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[DEED OF TRUST] .

burh R 1T :and:Leona al tei s v an o,
n:iH- Haﬁ'; nd>G18Ana:J} el S~t§§_§?\@§sby FoeaRTt 0. oo (Granton)
EmP].?..yee Lane credit Unior =: —(“Credit Union,”)

Title Company;. Tui cescce=. . (“Trustee,”)-
_ 7 -Grantor conveys.to Trustee for benefit of Credit Ux on (which is the' benieficiary of this Deed of Trust) ail of Grantor’s right,
title, and interestinand to the following described Teal property (the “Real'Property” ): together with all existing or subsequently
affixed improvements or fixtures. o . o . .
i ¥, eE A K

he official plat
Y, Oregon. -

.. -Granto esently, assigns to Credit Union’ all of Grantor’s right, title and interest in and.to all rents, revenues, income, issues . -
and profits (the :flhcome") from the Real Property described above.....; . v Y e S L A T
21 Grantor. grants:Credit Union a-Uniform- Commercial Code security interest in:the Income and:in-all equipment, - fixtures,
furnishings; and other articles. of ersonal property owned by.Grantor, - now.or subsequently-attached or affixed to the Real Prop-
erty described above; together with all accessions, parts, or additions to, all replacements of and all substitutions for any of such
property, ‘and together with all proceeds {(including insurance proceeds and-refund: of premium) from-any s le or other disposition .
(the“Personalll?rbperty’.’). B ST TV s g e e s R R e
= -(Check if Applies),, = .o/ a HEe .

- g isa i ne on Re: operty,-which is covered by this security instrument, and which is and shall remain:

- .- Personal Property - : ; DRSPS SRR . : .

e - - Real Property -i:% et e EiLE T aEE e AT st
:The Real Property:and the Personal Property are collectively referred to-as the “Property.”- - - . : B
d; or hiais agreed to loan; Grantor § 511427900 . whichis repayable with interest according to
3 ement’ gi  evidence uc;}i ingélétéaiéess,‘dated the same as this deed and
{ f ntisJUly. 9, ... If the loan is pursuant to a line
of credit or other open:end cre [ , the maturity \ the Credit Union is obligated to maintain the loan
until ;the maturity- date.. The- promissory note or credit agreement, and any note or credit agreement given in renewal or
substitution for the promissory note or credit agreement originally issued, is herein referred to as “the Note”. The interest rate on
the Notes may be indexed; adjnsf.eld,frenewed; or renegotiat,eg.l
. - The térm “Inidebtedness” as used in'this ‘deed ‘shall mean’(a) alliprincipal and interest payable under the Note, and (b) any
amounts expended’ or'advanced by Credit Union to discharge obligations of Grantor or expenses incurred by Credit Union or
Trustee to enforce obligations of Grantor héreunder, as permitted under this deed and security agreement, together with interest
thereon as provi ed'herein. : ) e ‘
Future Advances. R T ST :
S The “Indebtedness” (1 does’ ¥l does no clude future loans made b&l the Credit Union, at its discretion and not pursuant
s of credit; to the Borrower, including interest/thereon: This trust deed, the assignment of the Income, and security interest
yment 'pfgtheiilr‘idébltlédﬁfs_s' fz}xijd;pefform‘apé "of all obligations:of Grantor under- this deed and security
o wing terms: =G ’ ‘ :

: e i

pted
Credit U

e Gradit Usfon all ccieed b this deed and-security
all of Grantor’s obligation: S s

©Y 2.+ Possession and Maintenance of the Property. a :

¢ .91 Possession. U nitil in défault, Grantor, may remain in possession and control of and operate and manage the Property
and collect the Income from the Property. . RN RN e s

299 PDaty to Maingain. Grantor shal liritain the Property in first class condition and promptly perform all repairs and

“aaintenance necessary to preserve its value.. -

.23 Nuisance, Waste. Grantor shall neither conduct or permit any nuisance nor commit or suffer any strip or waste on or
to the Property or.any ortion thereof including without Yimitation removal or alienation by Grantor of the right to remove any
timber, minerals (inclu ing oil and gas),.or gravel orrock products. ... .o o R . o

.+ 24 Removal.of Improvements. Grantor shall not demolish or remove any improvements from the Real Property without
the prior written.consent of Credit Union; Credit Union shall consent if Grantor makes arran ements satisfactory to Credit
Union_to replace, any.improvement which Grantor. proposes to remove with one of at least equal value. “Improvements” shall

clude all existing and future buildings, structures, and parking facilities. .

25" Credit Union Right to Enter. Credit Union, its agents and representétives, méy enter upon the Property at all reason-"

- able times to attend. to.Credit Union’s interest and toinspect the Property. . .ioo. im0 0
i 26, Compliance with Governmental Requirements: Grantor shall promptly comply with all laws, ordinances, and regula-
- tions:of: all;govemmentalgauthorities ? i ) “of the Property. Grantor may contest in good faith any
: guch.law; ordinance, or;regulation.and. i i -duri proceeding, includin% appropriate appeals, so long-as
_ : Grantor-has notified.Credit Union in writing prior jon’s i *in the Property is not jeopardized: Credit
: Union may:require Grantor:to.post a éx ‘security-(reason , . tect Credif Union’s interest..
27 Duty: of Protect::Grantor shall.do all:other;acts;:in; addition:to'those:set! ‘that from the character
: and use e P.rope;ty{are.reasonably necessary to protect and preserve the security.




fs or allof the p of th Creating the Indebtednegg i8 to be used to constr6u§ 5
Yovement on the Property, the im rovement shall ge completed within 8ix monthg from the date of

t and Grantor shall pay in all‘)cos d expenges in connection with the work. :
2y when dye reé-they :hecome g and'assegsmentsg levied against or o
ay.when.dye 10X work done on rendered or materig] furnished to the
e;Property_,& : : : ri equal to the interest of Credit Union under
:not du the prior indebtedness referred to in Section 17, and

» 8Sment, or claim’in éonnech'on with a good faith
Toperty is not jeopardx:zed. If a lien arises or jg filed ag

ip result of non Y .Gr r. 8 withi; e lien: arigeg or, if a lien ig filed, within 15 days after Grantor has

- -other security résitisfa'

- “terms-of thig

’ . Interest of Credit (7 Trustee under thig deed, Grantor shall defend the action at its expensge,

-z following conditions are met: .

ecu ion nt sufﬁéienf, to discharge the lien plus any costs, attorneys’ fees, or other
arges that could aresultof g orsale under the lien. . - .

L i pon den’:gn‘d;furnish.to‘ Credit Union evidence of Payment of the taxes or
county qfﬁclal,to deliver to Credit Union at any time g written Statement of the

-notice of the re. '?U e of the lj -With Credit Union, cash or 5 sufficient corporate Surety bond or -
e

t least 15 days before any work . is Commenced, any
perty if a construction lien could be asserted on account of the
Property is used for honresidentia] or commercia] urposes or

ish to Credit Union advance assuranceg satisfactory to

d maintain policies of fire insurance with standard extended

e value ba’sis,‘cbvering all improvements on the Rea] Property in

se, and with a mortgagee’s Jogg bayable clause jp favor of Credit

d in such form as may ie reasonabf;' acceptable to Credit Uni

L ge from each insurer containing 4 stipulation that coverage will no¢ be

‘ days’ written notice to Credit Union, - : ‘ g

D ance, If the Property is not ugeq ‘as GrantOr’s‘residence within 60 days after the close of its
ish to Credit nion a report on each existing policy of insurance showing:

insurer;

unt of the policy; e e T S
Insured, ! alue of the Property, and the manner of debermining that value; and

atisfactory to Credit Union determine the cash valye or

y I on of any logg or damage to the Property. Credit
S days of the casualty. Credit Union may, at its election, apply the
lebted ration and repair of the Property. Tt Credit Union elects to apply the
d repair, Grantor shajj TEpair or replace the damaged or destroyed improvements tisfactory
Union shall, upon satisfactory Proof of such expenditure; Day or reimburge Grantor the proceeds for the
05t of repair or. restoration if Grantor is not iy, default hereunder. Any proceeds which have not been paid ont within
days after their Tecelpt and which C_redxt Union hag not committed to the repair or restoration of the Property shall be uged to
ay first acerued Interest and thep Principal of the Indebtedness. If Credit Union holds any proceeds after Payment in ful] of the
ebtedness,'such Proceeds shal] be paid to Grantor,
: ired(I_nrsurance at Sa}e. Any unexpired insurance shall inure to the benefi¢ o
by thig deed and security agreement gt any trustee’s or other gaje held
aleofsuch:Pr'operty.‘;‘« L e TR S AR
with Prigy Indebtedness. During
pliance with the insurance Provisions cor,
1ance. with .the insurance; Provigiong
ty ‘agy >

' com
constitute comdpl
c N ee’d»andéecun’ :
T insurance become rayable on losg,
¥ proceeds not Payable to gaj

ounts s
s . The rights Provided for in this section
“entitled on account of the default, Credit Union s
Temedy .that jt otherwige would have had.
; Defense of Title, - :
arrants’that jt holds merchantabje title to the Property in fee simple free of aJ] encumbranceg other
tion 17 or in any policy of title Insurance issued in favor of Credit Bnion in connection with the deed
6.2 efense of Title, Subject t6 the €xceptions in the baragraph above, Grantor Warrants and wijj forever defend the title
against the lawfu] claims of al] Persons. In the event any action or Droceeding is commenced that questiong Grantor’s title or the

; D r?v is condemned, Credit
o th ebtedness, The net pro th mean the
torneys’ fggs Qegeqsaﬂly p'aid‘or incurred by dit Union,
on Efé'ﬁ]ed, érantor shall bromptlﬁ notify CreditrUm'on in writing and
to defend the action angd obtain the award,

a'Granior' 3
A gaess secured by  dosq o 3
(). /A tax on a trust deed oy Security agraap,
- . £)'8pecific tax on all or any, Portion’
=~ 8.2 R, i If any state'tax tg th

‘8ame effect fault, and Credit Uni

a) Grantor may lawmlly p', ; ¥ the state tax, and

b). Grantor Pays or offors to ay. the t r ch n 30 days
" = been enacted, o o :

éhévl;'ising as z; métier of law, Trugtee shall have the Power to take
t of Credit Unijop and Grantor- L
al Property, including the dedication of streets or other rights in

- (c): Join-
-~ Union an
AN 'Sell th,
‘or-lién;" - action
ceeding ig brought by Trustee,
10. Transfer by Grantor.




all or part of Grantor’s interest in the Pro
default hereunder. A “sale or transfer,”
: - er legal or equitable, whether voluntary or
ent sale contract, land contract, contract for deeg, leasehold interest with a term greater
- ‘cont ‘any other method of conveyance of real property interests.
ﬂgrospectwe. transferee applies to Credit Union for consent to a transfer, Credit Union may require such
e prospective tran from a new loan applicant.

Lz 3 If Credit Union consents to one transfer, that consent shall not constitute a consent to other
¢‘transfers or a waiver of this section. No transfer by Grantor shall relieve Grantor of liability for payment of the Indebtedness.
- Following a transfer, Credit Union may agree to any extension of time for payment or modification of the terms of this deed and

security agreement or the Note or waive any right or remedy under this dees and security agreement or the Note without relieving

Grantor from liability. Grantor waives notice, presentment, and protest with respect to the Indebtedness.

711 ' :Security Agreement; ‘Financing Statements. - T T ‘
~11.1 "Security Agreement: This instrument shall’ constitute. a security agreement to the extent any of the Property
constitutes fixtures, and Credit Union shall'have all of the rights of a secured party under the Oregon Uniform Commercial Code
of the state in' which the Real Property is located. I .
. 112 Security Interest. Upon request by Credit Union, Grantor shall execute financing statements and take whatever other
-.-:action is requested by Credit.Union to perfect and continye Credit Union’s security interest in the Income and Personal Property.
Grantor hereby-appoints Credit Union as Grantor’s attorney in fact for the purpose of executing any documents necessary to
‘perfect-or continue the security interest granted. therein. Credit Union may,at any time and without further authorization from
. Grantor, file copies or reproductions of this deed and security agreement as a financing statement. Grantor wili reimburse Credit
Union for all expenses incurred in perfecting or continuing this security interest. Upon default, Grantor shall assemble the Personal
. Property and make it available to Credit Union within three days after receipt of written demand from Credit Union.
»1711.3 Mobile Homes. 'If: the Property includes mobile homes, motor homes, modular homes, or similar structures, such
“wstructures shall be and shall remain Personal Property or Real Property as stated above regardless of whether such structures are
affixed to.the Real Property, and irrespective of the classification of such structures for the purpose of tax assessments. The
-* removal or addition of axles ¢ r wheels, or the placement upon or removal from a concrete base, shall not alter the characterization
"= of such 'structures. . s e i : ToiELe
- 12, 'Reconveyance on Full Performance. If Gr:
igations imposed upon Grantor tnder this deed
tee a request for full reconveyance and shall execu
-statement’on file evidencing Credit Union’s security interest in the Income
;7 termination fee required by law shall be paid by Grantor.
13, -Default. The following shall constitute events of default:
&: w47 (a) - Failure of Grantor to pay any portion of the Indebtedness when it is due.
(b):-Failure of Grantor within the time required by this deed and security agreement to make any payment for taxes,
.1 insurance, or for any other payment necessary to prevent filing of or to affect ischarge of any lien.
.:(c) Dissolution’or fermination of existence (if Grantor is a corporation), insolvenc , business failure, appointment of a*
-z receiver for any part of the property of, assignment for the benefit of creditors by, tge commencement otp any proceeding
-.- under any bankruptcy or insolvency laws by or against, or the failure to obtain dismissal or deny the contents of any
- petition filed under‘any bankruptey or insolvency laws within the time required to answer by, Grantor or any of the
:*-Individuals or entities who are herein collectively referred to as “Grantor.”
. (d) : Default of Grantor under any prior obligation or instrument securing any prior obligation, or commencement of any
-..suit or other action to foreclose any prior lien. R
. {€)."If the Real Property has been submitted to unit ownership pursuant to a Unit Ownership Law or any similar law,
failure of Grantor to perform any of the obligations imposed on (grantot by the declaration submitting the Real Property
to unit ownership, by the bylaws of the association of unit owners, or by any rules or regulations thereunder. If Grantor's
- -interest in the Real Property is a leasehold interest and such Pro rt%has been submitted to unit ownership, and failure
< .of Grantor to perform any of the obligations imposed on him ge

nd security a
to Grantor a written notice of the failure and the 3f"‘ai ure has not been cured within 15
-‘days of the notice, or if the default cannot be cured within 15 days, Grantor has not commenced curative action or is
" not diligently pursuing such curative action, or

:(2) :Grantor has given notice of a breach of the same provision(s) of this deed and security agreement within the

reced_ing12months.«;,,_u~ e e A
()" If the interest of Grantor in the Propert¥,is a leasehold interest, any default by Grantor under the terms of the lease,

t

or any other event (whether or not the fault of Grantor) that results in the termination of Grantor’s leasehold rights:
provided, that such events shall not constitute a default hereunder if Grantor provides Credit Union with prior written
notice reasonably satisfactoryito Credit Union settir:g forth’Grantor’s intent to place the Personal Property at another
location, statinﬁthe' location, and evidencing Grantor’s right to do s0. .

(h) ‘Any breach by Grantor under the terms of any other agreement between Grantor and Credit Union that is not
remedied within any‘grace’ period- provided therein, including without limitation any agreement concerning any
indebtedness of Grantor to Credit Union, whether made now or later.

... (1) -If Credit Union reasonably deems itself insecure.’ '
14... Rights and Remedies on Default.

14.1 - Remedies. Upon the cecurrence of any event of default and at any time thereafter, Trustee or Credit Union may exercise
- 3" any one’or moreé of the fo ights ‘ar ies, in addition to any other rights or remedies provided by law:
Ee T =" (a) ::Credit-Union shall have the right at its option without notice to'Grantor to declare the entire Indebtedness immedi-
: -ately due and payable, including any prepayment penalty which Grantor would be required to pafv.
= (b)-: With respect to all'or any part of the Real Property, the Trustee shall have the right to foreclose by notice and sale,
-« ‘and Credit Union shall have the right to foreclose by judicial foreclosure, in either case in accordance with and to the fuil
.- extent:provided by applicable law.: = . -~ oo e e S
. {c). With respect to.all or any:part of the Personal Prt;?erty, Credit Union shall have all the rights and remedies of a
~secured garty under the Uniform Commercial Code in effect in-the state of Oregon.
°(d):: Credit;Union. shall have. the right,. without notice'to Grantor, to take possession of the Pro and collect the
-~ Income, including-amounts past due -and unpaid, and-apply the net-proceeds, over and above Sge it Union’s costs,
against:the Indebtedness. In furtherance of this right, é,regit Union may require any tenant or other user to make
- payments ‘of rent or use fees directly to Credit Union. If the Income is collected by Credit Union, then Grantor
.. ‘irrevocably designates Credit Union as Grantor’s attorney in fact to endorse instruments received in ayment thereof in
‘the name of Grantor and to negotiate the same and collect the roceeds. Payments by tenants or other users to Credit
- Union’ in response to Credit Union’s demand shall satisfy the obligation for which the payments are made, whether or
not'any proper grounds for the demand existed, Credit Union may exercise its rights under this subparagraph either in
person, by agent, or through a receiver. ) L T i
(e) -Credit Union shall have the right to have a receiver appointed to take posgession of any or all of the Property, with
the power to protect and:preserve the Property, to operate the Property preceding foreclosure or sale, and to collect the
Income from the Property and apply the proceeds, over and above cost of the receivership, against the Indebtedness. The
“‘receiver may-serve without bond if permitted by law. Credit Union's right to the appointment of a receiver shall exist
whether or not the apparent value of the Property exceeds the Indebtedness by a substantial amount. Employment by
»-z-Credit Union shall not disqualify a person from serving as a receiver. .- : R
= (f) - If Grantor remains in.possession of the Property after the Property. is sold as provided above or Credit Union other-
wise becomes entitled to possession of the Property. upon default of rantor, Grantor shall become a tenant at will of
‘edi i er of the Property:and shall pay while in possession a reasonable rental for use of the Property.

" (g) : If the Real Property is'submitted to unit ownership; Credit Union of its designee may vote on any matter that may
o gome before the members of the association of unit owners, pursuant to the power of attorney granted Credit Union in
ectionls_z'ﬁ. H s i,»';:",.;,t.);:: O T e P N el
¢+ ~"(h); Trustee'and Credit Union shall have any other right or remedy provided in this deed and security agreement, or the Note.
-+::14.2 ‘Sale of the Property. In exercising its rights and remedies, the Trustee or Credit Unior, shall be free to sell all or an
art of the Property together or separa'telfr,’ or to sell certain portionsiof the Propeérty and refrain from selling other portions. Credit

nion shall be entitled to'bid at any public sale'on all or any’ portion‘of the Property.
17'14.3+ Notice of Sale. Credit Union shall giveé Grantor reasonable notice of the time and place of any public sale of the Personal

Propérty or of the time aftér which:any private sale or ot er intended distgositi&jn of the Personal Property is to be made. Reasonable
notice shall mean notice given at least ten days before the time of the s e or disposition. e
] . ) NS

EE ]




.~ of each fiscal year of Grantor, Grantor shall.-furnish to

; ‘Waiver]'F ‘er by an h provis decdiand s agreement
-shall fiot/cor téa! judi i ' 0’demand strict compliance with that provision or any
(;);her provisio ‘pursueany'y Hall fiot i pursuit of any other remedy, and an election to
imake expendit (2 perf v'obli ) 3 ‘ leed after failure of Grantor.to perform shall not
“affect Credit Union’s right to declare'a iesundér this deed and security agreem R '
14.5 i Attorneys' Fees; Expenses.-If Credit Union institutes #ny. suit or action to enforce any of the terms of this deed and
security agreement; Credit Uni be entitled to recover such sum'as the court may adjudge reasonable as attorneys’ fees at
trial and on‘any:appeal: Whether or not any court action is involved, all-feasonable expenses incurred by Credit Union that are
necessary:at an%—txme‘in,Credit‘Union-’s‘-‘opinion"fo'r- the protection’ of its interest or the enforcement of its rights shall become a
part of the Indebtedness payable on:demand and shall bear.interest ' i i aid at the rate of 12
percent per annum or at the rate of the Note; whichever is hiﬁherg Expenses covered by this paragraph include (without limitation)
all attorney fees:incurred by. Credit Union whether or not there is a lawsuit, the:cost of searching records, obtaining title reports
_ (including foreclosure reports), surveyors’ reports, appraisal fees, title insurance, and fees for the ’Igrustee.
- 7715. 2 ‘Notice. Any notice under this'deed shall be in writing and:shall be efféctive when actually delivered or , if mailed, shall
" be'deemed effective on'the second day after.being deposited as registered ‘or 'certified mail, postage prepaid, directed to the address
- ‘stated in' this'deed -and:security ‘agreemen ‘Any party may change its address for notices by written notice to the other parties.
#16.* Miscellan : Shebed i ety T e R
16.1 " Successors and Assigns. t to the limitations stated in this deed and security agreement on transfer of Grantor’s
interest, and subject to'the provisions of applicable Jaw with respect to successor trustees, this deed shall be binding upon and
inure to the benefit of the parties, their successors and assigns.. .- -~ . ) )

6.2 Unit'Ownership Power of Attorney. If the Real Property is submitted to unit ownership, Grantor grants an irrevocable
power of attorney to Credit Union to vote in its discretion on any matter that may come before the members of the association of
unit'owners. Credit Union shall have thé right to exercise this power of attorney only after default by Grantor and may decline to

" ‘exércise this power, as Credit Union may see fit. =" . o
16.3 “Aninual Reports. If thie Property is used for é:uzosesoth’er,than Grantor’s residence, within 60 days following the close
re

: r t Union a statement of net operating income received from the Pro;
during Grantor’s previous.fiscal,year.in:such detail-as Credit. Union shall require. “Net operating income” shall mean all cash
receipts from the Property less all cash expénditures made in connection with the operation of the Property. . .

.- 16.4 Applicable Law. This deed has been executed and delivered to Credit Union in the state of Oregon. The law of Oregon
shall be applicable for.the purpose of constriiing and determininlg the validity of this deed and security agreement and, to the fullest
extent permitted;by the:law of any:state:in which: any of'the Property is located; determining the rigil;s and remedies of Credit
Union on:default. g piet Gr ol ’ e SILEI I

al Liability. If Grantor:consists of more than che ‘Dérson or entity, the obligations imposed upon
I'be joint and sever ) - R A o e .
ir f'the essence of this deed and security agreement.

his deed.and éecurity lagreement is'an/'d remains sécoxidéry
rmofa: ’ )
+[] Mortgage

rantor expressly covenants and agrees to pay
prevent any default thereunder) .. .. - St B
of principal or any interest on the prior indebtedness is not made within the
te-evidencing such:indebtedness, or should an event of default occur under the instrument securing such
- indebtedness and-not be cured during any ‘applicable grace period therein; then the Indebtedness secured by this deed and security
iggeeén%qt ]shall, at:the option of Credit Union; become immediately:due:and payable, and this deed and security agreement shall
e 1n defau. ESAE NS 5 SRS 1 3 a7 i k PR A

-, o ; N N Y Royden-H. Hall and
persanally dppeared before nieWrayburn na. M. :Hall.andGlenna d. Hall. .
o'?e" thé-individual in‘di»yi‘dqalg{,derséribed n‘anc o-executed’ the ‘within ‘and foregoing instrument, and
al ',})_é’lszle_éxgneg the’satneas his/her free and Voluntary act and'deed, for the uses and purposes therein mentioned.
‘i official seal this . . .8th. . day of . July. .

To Be Used Only.

to you of any sums owing to you under the terms

edness secured by this deed of trust (which are
vithout warrarity, to the parties designated by the

se'mail the reconveyance related documents to: -




STATE OF OREGON; COUNTY OF KLAMATH ss.
Fnled for record .

thls 10th duy of _suiy A D 1985 at_2:500°clock P M

duly recorded in Vol._.m85 ,of Mortgages on Page 10681

EVELYN BIEHN, /?guniy Clerk

fi., and

By

Fee $21.00 .




