CERLEEE U

‘under.the laws of &
D40

50817

> After.recording ‘return:

- 'Klamath'First ‘Federal i~

‘540 Main Street | i
“‘Klam th Falls,. Oregon: 97601

. - e - [Space Above -_'lflj'lfitLinej’Fyéf’ARecvordipg Data]
 DEED OF TRUST

S THIS D'EEbfo‘F'TR}JST.("se‘c'uﬁ;y"inst}ﬁmém“) is made on .

. 19.85...The granzq;_is;.,.,.,...D.a}‘l.et..Q_,;.‘..W.QQ.d.s...f.a.nd...Ka.r.en...A,.‘..WQgsiﬁ,.......

, i s : ’..2(“Borrower”). The trustee is William. L.

B e e (“Trustee”™). The beneficiary is

'.;‘KLAMAIH.EIRSI.EEDERAL..SA.VJN.G.S.'.ANDLL.QA N ASSQCIATION , which is organized and existing
The United: tes Of 'AMerilCaand whosea '

rd cFalls . Qregon . ooo. (“Lender™).
ipalsum'of Twenty. T.wo...'I‘hous.and...E.me...Hundned...And..NQ/.J,.Q.Q.’.‘..
eeepersneresy . . caeespaganagerss 'ADplll)zi;js,(ll_fs;;$.22,.5.00..0.0........). This debt is evidenced by Borrower's note
dated.the:same date as this Security. Irjst:rumgxg ](-‘chﬁt.e(’)'),’ wi;i()ci&—ovida for monthly payments, with the full debt, if not

paid earlier, due and payableon-... ... This Security Instrument

- secures to Lender: (a) the repayment of :the debt evidenced by the Note, with interest, and all renewals, extensions and

_/modiﬁcalio‘ns; (b) the payment of all other sums; with interest, adva‘nced under paragraph 7 to protect the security of this

Security Instrument; and (¢) the performance of Borfower's coven ents under this Security Instrument and
the Note. For this purpose,’Borrower irrevocaﬁli g{ﬁigté ﬁﬁd conveys h power of sale, the following

d@cﬁbéd'proﬁgny located in" .:iii-s County, Oregon:

Lot 10, Block 13; FTRST' ADDITION to: the City of ‘Klamath Falls,

~ ‘according to the .official plat thereof on file in the office
‘of ,i»t!:xie“:cifjmitnyl,erkii of Klamath County ‘,>"Oregon' “ D T

‘See ‘Attached Adjus table Rate Loan Rider made a part herein.

which has the address of ' 906 No: Sixth Street
e e U b IR street] TR
R % (“Property ‘Address™);

(City}

- " TOGETHER WITH.all the. /i'rrnproyeme‘x.usfnbw or hereafter erected on the property, and all easements, rights,

iappur'ténances',.jents, royalties, ming’:al,;oi} and ‘gas rights and profits, water rights and stock and all fixtures now or

hereafter a part of the property. ‘All replacements and additions shall also be covered by this Security Instrument. All of the

foregoing is referred to in.this Security Instrument as the “Property.”

T ",‘BORROWER':COVENANT‘S thatBbrrowéVr";i_‘sr [éinﬁlly seised ovf:the_estate hereby conveyed and has the right to grant

“and convey the Property and that the Property is unencumbéred,"ex_cgpt’ for encumbrances of record. Borrower warrants

.- “and will defend generally /the'tit_le_' to the Pr’opc!r;(j against all claims and demands, subject to any encumbrances of record.

Ve~ 1 THIS SECURﬁ‘Y"lﬁSTliUMENf combines uniform covenants for national use and non-uniform covenants with

i_rhitedivariations by jurisdiction to constitute a uniform security instrument covering real property.

. OREGON_single #émilj—ii:NMAIEHLMC UNIFORM INSTRUMENT ) ©¥{Form 3038 12/83

. el SYSTEMS AND FORMS
AN = TR . . CHICAGO, IL




2T UNIF )RM COVENANTS, Borrower ang Lender covenant and agree as follows:
'L Payment of Principal angd Interest; Prepayment and Late Charges,

. the principal of and interest op the debt evidenced by the Note and any prepaymen
Theinil g, *Funds for Tax d

accounts of which are insured or Buaranteed by a federa] or
n). Lender shajj apply the Funds 10 pay the escrow items.

Y Payments of Funds Payable prior 1o

the escrow items when due, the excess shall be,

at Borrower’s option, either i redited to Borrower on monthly payments of Funds. If the

amount of'the F, unds held by Le i i pay the escrow itemg when due, Borrower shajj bay to Lender any
Ore payments as Tequired by Lender.,

! ums secured by this Security Instrument, Lender shajl Promptly refund to Borrower
any:Fun ld by Lender, If under paragraph 19 the Property is sold or acquired by Lender, Lender shall apply, no later
than immcdiately Prior to the sale of the Property or jts acquisition by Lender, any Funds held by Lender at the time of
application as 4 credit against the Sums secured by this Security Instrumeny,

3. Application of Payments, Unless applicable law
- . 1

"~ 5. Hazard Insurance; Provements now existing or hereafter erected on the Property
insured againstloss by firg, i “extended Coverage” and any other hazards for which Lender
Tequires insurarce. This insurance shall be maintained in the amounts and for the periods that Lender requires. The
insurance carrier providing the insurance sha| j nder’s approval which shall not be
linreasonably withheld,

when'the notice is given.: : S
Urniless -Lender and Borrower otherwise agree jn writing, any application of Proceeds to principal shalj not extend or

postpone thé due dite of the monthly payments referred to in Paragraphs 1 and 2 or change the amoun; of the paymens. I
under paragraph 19 the Property is acquired by Lender, Borrower’s right to any insurance policies and proceed

from damage to thé‘Property prior to the acquisition shalj Pass to Lender to the extent of the sy

Pfésenvatiqn ‘an of Property; Leaseholds, Borrower sha) not destroy, damage or substantially
change the Property, allow: the Property to deteriorate or commit waste, If thig Security Instrument is on a leasehold,
Borrower sha comply-with the Provisions of the lease, and if Borrower acquires fee title 1o the Property, the leasehold and
fee title shall not merge unless Lender agrees to the merger in writing.

7. Profectio der’s Rights in the Property; Mortgage Insurance, If Borrower fails to perform the

1 4 in thi ent, or there is a legal proceeding that may significantly affect
nnation or to enforee laws or

value of the Property and Lender's rights

en whi riority over this Security
Y to make repairs.’Although




== 717 1f Lender required mortgage:insurance as a condition of making the loan secured by this Security Instrument,
" ‘Borrower;shall pay the premiums required to maintain the insurance in effect until such time as the requirement for the
insurance terminates in‘accordance with Borrower’s and Lender’s written agreement or applicable law.

“ 8, Inspection. Lenderor its agent may make reasonable entries upon and inspections of the Property. Lender
shall give:Borrower notice at the time.of or prior to an inspection specifying reasonable cause for the inspection. o
: 9.. Condemnation.: The proceeds of any award or claim for damages, direct or consequential, in connection with
any. condemnation or other taKing of any part of the Property, or for conveyance in lieu of condemnation, are hereby
assigned and shall be paid to'Lender." * S

In.the event of a fotal taking of the Property, the proceeds shall.be applied to the sums secured by this Security
Instrument, whether or not-then due; with any excess paid to Borrower. In the event of a partial taking of the Property,
unless Borrower:and Lender otherwise agree in writing, the sums secured by this Security Instrument shall be reduced by
the amount of the’proceeds multiplied by the following fraction: (a) the total amount of the sums secured immediately
before the:taking; divided by (b) the fairtarket value of the Property immediately before the taking. Any balance shali be
paid to Borrower: e

If the Property is :abandoned-by: Borrower, or if, after notice by Lender to Borrower that the condemnor offers to
makean award or settle-a claim for-damages, Borrower fails to respond to Lender within 30 days after the date the notice is
given, Lender is authorized to collect and apply the proceeds, at its option, either to restoration or repair of the Property or
to the sums secured'by this Security Iristrument, whether or not then due.

Unless Lender-and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone:the due date.of the. monthly payments referred to in paragraphs 1 and 2 or change the amount of such payments.

10. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment or
modification of aniortization-of the sums secured by this Security Instrument granted by Lender to any successor in
interest-of Borrower shall'not operate to-release the liability of the original Borrower or Borrower’s successors in interest.
Lender shall not:- be required to commerice proceedings against any successor in interest or refuse to extend time for
payment or otherwise modify amortization of the sums secured by this Security Instrument by reason of any demand made
by the original Borrower or-Borrower’s successors in interest. Any forbearance by Lender in exercising any right or remedy
shall not be a waiver of or preclude the exercise of any right or remedy.

11. Successors and:Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agreements of
this Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions
of paragraph 17, Borrower’s covenarits and agreements shall be joint and several. Any Borrower who co-si gns this Security
Instrument but ‘doés not execute-the Note: (a) is co-signing this Security Instrument only to mortgage, grant and convey
that Borrower’s interest in the Property iinder the terms of this Security Instrument; (b) is not personally obligated to pay
the sums secuired by this' Security:Instrument; and (c) agrees that Lender and any other Borrower may agree to extend,
modify, forbear. or make-any accommodations with regard to the terms of this Security Instrument or the Note without
that Borrower'’s consent.. - .

_ 712, LoanCharges. . If the 10an secured by this Security Instrument is subject to a law which sets maximum loan
charges, andthat law is-finally intérpreted so that the interest or other loan charges collected or to be collected in
connection -with ‘the-loan exceed the permitted limits, then: (a) any such loan charge shall be reduced by the amount
fiecessary, to reduce the.charge to-the:permitted limit; and (b) any sums already collected from Borrower which exceeded
permitted. limits will.be-refunded to Borrower. Lender may choose to make this refund by reducing the principal owed
under the Note or by making a direct payment to Borrower. If a refund reduces principal, the reduction will be treated as a
partial prepayment without any prepayment charge under the Note.

13, Legislation ‘Affecting Lender’s Rights. - If enactment or expiration of applicable laws has the effect of
rendering any provision of the Note or this Security Instrument unenforceable according to its terms, Lender, at its option,
may. require immediate payment in’full of all sums secured by this Security Instrument and may invoke any remedies
permitted by-paragraph 19.If Lender exercises this option, Lender shall take the steps specified in the second paragraph of
paragraphi17.«-. .0 = o: R ‘

: .2-:14.. Nofices..  Anyriotice to' Borfower provided for in this Security Instrument shall be given by delivering it or by
mailing it by first:class mail: anless applicable law requires use of another method. The notice shall be directed to the
Property Address or:any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by
first class mail to Lender’s address stated herein or any other address Lender designates by notice to Borrower. Any notice
provided forin this Security Instrument shall be deemed to have been given to Borrower or Lender when given as provided
inthis paragraph. . . o .-oo- o 5o
... ... :15.. Governing Law;-Severability.. This Security Instrument shall be governed by federal law and the law of the
jurisdiction in which-the Property islocated. In the event that any. provision or clause of this Security Instrument or the
Note*conflicts ‘with applicable-law; such’conflict shall not affect other provisions of this Security Instrument or the Note
which ¢an begiven effect withotit the conflicting provision. To this end the provisions of this Security Instrument and the
Note aredeclared to be severable.. .

.16. Borrower’s Copy. . .Botrower shall be given one conformed copy of the Note and of this Security Instrument.

17; Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any
interestin’it is'sold of transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural
person)-without Lendzr's prior written consent, Lender may, at its option, require immediate payment in full of all sums
secured: by this'Seécurity Instrument.. However, this option shall not be exercised by Lender if exercise is prohibited by
federal law as of the date of this Security Instrument.

... .. I Eender exercises this option, Lender shall give Borrower notice of accelération. The notice shall provide a period
of not less-than 30.days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by
this-Security Instrumerit. If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any
remedies permitted by this'Sécurity.Instrument without further notice or demand on Borrower.

..~ .18, Borrower’s-Right to Reinstate. If Borrower meets certain conditions, Borrower shall have the right to have
enforcement.of this Security Instrument discontinued at any time prior to the earlier of: (a) 5 days (or such other period as
applicable law may. specify for reinstatemént) before sale of the Property pursuant to any power of sale contained in this
Security*Instrument; or (b) entry.of.a’judgment enforcing this Security Instrument. Those conditions are that Borrower:
(2) pays Lender all sums: which-then would be due under this Security Instrument and the Note had no acceleration
occurred; (b) cures:any-default:of any“other covenants or agreements; (c) pays all expenses incurred in enforcing this
Security Instruriient; including, -but not limited. to, reasonable attorneys’ fees; and (d) takes such action as Lender may

v.Teasonably require toassure that the lien of this Security Instrument, Lender’s rights in the Property and Borrower's

-zobligationto pay the sums secured by this’ Security JInstrument shali continue unchanged. Upon reinstatement by

" Borrower, this Security Instrument and the obligations secured hereby shall remain fully effective as if no acceleration had
occurred. However, this right to reinstate shall hot'apply in the case of acceleration under paragraphs 13 or 17.




UNIFORM COVE] ITOW : ] 1 gree as fOHQWS: 10588
celeration; Remedie 1de Il give no er_prior to acceleration following Borrower’s
ovenant ¢ s Secu nment to acceleration under paragraphs 13 and 17
unless applicable law p ovides o 2 notice shall speci : (a) the default; (b) the action required to cure the
default; (c) a date, not less than ys e date tice ‘  Borrower: ;

er inform Borrower of the right to

-existence of a default or any other

he date specified in the notice, Lender

Security Instrument without further

! f sale and any other remedies permitted by applicable law. Lender shall be entitled to

_ ll:-‘expens‘es‘finclilfred in’ pursuing the remedies provided in this paragraph 19, including, but not limited to,
reasonable attorneys® fees and costs of title evidence.

If Lender invokes the Power of sale, Lender shall execute or cause Trustee to eéxecute a written notice of the

3, default and of Lender’s election to cause the Property to be sold and shall cause such notice to be

C > ty-in which any part of the Property is located, Lender or Trustee shall give notice of sale in the
manner- prescribed by applicable‘law to Borrower and to other persons prescribed by applicable law. After the time
required by applicable law, Tristee; without demand on Borrower, shall sell at public auction to the highest
bidder.at the time'and place and under the terms designated in the notice of 3
Trustee determiries: Trustee may postpone sale of all or any parcel of the Pro,
placeof any previously scheduled sale, Lender or its designee may purchase the Property at any sale.

- Trustee shall deliver to the purchaser Trustee’s deed 'conveying the Property without any covenant or warranty,
expressed or:implied. The recitals in the Trustee’s deed shall be prima facie evidence of the truth of the statements made
therein, Trustee shall apply the proceeds of the sale in the following order: () to all expenses of the sale, including, but not
limited to, reasonable Trustee’s and attorneys’ fees; (b) to all sums secured by this Security Instrument; and (c) any excess
to'the person or:persons legally,entitled‘to it. . .

20, Lender ‘Possession. Upon acceleration under paragraph 19 or abandonment of the Property, Lender (in
by agént’'o 1 dicially appointed receiver) shall be entitled to enter upon, take possession of and manage the
ect the rents of the Property including those past due. Any rents collected by Lender or the recejver
shall be-applied fi 10 payment of the costs of management. of the Property. and collection of rents, including, but not
limited fo, ‘rece; fees; premiurmns 'on receiver’s bonds and Teasonable. attorneys’ fees, and then to the sums secured by
this Security: Instrument. . ... s .
-2‘1.:Rec'¢nv¢yance.

7 '22.‘_S,ul;‘st‘itrutef rust y from ‘time to time remove Trustée and appoint a successor trustee to any
Trustee appointed hereunder «Without conveyarnce of the Property, the successor trustee shall succeed to all the title,
ower and duties ¢onf¢nqd upon Tfust:e'héfein and by applicable law.

ST 23 of Property. T he Property is not currently used for agricultural, timber or grazing purposes.
o ttorneys’Fees, As used in this Security Instrument and in the Note, “attorneys’ fees” shall include any
< épppllaté'ébun.' T S -
urity Instrument, If one or more riders are executed by Borrower and recorded together with
 covenants and agreements of each such rider shall be incorporated into and shall amend and
venants and -agreemients of this- Security Instrument as if the rider(s) were a part of this Security

- [J Condominium Rider . = [] 2-4 Family Rider
. lv 0O }?laﬂhgd Unit’ Déyelbi)rlieni Ri'der::

“ By SiGNING::BELOW,—?-BQITrb_ accepts and agrees to the N
ment and in any rider(s) execut recorded:with it.

. §// ....................... (Seal)

~—Borrower

- Da}/:e:jc_')';vrwbods‘ '
\:".v B :

oo Karen A. Woo
[Space Below This Line For Acknowledgment],

(Seal)

—Borrower

EASE I

: Thc for gqih'g»’ix/;s‘ti'liméhf: was ackngwl_edgec! before me

. -This inétrument’ .'was' _;pfep‘ai'ed ) byKl amath . F:Lrs t . Feder al . .S.E.iy




ADJUSTABLE RATE LOAN RIDER

NOTICE: THE SECURITY INSTRUMENT SECURES A NOTE WHICH CONTAINS
A PROVISION /ALLOWING FOR CHANGES IN THE INTEREST RATE. IN-

CREASES ‘IN “THE INTEREST RATE WILL RESULT IN HIGHER PAYMENTS.
DECREASES IN.-THE INTEREST RATE WILL RESULT IN LOWER PAYMENTS.

_This Rider is made this: 9t L 7day of , and is incorporated into and shall

be' deemed .to-amendand. sup’plt;me’nt‘t'he Mortgage, Deed of Trust, or Deed to Secure Debt (the “Security Instru-

‘ent”’) of the same date given by the undersigned (the <“Borrower”’) to secure Borrower’s Note to
“i - 'KLAMATH FIRST FEDERAL SAVINGS AND LOAK ASSOCIATION ...........c.c.onn..

~“(the “Lender’") of the ‘same date (the ““Note>’) and covering the property described m the Secunt lnstr mem and
f”:’i{ocatedatﬂ?‘ )j9 6.:No. ‘Sixth Stree)t, Klama%:h I:pafls): Oregon y "

Property Address

" Modifications. In addition to the covenants and agreements made in the Security Instrument, Borrower and
‘Lender further covenant and agree as follows:
“A. INTEREST RATE AND MONTHLY PAYMENT CHANGES
.. .-The Note'has an “‘Initial Interest Rate’” of 11. 7%, The Note interest rate may be increased or decreased on the
1St “day of the month beginning on . .September , 6 . and on that day of the month every
12, ‘months thereafter.. ¢ :-7
" Changes in the interest rat

: ¢ are governed by changes in an interest rate index called the ‘“Index’’. The Index is the:
‘[Check one box 10 indicate Index.) -+ -0 |
.. (1) s A+ 4 Contract Interest Rate, Purchase of Previously Occupied Homes, National Average for all Major
s+ Types of Lenders”’ published by the Federal Home Loan Bank Board.
FUTEQ) D wen st en e iR '

O [Cha:k one box to indicate whether there Is any maximum limit on changes in the interest rate on each Change Date; if no box is checked there will
- benommmum lin'!iit_‘oniéh'aqges.] .
B ° . () O Thereis no maximum limit on changes in the interest rate at any Change Date.
J See Note*{) (X The ‘interest rate cannot be changed by more than 1.00 percentage points at any Change Date.
Below 1f the interest rate changes, the amount of Borrower’s monthly payments will change as provided in the Note. In-
e creases'in’the interest rate will result in higher payments. Decreases in the interest rate will result in lower payments.
B. LOAN CHARGES i
" Tt could bé that the loan secured by the Security Instrument is subject to a law which sets maximum loan charges
and that law is interpreted so that the interest or other loan charges collected or to be collected in connection with the
“loan would exceed permitted limits. If this is the case, then: (A) any such loan charge shall be reduced by the amount
necessary to reduce the charge to the permitted limit; and (B) any sums already collected from Borrower which exceed-
‘ed permitted limits will be refunded to Borrower. Lender may choose to make this refund by reducing the principal

‘owed under the Note. orby making a direct payment to Borrower.
'C.”PRIOR LIENS

7 If Lender determines that all or any part of the sums secured by this Security Instrument are subject to a lien
which has priority over. this Security Instrument, Lender may send Borrower a notice identifying that lien. Borrower
“shall promptly act ‘withfrg‘gé;fd—tb that lien as provided in paragraph 4 of the Security Instrument or shall promptly
‘secure an agreement in a form satisfactory to Lender subordinating that lien to this Security Instrument.

" "D.TRANSFER OF THE PROPERTY

. 777 there is a transfer of the Property subject to paragraph 17 of the Security Instrument, Lender may require (1)
an increase in the current Note interest rate, or (2) an increase in (or removal of) the limit on the amount of any one in-

terest rate change (if there is a limif), or (3) a change in the Base Index figure, or all of these, as a condition of Lender’s

‘waiving the ‘option to accelerate provided in paragraph 17.

“.. By signing this, Borrower agrees to all of the above.

**With a limit’ on: the interest rate adjustments during the life of the
‘. loan of: plus or ‘minus three (+/- 3.00) percentage points.

Dt .40

Daié 0. Woods

Karen A. Woods

" STATE OF OREGON: COUNTY OF KLAMATH:ss
‘I hereby certify that the within instrument was received and filed for

B record on the_ jgch - day of __ July A.D., 1985 at_8:37 o'clock % M,
- and duly recorded .in Vol__ysgs , of on page_10585

* EVELYN BIEMN, COUNTY CLERK
by: ; oxz ,Deputy




