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ec,ordlng return;ito
st Federa s

am. Jos.. Bk i semexs
. .(“Trustee ). The beneficiary is
KMM \ix B . whtch is orgamzed and existing

:underthelawsofTh -Un1Lt ed Street
Klamat :

This debt is evidenced by Borrower’s note

0 000 )
;dated the same date as J provrdes for month\y payments, with the full debt, i

due and payable on: Y. 5 . 2 This Security Instrument
e repay ‘debt evide ‘with initerest, and all renewals, extensions an

of all o'her sums, with mterest advanced under paragraph 7 to protect the security of this

Secunty Instrumen ; and (€ rmance ‘of Barrower’s ‘covenants and agreements under this Security Instrument and

" the Note. For this purpose, eably grants ‘and conveys to Trustee, m tru th power of sale, the following
.idescnbed property located - Klamakh... B County, Oregon:

amath, State of Oregon

Rate Loan. Rider made a part’ herein.

" (Street]l” E
'.'(“Property Address )

TOGETHER WlTH all the 1mpr0vemcnls now or hcrenftcr u'cctcd on the property. and all easements. rights,

ifappurtenances rents; roya\tres, mineral, ail and gas rights and profits, water rights and stock and all fixtures now or
E hereafter aparl of the property All replacements and additions sha\l also be covered by thrs Security Instrument. Allof the

: iforegomg is referred toin thrs Secunty lnstrumcnt asthe’ Property

BORROWER COVENANTS that Borrower is 1awfu“y se\sed of the estate hereby conveyed and has the right to grant

: _iand convey the Propert and that the Property is unencumbered "except for encumbrances of record. Borrow er warrants
iand wr\l defend generally ‘the trt\e to the Property agamst all claims and. demands subject to any encumbrances of record.

TH]S SECUR!TY INSTRUMENT combmes umform covenants’ for natronal use and non-uniform covenants with
rmrted varratrons by Junsdtctlon to consmute a umform secunty mstrument covenng real property- : .

' AIFHLMC UNIFORM INSTRUMENT' SR ’ ey FOrm 3038.12/83 .
2 : . Sy “warar SAF SYSTEMS AND FORMS
CHICAGO. 1L




venant and agree as follows; ' ' -
ent and Late Charges, Borrower shajj promptly pay when due

Note and any. prepayment and late charges due under the Note.
ubject to applicable law or to a written waiver by Lende

asis of current data and reasonable estimates of future escrow items. -
- The Funds shali be held in'an institution the deposits or accounts of which are insured or 8uaranteed by a federal or
(includin ‘If Lender is such an institution). Lender shall apply the Funds 10 pay the escrow items,

in i yzi i items, unless

orrower and

2 tin | de or applicable Jaw

interest:to i ay Borrower any interest or €arnings on the Funds, Lender

shall give-to Borrower, Without charge, an annual accounting of the Funds showing credits and debits to the Funds ang the
PUrpose for which each debit to the Funds was made. The Funds are Pledged as additiona] security for the sums secured by

this Security Instrument, E

¢ ) is sold or acquired by Lender, Lende
or-to the sale of the Property or its acquisition by Lender, any Funds held by
it against the suiis secured by this Security Instrument.
y 5 €ss applicable law provides o

rTower shall 'p'rOmptly' discharge any lien which has priority over this Security Instrument unless Borrower: (a)
Titing to the payment of the obligation secured by thelienin a manner acceptable to Lender; (b) contests in good
en by, or defends against enforcement of the lien in, legal proceedings which in the Lender’s opinion operate to
:prevent thé enforcement of the lien"or forfeiture of any part of the Property; or (¢) secures from the holder of the Jien an
‘agreement satisfactory to Lc:hdék’subd?dinating the lien to this Security Instrument. If Lender determines that any part of
“the’ Property is subject to:a lien which may attain priority over this Securit i
notice:identifying ‘the fjeg- Botrower: shall satisfy the lien or take one or more
of the giving of notice. :
257 5 Hazard Insurance;

rrower shail keep the improvements now existi

i Bo
insured against loss by fire,: zards inc] jithi term *
requitgis—:ir;;urance.‘_}’his insurance shall be Maintained in
insurance carrier providing:the insurance shal] be chosen b

O repair or restore
day period will begin

any application of proceeds to principal shall not extend or

'Iﬁ‘stﬁxlméhft\iiﬁmediitdy prior'to the acquisition,
‘6. Preservation and Mainténance of Prope!

to perform the

significantly affect

o enforce laws or

of the Property and Lender's rights
ich has priority over this Security
Toperty to make repairs, Although

'S¢ amounts shall bear interest from
-notice from 'Lend‘el_j_to=Borrower

of disbursemen;
Trequesting payment, =

iy




shall give Bolfrow/erﬂn‘b'tice atithe time of n inspecti fying reasonable cause for the inspe
9. Cong_igmnation. The proceeds of any award or claim for damages, direct Or consequential, in connection
any condemnation. or other taking of any part of the Property, or for conveyance in liey of condemnation, are he
assigned and shall be paid to Lender. o )
In‘the event of ‘4 1otal taking of the Property,
ment, whethex':Qr_;xib_bthenfdue, with any excess
unless Borrower and Lender otherwise agree in writing

the:amount. of ‘the ‘proceeds :multiplied by the followi
before:the taking; divided by (b) the fair market value
paid to Borrower: T

Lender within 30 days after the date the notice js
ither to Testoration or repair of the Property or

by this Security Iy
forbear or make any Fceo;

that Borrower’s Consent.. .

Paragraph {7 7o HEIGEr €
: 14, ‘Notices. . An

. 15..,,,,GOVex"ning Law;r Sévéraliiiity. This ‘Secun'ty Instrument shall be governed by federal law ang the law of the
juﬁsdiétion‘in ‘Which the Propertyis located. In the event that any provision or clause of this Security Instrument or the
Note conflicts with a'pplicable/la'w, such conflict shall no; affect other Provisions of this Security Instrument or the Note

nstrument and the

which'can’be given effect withigit ‘the Conflicting provision To this end the Provisions of this Security I
Note are declared to be severable - NI . .
~» 16, Borrower’s Copy.. Borrower shal] be given one conformeq co,

' ns the Property o,

urity Instrument.
Property or any
er is not a naturaj
ment in ful] of ajj sums
Xxercise is prohibited by




ior; to. acceleration following Borrower’s
or t0 acceleration under paragraphs 13 and 17
ic : 0V, ault; (b) the action required to cure the
default; (c) a date ss tha 1ys from the date the no given to Borrower, by which the default must be cured;
‘and (d) that failure to'cure the default on or before the date specified in the notice may result in acceleration of the sums
secured by this Security Instrument and sale of the Property. The notice shall further inform Borrower of the right to
reinstate after acceleration and the right to bring a court action to assert the non-existence of a default or any other
defense of Borrower to acceleration and sale. If the default is not cured on or before the date specified in the notice, Lender
at its option may require’immediate payment in full of all sums secured by this Security Instrument without further
demand:and may-invoke the power of sale and any other remedies permitted by applicable law. Lender shall be entitled to
collect all “eéxpenses incurred in"pursuing the remedies provided in this paragraph 19, including, but not limited to,
reasonable attornieys? fees and costs of title evidence. : )

If Lender invokes the power of sale, Lender shall execute or cause Trustee to execute a written notice of the
occurrence of an event of defailt sind of Lender’s election to cause the Property to be sold and shall cause such notice to be
recorded:in each county. in which any part of the Property is located. Lender or Trustee shall give notice of sale in the
manner prescribed: by. applicable’ law to Borrower and to other persons prescribed by applicable law. After the time
required by applicable’law, Triistee, without demand on Borrower, shall sell the Property at public auction to the highest
bidder at the tife-and place and under the terms designated in the notice of sale in one or more parcels and in any order
Trustee determinés. Truistee may postpone sale of all or any parcel of the Property by public announcement at the time and
placeofany. previously scheduled sale. Lender or its designee may purchase the Property at any sale.

. .. Trustee shall deliver:to the purchaser Trustee’s deed conveying the Property without any covenant or warranty,
expressed or implied. The tecitals in the Trustee’s deed shall be prima facie evidence of the truth of the statements made
therein. Trustee shall apply the proceeds of the sale in the following order: (a) to all expenses of the sale, including, but not
limited to, reasonable Trustee’s and attorneys’ fees; (b) to all sums secured by this Security Instrument; and (c) any excess
to the person of persons legally entitled to it. , o

- -20; Lender-in Possession,- Upon acceleration under paragraph 19 or abandonment of the Property, Lender (in
person; by-agent or by judicially appointed receiver) shall be entitled to enter upon, take possession of and manage the
Property:and 'to collect the rents of the Property including those past due. Any rents collected by Lender or the receiver
shall 'be.applied first to paymient of the costs of management of the Property and collection of rents, including, but not
limited:to, receiver’s fees, preh;iums on receiver’s bonds and reasonable attorneys’ fees, and then to the sums secured by
this Security Instriument. .- , o .

21..Reconyeyance. Upon:payment of all sums secured by this Security Instrument, Lender shall request Trustee to
Teconvey the Property and shall surrender this Security Instrument and all notes evidencing debt secured by this Security
lns:tflimept,tg'l'xfustge. Trustee shall reconvey the Property without warranty and without charge to the person or persons
legally entitled to it Such person or persons shall pay any recordation costs.

22; Substitute Trustee..Lender 'may from time to time remove Trustee and appoint a successor trustee to any
Trustee appointed hereunder.:Without conveyance of the Property, the successor trustee shall succeed to all the title,
power and duties conferred upon Trustee herein and by applicable law.

23, Use of Property. The Property is not currently used for agricultural, timber or grazing purposes.

24 Attorneys’ Fees."As used in this Security Instrument and in the Note, “attorneys’ fees™ shall include any
attornieys’ fees awarded by an appellate court. A

25.Riders to this Security Instrument, If one or more riders are executed by Borrower and recorded together with
this Security Instrument, the covenants and agreements of each such rider shall be incorporated into and shall amend and
supplement the covenants,and -agreements of this Security Instrument as if the rider(s) were a part of this Security
. Instrument. [Check applicablebox(es)] . .-« . .o

» i K] Adjustable: Rate; Rider - =1 -, 7] Condominium -Rider; " [} 2-4 Family Rider :
[0 Graduated Payment Rider - ' [] Planned Unit Developmeiit Rider

| Other(s) [specify]

BY: SIGNING “BELOW; Borrower. accepts and agrees to the terms_ and covenants contained in this Security
Instrument and in any rider(s) executed by Borrower and recorded with it.

(Seal)

~—~Borrower

(Seal)

—Borrower

...................................... cse

ty J. sheckels

. (person(s) acknowledging).

§SIOI‘F é)gbiresb. 158

- This astriment was prepared by, K1amath First




ADJUSTABLE RATE LOAN RIDER 1069

NOTICE: THE SECURITY INSTRUMENT SECURES A NOTE WHICH CONTAINS
A PROVISION ‘ALLOWING FOR CHANGES IN THE INTEREST RATE. IN-
CREASES IN THE INTEREST RATE WILL RESULT IN HIGHER PAYMENTS.
DECREASES IN THE INTEREST RATE WILL RESULT IN LOWER PAYMENTS.

day of , and is incorporated into and shall
be.deemed to-amend and:supplement the Mortgage, Deed of Trust, or Deed to Secure Debt {the “‘Security Instru-
ment””) of the same'date given by the undersigned (the “Borrower’’) to secure Borrower’s Note to .. .
e KLAMATH FIRST.FEDERAL .SAVINGS AND LOAR, ASSOCIATION '
- (the:*‘Lendér’*) of the:same date (the ‘“‘Note’’) and covering the
located at 5306, Bryant: Avenue, Klamath Fal
Property Address

_ Modifications. In addition to the covenants and agreements made in the Security Instrument, Borrower and
Lender further covenant and agree as follows: A
LA iINTERESTiRATE ‘AND MONTHLY PAYMENT CHANGES
©+ " The Note has an ““Initial Interest Rate”” of.Q - 7 5%. The Note interest rate may be increased or decreased on the
.18t day. of the ‘morith beginning on . September 1 86.. and on that day of the month every
- . months thereafter: )
Changes in the interest rate are governed by changes in an interest rate index called the “Index”’. The Index is the:
[Check one box to indicate Index]: .
ERREN () “_39’3_:“Céht'ractflﬁtérggt-Rate, Purchase of Previously Occupied Homes, National Average for all Major
: Types of Lenders’published by the Federal Home Loan Bank Board. .
2 O%...c....... weasnil

[Check one box to-indicate whethér there lS any maximum limit on changes in the interest rate on each Change Date; if no box is checked there will
T be mo-maximum limit on changes.):
i (1): [J Thefeis nio maximum limit on changes in the interest rate at any Change Date.
3 See Note* (3) *X7 The interest rate cannot be changed by more than L. Q0 percentage points at any Change Date.
- Below If the interest rate changes, the amount of Borrower’s monthly payments will change as provided in the Note. In-
creases:in the:interest rate will-result in higher payments. Decreases in the interest rate will result in lower payments.
B. LOAN CHARGES

It ‘could be that.the loan secured by the Security Instrument is subject to a law which sets maximum loan charges
and that law is.interpreted so that the interest or other loan charges collected or to be collected in connection with the
loan:would exceed permitted limits. If this is the case, then: (A) any such loan charge shall be reduced by the amount
necessary to 'n;’dix;:é the charge to the permitted limit; and (B) any sums already collected from Borrower which exceed-
ed permitted limits will be refunded to Borrower. Lender may choose to make this refund by reducing the principal
owedundér the: Note: or by makirig: a direct payment to Borrower.

C. PRIOR LIENS: .

If Lenider deterfnines that all°or any part of the sums secured by this Security Instrument are subject to a lien
which-has priority-over this:Security Instrument, Lender may send Borrower a notice identifying that lien. Borrower
shall ‘promiptly dct- with régard tothat lien as provided in paragraph 4 of the Security Instrument or shall promptly
secure-an-agreement.in a:form satisfactory to Lender subordinating that lien to this Security Instrument.

D. TRANSFER OF THE PROPERTY

If there is'a transfer of the Property subject to paragraph 17 of the Security Instrument, Lender may require (1)
an'increase in the current Note interest rate, or (2) an increase in (or removal of) the limit on the amount of any one in-
terest rate change (if there.is a limit); or (3) a change in the Base Index figure, or all of these, as a condition of Lender’s
waiving the option to accelerate provided in paragraph 17.

~..: - *By signing this, Borrower agrees to all of the above.
**With-a limit'on.the ‘interest rate adjusments du
~loan of plus. or minus. three (+/- 3.00) pPe

Cristy J.. Sheckels

- .STATE OF OREGON: COUNTY OF KLAMATH:ss :
.1 hereby certify that the within instrument was recelved and filed for
. . Tecord on the__ 1gth 7 day of  July A.D., 1985 at 3:40 _ o'eclock P M
. rand duly recorded in Vol  ugg ~ y of __Mortgages on page T0693 .

... EVELYN. BLEHN, COUNTY CLERK

b y/”“ wtla_ oA Aefd, Deputy




