i - ar
WHEN 'RECORDED ‘MAIL TO

PR

.SPACE_ABOVE THIS ‘LINE FOR RECORDER'S USE

‘f ‘ -'i'PEEll)’?fOF’ TRUST

gth

~_THIS DEED OF TRUST i¢ made.this ...«
19. .89 among the Gra J .. Tho

 (herein “Borrower’},

. . d i own &, Country. Bre........ eeesanm association organized and
existing under the laws of . . .0¥e89R. ; N : hose address is. 3720 South Sixth
-.Streets. Klamath .Falls,.OR. ; : (herein “Lender”).

- ‘_V.;BOIgliOWER, in tohgideratibh of the indebtedness herein recited and the trust herein created, irrevocably grants
and conveys to Trustee, in trust, with power of sale, the following described. property located in the County of
- Klamath oot 2o Ce : i,?State‘of Orégon: S :

amath,; 'state of oregon

1s
ey Istreet] .
here_:in"‘Pr‘dpeny Address™);

" ToOGETHER With all _thc_im}iidv,éme:\‘itg now or hereafter. crected .on the property and all easements, rights,
appurtcnances, rents (subject however to the rights and authorities given hercin to Lender to collect and apply such
rents ), Toyalties, minefal, oil dnd gas fights and ‘profits, water, water rights, and watcr stock, and all fixturcs now of
hercaftér attached to the property; all. of which, including rcplaccrhénts and additions thereto, shall be decmed to be
and remain a patt of the property covered by this Deed of Trust; andall of the foregoing, together with said property
(or the leasehold estate if this'Deed of Trustis on'a leaschold) are herein referred to as the “Property”;

To SECURE to Lender (a) the repayment of the indebtedness evidenced by Borrower’s note dated Aug
e : ncipal sum of. - 1,26 Eleven Thous
T - ~Dollars, with intcrest thereon, providing for monthly installments
with the balance of the ind ooner paid, duc and payable on.Au8
. » ' . the payment of all other sums. with interest thercon, advanced
in. accordance-herewith to protect-the and the performance of the covenants and
agrecments of Borrowcer herein contained; and (b) the repayment of any future advances, with interest thereon, made

to Borrower by Lender pursuant to paragraph 21 hereof (herein “Future ‘Advances™).

i

Borrowér convexiants that Bbrrowef is la.wfully seised of the estate hereby conveyed and has the right to grant and
convey the ‘Property, that the Property is unencumbered, and that Borrower will warrant and defend generally the title to
the Property against all claims and demands, subject to any declarations, easements Of restrictions listed in a schedule :of

exceptions to coverage in any title insurance po cy insuring 1ender’s interest in the Property.
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UnNiForRM COVENANTS. Borrower and Lender covenant and agree as:follows:

1. Payment of Principal and Interest. Borrower shall promptly pay when due the principal of and interest on the
indcbtedness evidenced by the Note, prepayment and late charges as provided in the Note. and the principal of and interest
on any Future Advances securcd by this Deed of Trust. :

2. Funds for Taxes and Insurance. Subject to applicable law or tola written waiver by Lender, Borrower shall pay
to Lender on the day monthly installments of principal and interest are payable under the Note. until the Note is paid in full.
a sum (herein “Funds™) equal to onc-twelfth of the yearly taxes and assessments which may attain priority over this
Deed of Trust, and ground rents on the Property; if any, plus one-twelfth of yearly premium installments for hazard insurance.
plus onc-twelfth of yearly premium instatiments for mortgage insurance, if any, all as reasonably estimated initially and from
time to time by Lender on the basis of assessments and bills. and.reasonable estimates thereof.

The Funds shall be held in an institution’ the: deposits oriaccounts:of which are insured or guaranteed by 2 Federal or

state agency (including Lender if Lender is such an institution). Lender shall apply the Funds to pay said taxes, assessments,
insurance premiums and ground rents. Lender may not charge for so holding and applying the Funds, analyzing said account
or verifying and compiling said asscssments and bills, unless Lender pays Borrower interest on the Funds and applicable law
permits Lender to make such a‘charge. Borrower and Lender may ‘agree -in writing at the time of execution of  this
Deed of Trust that interest on the Funds shall be paid to Borrower, and unless such agreement is made or applicable law
requires such interest to be paid, Lender shall not be required to pay Borrower any interest or carnings on the Funds. Lender
shall give to Borrower, without charge, an annual accounting’ of the Funds showing credits and debits to the Funds and the
purpose for which-each debit to the Funds was made. The Funds are pledged as additional security for the sums secured
by this Deed of Trust. Cnomen S .
. If the amount of the Funds held by Lender, togethet with the future monthly instaliments of Funds payable prior to
‘the due ‘dates of taxes, assessments, ‘insurance premiums and ground rents, shall exceed the amount required to pay said taxes.
assessments. insurance premiums and ground rents.as they fall due, such excess shall be, at Borrower's option, éither
promptly repaid to Borrower or credited to Borrower on monthly instaliments of Funds. If the amount of the Funds
held by Lender shall not be sufficient to pay taxes, assessments, insurance premiums and ground rents as they fall due.
Borrower shall pay to Lender any amount necessary to make up the deficiency within 30 days from the date notice is mailed
by Lender:to.Borrower requesting payment thereof. - - : .

Upon payment in full of all sums secured by this Deed of Trust, Lender shail promptly refund to Borrower any Funds
held by Lender. If under paragraph 18 hereof the Property is sold or the Property is otherwise acquired by Lender. Lender
shall apply, no later than immediately prior to the sale of the Property or its acquisition by Lender, any Funds held by
Lender at the time of application as'a credit against the sums secured by this Deed of Trust:

3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender under the
Note and paragraphs 1 and 2 hereof shall be applicd by Lender first in payment of amounts payable to Lender by Borrower
under paragraph 2 hercof, then to interest payable on the Note, then to the principal of the Note, and then to interest and
principal on any Future Advances.

4. Charges; Liens. Borrower shall pay all taxes, assessments and other charges. fincs and impositions attributable te
the Property which may attain a priority over this Deed of Trust, and leasehold payments or ground rents, if any, in the
manner provided under paragraph 2 hereof or, if not paid in such manner, by Borrower making payment, when duc, directly
to the payee thereof. Borrower shall promptly furnish to Lender all notices of amounts due under this paragraph, and in the
event Borrower shall make payment directly, Borrower shall promptly furnish to Lender receipts evidencing such payments.
Borrower shall promptly discharge any lien which has priority over this Deed of Trust; provided, that Borrower shall not be
required to discharge any such lien so long as Borrower shall agree in writing to the payment of the obligation secured by
such lien in a manner acceptable to Lender, or shall in good faith contest such lien by, or defend enforcement of such lien in,
legal proceedings which operate to prevent the enforcement of the lien or forfeiture of the Property or any part thereof.

5. Hazard Insurance. ‘Borrowcr shall keep the improvements now existing or hereafter erected on the Property insured
against loss by fire. hazards included within the term “extended coverage”, and such other hazards as Lender may require
and in such amounts and for such periods as Lender may require; provided, that Lender shall not require that the amount of
such coverage exceed that amount of coverage required to pay the sums secured by this Deed of Trust.

The insurance carrier providing the insurance shall be chosen by Borrower subject to approval by Lender; provided.
that such approval shall not be unreasonably withheld. All premiums on insurance policies shall be paid in the manner
provided under paragraph 2 hereof or, if not paid in such manner; by Borrower making payment, when due, directly to the
insurance carrier.

All insurance policies and renewals thereof shall be in form acceptable to Lender and shall include a standard mortgage
clause in favor of and in form acceptable to Lender. Lender shall have the right to hold the policies and renewals thercof,
and Borrower shall promptly furnish to Lender all renewal notices and all receipts of paid premiums. In the event of loss,
Borrower shall give prompt notice to the insurance carrier and Lender. Lender may make proof of loss if not made promptly
by Borrower.

Y Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair of
the Property damaged, provided such restoration or repair is economically feasible and the security of this Deed of Trust is
not thereby impaired. If such Testoration or repair is not economically feasible or if the security of this Deed of Trust would
be impaired, the insurance proceeds shall be applied to the sums secured by this Deed of Trust, with the excess. if any, paid
to Borrower. If the Property is abandoned by Borrower, or if Borrower fails to respond to Lender within 30 days from the
date notice is mailed by Lender to Borrower that the insurance carrier offers to settle a claim for insurance benefits, Lender
is authorized to collect and apply the insurance procecds at Lender's option either to restoration or repair of the Property
or to the sums secured by this Deed of Trust. i . :

Unless Lender and Borrower otherwise agree in writing, any such application of proceeds to principal shall not extend
or postpone the due date of the monthly instaliments referred to in paragraphs 1.and 2 hercof or change the amount of
such installments. If under paragraph 18 hercof the Property is acquired by Lender, all right, title and interest of Borrower
in and to any insurance policies and in and to the praceeds thereof resulting from damage to the Property prior to the sale
or acquisition shall pass to Lender to the extent of the sums secured by this Deed of Trust immediately prior to such sale or
acquisition.

6. Preservation and Maintenance of Property; Leaseholds; Condominiums; Planned Unit Developments. Borrower
shall keep:the: Property in good ‘tepair and shall not commit waste or permit impairment or deterioration of the Property
and shall comply with the provisions of any lease if this Deed of Trust ision a leasehold. If this Deed of Trust is on a unit in a
condominium or a planned unit development, Borrower shall perform all of Borrower's obligations under the declaration
or covenants creating or governing the condominitim or planned unit development, the by-laws and regulations of the
condominium or-planned ‘ufit development, and constituent - documents. If a condominium or planned unit development
rider is executed by ‘Borrower and recorded together with this Deed of Trust, the covenants and agreements of such rider
shall be incorporated into and shall amend and supplement the covenants and agreements.of this Deed of Trust as if the rider
were a part hereof. - e ) )

7. Protection of Lender’s Security. If Borrower fails to perform the covenants and agreecments contained in this
Deed of Trust, or:if any action-or proceeding is.commenced which materially affects Lender's interest in the Property,
including, but not limited to, emincnt domain, insolvency. code enforcement, or arrangements or proceedings involving a
bankrupt or decedent. then Lender at Lender’s option, upon notice to Borrower, may make such appearances, dishurse such
sums and take such'-action as. is: necessary to - protect Lender's intérest, including, but not limited to, disbursement of

. reasonable - attorney’s fees and entry .upon the Property; to. make repairs. 1f Lender required mortgage insurance as it
condition of making the loan secured by this Deed of Trust. Borrower shall pay the premiums reyuired to maintain such
insurance in effect untit such time as the reyuirement* for such insurance tcrminates in accordance with Borrower's and
Lender's written agreement or applicable law. Borrower. shall pay the amount of all-mortgage insurance premiums in the
manner provided under paragraph 2 hereof. L

Any amounts ‘disbursed by Lender pursuant to this paragraph 7, with interest thereon, shall become additional
indebtedness of Borrower secured by this Deed:ol Trust: -Unless Borrower and Lender agree to other terms of payment, such
amounts shall be payable upon notice from Lender o Burrower requesting payment thereof. and shall bear interest from the
date of disbursement at the rate payable from time to time on outstanding principal under the Note unless payment of interest
at such rate would be contrary to applicable law, in which event such amounts shall bear interest at the highest rate
permissible under applicable law. Nothing contained in this paragraph 7 shall require Lender to incur any expense or take
any action hereunder: . ©o s Ceesie g e Baing U -

7.8, Inspect Le may make or cause 10 b¢, made regsonable entries upon and inspections of the Property, provided
that’ Lender shall giv Boriower notice’prior to anysuch ifispetition specifying reasonable cause therefor related to Lender's
interest:in: the Property:: RIS O e P - >

o




AR X Condemnation, - The proceeds of any award or claim for damages, direct or consequential, in connection with any
condemnation;orothex‘:taking of the Property, or part.thereof, or for conveyance in lieu of condemnation, are hereby assigned
~and ‘shall be paid to"Lender. :

In the event of a total taking of the Property, the proceeds shall be applied to the sums secured by this Deed of Trust,

i i partial taking of the Property, unless Borrower and Lender

gree in writing, there shall be applied 1o the sums secured by this Deed of Trust such proportion of the proceeds

as is equal to that Proportion which the amount of the sums secured by this Deed of Trust immediately prior to the date of

taking bears to the fair market vajue of the Property immediately Prior to the date of taking, with the balance of the proceeds
paid to Borrower, :

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to make
an award or settle a clajm for damages, Borrower fails to respond’ 1o Lender within 30 days after the date such notice is
mailed, Lender js authorized to collect and apply the proceeds, at Lender's option, either to Testoration or repair of the
Property or ¢ ums secured by thi Trust.

and Borrower oth i any such application of proceeds to principal shall not extend

pone the due date of the mon d to in Paragraphs | and 2 hereof or change the amount of
such installments,

umulative to any other right
1 ncurrently, independently or
successively,

13. Successors and Assigns Bound; Joint and Severg] Liability; Captions. The covenants and agreements herein
contained shal] bind, and the rights hereunder shall inure to, the respective Successors and assigns of Lender and Borrower,
subject to the provisions of paragraph 17 hereof. Ajj covenants and agreements of Borrower shall be joint and several.
The captions and headings of the paragraphs of this Deed of Trust are for convenience only ang are not to be used to
interpret or define the provisions hereof.

can he given effect
-are declared to be severable.

16. - Borrower’s Copy. Borrower shall be fur i med copy of the Note and of this Deed of Trust at the time

of execution or after recordation hereof, . . L . .
Transfer of the Property; Assumption, If aj or-any part of the Property or an interest therein js sold or transferred
i s prior written consent, excluding (a) the creation of a lien or encumbrance subordinate to
i oney security interest for houschold appliances, (¢) g transter by devise,
it joint tenant or (d) the grant of ; aschold interest of three years or less
g an option to , Lender may, at Lendér's oplion, declare ; sums s is Deed of Trust 1o he
immediately dye and: payable, -Lender shall have waived such option to accelerate i, prior to the sale¢"or transfer, Lender
and the person to whom the Property is 10 be sold or transferred reach agreement in writing that-the credit of suchperson
is satisfactory to Lender and that the interest Payable on the sum secured by this Deed of Trus shali be at_such rife as
Lender shall request. If Lender hag waived the option to accelerate provided in thiy paragraph 17;and if Borrower's suceéssor
Ain interest:has executed a written assumption agreement accepted in writing by Lender, Lender 's'hall{rclcasc,Boxrowcr from

all obligations under this Deed of Trust and the Note. AT

ender exercises such’option 1o accelerate, ‘Lender shal) mail Borrower notice of accclératidn‘in'a‘cc'bidancc with
than 30 days f

paragraph 14 hercof. .Such notice shall .provide period: of not less s from the date the notice is mailed within
which Borrower may pay the sums declared due. If Borrower fails to pay such sums prior to the expiration of such-period,
Lender may, without further noticg: or demand on Borrower, invoke any remedics permitted by paragraph”I8 heréof.

NON-UNIFoRM COVENANTs. Borrower and Lender further covenant and agree as follows:

18. Acceleration; Remedies, Except as provided in paragraph 17 hercof, upon Borrower’s breack of an,
agreement of Borrower jn this Deed of Trust, including the covenants to pay when due
Trust, Lender prior to acceleration shall mail notice tg Borrowe
breach; (2) the action required to cure such breach; (3) a date,
Borrower, by which such breach must be cured; and (4) thay fail

ny other defense 0 acceleration and ggle. I
specified in the notice, Lender at Lender's option may declare ajf of the sums secured by this y
due and payable without further demand and may invoke the Power of sale and any other remedics permitted by applicable
nder shall be entitled to collect an reasonable costs and expenscs incurred ip Pursuing the remedies provided in this
Paragraph 18, including, but not limited to, reasonable attorney’s fees.
If Lender invokes the power of sale, Lender shall execnte or ¢y
der’s election to cause the' P,

- Trustee may postpone sale of alf o any parcel of the Property by
iously scheduled sale. Lender or Lender's designee may purchase the

Trustee shall deliver to the purchaser Trustee's deed con eying the Praperty so sold without any covenant or warranty,
expressed or implied. The recitals in the Trustee deeg shall be prinm facie evidence of the truth of the statements made
therein, Trustee shal) apply the proceeds of the sale - in the following order: (a) to all rcasonable Costs and expenses of the
sale, including, but not limited to, reasonable Trustees and attorney’s fees and costs of title evidence; b) to all sums secured
by this Deed of Trust; and (¢) the excess, if any, to the person or persons legally entitled thereto.

19. Borrower’s Right-to Reinstate. Notwi!hsmn(ling Lender's acceleration of (he sums sccured by this Deed of Trust,
Borrower shall have the right to have any proceedings begun by Lender to enforce this Decd of Trust discontinyed at any time
prior 1o the carlier to oceur of (i) the fifth day before sale of the: Property pursuant ta the power of sale contained in this
Deed of Trust'or (ii)-¢ j e'n't”dnforcing this Deed of Trust if: (a) Borrower pays Lender all symg which would be
then due under this ust; - and notes securing 'Fu'mre“Ad\)anccé. if any, had no acceleration occurred:

3 : enants or” agrécme, f* Borf YCr contained in thig Deed of Trust:




sééured'by this Déed of Tri

: siich
~ the obligations secured Hereby ‘sh i2ifi in force and effect as'if o ‘acceleration had occurred,

42810

this Deed of Trust and

. 120:" Assignmen: of Reénts; Appolntitient of Recelver; Lender in Possession, ‘As additional security hereunder, Borrower

hereby assigns to Lender the rents of the' Propérty, provided that ‘Borrower:
hereof or ‘abandoniment of the Property, have the right to collect-arnid retain's
judicially appointed' receiver, shall' be'entitled to enter upon, take possession
rents of the Property ‘including those vast:due. “All rents collected by Lendér
of ‘the costs of management of the Property and collection of rents, including
receiver's bonds and reasonable attorney’s fees; and then.to the sums secured
shall be liable to account only: for those rents actually received.- N
Future Advances. Upon request of ‘Borrower,

€rson or

shll, prior to acceleration under paragraph 18

uch rents as they become due and payable.

pon ‘acceleration: under paragraph 18- hereof or' abandoniment’ of  the’ Property, Lender, in person, by agent or by

of and manage the Property and to collect the
or the receiver shall be applied first to payment
, but not limited to, receiver's fees, premiums on
by this Deed of Trust. Lender and the receiver

23. Substitute Trustee. In"accordance with' applicable law, Lender may.from time to time remove Trustee and appoint
a successor trustee to any Trustee appointed-hereunder. * Without conveyance’ of - the Property, the successor trustee shall

succeed to all the'title, power and 'duties conferred ‘upon the Trustee herein

and by applicable law.

24, Use of Property. The Property is not currently used for agricultirral, timber or grazing purposes.

25, ‘Attorney’s Feés. -As used-in this Deed of Trust and: in the Note, *
any, which shall be awarded by an appellate court. - o

‘attorney’s fees” shall include attorney’s fees, if

.. IN WITNESS WHEREOF, Borfower hag executed this Deed of Trust. .

Return to:

U.S. Bank-T&C
.3720 So. 6th St. .
Attn; ’Barbara

STATE OF OREGON,

...Joseph R.

(Oﬂigia;_Seal) e
My Commission expires: 11/12/87

STATE OF OREGON,

88.

- Acouﬁty»bbf..-Klgmath

BE IT REMEMBERED, That on this

_ %nﬁhm

GRS R S
ppeard the above natfied:
= o '.: afyl éckddwrea‘éﬁd ’

County ss:

, 197,

: before me, the undersigned, a Notary Public in and for said County and State, personally appeared the within
S

. Sandra Lyrnn Thona

ot

o o R
Yt s BN e T
""" A e ical individual
Igry:wn 10" me.tlo be_.‘ th:t!::tdegﬁ;al individua,
'&t;!{@b‘lgdé{ﬁ"t mg that; SE executed the same freely
T TA ~

and voluntarily.

"’ : IN TESTIMONY WHEREOF I have hereunto set

Gy
16"-.:: ToaiEny

Notary Puinc

My Commission expires

STATE OF _OREGON : COUNTY-OF KLAMATH:" .88,

Filed for record at request of

. the 14th

' Mortgages .on

Page

of — __ _ _August AD, 19_85 g —4:03  oclock _P__ M., and duly recorded in Vol.M83
of ___ ' 12807

o Evelyn Biehn County Clerk / -~
. $17.60 o By B el 7o)




