'Vo!. l!@g Page ii 8= =

T — "'ispﬂié{gi\:bpiiq ﬁ_!ﬁ Line For Recording Data]
‘, ... . DEED OF TRUST
. THISDEEDOF T
9. 85" ‘

RUS “Sécurit Instru
‘..{Thegijai;tqlriis""'Wa]f L. ¥(elly

-+ (“Trustee”). The beneficiary is
...KMMAIH.HRSI.FEDERAL.SAWNG!S. X -» Which is organized anqg existing
under the laws of . The_Unitegd Stat eri

e, ). This debt is evidenced by Borrower's note
dated the same date as this Security Instrument (“Note” monthly payments, with the full debt, if not
paid earlier, due and payableon ... . ..August 1

‘[Stre'et] LN “ -
i (“Prpperty 'Addrgss’f); o

BORROWER s awlully seised of the e eby
and convey the Prop, sthe Propert 2N beéred cept. for er . warrants
e il defend generaly theitle  the Praperty gunnes of record.

Tm covenants with

OREGON—singie” Family—riima/Frtsic UNIFORM INSTRUMENT =~~~ Form 3038 12/83 .

44737 SAF SYSTEMS AND FORMS - <.
CHICAGO, 1L




NIFORM COVENANTS. Borrower and L e venant and agree as follows:

1. " Payment of Principal and Interest; Prepaym
the principal of and interest on thedebt evidenced by the

©#7:2. Funds for Taxes and Insurance. -~ 'Subject to
to Lender on the day monthly payments are due under the Note, until the Note
one-twelfth of: (a) yearly taxes and asscssments which may attain priority over this Security Instrument; (b) yearly
leasehold payments or ground rents ‘on’ the Property, if any; (¢) yearly hazard insurance premiums; and (d) yearly
mortgage insurance premiums, if any. These items are called “escrow items.” Lender May estimate the Funds due on the
basis of current data and reasonable estimates of future escrow item:s.

The Funds shall be-held in an institution the deposits or accounts of which are insured or guaranteed by a federal or
state agency (including Lender if Lender is such an institution). Lender shall apply the Funds to pay the escrow items.
Lender may not charge for holding and applying the Funds, analyzing the account or verifying the escrow items, unless
Lender pays Borrower interest on the Fund: i i
Lender may agree in writing that in
requires interest to be paid, Le
shall give to Borrower, without charge, an annual
purpose for which each debit to the Funds was ma
this Security Instrument. =

If the amount of the Funds held by Lender, together with the future monthly payments of Funds payable prior to
the due dates of the escrow items, shall exceed the amount required to pay the escrow items when due, the excess shall be,
at Borrower’s option, either promptly repaid to Borrower or credited to Borrower on monthly payments of Funds. If the
amount of the Funds held by Lender is not sufficient to pay the escrow items when due, Borrower shall pay to Lender any
amount necessary to make up the deficiency in one or more payments as required by Lender.

i s secured by this Security Instrument, Lender shall promptly refund to Borrower
ragraph 19 the Property is sold or acquired by Lender, Lender shal] apply, no later
perty or its acquisition by Lender, any Funds held by Lender at the time of

8 $ payable under paj 3 N

4. Charges; Liens. Borrower shall pay all taxes, positions attributable to the
Property which may attain priority over this Security Instrument, and leaschold payments or ground rents, if any.
Borrower shall pay these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall
pay them on time directly to the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts
to be paid under this paragraph. If Borrower makes these payments directly, Borrower shall promptly furnish to Lender
receipts evidencing the payments.

Borrower shall prom
agrees in writing to the pay!
faith the lien by, or defend

5.  Hazard Insurance. Borrower shalt keep the improvements now existing or hereafter erected on the Property
insured against loss by fire, hazards included within the term “extended coverage™ and any other hazards for which Lender
requires insurance. This i intai he amounts and for the periods that Lender requires. The

promptly give to Lender
) Borrower shall give prompt notice to the insurance
ender may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair
of the Property damaged, if the restoration or repair is economically feasible and Lender’s security is not lessened. If the
restoration or repair is not economically feasible or Lender’s security would be lessened, the insurance proceeds shall be
applied to the sums secured by this Security Instrument, whether or not then due, with any excess paid to Borrower. If
Borrower abandons the Property, or does not answer within 30 days a notice from Lender that the insurance carrier has
offered to settle a claim, then Lender may collect the insurance proceeds. Lender may use the proceeds to repair or restore
the Property or to pay sums secured by this Security Instrument, whether or not then due. The 30-day period will begin
when the noticeis given. = .- . SRR

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or

postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the payments. If
under paragraph 19 the Property is dcquired by Lender, Borrower's right to any insurance policies and proceeds resulting
from damage to the Property prior to the acquisition shall pass to Lender to the extent of the sums secured by this Security
Instrument immediately prior to the acquisition.

6. Preservation and Maintenance of Property; Leascholds, - - Borrower shall not destroy, damage or substantially
change the Property, allow the Property to deteriorate or commit waste. If this Security Instrument is on a leasehold,
Borrower shall comply with the provisions of the lease, and if Borrower acquires fee title to the Property, the leasehold and
fee title shall not merge unless Lender agrees to the merger in writing,

7. Protection of Lender’s Rights in the Property; Mortgage Insurance. If Borrower fails to perform the

is Security Instrument, or there is a legal proceeding that may significantly affect
ing i probate, for condemnation or to enforce laws or

otect the value of the Property and Lender’s rights

red by a lien which has priority over this Security




otice at the time

9. Condemnatio, any award or claim for damages, direct or consequential, in connection with
any condemnation or other taking of any part of the Property, or for conveyance in lieu of condemnation, are hereby
assigned and shal] e paid to Lender.. - ' : - o

In the event of 5 total taking of the Property, the proceeds shallbe applied to the sums secured by this Security
Instrument, whether or not then due, with any excess paid to Borrower., In the event of 3 partial taking of the Property,
unless Borrower and Lender otherwise agree in writing, the sums secured by this Security Instrument shalj be reduced by
the amount of the proceeds multiplied by the following fraction: (2) the total amount of the sums secured immediately
before the taking, divided by(b) the fair market value of the Property immediately before the taking. Any balance shal] be
paid to Borrower. :

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to
make an award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the n,
given, Lender is authorized to collect and apply the proceeds, at its option, either to restoratio i
to the sums secured by this Security Instrument, whether or not thendue, .

Unless Lender and Borrower otherwise agree in writing, any application of
Ppostpone the due date of the in paragraphs 1 and 2orc

10. Borrower Not eleased; Forbearance By Lender No¢ a Waiver,
modification of amortization of the sums sec
interest of Borrower shall niot
Lender shall not pe requir

; Co-signers, The covenants and agreements of

€ssors and assigns of Lender and Borrower, subject to the Pprovisions

ovenants and agreementsg shall be joint and several. Any Borrower who co-signs this Security

cute the Note: (@)is co-signing this Security Instrument only to mortgage, grant and convey

that Borrower’s interest in the Property under the terms of this Security Instrument; (b) is not personally obligated to pay
the sums secured by this Security Instrument; angd (c) agrees that Lender and any other Borrower may agree to extend,

modify, forbear or make any i regard to the terms of this Security Instrument or the Note without
that Borrower’s consent.

12, Loan Charges,
charges, and that law is fin;

If enactmient or expiration of applicable laws has the effect of
rument unenforceable according to its terms, Lender, at its option,
ecured by this Security Instrument and may invoke any remedies
tion, Lender shal] take the steps specified in the second paragraph of

in this paragraph, . )

15, Goverm‘ng Law; .
Jurisdiction in which the Property is located. In the ¢vent that any prov r cla
Note conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note
which can be given effect without the conflicting provision. To this end the provisions of this Security Instrument and the
Note are declared to be severable. SR ST U ,

16. Borrower’s Copy. . Borrower shall be given one conformed copy of the Note and of this Security Instrument.

17. Transfer of the Property or.a Beneficial Interest in Borrower, It all or any part of the Property or any
interest in it is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural
person) without Lender's prior written consent, Lender may, at its option, require immediate payment in full of al] syms

y this Security Instrument, Howe"ver,‘ this option shall not be exercised by Lender if exercise is prohibited by
federal law as of the date of this Security Instrument. R
- ... IfLender exerciges this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period
__>of not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by
this Security Ihstrumem. If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any
remedies permitted by this Security, InStrﬁmentIWighout further notice or demand on Borrower.
18, Borrower’s Right to Rei_n’sta't‘e.'_ . If Borr

Security Inst’rumentv,'_in_vc ut not limited.
reasonably require to assure that the lien of thj
obligation to pay. the,éi;ms; sel b

Borrower, this Security Instrumént and the obligation.

occurred. However, this right to iéinstﬁ’a;jtéfsl’ié}[ﬁgjijapp y in

A I




‘ h is given to Borrower, by which the default must be cured;

efore the date'specified in the notice may result in acceleration of the sums

.of the Property. The notice shall further inform Borrower of the right to

bring a couirt action to assert the non-existence of a default or any other

| [ "to. r sale. If the default is not cured on or before the date specified in the notice, Lender

at its option may require immediate payment in full of all sums secured by this Security Instrument without further

demand and may invoke the power of sale and any other remedies permitted by applicable law. Lender shall be entitled to

collect all ‘expenses incurred in pursuing the remedies provided in this paragraph 19, including, but not limited to,
reasonable attorneys’ fees and costs of title evidence,

If Lender invakes the power of sale, Lend

7 persons prescribed by applicable law. After the time
required by applicable law, Trustee, without demand on Borrower, shall sell the Property at public auction to the highest
bidder at the time and place and under the terms designated in the notice of sale in one or more parcels and in any order
Trustee determines, Trustee may postpone sale of all or any parcel of the Property by public announcement at the time and
place of any previously scheduled sale, Lender or its designee may purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee’s deed conveying the Property without any covenant or warranty,
expressed or implied. The recitals in the Trustee’s deed shall be prima facie evidence of the truth of the statements made
therein. Trustee shall apply the praceeds of the sale in the following order: (a) to all expenses of the sale, including, but not
limited to, reasonable Trustee’s and attorneys’ fees; (b) to all sums secured by this Security Instrument; and (c) any excess
to the person or persons lg'gally,enﬁtled toit, - - . N

20. Lender in Possession. Upon acceleration under paragraph 19 or abandonment of the Property, Lender (in
person, by agent or by judicially;appointed_receiver) shall be entitled to enter upon, take possession of and manage the
Property and to collect. the rents of the Property including those past due, Any rents collected by Lender or the receiver
shall be applied first to payment of the.costs of management of the Property and collection of rents, including, but not
limited to, receiver’s fess, premiums on receiver’s bonds and reasonable attorneys’ fees, and then to the sums secured by
this Security Instrument. Lo . - .

21. Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall request Trustee to
reconvey the Property and shall surrender this Security Instrument and all notes evidencing debt secured by this Security
Instrument to Trustee. Trustee shall reconvey the Property without warranty and without charge to the person or persons
legally entitled to it. Such person or persons shall pay any recordation costs. ‘

22. Substitute Trustee, Lender may fromtime to time remove Trustee and appoint a successor trustee to any
Trustee appointed hereunder. Without conveyance of the Property, the successor trustee shall succeed to all the title,
power and duties conferred upon Trustee herein and by applicable law. - '

23. Use of Property. The Property is not currently used foragricultural, timber or grazing purposes. ]

24. Attorneys’ Fees. As used in this Security Instrument and in the Note, “attorneys’ fees” shall include any
attorneys’ fees awarded by an appellatecourt. - L ‘ :

25. Riders to this Security Instrument. If ‘one or more riders are executed by Borrower and recorded together with
this Security Instrument, the covenants and agreements of each such rider shall be incorporated into and shall amend and
supplement the covenants.and agreements of this Security Instrument as if the rider(s) were a part of this Security

Instrument. [Check applicable box(es)] o _ v
-+ ] Adjustable Rate Rider - - [[] Condominium Rider - [} 24 Family Rider

Tl ’,”D.‘Gi’é‘i‘dua‘ted'fl"ﬁymveh't" ??Lidei o D VPlanjléd,Unit' Development Rider

“ ;[ Other(s) [specify] - - - ' ,

, ‘BY‘:SI,'GM'NG BELOW, Borrower accepts and agrees to the terms and covenants contained in this Security
Instrument and in any ricler(s) executed by Borrower and recorded with it.

| Wallace L. Kelly

E. by by wotlae £

Roxanne E. Kelly’ w Fael

OREGON
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July 29, 1985
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