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'DEED OF TRUST

THIS DEED OF TR;UST (““Security Instrument”) is made on
The grantor is thy. J. McGrath :

- (“Trustee™). The beneficiary is

..., which is organized and existing
under the laws of

................ 54.0..Main..str.eet,...

(*Lender™).
Borrower owes Lender the principa

.. ). This debt is evidenced by Borrower's note
dated the same date as this Security Instrument monthly payments, with the fu)] debt, if not
paid earlier, due and payable on gust This Security Instrument
Secures to Lender: (a) the fepayment.of the debt evidenced by the Note, with interest, and all renewals, extensions and
modifications; (b) the bayment of all other sums, with interest, advanced under paragraph 7 to
Security_Instrument; and (c) the performance of Borrower’s covenants and

the Note. For this purpose, Bprroweq }ii‘»r»evocably ﬁrants and conveys to Trustee, in trust, with power of sale, the following
described property located in rserernrnenn KL AMALH _ e et County, Oregon:

Lot 2, Block 32, HILLSIDE ADDITION To THE CITY OF KLAMATH FALLS, in the
County of .Klamathv,mstatedof .;Oregon;.,EXCEPTING THEREFROM the West 75 feet
of said- lot.z.» .

" Klamath Falls

) '(‘fPropéfty Address”);

TOGETHER WiTH all the: improvements' now or hereafter erected on the property, and all easements, rights,
appurtenances, rents, royalties, mineral, 6l and gas rights and profits, water rights and steck and all fixtures now or
hereafter a part of the property. All replacements and additions shall also be covered by this Security Instrument. A] of the
foregoing is referred to in this Security Instrument as the “Property.” :

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to grant
and convey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower warrants
and will defend generally the title to the Property against all claims and demands, subject to any encumbrances of record.

HIS SECURITY INSTRUMENT combines uniform covenants for ‘national use and non-uniform covenants with

variations by jt.'x'ris’d_iétion‘ to constitute a‘imifbm; security instriment covering real property.
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.:UNIFORM COVENANTS:* Borrower. and Lender.covenant and agree as follows: R

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when due
the principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note.

2. Funds for Taxes and Insurance. Subject to applicable law or to a written wajver by Lender, Borrower shall pay
to Lender on the day monthly payments are due under the Note; until the Note is paid in full, a sum (“F unds”) equal to
one-twelfth of:' (a) yearly taxes and assessments which mayattain priority over this Security Instrument; (b) yearly
leasehold payments or ground rents on the Property,. if any; (c) yearly. hazard insurance premiums; and (d) yearly
mortgage insurance premiums, if any. These items are called “escrow items.” Lender may estimate the Funds due on the
basis of current data and reasonable estimates of future escrow items.

The Funds shall be held in an institution the deposits or accounts of which are insured or guaranteed by a federal or
state agency (including Lender if Lender is such an institution). Lender shall apply the Funds to pay the escrow items.
Lender may not charge for holding and applying the Funds, analyzing the account or verifying the escrow items, unless
Lender pays Borrower interest on the Funds and applicable law permits Lender to make such a charge. Borrower and
Lender may agree in writing that interest shall be paid on the Funds. Unless an agreement is made or applicable law
requires interest to be paid, Lender shall not be required to pay Borrower any interest or earnings on the Funds, Lender
shall give to Borrower; without charge, an annyal accounting of the Funds showing credits and debits to the Funds and the
purpose for which each debit to the Funds was made. The Funds are pledged as additional security for the sums secured by
this Security Instrument.

If the amount of the Fund ether with the future monthly payments of Funds payable prior to
the due dates of the escrow items, i he escrow items when due, the excess shall be
at Borrower’s option, either prom i i orrower on monthly payments of Funds. If the
amount of the Funds held by Len uffici ms when due, Borrower shall pay to Lender any

Lender shall apply, no later
than immediately prior to the s i isiti any Funds held by Lender at the time of
application as a credit against the sums secured by this Security Instrument.

3. Application of Payments, Unless applicable law provides otherwise, all payments received by Lender under
paragraphs 1 and 2 shall be applied: first, to late charges due under the Note; second, to prepayment charges due under the
Note; third, to amounts payable under paragraph 2; fourth, to interest due; and last, to principal due.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the
Property which may attain priority over this Security Instrument, and leasehold payments or ground rents, if any.
Borrower shall pay these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall
pay them on time directly to the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts
to be paid under this paragraph. If Borrower makes these payments directly, Borrower shall promptly furnish to Lender
receipts evidencing the payments.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a)
agrees in writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in good
faith the lien by, or defends against enforcement of the lien in, legal proceedings which in the Lender’s opinion operate to
prevent the enforcement of the lien or forfeiture of any part of the Property; or (c) secures from the holder of the lien an

i i s Security Instrument. If Lender determines that any part of
over this Security Instrument, Lender may give Borrower a
take one or more of the actions set forth above within 10 days

5. Hazard Insurance. Borrower shall keep the improvements now existing or hereafter erected on the Property
insured against loss by fire, hazards included within the term “extended coverage” and any other hazards for which Lender
requires insurance. This insurance shall be maintained in the amounts and for the periods that Lender requires. The
insurance carrier providing the insurance shall be chosen by Borrower subject to Lender’s approval which shall not be
unreasonably withheld.

All insurance policies and renewals shall be acceptable to Lender and shall include a standard mortgage clause.
Lender shall have the right to hold the policies and renewals, If Lender requires, Borrower shall promptly give to Lender
all receipts of paid premiums and renewal notices. In the evént of loss, Borrower shall give prompt notice to the insurance
carrier and Lender. Lender may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing,
of the Property damaged, i ir i

Borrower abandons the Property,
offered to settle a claim, then Lende:

the Property or to pay sums secured by this Security Instru

when the notice is given, ) :

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the payments. If
under paragraph 19 the Property is acquired by Lender, Borrower’s right to any insurance policies and proceeds resulting
from damage to the Property prior to the acquisition shall pass to Lender to the extent of the sums secured by this Security
Instrument immediately prior to the acquisition.

6. Preservaticn and Maintenance of Property; Leaseholds. Borrower shall not destroy, damage or substantially
change the Property, allow the Property to deteriorate or commiit waste. If this Security Instrument is on a leasehold,
Borrower shall comply with the provisions of the lease, and if Borrower acquires fee title to the Property, the leasehold and
fee title shall not merge unless Lender agrees to the merger in writing,

7. Protection of Lender's Rights in the Property; Mortgage Insurance.  If Borrower fails to perform the
covenants and agreements contained in this Security Instrument, or there is a legal proceeding that may significantly affect
Lender’s rights in the Property (such as a proceeding in bankruptcy, probate, for condemnation or 10 enforce laws or
regulations), then Lender may do and pay for whatever is necessary to protect the value of the Property and Lender's rights
in the Property. Lender’s actions may include paying any sums secured by a lien which has priority over this Security
Instrument, appearing in court, paying reasonable attorneys’ fees and entering on the Property to make repairs. Although
Lender may take action under this paragraph 7, Lender does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
Security Instrument. Unless'Borrower and Lender agree to other terms of payment, these amounts shall bear interest from
the date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower
requesting payment.
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If Lender required mortgage insurance as a condition of making the loan secured by this Security Instrument,
Borrower shall pay the premiums required to maintain the insurance in effect until such time as the requirement for the
insurance terminates in accordance with Borrower’s and Lender’s written agreement or applicable law.

8. Inspection. Lender or its agent may make reasonable entries upon and inspections of the Property. Lender
shall give Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection.

9. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with
any condemnation or other taking of any part of the Property, or for conveyance in lieu of condemnation, are hereby
assigned and shall be paid to Lender.

In the event of a total taking of the Property, the proceeds shall be applied to the sums secured by this Security
Instrument, whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property,
unless Borrower and Lender otherwise agree in writing, the sums secured by this Security Instrument shall be reduced by
the amount of the proceeds multiplied by the following fraction: (a) the total amount of the sums secured immediately
before the taking, divided by (b) the fair market value of the Property immediately before the taking. Any balance shall be
paid to Borrower.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to
make an award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is
given, Lender is authorized to collect and apply the proceeds, at its option, either to restoration or repair of the Property or
to the sums secured by this Security Instrument, whether or not then due.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such payments.

10. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment or
modification of amortization of the sums secured by this Security Instrument granted by Lender to any successor in
interest of Borrower shall not operate to release the liability of the original Borrower or Borrower’s successors in interest.
Lender shall not be required to commence proceedings against any successor in interest or refuse to extend time for
payment or otherwise modify amortization of the sums secured by this Security Instrument by reason of any demand made
by the original Borrower or Borrower’s successors in interest: Any forbearance by Lender in exercising any right or remedy
shall not be a waiver of or preclude the exercise of any right or remedy.

11. Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agreements of
this Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions
of paragraph 17. Borrower’s covenants and agreements shall be joint and several. Any Borrower who co-signs this Security
Instrument but does not execute the Note: (a) is co-signing this Security Instrument only to mortgage, grant and convey
that Borrower’s interest in the Property under the terms of this Security Instrument; (b) is not personally obligated to pay
the sums secured by this Security Instrument; and (c) agrees that Lender and any other Borrower may agree to extend,
modify, forbear or make any accommodations with regard to the terms of this Security Instrument or the Note without
that Borrower’s consent. o

12. Loan Charges. If the loan secured by this Security Instrument is subject to a law which sets maximum loan
charges, and that law is finally interpreted so that the interest or other loan charges collected or to be collected in
connection with the loan exceed the permitted limits, then: (a) any such loan charge shall be reduced by the amount
necessary to reduce the charge to the permitted limit; and (b) any sums already collected from Borrower which exceeded
permitted limits will be refunded to Borrower. Lender may choose to make this refund by reducing the principal owed
under the Note or by making a direct payment to Borrower. If a refund reduces principal, the reduction will be treated as a
partial prepayment without any prepayment charge under the Note.

13, Legislation Affecting Lender’s Rights.  If enactment or expiration of applicable laws has the effect of
rendering any provision of the Note or this Security Instrument unenforceable according to its terms, Lender, at its option,
may require immediate payment in full of all sums secured by this Security Instrument and may invoke any remedies
permitted by paragraph 19. If Lender exercises this option, Lender shall take the steps specified in the second paragraph of
paragraph 17.

14. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by
mailing it by first class mail unless applicable law requires use of another method. The notice shall be directed to the
Property Address or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by
first class mail to Lender’s address stated herein or any other address Lender designates by notice to Borrower. Any notice
provided for in this Security Instrument shall be deemed to have been given to Borrower or Lender when given as provided
in this paragraph.

15. Governing Law; Severability. -~ This Security Instrument shall be governed by federal law and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the
Note conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note
which can be given effect without the conflicting provision. To this end the provisions of this Security Instrument and the
Note are declared to be severable: o :

16. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

17. Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any
interest in it is sold or transferred (or if a beneficial interest in Borrower-is sold or transferred and Borrower is not a natural
person) without Lender’s prior written consent, Lender may, at its option, require immediate payment in full of all sums
secured by this Security Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by

% federal law as of the date of this Security Instrument. -

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period
of not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by
this Security Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any
remedies permitted by this Security Instrument without further notice or demand on Borrower.

18: Borrower’s Right to Reinstate. ~ If Borrower meets certain conditions, Borrower shall have the right to have
enforcement of this Security Instrument discontinued at any time prior to the earlier of: () 5 days (or such other period as
applicable law may specify for reinstatement) before sale of the Property pursuant to any power of sale contained in this
Security Instrument; or (b) entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower:
(a) pays Lender all sums which then would be due under-this Security Instrument and the Note had no acceleration
occurred; (b) cures any default of any other covenants or agreements; (c) pays all expenses incurred in enforcing this
Security Instrument, including, but not limited to, reasonable attorneys’ fees; and (d) takes such action as Lender may
reasonably irequire to assure that the lien of this Security Instrument, Lender’s rights in the Property and Borrower’s
obligation to pay-the  sums-sécured: by:'this Security Instrument: shall continue unchanged. Upon reinstatement by
Borrower, this Security' Instrument and the obligations secured hereby shall remain fully effective as if no acceleration had
occurred. However, this right to reinstate shall not apply in the case of acceleration under paragraphs 13 or 17.




12395

NoN:-Uni EO&M:,GOYENANTS: Borrower and Lenderfurther covenant and agree as follows:

'19.f'A‘cc’eleratibn;‘-fRemédiés? give notice to: Borrower prior to accelération following
) Instivma,

breach:ofany covenant ora nstrument (but not'prior to acceleration under paragraphs 13 ang 17

unless: applic : roV (b) the action required to cure the
default; 1 ‘thi i

be entitled to
but not limited to,

proceeds of the sale ip the followin s including, but not
limited to, reasonable Trustee’s and attorneys’ fees; (b) to all sums i i 3 and () any excess
to the person or persons legally entitled toit,

20, Lender in Posses_sion.

including, but not
and then to the sums secured by
this Security Instrument.

21. Reconveyance,
reconvey the Property and
Instrument to Trustee.
legally entitled to it Su persons shall pay any recordation costs,

22, Substitute.Trus'tee. Lender may from time to time remove Trustee and appoint a successor trustee to any
Trustee appointed hereunder. Withoyt conveyance of the Property, the successor trustee shall succeed to all the title,
power and duties confirred upon Trustee herein and by applicable law.

23. Use of Property. The Property is not currently used for agric

24, Attorneys’ Fees, As used in this Security Instrument and j
attorneys’ fees awarded by an‘appellate court, )

nt, t h rider shall be incorporated into ang shall amend and
covenanis and agreements i Instrument as if the rider(s) were a part of this Security
Instrument. [Check applicable box(es)] :

[ Adjustable Rate Rider - [J Condominium Rider (] 24 Family Rider
[ Graduated ‘Payment Rider [] Planned Unit Development Rider
[] Other(s) [specify]

26. Addendum. The rights and obliget;
the provisions of the Addendum attached

By SiGNING BELQW. :Borro'wer accepts and agrees to the terms and covenants contained in this Security
Instrument and in any rider(s) executed by Borrower and recorded with it,

FORM NO. 23 — ACKNOWLEDGMEN’I’

STATE OF OREGON, ) ) e STEVENS-NESS LAW pup, €O.. PORTLAND, ORE,

County of

BE IT REMEMBERED, That on this
before me, the undersigned, a Nota,
Kathy J. Mcg

Imgw‘ti_ tqnnie'.tq, be. the identical individual .. described in and who executed the within instrument and
qckx_zbwlfqdéed to 515.- ihat ...... she executed the same freely and voluntarily.
SR 2 IN TESTIMONY WHEREOF, I have hereunto sop my hand and affixed
my official seal the y-and year Inst above written,

A\ J
o No@%b}é;(;ﬂ@zg? T

My Commission expires.




Si g1e3Family,Montgége Purchése Program

+ - Addendum-to:Deed of Trust

~ Housing Division
Department of Commerce
State of Oregon

The Lender intends to assign its rights under the attached Decd of Trust to
the Housing Division, Department of Commerce, State of Oregon (the “"Divi-
sion"). In the event the Division accepts such assignment, the rights and
obligations of the parties to the attached Deed of Trust are expressly made
subject to this Addendum. In the event of any conflict between the provisions
of this Addendum:and- the provisions of the Deed of Trust or Note, the provi-
sions of this Addendum shall control.

'1;‘ The Boﬁrowér égfees‘that:the Divisioh may, at any time and without notice,

. accelerate -all ‘payments due under the Deed of Trust and Note and exercise

any other remedy allowed by law for breach of the Deed of Trust or Note
if:

a. ThefBorrower;sells, rents, or fails,to occupy the Property; or

b. The Housing Division determines that the mortgage eligibility require-
ments ‘established under Section 103A of the Internal Revenue Code
which are applicable to the 1oan secured by the Deed of Trust have not
been met or that any statement contained in the Affidavit is untrue.

The Borrower understands that the agreements and statements of fact con-
tained in the Affidavit are necessary conditions for the granting of this
Toan. The Borrower further understands that <in the event the Division
waives its right to accelerate all payments due or exercise other remedy
in law upon a specific violation under paragraph 1(a) of this Addendum,
the Division may, in consideration therefor, increase the interest rate on
this loan or require payment of a reasonable fee.

In no event will the Division waive its right to accelerate if the rights
and obligations of this loan are assumed by an ineligible Borrower. This

means the property. cannot be sold to a.person who is ineligible to receive
a Toan from the Division unless the loan is paid in full. If the property
is sold to-an ineligible party, ‘the Division or the Lender may refuse to
allow the sale and .demand immediate full repayment of the Toan. This
could result in: foreclosure or repossession of the property.

The Borrower agrees that no future advances will be made under this Deed
of Trust without the consent of the Housing Division, ‘Department of
Commerce, State of Oregon.

As provided in Section 103A(i)(4) of the United States Internal Revenue
Code, the Division has elected to credit cértain amounts which may become
available to its mortgagors rather than the United States Treasury. The
Division will make periodic determination of the overall amounts subject
to credit and will distribute such credits among its mortgagors so as to
maintain compliance with said Section. The amount of any credit to be
made to the Borrower will be applied against the final payment of princi-
pal on the Note, whether such payment occurs as a result of the discharge

*::814-080: SFMPP: 9B -1 Rev. 10/84 (MPP)
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of the 1ndebtedness ati sor-in advance of, “the last regularly scheduled
payment date. ~ If at any time the amount of the credit so determined
equals or exceeds the amount-of the outstanding balance on the Note, the
Note will be considered discharged and any excess will be applied against
interest due. Nothing in this.paragraph creates any express or implied
right on the part of the Borrower other than to receive a credit, if any,
as herein provided. The Division assumes no obligation to invest any
funds so as to increase or even provide an amount to be so credited nor is
it obligated to make equal amounts available to all borrowers. The Bor-
rower is not hereby granted any right to claim or maintain any action
other than to obtain the benefit of any credit which may properly be allo-
cated to the Borrower in:discretion of the Division in order to achieve
compliance with:the above stated law.

The Borrower understands and agrees that the above provisions and the interest
rate set forth in the Note shall be in effect only if this loan is purchased
by the Division or its assigns. In the event, for any reason, that it is not
so . purchased,- or if such purchase is rescinded, then the above provisions
shall cease to- be effective and the interest rate may be increased to 12.05 %
per annum, and the: monthly installment of principal and interest may be.
increased to $ 351.04 .

NOTICE TO BORROWER: THIS DOCUMENT SUBSTANTIALLY HMODIFIES THE TERMS OF THIS
LOAN. DO NOT SIGN IT UMLESS YOU HAVE READ AND UNDERSTOOD IT.

°1 hereby consent to the mod1f1cat1ons of the terms of the Deed of Trust and
‘Note wh1ch ‘are contained in this Addendum.

, 1985 .
rat WE Borrower
STATE"QF “OREGON - : )
County of Klamath )
“0n_ this: 3lst ‘-day of July , 1985 , personally appeared the
above-named: . Kathy J. McGrath and acknowledged the
'foregm ng 1nstrument to be  her voluntary act and deed.

) N P b 0 WJ
- Notary Publi Aor regon
My Commission expires: & ~/(r

“After recording, mail to:

'TKlamath Flrst Federal

.p.o. Box. 5270

Klamath: Falls,.v Oregon 97601 ~ |~

©'814-080° SFMPP' 9B -2- Rev. 10/84 (MPP)

'STATE OF OREGON: COUNTY OF KLAMATH:  ss.

Filed for record at request of the 6th day
of August 19_85 at_ 11303  oclock __A_M., and duly recorded in Vol. _M83 |
' of _____H_M'_ESQ_SQL______ on Page _ 12392 .

FEE

' Evelyn Biehn Coungy Clerk /-
$25.00 velyn Blebn o,




