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower
requesting payment. <% 7. i




£.9943

. _..7 If Lender, required mortgage insurafice as a condition of making the loan secured by this Security Instrument,
Borrower shall pay the premiums.required to maintain the insurance in effect until such time as the requirement for the
insurance terminates in:acéordance with Borrower’s and Lender’s written agreement or applicable law.
~ ‘8. Inspection. Lénder orits.agent’'may make reasonable entries upon and inspections of the Property. Lender
shall:give Borrower. noticé at:thetime of or.prior toan inspection specifying reasonable cause for the inspection. o
9. Condemnation. - The proceeds of any award or claim for damages, direct or consequential, in connection with
any:condemination or-other taking: of ‘any part of the Property, or for conveyance in lieu of condemnation, are hereby
assigned and shall be paid to Lender. i ' ‘ )
“In the:event of a total taking of the Property, the proceeds shall.be applied to the sums secured by this Security
Instriment; whether ornot then;due; with:any excess paid to Borrower. In the event of a partial taking of the Property,
unléss Borrower-and Lender otherwise agree in writing, the sums secured by this Security Instrument shall be reducead by

the ‘amount of the pro,cegédsmultiplipd"by'the following fraction: (a) the total amount of the sums secured immediately
before'the taking, divided by (b) the fair market value of the Property immediately before the taking. Any balance shall be
paid to Borrower.

If the Property is-abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to
make an award or settle a:claim-for-damages; Borrower fails to respond to Lender within 30 days after the date the notice is
given;, Lenderis authiorized to collect: and-apply the proceeds, at its option, either to restoration or repair of the Property or
to the sums secured by:this Security Instrument, whether or not then due. ’

Unless Lender and‘Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the-monthly payments referred to in paragraphs 1 and 2 or change the amount of such payments.

10. Borrower Not Released;. Forbearance By Lender Not a Waiver. Extension of the time for payment or
modification of amortization of the sums. secured by this Security Instrument granted by Lender to any successor in
interest: of Borrower shall not operate to release the liability of the original Borrower or Borrower’s successors in interest.
Lender shall not be: required to. commence proceedings against any Successor in interest or refuse to extend time for
paymention-otherwise,modify amortization of the sums secured by this Security Instrument by reason of any demand made
by:th¢original Borrower or Borrower’s suiccessors in interest. Any forbearance by Lender in exercising any right or remedy
shall not be a waiver of orpreclude the exercise of any right or remedy.

11; Siuccessors and: Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agreements of
this Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions
of pa_ragraph_;ll.:Bor:ower‘s covenants and agreements shall be joint and several. Any Borrower who co-signs this Security
Ins;mmgnt'but’;doe‘shdt’éxééu,te the Note:(a) is co-signing this Security Instrument only to mortgage, grant and convey
that Borrower’s interest in the Property sinder the terms of this Security Instrument; (b) is not personally obligated to pay
the: spms-sequred by-this Security Ins’tyug'iént; and (c) agrees that Lender and any other Borrower may agree to extend,
miodify, forbear:or.make-any accommodations with regard to the terms of this Security Instrument or the Note without
that Borrower’s consent. e e

" 12. Loan Charges: - Iftheloan secured by this Security Instrument is subject to a law which sets maximum loan
charges, and. that law: is-finally interpreied so that the interest or other loan charges collected or to be collected in
¢onnection with the loan éxceed: the permitted limits, then: (a) any such loan charge shall be reduced by the amount
necessary to:reduce the charge to.the ‘permitted limit; and (b) any sums already collected from Borrower which exceeded
permitted Jimits will be-refunded to Borrower. Lender may choose to make this refund by reducing the principal owed

under the'Note or by-makinga direct'payment to Borrower. If a refund reduces principal, the reduction will be treated as a

partialfprepziymentﬁwithput any prepayment charge under the Note.

13. Legislgtion~'Affectiqg,?Le'hderjs Rights. -~ If enactment or expiration of applicable laws has the effect of
tendering any provision of the Note:or this:Security Instrument unenforceable according to its terms, Lender, at its option,
may.requiré ithmediaté: payment:in full of all sums secured by this Security Instrument and may invoke any remedies
permitted by paragraphi 19: If Lender. exercises this option, Lender shall take the steps specified in the second paragraph of
paragraph.17. - . ; : .

. 14, Netices., Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by
mailing-it-by first -class :mail unless -applicable law requires use of another method. The notice shall be directed to the
Property-Address or any other.address Borrower designates by notice to Lender. Any notice to Lender shall be given by
first class mail'to Tenider’s address stated herein or any other address Lender designates by notice to Borrower. Any notice
provided-forin this Security Instrument shall be deemed to have been given to Borrower or Lender when given as provided
in-this.paragraph. 7 )

15: _GoverningLaw; Severability. This Security Instrument shall be governed by federal law and the law of the
jurisdiction in which the Property is locdted. In the event that any provision or clause of this Security Instrument or the
Note conflicts: with: applicable’law, such conflict shall not affect other provisions of this Security Instrument or the Note
which canrbe given effect without the conflicting provision. To this end the provisions of this Security Instrument and the
Note are déclared to be severable._ ) -

. 16. Borrower’s Copy. .. Borrower shall be given one conformed copy of the Note and of this Security Instrument.
? 17:  Transfer of the: Property-or-a Beneficial Interest in Borrower. If all or any part of the Property or any
{rit€restin itis sold or:transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural
per‘sc_)ri),'\,Nithout'Lgndt;r’-_s prior-written consent, Lender may, at its option, require immediate payment in full of all sums
secured by ‘this Security Instrument; However, this option shall not be exercised by Lender if exercise is prohibited by
federallawasof the dateof this Security Instrument.

1f Lender:exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period
ofnot:less than 30 days from thedate the notice is delivered or mailed within which Borrower must pay all sums secured by
this. Seeurity ln_)striimén\(,,ll"lmr:ro\'\icg fails to pay these sums prior to the expiration of this periad. Lender may invoke any
remedicé permitted by:this Security lustrument without further notice or demand on Borrower.

18, Borrower’s Right to Reinstate. 1f Borrower meets, certain conditions, Borrower shall have the right to have
enforcement of this Secufity Instfument-discontinued at any time prior to the carlier of: () 3 days (or such other period as
applicable law may specify for feinstatement) before sale of the Property pursuant 10 any power of sale contained in this
Sécurity. Instrumment; or. (b).entry of-a;judgment enforcing this Security Instrument. Those conditions are that Borrower:
(a) pays Lender all ‘sums which then-would be due under this Security Instrument and the Note had no acceleration
oécurredi (b): cures any default: of any.other covenants or agrecments; (c) pays all expenses incurred in enforcing this
Securityfﬁlnstr\iment,‘i:nclu"ding, ‘but: not limited to, reasonable attorneys® fees; and (d) takes such action as Lender may
réasonably: reGuire :to assure thatthie-lien of this Security Instrument, Lender’s rights in the Property and Borrower’s
obligation 'to pay-the: sums ‘éecured -by this Security Instrument shall continue unchanged. Upon reinstatement by
Borrower, this Security Instrument and the obligations secured hereby shall remain fully effective as if no acceleration had
occurred. However, this right to seinstate shall not apply in the case of acceleration under paragraphs 13 or 17.
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