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DEED OF TRUST
_ INDENTURE

DATED: ©July 11, 1985

BETWEEN:‘M“R—J._SQ@M@TJT- and Kathleen SUdCLb!‘:LE (““Grantor,")

AND:: : POrtland Postal ‘Employees Credit Union {"“Credit Union,"}

AND: S . ,Ticor Title Insuraﬁée :c;f California ' {“Trustee.”)

Grantor conveys to Trustee for benefit of Credit Union (which'is the beneficiary of this Deed of Trust} all of Grantor’s right, title, and interest in and 1o the follow-

ingfdescribeqfréal property {including all fixtures and appurtenances) (the “Property”), together with all existing or subsequently erected or affixed improvements
or fixtures:

*FERGUSON MOUNTAIN PINES, Lot 3 Block 6, County of Klamath and

e State of Oregon.

Grantor presently assigns to.Credit Union all of Grantor's right, ti‘t_lé;fahd interest in and to all rents, revenues, income, issues, and profits {the “income”) from the
EfProperty described above, . Lo ) )

i (Check'if Applies) s :
There is a mobile home on the i?robei'ty,‘ which is covered by this security ?nstrument, and which is and shall remain:
(Please check ¥ Which is applicable) )
- i Personal Property
X Real Property
If there is a mobile home on the Property, Grantor grants a security interest in the mobile home, which shall be part of the Property.

Credit Union has loaned or has agreed to loan Grantor $ 21 553 .48 - This principat amount is Pursuant to an open-end line of credit.
The amount outstanding under the line of credit may increase or decrease over time. The line of credit agreement, and any replacements ar substitutions for it,

is referred to in this deed of trust as “’the Note.” The Maturity Date of this Deed of Trust shall be not less than 10 years, however, this is not a commitment to
maintain the line of credit for any specified term. The interest rate on the Notes may be indexed, adjusted, renewed, or renegotiated.

The term “Indebtedness” as used in this deed shall mean (a} al principal and interest payable under the Note, (b) any future a

its discretion loan to Grantor, together with i i

expenses incurred by Credit Union or Truste igati ereunder, as permitted under this deed and security agreement, together with
interest thereon as provided herein. This trus and sacurity interest are given to secure payment of the Indebtedness and per-
formance of all obligations of Grantor under t @ given and accepted on the following tarms:

1. Payment and Performance.
blicati Grantor shall pay to Credit Union all amounts secured by this deed and security agreement as they become due, and shall strictly perform all of Grantor’s
obligations.
2,  Possession and Maintenance of the Proparty.
2.1 Possession. Until in default, Grantor may remain in possession and control of and operate and manage the Property and collect the Income from the
Property.
) 12.2. Duty to Maintain. Grantor shall maintain the Property in first class condition and promptly perform alt repairs and maintenance necessary to preserve
its valua.
2.3 Nuisance, Waste. Grantor shall neither conduct or permit any nuisance nor commit or suffer any strip or waste on or to the Property or any portion
thereof including without limitation removal or alienation by Grantor of the right to remove any timber, minerals {including oil and gas), or gravel or rock products.
24 Removal of Improvements. Grantor shall not demolish or remove any improvements from the Real Property without the prior written consent of Credit
Union. Credit:Union shall consent if Grantor makes arrangamerits satisfactory to Credit Union to replace any improvement which Grantor proposes to remove with
one of at least equal value. “Improvements” shall includé all existing and futyre buildings, structures, and parking facitities.
2.5 Credit Union Right to Enter. Credit Union, its agents and representatives, may enter upon the Property at all reasonable times to attend to Credit
Union’s interest and to inspect the Property,
2.6 Compliance with Governmental Requirements. Grantor shall promptly comply with all laws, ordinances, and regulations of all governmental authorities
* applicable to the use or occupancy of the Property. Grantor may contest in good faith any such law, ordinance, or regulation and withhold compliance during any
proceeding, including appropriate appeals, so long as Grantor has notified Credit Union in writing prior to doing so and Credit Union’s interest in the Property is
not jeopardized. Credit Union may require Grantor to post adequate security (reasonably satisfactory to Credit Union) to protect Credit Union's interest.
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h'existing p
the name of the insurer;
{b)  the risks insured;"
{c) the amount of the policy;
(d) the Property insured, the then curr
the expiration date of the policy.
» UpON request, have an independent appraiser satisfactory to Credit Union determine the cash valye or replacement cost of the Property.

4.3 Application .of Procseds, Grantor shalt promptly notify Credit Union of any ioss or damage to the Property. Credit Union may make proof of loss jf
Grantor fails to do $o within 15 days of the casualty. Credit Union may, at its election, apply the proceeds to the reduction of the Indebtedness or the restoration
and repair of the Property. If Credit Union elects to apply the proceeds to restoration and repair, Grantor shall repai aged or destroyed improve-

ner satisfact i i

ent replacement value of the Property, and the manner of determining that value; and

1.6 Association of Unit Owners, In the event the Real Property has been submitted to unit ownership pursuant to a Unit Ownership Law, or similar law for
the establishment of condominiums or cooperative ownership of Real Property, the insurance may be carried by the association ners in Grantor's behalf,
and the proceeds of such insurance may be paid to the association of unit owners for the purpose of repairing or reconstructing the Property. If not so used by the
associa!!ion, such proceeds shail be paid to Credit'Union,

5. Expenditure by Credit Union,

the default so as to bar it from an
Warranty; Defense of Title, .
6.1 Title. Grantor warrants that it holds merchantabie title to the Property in fee simple fre

e of all encumbrances other than those set forth in Section 17 or
urance issued in favor of Credit Union in connection with the deed and security agreement,
itle. Subject to the exceptions in the paragraph above, Grantor warrants and will forever defend

e event any action or Proceeding is commenced that questions Grantor's title or the inte;

shall defend the action at its expense.

7. "Condemnation, i .

7.1 Application of Net Prooqeds. If all or any part of the Property is condemned, Credit Union may at its election require that all Or any portion of the net
proceeds of the award be applied to the Indebtedness. The net proceeds of the award shall mean the award after
attorneys’ fees necessarily paid or incurred by Grant

payment of all reasonable €osts, expenses, and
or, Credit Union, or Trustee in connection with the condemnation,
7.2 Proceedings, -If any proceedings in condemnation are filed, Gra

b

ntor shall promptly notify Credit Union in writing and Grantor shall
steps as may be necessary to defend the action and obtain the award, R

8. Imposition o

8.1 Stats Tax

the title against the lawful claims of all
i er this deed, Grantor

promptly take such

Powar and Obligations of Trustee, [ ST Sl
1 Powers of Trustea. In addition to all powers of Trustee arising as a matter of law, Trustee shat

to the Property upon the request of Credit Union and Grantor: Do, .
(a) Join in preparing and filing a map or plat of the Real Property, including_the dedication of

{b) Join in granting any easement or creating any restriction on the Real Property,

{c) Join in any subordination or other agreement affecting this deed and security agreement or the interest of Credit U,
. :

(d) Sell the Property as provided under this deed and security agreement,
9.2 ' Obligations to Notify. T rustee shall not be obligated to notify any other
proceeding in wzl’aic_h ,Granxpr,‘crqdit Union, or Trustee shall be a party,

I have the power to take the following actions with respect

streets or other rights in the public,

nion under this deed and security

party of a pending sale under any other trust deed or lien, or of any action or
unless the action or proceeding is brought by Trustee.
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- Upon request by Credit Union, Grantor shal} execute financing Statements gng take whatever other action js requested by Credit Union
it Union’s security interest in the Income and Persgpg) Property. Grantor hereby appoints Credjt Union as Grantor's attornsy in fact
X any documents necessary to perfect or continue the Security interest granted therein_ Credit Unijgn may, at any time and without
urther authorizatign from Grantor, file copies or reproductions of this deed and security agreement gs 5 financing Statement, Grantor wijj reimburse Credit Unijon
for al expenses incurreg in perfecting or continuing this Security interegy. Upon default, Grantor shall assemble the Persona) Property and make it availapfe to
redit Union Within three days after reeipt of written demand from Credit Union,
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12, Reconveyanee on Full Performanco.

i f Grantor Pays all of the lnc‘ebtedness when dye and otherwjse performs all the obligations imposed upon Grantor Under this deed and security agree-
ment and the Note, Credit Unjon shall execute angd deliver to Trustee a request for fyj| réconveyance gng shall execute and deliver to Grantor Suitable Statements
of termination of any financing Statement on fjlg evidencing Credit Union’s security interest in the Income and the Personaf Property. Any

or,

e
termination fee required by law shaj) be paid by Grane

feconveyance fee or

13. Defaute ™, LR .
The following shali Constitute events of default: K
a)  Failure of Grentor to Pay-any portion of the lndebtedness when it js due.
R Failure of Grantor within the time required by this deed and security agreement to make any Payment for taxes, insurance, or for any other pay-
ment necessary to Prevent filing of or 10 effect discharge of any lien.
. Ac) issolution or termination of existence {if Grantor js 5 corporation), insolvency, business failure, appointment of 5 receiver for any part of the
i i the commencement of any Proceeding under any bankruptcy or insolvency laws by or a9ainst, or the failure
insolven

petition fileq under any bankruptcy or cy laws within the time required to answer by, Grantor or any of the
ectively referred to as "Grantor".

any prior obligation or instrume i i ation, or €ommencement of any suit or other action to foreclose

e} If the Real Praperty has been submitteq to unit Ownership Pursuant 1o 3 Upjy Ownership Law or any similar law, failure of Grantor to performm any
of the obligations imposed on Grantor by the declaration submitting the Real Property 1o unijt Ownership, by the bylaws of the association of ynjg owners, or by
any rules or reguiations thereunder, f Grantor's interest in the Real Property isa leasehold interest ang such Property hag been Submitted to unit Ownership,
failure of Grantor to Perform any of the obligations imposed on him by the lease of the Reai Property from its owner, any default under syc] i
resuit in termination of the fease a5 it pertains to the Reg| Property, or any failure of Grantor gs a8 member of gp association of unit awners to
action within Grantor's Power to prevent a default under sych lease by the association of unit owners or by any Mmember of the association,
re by Grantor to perform any other obligation under this deed and
Credit Union has sent to Grantor 3 written nigtice of the
cannot be cured within 15 days, Grantor has not Commenced gurat;;

Faily
(1)

on, by agent, or through 5 receiver,

ion of 30y or 2l of the Properw. With the power to protect and preserve

foreciosue or sale, and to col fcome from the Property and Apply the Proceeds, over and above cost of the

tednass, The feceiver may Serve without bong if permitted by law. Credit Union’s right 1o the 3ppointment of 5 receiver shalf exjsy

apparent vajug of the Propesty @xceeds the Indebtedness by a substantial amount, Employment by Credit Union shajj not disqualify 5 person
a receiver,

(7T Grantor remains jn Possession of the Property after the Properly is sold as i
of the Property upon default of Grantor, Grantor shal) become a tenant at wijj of Credit
a reasonable renta) for use of the Property.

(9) If the Real prq,
association of unit o

roperty, -

14.3 - Notice of Sale, the time after

which any private salg of. i ice gi ten days before the
timé of the saje or dispasit, e - R




144 vor, ‘Election’ of ‘Rem ny party ‘of.a breach. of a provis his'deed and security agreement shall not constitute a waiver oaor

“ prejudice’the. ‘par'ty s right: otherwisertodemand sifict:compliance: with_that provision or any:ather provision. Election by Credit Union to pursue any remedy shall

not exclude:pursuit:of-any other: remedy ; and ‘an:election.to make expenditures or.take action'to perform an obligation of Grantor under this deed after failure
.. Grantor-to perform shall not affect-Credit Union’s right to declare a default and exercise its remedies under this deed and security agreement. o

-1 1145 Attorneys Fees: Expenses..-1f Credit Union institutes any, suit or action.to enforce any of the terms of this deed and security agreement, Credit Union
uch:sum as the court may adjudge reasonable as attorneys’ fees at trial and on any appeal. Whether or not any court action is involved, -

i ion; ry at any time in Credit-Union's ‘opinion for the protection of its interest or the enforcement of

and and shall bear interest from the date of expenditure until repaid at the rate of 12 percent per
d by this paragraph include {without limitation) all attorney fees incurred by Credit Union
{including foreclosure reports), surveyors’ reports, appraisal fees, title insur-
ance, and fees for the Trustee. :

15. Notice.

Any notice under this deed shall be in.writing and shall be effective when actually delivered or, if mailed, shall be deemed effective on the second day
after being deposited as registered or certified mail, postage prepaid, directed to the address stated in this deed and security agreement. Any party may change
its address for notices by written notice to the other parties.

16.  Miscellaneous.

. 16.1 Successors and Assigns. Subject to the limitations stated in this deed and security agreement on transfer of Grantor’s interest, and subject to the pro-
visions of applicable law with respect to successor trustees, this deed shall be binding upon and inure to the benefit of the parties, their successors and assigns.

1 Unit Ownership Power of Attorney. If the Real Property is submitted to unit ownership, Grantor grants an irrevocable power of attorney to Credit
Union to vote in its discretion on any matter that may come before the members of the association of unit owners. Credit Union shall have the right to exercise
this power of attorney only after default by Grantor and may decline to exercise this power, as Credit Urion may see fit.

16.3 Annual Reports. if the Property is used for purposes other than Grantor’s residence, within 60 days following the close of each fiscal year of Grantor,
Grantor shall furnish to Credit Union a statement of net-operating income received from the Property during Grantor's previous fiscal year in such detail as Credit
'L;lnion shall require. ""Net operating income’* shall mean all cash receipts from the Property less all cash expenditures made in connection with the operation of the

roperty. .

. 16.4. Applicable Law. This deed has been executed and delivered to Credit Union of the state in which the Credit Union is located. The law of that state shall
be applicable for the purpose of construing and determining the validity of this deed and security agreement and, to the fullest extent permitted by the law of any
state in which any of the Property is loca'leg, determining the rights and remedies of Credit Union on default. .

‘d15.5 .Iloint and Several Liability. |f Grantor consists of more than one person or entity, the obligations imposed upon Grantor under this deed shall be joint
and several. B : -

16.6 ' Time of Essance. Time is of the essence of this deed and security agreement.

se. s o
If located in Idaho, the Property either is not more than twenty acres in area or is located within an incorporated city or village.
E If located in Washington, the Property is not used orincipally for agricultural or farming purposes.

(9) .. If located in-Oregon, the Property is not now used for agricuitural, timber, or grazing purposes.

(d) 1f located in Montana, the Property does not exceed fifteen acres and this instrument is a Trust Indenture executed in conformity with the Small
Tract Financing Act of Montana. .

17. Prior indebtedness. = T S i

. 17.1 Prior Lien. The lien securing the Indebtedness secured by this deed and security agreement is and remains secondary and inferiar to the lien securing
payment of a prior obligation in the form of a:* > . .
7 (Check which Applies) e

Trust Deed - - Other (Specify)
Mqrté'age ' . .
Land Sale-Contract

The prior obligation has a current principal balance of $ o : and is in the original principal amount of
$ 3 - S © 7 Grantor expressly covenants and agrees to pay or see to the payment of the prior indebtedness and to
prgver.‘t any default thereunder. : ot -

o 17.2 _Defauit, If the payment of any instaliment of prinqibal or any interest on the prior indebtedness is not made within the time required by the note

evidencing such indebtedness, or should an event of default occur under. the instrument securing such indebtedness and not be cured during any applicable grace
period-therein, then the Indebtedness secured by this deed and security agreement shall, at the option of Credit Union become immediately due and payable, and
this deed and security agreement shall be in default.” " o o o ’ ’

_GRANTOR: '~ S L GRANTPR:
Yookl e, 4

Soderbergy” Jr. . Kathleen Soderberg

INDIVIDUAL ACKNOWLEDGMENT

STATEOF ~ Oregon . L e )
Cnunfy of _ Mulinomah » I o

Onr’thisday personally appearedl befqre‘.'“;e - WilliamJ. Soderberg, Jr. and Kathleen Soderberg

"o me known 10.be the individual, or in‘d'iv'iﬂuaISI described in and who executed the within and foregoing instrument, and acknowledged thathey i signed the

same as .n oithedyr - free'and voluntary act and dead, for the uses and purposes therein mentioned. Given under
P

AN N, _
iﬁtht'm _July . 1985

2_ Notary Public for State of _Oregon
" ‘My Commission expires: __Apzil 16, 1989

Residing at: 421 SE 10th Avenue
' Portland, Oregon 97214,
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