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" DEED OFiVTRUST

ST THIS DEED OFTRUST(“Secunt Instrument") ismadeon... JULY l
. }98.5.1...‘Thegrantorts RaYmond E ward Holliday -

. (“Borrower“) Thetrusteeis William. L. Sisemoxe. .. . ..
(“Trustee *). The beneﬁcnary is

g .States..of. Anerica and whose address is

54.0..Main. Street ZKlamath. .Falls,.. Oregon ndaﬂ
Borrower owes Lender ‘the prmctpal sumof Thixty. One.. Thousand. Eight. Hundred And, NO/ 100*
Dollars (U. S.$.31,.300..0Q )- This debt is evidenced by Borrower’s note
dated the‘samie date as'this Secunty Instrument (“Note“), which provxdes for monthly payments, with the full debt, if not
pald earher, dieand payable on..., July 1,:2015 .. This Security Instrument
securés to Lénder: (a) the repayment of the debt ev1denced by the Note, with-interest; and all renewals, extensions and
modifications; (b). the payment of all other sums, with interest, advanced uinder paragraph 7 to protect the security of this
Secunty Instrument; and (c) the performance of Borrower s covenants and agreements under this Security Instrument and
‘the Note. For this purpose, Borrower n'revocably Igrants and. conveys to Trustee, in trust, thh power of sale, the following

descnbed property located in i amath ' County, Oregon

Thatiportlon;of the SEPNW> of Sectlon 5 Townshlp 39 South, Range
9 East of the Wlllamette Merldlan,‘descrlbed as follows""

From'a p01nt 15647feet East of the Southwest corner of the NW4NWi

;o0f “Section+5; Townshlp 39" South Range 9 east of the Wlllamette
Merldlan., runnlng thence South 380. feet~ thence East 105 feet
‘to-ithe true.point: of : beglnnlng, thence North 150 feet; thence e
Bast- 50 ;feet;-thence-South:150 feet thence West 50 feet to. the

-~ rpointx of beglnnlng :

' ;"Llndl;e’y; Way o0 a0 it i e Klamath Falls
T istreen L ’ {City]
: ; (“Property Add’ - ) ’

[th Code]

TOGETHER WITH all the’ lmprovements now ‘or hereafter erected on the property, and all easements, nghts
appurienances, rents, royaltles mineral, oil"and' gas rights and profits, water rights and stock and all fixtures now or
hereafter a part of the property All rep]acements and additions shall also be covered by this Security lnstrument Allof the
foregomg is referred toin thls Secunty Instrument as the: “Property S

B BORROWER COVENANTS that Borrower is lawfully sexsed of the estate hereb) conveyed and has the nght to grant
) ~_and convey-the Property and that.the Property is unencumbered, .except for encumbrances of record. Borrower warrants
»and wnll defend generally the tttle to the Property agamst all clalms and demmds subject to any encumbranoes of, record

i 'OREGON-Single " Family—FNMA/FHLMC* UNIFORM : INSTRUMENT




.- ¢ g1z UNIFORM COVENANTS.:\ Borrower, nd-Liender covenant and agree as follows SRS

[eEee)

1. Payment of Principal and Interest; Prepayment and Late Charges. 'Bb\:rdwer shall prom;;tly vpay when due

th; rprirncipal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note.

2 Funds for Taxes and Insurance Subject to ap licable lawortoa written waiver by Lender, Borrower shall pay
to Lender on the day monthly pay e under the'Note, until th s paid’in full, @ sum (“Funds”) equal to
one-twelfth. of:-(a) yearly taxes:and assessments’ W ich may attain priority over this Security’ Instrumient; ‘(b) yearly
Jeasehold ‘payments “6r “ground rents:on the Property, if any;. (€) .yearly. hazard. insurance. premiums; and (d) yearly
mortgage insuran_ce‘prgmiurixs; if any. These items are called ‘“escrow.items.” Lender may estimate the Funds due on the
baisis of current data and reasonable estimates of future escrow items. .. - N S R L
_The Furidsishzill be held in an institution the deposits or accounts of which are insured or guaranteed by a federal or
state agency (including Lender. if Lender is suich-an institution). Lender shall apply the Funds to pay the escrow items.
Lender may not')chargeE for Qh'oldiri'g'and‘appl ng the Funds, analyzing the account.or verifying the escrow items, unless
Lender pays Bofrower interest on:the Funds and applicable law ‘permits Lender to make such a charge: Borrower and
Lender may ‘agree in writing it interest ‘shall be p‘aia‘oh‘the'Fixrids'.' Unless an-agreement is'ade or ‘applicable law
requires interest to be-paid, Lender shall not be required to pay Borrower any interest or earnings on the Funds. Lender
shall give'to Borrower, without charge,-an annual accounting of the Funds showing credits and debits to the Funds and the
purpose for which:éach debit to the Funds was ‘made. The Funds are pledged as additional security for the sums secured by
this Security Instrument. L LT - D , .
’ f the amount of the Funds held by Leérider, together with the future monthly payments of Funds payable prior to
e due da s of the escrow. ifersis,-shall éxceed the amount required to pay the escrow items when due, the excess shall be,
at Borrower’s option, ¢ither promptly tepaid to Borrower or credited to Borrower on monthly payments of Funds. If the

amount of the Funds held by,Leﬁdei‘i i§ not ‘sufficient to pay the escrow items when due, Borrower shall pay to Lender any

amount ngcés_s‘ary;td‘make up the deficiency in one or more payments as required by Lender.
: Upon paymer full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower
any Funds-held by Lender:If. underparagraph 19 the Property is sold or acquired by Lender, Lender shall apply; no later
than un_média(ely “prior to thesale of the Property or its acquisition by Lender, any Funds held by Lender at the time of
application as a credit against ihe_su‘ms"s'ecured by this Security Instrument.
- Application nts. - Unless applicable law provides otherwise, all payments received by Lender under
paragraphs’l and 2 be applied: first, 10 late charges due under the Note; second, to prepayment charges due under the
ie. third, fo-amounts payable under paragraph 2; fourth, to interest due; and last, to principal due.
“Charges; Liens. “ Borrower shall pay all taxes, assessments, Charges, fines and impositions attributable to the
n'y'\\f/hichzmay?; attain jpriority over this Security Instrument, and leasehold payments of ground rents, if any.

““Borrower shall pay th :‘obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall

pay them'on time’ directly 'iq;'the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts
‘to be paid under this pz}ragiziph;‘lf Borrower makes these payments directly, Borrower shall promptly furnish to Lender

. receipts evidencing the payments. -

T:Borrower shall promptly ‘dis;(:harrzg/e any lien which has priority over this Security Instrument unless Borrower: (2)

_agrees in writing to the payment ‘of:the obligation secured by the lien in a manner acceptable to Lender; (b) contests in good

‘the.Property or'to

faith the lien by, of defends against enforcement of the lien in, legal proceedings which in the Lender’s opinion operate to

ﬁreVehtthe‘enforcemént of the lien-or. forfeiture of any part: of the Property; or (c) secures from the holdér of the lien an

agreément satisfactory to Lender subordinating the lien to this Security Instrument. If Lender determines that any part of

the*Property is subject :to 2 lien which may attain priority.ove‘rvthis Security, Instrument, Lender may give Borrower 2

notice identifying the lien. Borrower shall satisfy thelien of take one or more of the actions set forth above within 10 days
dfthjegivihgofnbtice;.; SR T b . DA o

5. Hazard Insurance. -Borrower shall keep the improvements now existing or hereafter erected on the Property
inisiired against loss by fire, hazards included within the term “extended coverage” and any other hazards for which Lender
geqhiréséinsurahée.; This insurance shall be ‘maintained in the ‘amounts and for the periods that Lender requires. The

insurdrice ¢arrier ptovidin,glthe’ insurance shall be chosen by Borrower subject to Lender’s approval which shall not be
unreasonably withheld.

L. Al insurance policiés:and renewals shall be acceptable to Lender and shall include a standard mortgage clause.
Tender shall have ‘thé-right t6 hold the policies and_’r’en‘ewals; If Lender requires, Borrower shall promptly give 10 Lender
all receipts of paid premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to the insurance
carrier and Lender:Lender may make proof of loss if not made promptly by Borrower.

.. Unless Lender and Bdrrbiyeij'btkjerv&ise agree in writing, insurance proceeds shall e applied to festoration or repair
of the Property damaged, if the rgstqr'ation or repair is ecqnomi‘i:all)?.feasible and Lender's security is not lessened. If the
réstoration-orirepair is tiot economically feasible or Lender’s secufity, would be lessened, the insurance proceeds shall be

applied 1o the sums secured by this Security, Instrument, whether or not then due, with any excess paid to Borrower. If

Borrower '_abziﬁddns’(th}_:‘Propcny, or does riot answer within 30 days a notice from Lender that the insurance carrier has

offered to settlea ¢laim, then ,L'e;idgr, may collect the insurance proceet se the proceeds to fepair or restore

pay sums secured by t'rhisASecuri'ty Instrumént, whether or.not then due. The 30-day period will begin

wheri the notice s given: G e S L o P
.UpleészLeﬁdét:and Borrower Gtherwise agree in writing, any application of. proceeds to principal shall not extend or

postpone the 'dug'daté‘of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the payments. If

urider paragraph 19.the Property is acquired by Lender, Borrower's right to any insurance policies and proceeds resulting

from damage to.the Property, prior to.the ‘gcqi;isi@iqn shall pass to Lender to the extent of the sums secured by this Security

- nstrument immediately prior to thé acquisition.

6. Preservation and Maintenance of Property; Le\ase,holds.ﬂ» Borrower shall not destroy, damage or substantially

change:the Property, allow the Property to:deteriorate or: commit waste. If this Security Instrument is on a leasehold,

Borrower shall-comply '}ivlth/the'provisions of the lease, and if Borrower acquires fee title to the Property, the leasehold and

fec title shall not merge unless Lender agrees to the merger inwriting. ... o
7. Protectionof ‘i,Léxi,der’s'Rights in the Property; Mortgage Insurance. If Borrower fails to perform the

covenants and agrgérp‘éms'c‘onmined in this Security Instrument, or there is a legal proceeding that may significantly affect
Lender's rights in ‘the Property (such as a proceeding in bankruptcy, probate, for condemnation or to enforce laws or

) regulations), then Lender may do and pay for whatever is necessary 10 protect the value of the Property and Lender's rights

“:z#in"the Property: Lender’s actions may include paying any sums secured by a lien which has priority over this Security

ERET Y
gt

Instrument, appearing in court, paying reasonable attorneys’ fees and entering on the Property to make repairs. Although
Lender may; take action under this paragraph 7, Lender does not have to do so. )
.;Any;amounts disbursed by, Lender ganp;_tpis paragraph 7 shall become additional debt of Borrower secured by this

Sectiri‘tiilnsfru:flent. Unless Borrower and Lender agree t0 other terms of payment, these amounts shall bear interest from

the date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower _.
requesting payment. ) ) o : ’ : Pl T
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.-+ 8.1 Inspection.”. Lender or its agent may make reasona
shall give Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection.

9,5 Condemnation. “The proceeds of any award or claim for damages, direct or consequential, in connection with
any'conidemnation ‘or ‘other taking of any part of the Property, or for conveyance in lieu of condemnation, are hereby
assigned and shall be paid to Lender.

In the event of a total taking of the Property, the proceeds shall be applied to the sums secured by this Security
Instrument, whether or not then due, with any excess

! \ r paid to Borrower. In the event of a partial taking of the Property,
unless Borrower and Lender otherwise agree in writing, the sums secured by this Security Instrument shall be reduced by
the amount of the _proceeds multiplied by the following fraction: (a) the total amount of the sums secured immediately

beforethe taking,’divided by (b) the fair market value of the Property immediately before the taking. Any balance shall be
paid to Borrower.”. "7 5 ' ' e
If the Property is abandoned by Borrower, or if, after notice by Lender to
make an award orséttlea claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is
given, Lenderis authorized to collect and apply the proceeds, at its option, either to restoration or repair of the Property or
to-the sums secured by this Security Instrument, whether or not then due,
. Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postporie the due date of the inqnthly payments referred to in paragraphs 1 and 2 or change the amount of such payments.
10.. Borroweér: Not:Released; Forbesdrance By Lender Not a Waiver. Extension of the time for payment or
modification :of. amortization: of the sums secured by this Security Instrument granted by Lender to any successer in
interest of Borfower shall'not operate to release the liability of the original Borrower or Borrower’s successors in interest.

Lender shall -not:be required: to commence proceedings against any successor in interest or refuse to extend time for
payment or dtherwis:_gnodifyrahibnization of the sums'secured by tiiis Security Instrument by reasonof any demand made
by the original Borrower or Borrower's successors in interest. Any forbearance by Lender in exercising any right or remedy
shall not be a waiver of or preclude the exercise of any right or remedy. e

11; _Sti“‘c"cés's:ors and Assigns Bound; Joint and Sevefal Liability; Co-signers. « The c

Borrower that the condemnor offers to

ing this Security Instrument only to mortgage, grant and convey

1 not personally obligated to pay
Borrower may agree to extend,
rd to the terms of this Security Instrument or the Note without

the sums secured bythis Security:Instrument; and (c) agrees that Lender and any other
modify, forbear or make any.accommodations with rega
that Borrower’s consent: . ECOURE .
12.:. Loan Charges.. " If the loan secured by this Security Instrument is subject to a law_which sets maximum loan
charges, and that Jaw is finally interpreted 56 that the interest or other loan charges collected or to be collected in
connection with the loan exceed the permitted limits, then: (a) any such loan charge shall be reduced by the amount
necessary to-reduce the charge tothe permitted limit; and (b) any sums already collected from Borrower which exceeded
permitted limits will'be refunded to Borrower. Lender may choose to make this refund by reducing the principal owed
undeér the Note or by making a direct payment to Borrower. If a refund reduces principal, the reduction will be treated as a
partial prepayment without any prepayment charge under the Note.
e 13 ‘Legislation ‘Affecting Lender’s Rights.  If enactment or expiration of applicable laws has'the effect of
rendering any provision/of the Note or this Security Instrument unenforeeable according to its terms, Lender, at its option,
may require immediate payment:in full of all sums secured by this Security Insttument and may invoke any remedies
permitted by paragraph 19-1f Lender exercises this option, Lender shall take the steps specified in the second paragraph of
paragraph17...7° = =~ -

- 14..Notices. if_Any notice o Borrower provided for in this Security Instrument shall be given by delivering
mailing it:by first class :mail.unless applicable law requires use of an
Property Address or any other address Borrower designates by notice

first class mail to Lender’s address stated herein or any other address

provided for in'this Security Instrument shall be deemed to have been

it or by
other method. The notice shall be directed to the
to Lender. Any notice to Lender shall be given by
Lender designates by notice to Borrower. Any notice
given to Borrower or Lender when given as provided

in'this paragraph.. - Ty

V7 18.:-Governing Law; Severability. - This Sec
jurisdiction in which the Property is located. In the
Note conflicts with applicable law, such conflict shall
which can.be given effect without the conflicting provision
Note are declared to be severable,. < ‘

16. “Borrower’s Copy. - Bb'rrq'wer shall be given one conformed copy of the Note and of this Security Instrument.
“17. “Transfer of the Property ora’'Beneficial Interest in Borrower.  'If all or any part of the Property or any ...
interest in it is'sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural
person) without Lender’s prior written consent; Lender may, at its option, require iinmediate payment in full of all sums
secured by this Security Instrument.- However, this option shall not be exercised by Lender if exercise is prohibited by
federal law as of the date of this Seciirity Instrument. = . . - : - . o : )

If Lender exercises this option, Lender shall give Borrower niotice of accele

ration. The notice shall provide a period
of not less than 30 days from the date the notice is delivered or mailed within whic l

h'Borrower must pay all sums secured by

ecurl ment..If Borrow expiration of this period, Lender may invoke any
rémedies permitted by this Security Instrument without further notice or demand on Borrower.

- 18. Borrower’s Right to Reinstate. - If Borrower meets certain conditions;

ent and the Note had no acceleration
; (€) pays all expenses incurred-in enforcing this
d (d) takes such action as Lender may

reasonably require to ‘assure that the lien 'of this Security :Instriment, Lenders rights in the Property anid Borrower’s

obligation to pay the sums: secured: by this’ Security “Instrinient: shall continue ‘unchanged. Upon' reinstatement by
“Borrower, this Security Instrumént and the obligations secured hereby shall remain fully effective as if no acceleration had
: occurred. However, this right to reinstate shall notapply in the case of acceleration under paragraphs 130r17.
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