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DEED OF TRUST . :
THIS DEED OF TRUST (“Sccurity Instrument™) is made on
The grantor is

JOHN M. BAYS AND SHIRLEY A. BAYS
HUSBAND AND WiIFE

("Borrower™). The trustee is

WRE M, '[:lANNA . ) % . . (“Trustee™). The bcncﬁcmr.y is

¢ Beny. Frankiin Federal Savings und Loan Association, which is organized and existing under the laws of The United

States ol America. and whose address is One S.W. Columbia Street, Portland. Oregon 97258 (“Lender”). Borrower owes
Lender the principal sum of EIGHTY TWO THOUSAND AND 00/100

Dollars (U.S. S 82,000.00 )- This debt is evidenced by Borrow
dated the same dale as this Security Instrument (“Note”), which provides for monthly

paid carlier, due and pavable on SEPTEMBER 1, 2015
secures to Lender: (a) the repayment of the debt evidenced by the Note, with interest, and
modifications; (b} the payment of all other sums, with interest. advanced under paragraph 7 t
Security Instrument; and t¢) the performance of Borrower’s covenants and

the Note. For this purpose, Borrower irrevocably grants and conveys to Tru
described property located n

August 16 .19 85

er's note
payments, with the full debu. if not

- This Security Instrument
all renewals, extensions and
0 protect the security of this
agreements under this Security Instrument and
1stee, in trust, with power of sale, the following
KLAMATH County, Oregon:
* a3 corporation,

LOT FIVE (5), BLOCK EIGHT (8), THIRD ADDITION TO MOYINA, ACCORDING TO
THE OFFICIAL PLAT THEREOF ON FILE IN THE OFFICE OF THE COUNTY CLERK
OF KLAMATH COUNTY, OREGON,

which has the addressof 6739 BECKTON AVENUE . KLAMATH FALLS
[Street}

[City}
Oregon 97‘%0!:068’ (“Property Address™);

TOGETHER WrTH )l the improvements now or hereafter erected on the property,
and gus rights and profits, water rights
acements and additions shall also be cover:
Instrument as the “Property.”

BORROWER COVENANTS that Borrow

and all casements, rights,
and stock and all fixtures now or
ed by this Sceurity Instrument. All of the

er is lawfully seised of the estate hereby conw:
perty is unencumbered, except for encumbrance
roperty against all claims and demands, subject ¢

eyed and has the right to grant
s of record. Borrower warrants

aany encumbrances of record.
Vs SLevriy INsriry MENT combines uniform covenant

s for national use and non-umtorm covenants with
1o {0 constitute

aunitorm security instrument covering real properiy.
UNIFORM COVENANTS, Borrower and Lender coven

ant and agree as follows:
1. Payment of Principal and Inter

est; Prepayment and Late Charges.  Borrower shal prompily pav when due
denced by the Note and any prepayment and late charges due under the Note.
Subject to applicable law or to a writlen waiver by Lender, Borrower shall puy
are due under the Note, until the Note is paid in full, a sum (“Funds™j equal 10
axes and assessments which may attain priority over this Sceurity Instrument: (b) vearly
und rents on the Property, if any; (c) yearly hazard insurance premiums: and (d) vearly

are called “eserow items.™ Lender may estimate the Funds due on the
and reasonable estimutes of future escrow

2. Funds for Taxes and Insurance.

items.
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Funds (Impounds) Are NONTRANSFERABLE

AR
BT

SHECO T Y RGO B b ek B3
~ . The Funds shall be heldin an institution the deposits or accounts of which are insured or guaranteed by a federal or

state agency (including Lender if Lender is such an inst ution). Lender shall apply the Funds to pay the escrow ite
Lender‘may niot chiarge for holding and applying the I ds, analyzing the account or verifying the escrow items. uni

Lender pays Burrower interést on the Funds and applicable law perimits Lender 1o make such a charge. Borrower un
Lender may agree in writing that’ interest shall be puid on the Funds. Uniess .an‘agreement is made or applicable law
requires interest to be paid, ‘Lender shall not be required to pay Borrower any intérest or’carnings on the Funds. Lender
shall give to Borrower, witholt charge, an annual accounting of the Funds showing credits and debits to the Funds and the
purpose for which each debit 1o the Funds was mude. The Funds are pledgeday additional security for the sums secured by
this Security Instrument. B ST e o

If the amount of thé Funds held by Lender, together with the furure monthly payments of Funds payvable prior 10
the due dutes of the eserow items, shail exceed the amount required 10 pay the escrow items when due, the excess shall be.
at Borrower’s option, either prompily repaid to Borrower or credited to Borrower on monthly payments of Funds If the
amaunt of the Fonds beld by Lender is ot suflicient 1o pay the eserow items when due. Borrower shall pay to Lender any
amount necessary o make up the deficiency in one or more payments as required by Lender.

Upor payment in full of all sums secured by this Security Instrunient, Lender shall prompily refund to Borrower
any Funds held by Lender. If under paragraph 19 the Property is sold or acquired by Lender, 1.ender shall apply. no later
than immediately prior to the'sale of the Property or'its acquisition by Lender. any Funds held by Lender af the time of.
apphieation as a credit aguinst the sums secured by this Security Instrument.

-3, Application of Payments, Unless applicable law provides otherwise, all payments received by Lender under
paragraphs { and 2 shail be applied: first; 10 amounts payable under paragraph 2; second, 1o inierest; and last. to principal.

4. Charges; Liens. ‘Borrower shall pay all 1axes, assessments, charges. fines and impositions attributable to the
Property which may attain priority over this Security Instrument, and leaschold pavinents or ground rents. if any.
Borrower shull pay these obligations in the manner provided in paragraph 2, or if not paid in that manner. Borrower shall
pay them on time direct 1o the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts
to be paid under this paragraph. If Borrower makes these payments directly, Borrower shali promptly furnish to Lender
receipts evidencing the payméns; 7 00 o7 o - s

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a)
agreesin writing to the pavment of the obligation secured by the lien in a munner acceptable to Lender: (b) contests in good
fuith the lien by, or defends againsi enforcement of the lien in, legal proceedings which in the Lender's opinion operate to
prevent the eaforcement of the lien or forfeiture of any part of the Property: or (¢) secures from the holder of the lien an
agreement satisfactory to Lender subordinating the lien to this Sccurity Instrument. If Lender determines that any part of
the Property is subject to a lien which may altain priority over this Security Instrument, Lender may pive Borrower u
tiotice identifying the Hen. Borrower shall satisfy the lien or take one of more of the actions set forth ubove within 10 days
of the giving of notice.

5. Hazard Insurance. Borrower shall keep the improvements now existing or hereafter erected on ihe Property
insured against foss by fire, hazards included within the term “¢xtended coverage™ and any other hazards for which Lender
requires insurance This nsurance shall be maintained in the amounts and for the periods that Lender requires. The
msurance carrier providing the insurance shall be chosen by Borrower subject 10 Lender's approval which shall -not be
unreasonably withheld.

Al insurance policies and renewals <hall be acceptuble to Lender and shall include 2 standard morigage clause.
Lender shail have the right o hold the policies and renewals. I Lender requires, Borrower shall prom ptly give to Lender
all receipty of paid premiums and renewal natices. In the event of loss, Borrower shall give prompi notice 10 the insurance
carrierand Leader: Lender muy moke proof of loss if not made promptly by Borrower.

Unless Lénder and Borrower otherwise agree in writing, insurance procesds shall be applied 16 restoration or repair
of the Properiy damagped, if the restoration]or repair is economically feasiblé and Lender's security is'niot lessened. If the
Festoration or repair is not economically feasible or Lender's security would be lessened, the insurance proceeds shall be
applied 1o thesums secured by this Securty Instrument, whether or not then due, with any excess paid 1o Borrower., If
Borrower abandons the Praperty. or does not answer within 30 days a notice from Lender that the insurance carrier has
offered to settle it claim. thea Lender may collect the insurance proceeds. Lender may usc the proceeds to repair or restore
the Property or io pay sumns secured by this Security Instrument, whether or not then due. The 30-day pericd will begin
when the notice is given.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due dute of the monthiy payments referred to in paragraphs 1 and 2 or change the amount of the payments, If
under paragraph 19 the Property is acquired by Lender, Borrower's right to any insurance policies and proceeds resulting
from damage 1o the Propertsy prior to the acquisition shall pass 1o Lendér to the extent of the sums secured by this Security
[nstrument immediately prior to the acquisition. ‘ . '

6. Preservation and Maintenance of Property; Leaseholds.  Borrower shall not destroy. damage or substantially
change the Properiv, allow theiProperty 1o detericrate’or commit waste. If this Security Instrument is on 2 leaschold,
Borrower shall comply with the provisions of the lease. and if Borrower acquires fee title to the Property. the leasehold and
fee title shall not merge unless Lender agreesto the merger in writing. ;

Y707 Profection of Lender's Rights in the Property; Mortgage Insurance. If Borrower fails 1o perform the
covenants and ageeements contained in this Security Instrument, or there is a legal proceeding tha may significantly atfect
Lender’s rights in the Property (such as.a, procecding in-bankruptey. probate, for condemnation or to enforee faws or
regulations), then Lender may do and pay for whatever is necessary 1o protect the value of the Property and Lender's rights
in the Property. Lender's actions may include paying any sums secured by a lien which hus priority over this Security
Instrument, appearing in court, paying reasonable attorneys” fees and entering on the Property 1o make repairs. Although
Lender may take action under this paragraph 7. Lerder does not have to do so. )

Any amounts disbursed by Lender under this paragraph 7 shall become additional debrt of Borrower secured by this
Security Instrument. Unless Borrower and Lender agree to other terms of payment. these amounts shall bear interest from
lllc“a:lg :f:fglisburscmcnt at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower
requestng payment:, T N

If Lender required MOTLRAZC INUTANCe a5 3 conditton of naking the loan secured by this Security Instrament,
Borrower shall.puy the premiums required to maintain the fusurance in elfeet until such time as the requirenent for the
msurance termimites in accordance with Borrower's and 1ender's written agrecnent or applicable liw,

R Inspection.  Fender or ifs ipent may make reasonable entries upon and inspections of the Property. Lender
shall give Borrower notice at the time of or pPrior to an inspection specitying reasonable cause for the mspection.

SO Condemnation, 1 he-proceeds-of any award or elaim for damages, direct or consequential, in connection with
any condemmtion. or other taking of any part of the Praperty, or for conveyance in licu of condemnation, are herchy
assigned and shall be paid o Lender.

o R R ]
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Oi{‘E{!’l}@ﬁggt of a:total; taking (,of,l»he_Propert_v.; the proceeds shall be applied to the sums secured by.this. Security
Instrument; whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property,
unless Borrower and Lender otherwise agree in writing, the sums secured by this Security Instrument shall be reduced by
the amount of the praceeds multiplied by the following fraction: (a) the total amount of the sums secured immediately
before the taking, divided by (b) the fair market value of the Property immediately before the taking. Any halance shall be
paid to Borrower. )

2 If the Property is ubandoned,by Borrower, or if, after notice by Lender 10 Borrower that the condemnor offers 1o
mzke an award or settle a clairi for damages, Borrower fails to respond to Lender within 30 days after the date the notice is
given, Lender is authorized to collect and apply the proceeds, at its option, cither 1o restoration or repair of the Property or
to the sums secured by this Security Instrument, whether or not then due.

" Unless Lender and Borrower otherwise agreein writing, any application of proceeds 1o principal shall not extend or
postpone the duce date of the monthly payments referred 1o in paragraphs | and 2 or change the amount of such payments.
10. Borrower Not Released; Forbearance By Lender Not a Waiver, Extension of the time for payment or
modification of amortization of the sums secured by this Security Instrument granted by Lender to any successor n
interest of Borrower shall 1ot operate to release. the liability of the original Borrower or Borrowers SUCCEssOrs in interest.

Lender shall not be required to 'Commencg proceedings against any successor in interest or refuse 1o extend time for
payment or otherwise modify amortization of the sums secured by this Security Instrument by reason of any demand made
by the original Borroweror Borrower's successors in interest, Any forbearance by Lender in exercising any right or remedy
shall not be a waiver of or preclude the exercise of any right or remedy. = g R

‘11. Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agreements of
this Security Instrument shall bind and benefit the successors und assigns of Lender and Borrower, subject to the provisions
of parégraph 7. Borrower's ¢avenants and agreements shail be joint and several. Any Borrower,\v}:d'cq-signs tiis Security
Instrament but does not execute the Note: (3) is co-signing this Security Instrument only to mortgage; -grant and convey
that Borrower's interest in the Property under the terms of this Security Instrument; (b) is not personally obligated to pay
the sums, secured by this Security Instrument;_and (c) agrees that Lender and any other Borrower may agree to extend,
modify, forbear or make any accommodatiohs with regaTd to 'the 1erms of this Security Instrument or the Note without
that Borrower's consent. . -

12. Loan Charges. If the loan secured by this Security Instrument is subject t0°a law which sets maximun: loan
charges, and that faw js finally interpreted so that the interest or other loan charges collected or 10 be collected in
comnection with the loan exceed the permitted limits, then: (a) any such loan charge shall be reduced by the amount
necessary to redued the charge 1o the permitted limit; and (b) any sums already collected from Borrower which exceeded
permitted limits will be refunded 1o Borrower. Lender may choose to make this refund by reducing the principal owed
under the Note or by making a direct payment to Borrower. If a refund reduces principal, the reduction will be treated as a
partial prepayment without any prepayment charge under the Note.

13. Legislation Affecting Lender’s Rights. If enactment or expiration of applicable Jaws has the effect of
rendering any provision of the Note or this Security Instrument unenforeeable according 1o its terms. Lender, at its option,
My require immediaie payment m full of all sums secured by this Sceurity Instrument and may invoke any remedies
permitied by parngraph 19, 1f Lender exercises this option, Lender shall take the steps specified in the seeond paragraph of
paragraph 17, ) :

<5l Netieek.  Any notice 1o Borrower provided for in thisSectirity Instrameint shall be given by delivering it or by
maling it by first el mail unlesy appiicable law requires use of anather:methe 2L he noticershall be directed 1o the
Praperty Address of any orfier address Borrower designates by notice 10 Lender™Anynotice toLepder shall be piven by
first class il 1 Lender's address stuted herein or any other address l,cnder_dcsi,gn:ncS by notice to Borrower. Any notice
provided forin this Security Instrument shall be deemed to have been given to Borrower or Lender when given as provided
i ahes paragraph

15, Governing Law; Severability, Thiv Security Instrument shall be governed by federal faw and the law of the
unsdicnon in which the Prapesty iy located. In the event that any provision or clause of this Security Insrument or the
Nate conflicns wirh apphcable s, such conflict shall not affeet other provisions of this Security Instrument or the Note
“iich can be given effeer without the conflicting provision. To this end the provisions of this Security Instrument and the
Note are devlared 16 he sev erubie. ) N

16. Borrawer's Copy,’ Borrower shall be given one conformed copy of the Note and of this Security Instrument.

17, Transier of the Property or a Bencficial Interest in Borrower. If all or any part of the Property or any
AUSTEST N s sold of transferred or if 4 bencficial interest in Borrower is sold or transferred and Borrower is not 1 nataral

sut Lenders prior wretten consetit, Lender may, at its option, require immediate payment in full of all sums
3 cument. Howeser, this option shall not be exercised by Lender if exercise is prohibited by
s Security Instrument. ' .
Cses s option, Lender shall give Borrower notice of acecleration. The notice shall provide a period
2o 1 e date the notice s delivered or mailed w ithin which Borrower must payall sums seeured by
weat H Borrower Silc 1, pay these vums prior 10 the expiration of this period. Lender may invoke any
< Erted bythre Seeuriy Iastrument without further notice ot demand on Borrower,

8. Borrimer’s Rignt to Reinstate. 3 Borrower mevts certam conditions, Borrawer Wil banve the right 1o have
dercement of this Secunity Instrument dreanumued m ANy Beie price o the earlier of: () 5 davs (or such other perind as

il L may SPCHY for remnstiatemoernt before sale: of the Property pursuant 1o any power of siie ¢
Seeuriy steuurent: or hyentes of u judgment erlGreiny this Seeuniiy Instrument. Those conditions are that Borrower:
r pays Lender adi sues wineh then would be due under this Security Instrument and the Note had no scoclera
cearred, (bF Cures any defauil of ary oiter Covcnunis or SETCements: {C) pays wil eapenses incurred i o :
Setunity Iastrenicns, tneiuding, but ge

bBinted 1o, reas mable witorneyy fees; and (d) takes SUCT m o
fenanably FeQUIre e anenre tha the ben of Instrument, Lender's mighis in the Propers

sl notapply in ke cane of aceeiera;

NN A Cervg ANTS Bortower g I THORCT CoVenant e aeree e to

19 Avcrteration- Remedices. ender sl eive porive to Borrawer PHOT fo deeeie afion fotlovine Horpower s
breuch of ARV LEVCRANT Lr D eement o ghi, Security bostomment (bt BOLpEion fo aeccloradgoes B paraciaphe T3t
stdess applicuble gy provides othierwise), I he nance shall specify: i the detantt; (b the aciiun rogmred o eete the
detauh: 101 g date, ot tess than 34 iy from the dnte the BOUCe 18 gnven to Rorrower, by which the dCtantt must be rureds
and (dy that fuilure to cure the detiult on or before the dare specitied in the notice may result in acecleration or the sums
secured by this Security tnstrument and sale of the Property. The notice shail further inform Borrower of the rizht o,
remstate after accelerution and the right t bring 4 court action to assert the aon-existence of a defauls or 3 ather
defense of Barrower to accelerationand sale. 15 the default is not cured on or before the date specitied in the notice. Londer
at-its option may require immediate payment in full of alt sums secured by this Securiry Instrument withour further
demand and mity invoke the power of sale ang any other remedies permitted by applicable law, Lender ahall be entitled 1o
collect-all expenses incurred in pursuing the remedies provided in this paragraph 19, including. but not limited to.,
feasanable nttorneys? fees and custs of title evidence.

OREGON_—-SmgIeJ—'amaiy~FNMA/FHLMC Uniform instrument ; N C Form 3038 12/83

bovim sy feirsg o Ve g White: Bde i(f4 PO D) Canary L ogn b e dPfpory,; Pk Cantomer 14y




v 1 Lender-invokes the power ‘of-sale,; Lender- shall execute or cause Trustee to execute a written: notice of the ”
accurrence of an.event of default-and of Lender’s election to cause the Property to be sold and shall cause such notice to be
recorded in each county in which any part of the Property is located. Lender or Trustee shall give notice of sale in the
manner prescribed by applicable law- to Borrower and to other persons prescribed by applicable law. After the time
required by applicablelaw, Trustee, withiout demand on Borrower, shall sell the Property at public auction to the highest
bidder at the time and place and:under the terms designated in the notice of sale in one or more parcels and in any order
Trustee determines. Trustee may postpone sale of all or any parcel of the Property by public announcement at the time and
place of any previously scheduled sale. Lender or its designee may purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee’s deed conveying the Property without any covenant or warranty,
expressed or implied, The recitals ini the Trustee’s deed shall be prima facie evidence of the truth of the statements made
therein. Trustee shall 2pply the proceeds of the sale in the following order: (a) to all expenses of the sale, including, but not
limited to, reasonable Trustee’s and attorneys’ fees; (b) to all sums secured by this Security Instrument; and (¢) any excess
to the person or persons legally entitled toit.

20. Lender in Possession. Upon acceleration under paragraph 19 or abandonment of the Property, Lender (in
person, by agent or by judicially appointed receiver) shall be entitled to enter upon, take possession of and manage the
Property and to collect the rents of the Property including those past due. Any rents collected by Lender or the receiver
shall be applied first to payment of the costs of management of the Property and collection of rents, including. but not
limited to, receiver's fees, premiums on receiver's bonds and reasonable attorneys’ fees, and then to the sums secured by
this Security Instrument.

21. Reconveyance, Upon payment of all sums secured by this Security Instrument, Lender shall request Trustee to
reconvey the Property and shall surrender this Security Instrument and all notes evidencing debt secured by this Security
Instrument to Trustee. Trustee shall reconvey the Property without warranty and without charge to the person Or persons
legally entitled to it. Such person or persons shall pay any recordation costs.

22. Substitute Trustee. Lender may from time to time remove Trustee and appoint a successor trustec to any
Trustee appointed hereunder. Without conveyance of the Property, the successor trustee shall succeed to all the title,
power and duties conferred upon Trustee herein and by applicable law.

23. Use of Property. The Property is not currently used for agricultural, timber or grazing purposes.

24. Attorneys’ Fees. As used in this Security Instrument and in the Note, “attorneys’ fees” shall include any
attorneys’ fees awarded by an appellate court.

25. Riders to this Security Instrument. If one or more riders are exccuted by Borrower and recorded together with
this Security Instrument, the covenants and agreements of each such rider shall be incorporated into and shall amend and
supplenient the covenants and agreements of this Security Instrument as if the rider(s) were a part of this Security
Instrument. [Check applicable box(es)

XX! Adjustable Rate Rider (] Condominium Rider (] 24 Family Rider

7] Graduated Payment Rider [ Planned Unit Development Rider

7] Other(s) [speeify]

By SIGNING BELOW. Borrower accepts and agrees to the terms and covenants contained in this Security
Instrument and in any rider(s) executed by Borrower and recorded with it.

AY .
Q . %-&.u ) (Seal) % 7 & (Seal)
-Borrower -Barrower
SHIRLEY A. BAYY N OHN M. BATS

Seal Seal
-Bo(rrov;vle)r -Bo(rrowe)r
STATE OF OREGON

} S8
County of Klamath
This instrument was acknowledged before me on this 16th day of _August .19_85 .

by JOHN M. BAYS AND SHIRLEY A. BAYS

] . ] ,
AR /djlx Q% %Z/M
7 K- Signature of NotaNal-Official

NOTARY PUBLIC FOR THE STATE OF OREGON
) " Title fand Rupkj

My commission expires.... // /& X7 e

REQUEST FOR RECONVEYANCE

2D

To Trustee:

The undessigned is the holder of the note or notes secured by this Deed of Trust. Said note or notes, together
with all other indebtedness secured by this Deed of Trust, have been paid in full. You are hereby directed to
caricel said note-or notes and this Deed of Trust. which are delivered hereby. and to reconvey, without warranty,
all the estate now held by you under this Deed of Trust to the person or persons legally entitied thereto.

Date:

OREGON-Single Family—FNMA/FHLMC Uniform Instrument Form 303812/83
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ADJUSTABLE RATE RIDER 13420

(1 Year Treasury Index—Rate Caps)

THIS ADJUSTABLE RATE RIDER is made this ~ 16th dayof August ,1985  and
is incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust or Security Deed (the
*‘Security Instrument’’) of the same date given by the undersigned (the ““Borrower’’) to secure Borrower’s Adjustable
Rate Note (the **Note™) to THE BENJ. FRANKL IN FEDERAL SAVINGS AND LOAN ASSOCIATION, A CORPORATION

(the “‘Lender’’) of the same date and covering the property described in the Security Instrument and located at:

6739 BECKTON AVENUE KLAMATH FALLS, OREGON 97601
{Property Address)

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES iN THE INTEREST RATE
AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE BORROWER'S
INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM RATE THE BOR-
ROWER MUST PAY.

ADDITIONAL COVENANTS. [n addition to the covenants and agreements made in the Security Instrument, Borrower
and Lender further covenant and agree as follows:

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES

The Note provides for an initial interest rate of 9.875 %. The Note provides for changes in the interest rate and the
monthly payments, as follows:
4. INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A:) Change Dates

The interest rate I will pay may change on the first day of SEPTEMBER .19 86 _and on that day
every 12th month thereafter. Each date on which my interest rate could change is called a “Change Date.”

(B) The Index

Beginning with the first Change Date, my interest rate will be based on an Index. The “Index™ is the weekly average
yield on United States Treasury securities adjusted to a constant maturity of 1 year, as made available by the Federal
Reserve Board. The most recent Index figure available as of the date 45 days before each Change Date is called the
“Current Index.”

If the Index is no longer available, the Note Holder will choose a new index which. is based upon comparable
information. The Note Holder will give me notice of this choice.

(C) Calculation of Changes

Before each Change Date, the Note Holder will calculate my new interest rate by adding TWQ AND
500/1000 percentage points ( 2.500 %) to the Current Index. The Note Holder will then round the

result of this addition to-the nearest one-eighth of one percentage point (0.125%). Subject to the limits stated in Section
4(D) below, this rounded amount will be my new interest rate until the next Change Date.

The Note Holder will then determine the amount of the monthly payment that would be sufficient to repay the
unpaid. principal that I am expected to owe at the Change Date in full on the maturity date at my new interest rate in
substantially equal payments. The result of this calculation will be the new amount of my monthly payment.

(D) Limits on Interest Rate Changes

The interest rate [ am required to pay at the first Change Date will not be greater than 11.875 %orlessthan

7.875 %, Thereafter. my interest rate will never be increased or decreased on any single Change Date by more
than two percentage points (2.0%) from the rate of interest 1 have been paying for the preceding twelve months. My
interest rate will never be greater than 14.875 %

(E) Effective Date of Changes

My new interest rate wilk become effective on each Change Date. 1 will pay the amount of my new monthly payment
beginning on: the first monthly payment date after the Change Date until the amount of my monthly puyment changes
again.

967401~1
MULTISTATE ADJUSTABLE RATE RIDER — ARM §-2 — Single Family — Fannio Mao/Freddie Mac Uniform Instrument Form 3111 3/85
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(F) Notice of Changes

The Note Holder will deliver or mail to me a notice of any changes in my interest rate and the amount of my monthly
payment before the-effective.date of anychange. The notice will include information required by law 1o be given me and
also the title and telephone number of a person who will answer any question | may have regarding the notice.

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Uniform Covenant 17 of the Security Instrument is amended to read as follows:

Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any interestin itis
sold or transferred {or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural person)
without Lender’s prior written consent, Lender may, at its option, require immediate payment in full of all sums secured
by this Security Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by federal law
as of the date of this Security Instrument. Lender also shall not exercise this option if: (a) Borrower causes to be
submitted to Lender information required by Lender to evaluate the intended transferee as if a new loan were being made -
to- the transferee; and (b) Lender reasonably determines that Lender's security will not be impaired by the loan
assumption and that the risk of a breach of any covenant or agreement in this Security Instrument is acceptable to
Lender.

To the extent permitted by applicable law, Lender may charge a reasonable fee as a condition 1o Lender’s consent 1o
the loan assumption. Lender may aiso require the transferee to sign an assumption agreement that is acceptable to
Lender and that obligates the transferee to keep all the promises and agreements made in the Note and in this Security
Instrument. Borrower will continue 1o be obligated under the Note and this Security Instrument unless Lender releases
Borrower in writing.

If Lender exercises the option to require immediate payment in full, Lender shall give Borrower notice of accelera-
tion. The notice shall provide a period of not less than 30 days from the date the notice is delivered or mailed within
which Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay these sums prior to the
expiration of this period, Lender may invoke any remedies permitted by this Security Instrument without further notice
or demand on Borrower.

By SiGNiNG Ber.ow, Borrower accepts and agrees to the terms gnd covenants contained in this Adjustable Rate
Rider.

&3 (Seal)

-Borrower

”@.O-UKO ............... (Seal)
-Borrower

(Seal)

-Borrower

[Sign Original Only]
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STATE OF OREGON: COUNTY OF KLAMATH: S8,

13441

I T0¥296

Eiled for record at request of _ the _ 23rd day
August A.D,19_85 4 __3:54 oclock _ P M., and duly recorded in Vol M85 .
of Mortgages on Page _ 13436
Evelyn Biehn _County Clerky - c
FEE $25.00 By i //mﬁi&uﬁg




