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DEED OF TRUST

ecurity Instrument

(7

THIS DEED oF TRU:

ST (
9...85... The grantor is... .FRANK D

(“Trustee"). T ryis
» which is organized and existing

-240.Main Sty Falls, - (“Lender™).

Borrower owes Lender the principal sum of ___
Dollars (U. YU, 0 enced by Borrower's note

dated the same date as ¥ Instrument (""Note™), whi i monthly payments, with the fulj debl, if not
paid earlier, due and payableon ... . October 1 RO T Py ment This Security Instrument
secures to Lender: (a) the repayment of the by the Note, with interest, and all renewals, extensions and
modifications; (b) the paymen ! sums, with interest, advanced unde

ty Instrument; and (c) the performance of Borrower’s covenants and agr
the Note. For this purpose, Borrower irrevocably grants and conveys to Truste e following
described property located in PR TR st with power of County, Oregon:

The North 1/2 of Lot 3, Block 4 ALTAMONT ACRES, according to the
official pPlat thereof on file in the office of the County Clerk
of Klamath County, EXCEPTING therefrom the West 5 feet thereof
conveyed to Klamath County for road purposes,

which has.the address of

Oregon

TOGETHER WiTH all
appurtenances, rents, royaltjes, iners i i ig < X W or
hereafter a part of the property, } additi y this ¥ Instrument. A of the
foregoing is referred to in this §

BORROWER COVENANTS that Borrower js lawfully seised of the estate hereby conveyed and has the right 1o gran; .
and convey the Property and thy the Praperty is unencumbered, excepi for encumbrances of record. Borrower warrangs
and will defend generally the title 16 the Propery against all claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUME
limited variations byj i

Form 3038 12/83 .

44737 sAF SYSTEMS AND FORMS
CHICAGO, 1L




UNIFORM CovENANTS, Borrower an

1. Payment of Principal and Interest; . Borrower shajl promptly pay when due

the principal of and interest on the debt evidenc tand late charges due under the Note.
2. Funds for Taxes and Insurance, Subject to applicable law or 10 2 written wajver by Lender, Borrower shall pay
der on the day monthly payments are due under the Note, until the Note is paid in full, a sum ("Funds™) equal to
i ay attain priority over this Security Instrument. (b) yearly
if any; (c) yearly hazard insurance premiums; and (d) yearly
lled “escrow items.” Lender may estimate the Funds due on the

If the amount of the Funds held by Lender, together with the future monthly payments of Funds payable prior to
the due dates of the €scrow items, shall exceed the amount required to pay the escrow items when due, the excess shall be,
at Borrower's option, either Promptly repaid to Borrower or credited to Borrower on monthly payments of Funds. If the
amount of the Funds held by Lender is not sufficient to pay the escrow items when due, Borrower shajj pay to Lender any
amount necessary to make up the defici -

Upon payment in ful] of all s

charges, fines and impositions attributable 10 the
rity Instrument, and leasehold payments or ground rents, if any.
nner provided in paragraph 2, or if not paid i1 that manner, Borrower shal}
ish to Lender aj notices of amounts
paragraph. If Borrower Borrower shal] promptly furnish to Lender
receipts evidencing the payments.
Borrower shall prom

5. Hazard Insurance, Borrower shall keep the improvements now existing or hereafter erected on the Property
insured against Joss by fire, hazards included within the term “extended coverage™ and any other hazards for which Lender
th

requires insurance. This insurance shall be maintained in the amounts and for the periods that Lender requires. The
insurance carrier providing the insurance shall be chosen by Borrower subject to Lender’s approval which shall not be
unreasonably withheld.

Twise agree in writing, insurance proceeds shall be applied o Testoration or repair
ation or repair is economically feasible and Lender's security is not lessened. If the
i ¢ lessened, the insurance proceeds shall be
with any excess paid to Borrower. If
Lender that the j 1
offered to settle a claim, t i 2 Y use the procee
the Property or to pay sums secured by this Securit hen due. The 30-day period wil] begin
when the notice is given.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the payments, If
under paragraph 19 the Property is acquired by Lender, Borrower’s right 1o any insurance policies and proceeds resulting
from damage to the Property prior to the acquisition shall pass to Lender to the extent of the sums secured by this Security
Instrument immediately prior to the acquisition.

6. Preservation and Maintenance of Property; Leaseholds, Borrower shall not destroy, damage or substantjally
change the Property, allow the Property to deteriorate or commit waste, If this Security Instrument 1s on a leasehold,
Borrower shall comply with the provisions of the lease, and if Borrower acquires fee title to the Property, the leasehold and
fee title shall not merge unless Lender agrees to the merger in writing.

operty; Mortgage Insurance, If Borrower fajls to perform the

his Security Instrument, or there is & legal proceeding that may significantly affeer

Property (such as a proceeding in bankrupicy, probate., for condemnation or to enforce laws or
for whatever is necessary to protect the value of the Property and Lender's rights

i sums secured by a lien which has priority over this Security

s’ fees and entering on the Property to make repairs. Although

Anyamounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower sccured by this
Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from
the-date of disbursement at the Note rate and sha]) be payable, with interest, upon notice from Lender to Borrower
requesting payment.




1If Lender required mortgage insurance as a condition of making the Joan secured by this Security Instrument,
Borrower shall pay the premiums required to maintain the insurance in effect until such time as the requirement for the
insurance terminates in accordance with Borrower’s and Lender’s written agreement or applicable law.

8. Inspection. Lender or its agenl may make reasonable entries upon and inspections of the Property. Lender
shall give Borrower notice at the time of or priorto an inspection specifying reasonable cause for the inspection.

9, Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with
any condemnation or other taking of any part of the Property, or for conveyance in lieu of condemnation, are hereby
assigned and shall be paid to Lender.

In the event of a total taking of the Property, the proceeds shall.be applied to the sums secured by this Security
Instrument, whether or not then due, with any €xcess paid to Borrower. In the event of a partial taking of the Property,
unless Borrower and Lender otherwise agree in writing, the sums secured by this Security Instrument shall be reduced by
the amounit of the proceeds multiplied by the following fraction: (a) the total amount of the sums secured immediately
before the taking, divided by (b) the fair market value of the Property immediately before the taking. Any balance shall be
paid to Borrower.

If the Property 1s abandoned by Borrower, of if, after notice by Lender to Borrower that the condemnor offers ta
make an award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is
given, Lender is authorized to collect and apply the proceeds, at its option, either to restoration or repair of the Property or
to the sums secured by this Security Instrument, whether or not then due.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such payments.

10. Borrower Not Released; Forbearance By Lender Not 2 Waiver. Extension of the time for payment Or
modification of amortization of the sums secured by this Security Instrument granted by Lender to any successor in
interest of Borrower shall not operate to release the liability of the original Borrower of Borrower's Successors in interest.
Lender shall not be required to commence proceedings against any successor in interest or refuse to extend time for
payment oF otherwise modify amortization of the sums secured by this Security Instrument by reason of any demand made
by the original Borrower or Borrower’s successors in interest. Any forbearance by Lender in exercising any right or remedy
shall not be a waiver of or preclude the exercise of any right or remedy.

11. Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agreements of
this Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions
of paragraph 17. Borrower’s covenants and agreements shall be joint and several. Any Borrower who co-signs this Security
Instrument but does not execute the Note: (2) is co-signing this Security Instrument only to mortgage, grant and convey
that Borrower’s interest in the Property under the terms of this Security Instrument; (b) is not personally obligated to pay
the sums secured by this Security Instrument; and (c) agrees that Lender and any other Borrower may agree to extend,
modify, forbear or make any accommodations with regard to the terms of this Security Instrument or the Note without
that Borrower’s consent.

12. Loan Charges. If the loan secured by this Security Instrument is subject to a law which sets maximum loan
charges, and that law is finally interpreted soO that the interest or other loan charges collected or to be collected in
connection with the loan exceed the permitted limits, then: (a) any such loan charge shall be reduced by the amount
necessary to reduce the charge to the permitted limit; and (b) any sums already collected from Borrower which exceeded
permitted limits will be refunded to Borrower. Lender may choose to make this refund by reducing the principal owed
under the Note or by making a direct payment to Borrower. 1f a refund reduces principal, the reduction will be treated as 2 '
partial prepayment Wwithout any prepayment charge under the Note.

13. Legislation Affecting Lender’s Rights. If enactment Or expiration’ of applicable laws has the effect of
rendering any provision of the Note or this Security Instrument unenforceable according 1o its terms, Lender, at its option,
may require iminediate payment in full of all sums secured by this Security Instrument and may invoke any remedies
permitted by paragraph 19. If Lender exercises this option, Lender shall take the steps specified in the second paragraph of
paragraph 17.

14, Notices. Any noticeto Borrower provided for in this Security Instrument shall be given by delivering it or by
mailing it by first class. mail unless applicable law requires use of another method. The notice shall be directed to the
Property Address or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by
first class mail to Lender’s address stated herein or any other address Lender designates by notice to Borrower. Any notice
provided for in this Security Instrument shall be deemed to have been given to Borrower of Lender when given as provided
in this paragraph.

15. Governing Law; Severability. This Security Instrument shall be governed by federal law and the law of the
jurisdiction in which the Property is Jocated. In the event that any provision or clause of this Security Instrument or the
Note conflicts with applicable law, such conflict shali not affect other provisions of this Sccurity Instrument o7 the Note
which can be given effect without the conflicting provision. To this end the provisions of this Security Instrument and the
Note are declared tobe severable.

16. Borrower’s Copy- Borrower shall be given one conformed copy of the Note and of this Security Instrument.

17. Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any
interest in it is sold or transferred (orifa beneficial interest in Borrower is sold or transferred and Borrower is not a natural
person) without Lender’s prior written consent, Lender may, at its option, require immediate payment in full of all sums
secured by this Security Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by
federal Jaw as of the date of this Security Instrument.

If Lender exercises this option, Lender shall give Borrower aotice of acceleration. The notice shall provide 2 period
of not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by
this Security Instrument. 1f Borrower fails to pay these sums prior 1o the expiration of this period, Lender may invoke any
remedies permitted by this Security Instrument without further notice oF demand on Borrower.

18. Borrower’s Right to Reinstate. 1f Borrower meets certain conditions, Borrower shall have the right to have
enforcement of this Security Instrument discontinued at any time prior to the carlier of: (o) 5 days (or such other period as
applicable law may specify for reinstatement) before sale of the Property pursuant 1o any power of sale contained in this
Security Instrument; or (b) entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower:
(a) pays Lender all sums which then would be due under this Security Instrument and the Note had no acccleration
occurred; (b). cures any default of any other covenants or agreements; (c) pays all expenses incurred in enforcing this
Security Instrument, including, but not limited to, reasonable attorneys’ fees; and (d) takes such action as Lender may
reasonably require o assure that the lien of this Security Instrument, Lender's rights in the Property and Borrower's
obligation to pay the sums secured by this Security Instrument shall continue unchanged. Upon reinstatement by
Borrower, this Security Instrument and the obligations secured hereby shall remain fully effective as if no acceleration had
occurred. However, this right to reinstate shall not apply in the case of acceleration under paragraphs 13 or 17.




NQN'UNJFORMCQVENANTS- Bor;ower and Lender further covenant and agree as follows:

19 Acceletatipn{ Remedies, Le, otice to Borrower prior to acceleration following
breach of any covenant.or dgree, hi or to acceleration under paragrap
unless applicable law i
default; (c)a d

Instrument without further
be entitled to
, but not limited to,

(@) to all expenses of the sale, including, but not
by this Security Instrument; and (c) any excess
ersons legal]

20. Lender in P
person, by agent or by
Property and 1o collect
shall be applied first to
limited to, receiver's fee
this Security Instrument,

21. Reconveyance. Upon payment of all symg secured by this Security Instrumeny, Lender shall request Trustee to
reconvey the Property and shali surrender this Security Instrument and all notes evidencing debrt secured by this Security
Instrument 10 Trustee. Trustee shall reconvey the Property without warranty and without charge to the person or persons
legaily entitled to ; 3 all pay any recordation costs, :

rrower and recorded together with
, ts and agreements of each such rider shall be incorporated into and shalj amend and
€ Covenants and agreements of thijs Security Instrument as if the rider(s) were a part of this Security
Instrument, [Check applicable box(es)]

(X Adjustable Rate Rider [J Condominium Rider (J 24 Family Rider
[ Graduated Payment Rider [J Planned Unit Development Rider
I Other(s) [specify]

By SigNing BELOW, Borrower accepts and agrees to the terms and Covenants contained in thig Security
Instrument and in any rider(s) executed by Borrower and recorded with it,

%”4"'\« B Z‘-‘CQ‘;‘VV" .................... (Seal)

F nk D. ROlli‘nS —Borrower

Yﬁo;mﬂé@(m.a_ (Seal)

—Borrower

Diane Rolling
\ [Space Below This Line For Acknowledgmem] \

STATE OF

COUNTY OF

(person(s) ack'nowledging)

R
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NOTICE: THE SEC
A PROVISION AL
CREASES In THE
DECREASES INTH

- ., and js
ed to Secure

NTHLY PAYMENT C
The Note has an “Initial Interes; Rate” of , 1], - %.
dse . beginning op _ -September |
12 .. months thereafter.
Changes in the : i i i X “Index’’. The Index is the:
[Check one box 10 indicate Index.)

rate at apy Change Date.
Percentage

rate adjustmentg during the life of the 1

entage points,
m'g’\

Frank p, R

STATE of OREGON: COUNTY OF KLAMATH: ss.

Filed. for record at request of . the
f Augusgt: A.D, |9 at —-ll:_l.?\ o'’clock AM., and duly recorded in VoI, .
© of slortgages on Page 13049 .
—7
- Evelyn piepy ,gnty Clerk Zi% /




