.. THIS DEED OF TRUST
19..85.... The grantor is ROBE

“:I'l‘ustee’f). The beneficiary is
which is organized and existing
240 Main Street,..

EVEN.. HUNDRED..FLETY.. AND. No/.:
)-This debt is evidericed by Borrower’s note
monthly payments, with the full debt, if not
sesviziternnns, THiS Security Instrument
renewals, extensions and
graph 7 to protect the security of this
ts under this Security Instrument and
Tit th power of sale; the following
Sereeiii L . County, Oregon:

dated the same date as this
-paid earlier; dueand payabl
s

o-the official plat. -

; - TOGETHER~WITH al] ithe improvements; now o ‘hereafter: erected-on- he: property; and-all easements, . rights,

iappurtenances, rents, royalties;; mineral,ioil'and ‘gasirights 'andfprdﬁts,xwateriright_s and:stock ‘and all fixtures now .or

“ hereafter a part of the property. ‘All replacements and additions shall also be coveréd-by this Security Instrument. Allof the
foregoing is referred to in this Security Iristrument asthe “Property.” " =5 . ;.- ST RO R AR
o .- BORROWER COVENANTS that Borrower eised of the estate hereby conveyed and has the right to grant
-and convey thefP‘ré)pert‘yvand that the Property is.u bered, except for encumbrances of Tecord. BorrowerAwarra'm‘s )

and will defend generally the title to the Property a st all claims and demands,subjec 10 any encumbrances of r

[

ed variations by jurisdiction to'consti tea uniform’security instriment cove I property:

i %7 THIS SECURITY INSTRUMENT: céﬁ)’bin’eﬁ niform: covenants: for natichalfusé and: non-uniform covenants’ with

-Form ;30238 12/83
| /44737 SAF SYSTEMS AND FORMS
: R CHICAGO, IL




, 1. Payment of Principal and Interest; Prepa) d all promptly p ,
" the principal of and interest on the debt evidenced by the harges due'under the Note.. -
:2:+:7:2; *Funds for Taxes and Insuran ito app! la A i by Lender, Borrower shallpay
' ‘ [ : n full, a2 sum (“Funds?) equal to .
T  of ear .attain. pr Security Instrument; (b) yearly-
leasehold payments .or_ground ; -any; (c) yea zard insurance premiums; and (d) ‘yearly
‘mortgage insurance premiums, if any. Thes re called “escrow.iten fay estimate the Funds due on the

~“basis of current data and reasonable estimates of future escrow items. ,

% The Funds shall be held in an institution the deposits or accounts of which are insured or guaranteed by a federal or
state agency (including Lender if Lender is such an institution). Lender shail apply the Funds to pay the escrow items.
Lender may not charge for holding and applying the:Funds, analyzing the account or verifying the escrow items, unless
Lender pays Borrower interest ‘on‘the Funds and applicable law permits Lender to make such a charge. Borrower and
Lender may agree in'w ting that:interest shall be paid on the Funds. Unless an agreement is made or applicable law
requires interest to be paid, Lender shall not be required to pay Borrower any interest or earnings on the Funds. Lender
shall give to Borrower, without charge, an annual accounting of the Funds showing credits and debits to the Funds and the
purpose for which each debit to the Funds was made. The Funds are pledged as additional security for the sums secured by
this Security Instrument. e I M A N DR SRR ‘

If the amount of the Funds held by Lender, together with the future monthly payments of Funds payable prior to
the due dates of the escrow items, shall exceed the amount required to pay the escrow items when due, the excess shall be,
at Borrower’s option, either promptly repaid to Borrower or credited to Borrower on monthly payments of Funds. If the
amount of the Funds held by ‘Lender is not sufficient to pay the escrow items when due, Borrower shall pay to Lender any
amount necessary to make up the deficiency in one or more payments as required by Lender. -

" Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower
any Funds held by: Lender. If under paragraph 19 the Property is sold or acquired by Lender, Lender shall apply, no later
than immediately prior: to:the sale of the Property or its acquisition by Lender, any Funds held by Lender at the time of
application as a credit against the sums sécured by this Security Instrument.

3. -Application of Payments.’ “Unless applicable law provides otherwise, all payments received by Lender under
paragraphs:1 and 2 shall be applied: first, to late charges due under the Note; second, to prepayment charges due under the
Noté; third, to amounts payable under paragraph 2; fourth, to interest due; and Iast, to principal due.

4, Charges; Liens. Borrower shall pay all taxes, assessments; charges, fines and impositions attributable to the
Property. which may attain priority over this Security Instrument, and leaschold payments or ground rents, if any.
Borrower shall pay these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall
pay them on time directly to the person owed payment. Borrower, shall promptly furnish to Lender all ‘notices of amounts
to be paid under this paragraph. If Borrower makes these payments directly, Borrower ‘shall promptly furnish to Lender
receipts evidencing the payments. i : '

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (2)
/ag're‘e&s_in,w‘_ri‘ting to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in good -
faith the lien by, or defends against enforcement of the lien in, legal proceedings which in the Lender’s opinion operate to

prevent the enforcement of the lien o forfeiture of any part of the Property; or (c) secures from the holder of the lien an

agreement satisfactory to Lénder subordinating the lien to this Security Instrument. If Lender determines that any part of

the Property‘is subject ‘to"a lien which‘may attain priority over this Security Instrument, Lender may give Borrower a

riotice identifying the lien: Borrower. shall satisfy the lien or take one or more of the actions set forth above within 10 days
of the giving of notice’: . _ L ) ,
s 5..“Hazard Insurance.: -Borrower shall keep the improvements now existing or hereafter erected on the Property
insured against loss by fire,. hazards included within thie term «extended coverage’ and any other hazards for which Lender
requires_insurance. This irisurance shall be: maintained:in the-amounts:and for the periods that Lénder requires. The.
insurance carrier providing.the ‘insurarice shall be chosen by Borrower subject to Lender’s approval which shall not be
unreasonablywithheld- . = T - .- , o S : o
: All insurance policies and rencwals shall be acceptable to Lernider and shall include a standard morigage clause.
Lender shall have the right to hold the policies and renewals. If Lender requires, Borrower shiall promptly give to Lender

all receipts of paid premiums and renewal notices: In the event of loss, Borrower shall give prompt notice to the insurance
carrier'and Lender: Lender may make proof of 10ss if not made promptly by Borrower. c STl
" Unless Lender and:Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair
of the Property damaged, if the restoration or repair.is economically feasible and Lender’s security is not lessened. If the
restoration or repair.is not economically feasible or Lender’s security would be lessened, the insurance proceeds shall be
applied:fo the sums-secured by this Security Instrument, whether or not then ‘die, with any excess paid to Borrower. if
Borrower ‘abandons the Property, 5t does hot answer within- 30 days a notice from Lender that the insurance carrier has
offered to settle a claim, then Lender miay collect the insurance proceeds. Lender may use the proceeds to Tepair or testore
the Property or to pay sums secured by this Security Instrum ihether or not then due: The 30-day period will begin

when the notice is given.™ = = T e AT o R
%" Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1'and 2 or change the amount of the payments. If
under paragraph 19 the Property is acquired by Lender, Borrower’s right to any‘insurance policies and proceeds resulting
from damage to the Property prior to the acquisition shall pass to Lender to the extent of the sums secured by this Security
Instrument immediately prior to the acquisition. : : )
6. - Preservation and Maintenance of Property; Leaseholds. | 'Borrower shall not destroy, damage or substantially

change ‘the Property, allow the: Property to deteriorate or commit waste. If this Security Instrument is on a leasehold,
Borrower shall comply with the provisions of the lease, and if Borrower acquires fee title to the Property, the leasehold and

fee title shall not merge unless Lender agrees to the merger in writing. , .

7.. Protection ‘of Lender’s ‘Rights in the Property; Mortgage Insurance. If Borrower fails to perform the
covenants and agreements contained in this Security Instrument, or there is a legal proceeding that may significantly affect
Lender's rights in the Property (such as a proceeding in bankruptcy. probate, for condemnation or te enforce laws or
régulations); then Lender may do and pay for whatever is necessary to protect the value of the Property and Lender’s rights

- in the Property. Leider’s actions may include paying any sums secured by a lien which has priority over this Security
_“Instrument, appearing in court, ‘paying reasonable attorneys’ fees and entering on the Property to make repairs. Although
: r may take action urider this paragraph 7, Lender does not have to doso... & -~ - )
Any amounts disbursed by Lender under this paragraph 7 ‘shall become additional debt of Borrower secured by this -
Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from
“.thé date"of disbursement at'the Note rate and shall be payable, tefest, upon notice from Lender to Borrower

‘requesting payment. > - ST e e L e N : B L




hg fair market

, at its Option, either to
eCurity’ , wh tthendye, ~
‘Unless g and Borrower otherwise agree in writing: any}aippliéationéf Pproceeds io'pfincipa! sha )
Postpone the due date of the njonthly bPayments referred to i pki-agraphs land? or change the am'oun( of such Payments.
X orrower Not:Released; Forbearance By Lender Not. a Waiver, Extension of the time for Payment or
Mmodification of ginortimtionfof ‘the ‘sums Secured by thig Secux_'ityzlnstrument.v Sranted py Lender o any sy
i ot operate o release the Liability of th’eﬁ'_origvinal ‘Bgrrower‘ or Borr, S i

paragraph 17, .

tIf BO{r’i-dwerfr to
this'Seq'uritj~1ns’;;Unien,t w.

tate: 'I!f Q@rx;




. (c) a date, riot less than 30 days fr

and (d) that ailure to cure the default on or

secured by this Security Tnstrument and sale of the.
reinstate after acceleration and the right to bring a court
defense of Borrower to acceleration and sale. 1f thy 1 01 b h C ice
at its option ‘may require immediate paymer ' ull, of . red by this Security, Instr ment without further
demand and may invoke the power of sale and any r remedies able law. Lender shall be entitled to
collect -all expenses incurred ‘in 'pu;suing' the !
reasonable attorneys’ fees and costs of title evidence

“"If Lender.invokes the power of sale, Lender shall execute Or. cause '?If;us‘t‘eg\t(’i‘e;iééut,e ‘a written notice of the

eccurrence of an event of default and of Lender’s election to cause the Property tobe <old and shall cause such notice to be

recorded in €éach qo,imty: in which-any part of the. Property is located. Lender or Trustee shall give notice of sale in the
manner pfgsc;ibed by applicable law to -Borrower and to other persons prescribed by applicable law. After the time
required by applicable law, Trustee, without demand on Borrower, shall sell the Property at public auction to the highest
pidder at the time and place and under the terms designated in the notice of sale in one or more parcels and in any.order

Trustee determines, Trustee may postpone sale of all or any parcel of the Property by public announcement at the time and

place of any previously scheduled sale. Lender or its designee may purchase the P,ropgr'tfyfat any sale.

" _Trustee shall deliver to the purchaser Trustee’s deed conveying the Property without any covenant or warranty,
expressed or implied. The recitals in the Truste ’s deed shall be prima idence of the truth of the. statements made

therein. Trustee shall apply the proceeds of the sale in the following order: (a) to all expenses of the sale, including, but not

. limited to, reasonable Trustee’s and attor! s’ fees; (1)) ‘t,(')" all sums sec d by thi Security TInstrument; and (c) any excess.

fpthépe;sdix/onpersogslegallyéntiﬂed T STt O
.17 20, Lende i Possession.’ Upon. acceleration under paragraph 19 or abandonment of the Property, Lender (in
person, by agent of by judicially appqimed;receiver) shall: be entitled to enter-upon, take possession of and manage the
‘Property and to ‘collect.the rents of the Property. includingv,those,past’duc.;Afhy reiits;collected by. Lender or the receiver
shall be(gpplied_ﬁrst‘to payment of ‘the-costs of. management of ‘the Property: and collection of rents, including, but-not
limited to, receiver’s fees,: emiums onfreceiver’s;bonds.and reasonable attorneys” fees, and then:to the sums secured by
this Security Instrument.. - e X S e e e . , o

w2k Recohi(eyance:Upon ‘payment of all sums secured by this Security Instrument, Lender shall request Trustee to -
‘reconvey the Property and shall surrender this Security:Instrument and:all notes evidencing debt secured by this Security
Instrument t0 Trustee. Trustee shall réconvey the Property without warranty and without charge to the person or persons
legally entitled to it.Such pErson OF Persons shall pay any recordation COStS: et B TR L
o +22. Substitute Tiustee;ﬁliendg’fiihayifromi“time fo- tiine' remove Trustee and’appoint & successor trustee to’any
Trustee appointed hereunder.’ Without conveyance of the Property, the successor trustee shall succeed to all the title,
~ “powerand duties conferred updnTruéteé'hér‘ein‘and by applicable law. - B T
Fii 023, Use of Property. Thé‘PrOpé"r,ty snot c\irr’éhetlj{}xsedbfp‘r’é{gh 1, timber of grazing purposes.

28 Attorneys’ Fees, ‘As used in this Security Instrument and I the Note, “attorneys’ fees” shall include any

 attorneys fes awarded by an appellatecoutt: R e L
& 25. Riders to this Security Instrument. If one or more riders are executed by Borrower and recorded together with

- this Spqdritﬁ,lns;rﬁhlex}t, the covenants and agreements of each such rider shall ‘e incorporated into and shall amend and
‘jsupp'lem:en,t:the.,co)_rf,eqant_sv, and. agreements of .this Securi ument. as if: the rider(s). were-a, part of this Security
: 1nst(i;ment. [Chleqk_appliggble‘bo_x(es)] . i e : el

+./[R- Adjustable Rate. Rider

1 By SIGNING BELOW, Borrowe

Instrument and in any rider(s) executed

,y Borrower and recorded with it

r accepts .and.. grees to the terms, and cp‘yepaptsrcongainied»_ in this Security

.-




. 'L#11-00094

ADJUSTABLE RATE LOAN RIDER

NOTICE: THE SECURITY INSTRUMENT SECURES A NOTE WHICH CONTAINS
A. PROVISION ALLOWING: FOR CHANGES IN THE INTEREST RATE. IN-
CREASES IN THE INTEREST RATE WILL RESULT IN HIGHER PAYMENTS.
DECREASES IN THE INTEREST RATE WILL RESULT IN LOWER PAYMENTS.

This Rider is made this . 23r4d. . day of , and is incorporated into and shall
be deemed to amend and supplement the Mortgage, Deed of Trust, or Deed to Secure Debt (the ““‘Security Instru- :

ment”) of the same daté given by the undersngned (the ““Borrower’’) to secure Borrower’s Note to
KLAMATH FIBST TEDERAL. SAVHIGS AND LOAK, BSSOCIATION .......... O AT N e .‘.

Property Address

Modif‘catmns. In addmon t0:the covenants and agreements made in- the Secunty Instrument Borrower and :
Lendér further covenant and agree as follows: : :
A.'INTEREST RATE AND MONTHLY PAYMENT CHANGES :

The Note has an “Imtral Interest Rate” of 10:23%. The Note interest rate may. be mcreased or decreased on the
Jst Jiday of the month begmmng on X Septeﬂlb.e.l'. 1 P ;19. .86 “and on that ‘day- of the month every
2. ..months thereafter: . S

Changes in the interest rateare govemed by changes in an interest rate mdex ca]led the ““Index’’. The Index i 1s the:

[Clwck one box 0 md.rcate Index 1. L

(l) e “Contract Interest. Rate, Purchase of Prevrously Occupted Homes, Nattonal Average for all Major :

Types of Lenders" pubhshed by the: Federal Home Loan Bank Board.

lChack one box to-indicate whether there is any maxtmum Ilmn on changes in the interest rate on each Change Date; (f no box is checked there will
be no maximum limit-on-changes.]

(1). O Thereisno maximum limit.on:changes in the interest rate at any Change Date..

(2)° K -The intérest rate cannot be changed by more than 1.00. percentage points at any Change Date.

If the interest rate ‘changes, the amount of Borrower’s monthly payments will change as provided in the Note. In-
creases in the intérest rate will result: in higher.payments. Decreases in the interest rate will result in Iower payments.
B:. LOAN CHARGES

It could be that the loan secured by the Security Instrument is subject to a law which sets maximum loan charges
and that’law is 1nterpreted so that the interest or other loan charges collected or to be collected in connection with the
loan would éxceed permrtted ltmrts If this i§ the case, then: (A) any such loan charge shall be reduced by the amount
necessary to reduce the: charge to the permrtted limit; and (B) any sums already collected from Borrower which exceed-
ed pel‘mltted hmxts will-be refunded to. Borrower Lender may choose to make this refunid by reducing the principal
owed under the Note or by makmg a drrect payment to Borrower.

C. PRIOR LIENS

1If Lender determines that all:or-any part of the sums secured by this Securrty Instrument are subject to a lien :
which has pnonty over thrs Secunty Instrument Lender may send Borrower a notice identifying that lien. Borrower - -
shall promptly act w1th regard fo that lien as:provided in paragraph 4 of the Security Instrument or shall promptly -
secure an’ agreement in-a form satlsfactory to Lender subordinating that lien to this Security Instrument.
D: TRANSFER OF THE PROPERTY o

~If there isa transfer of the Property subject to paragraph 17 of the Security Instrument, Lender may require (l)‘
an‘increase in the current Note interest rate, or (2) an increase in (or removal of) the limit on the amount of any one in-

terest rate change (if there is-a limit), or (3) a change in the Base Index figure, or all of these, as a condition of Lender’s . - . L g

wa.lvmg the optlon to accelerate provrded in paragraph 17.
By signing this; Borrower agrees to all of the above.

*With" a-limit on the 1nterest rate ‘adjustments during the life of the loan of plus or. .
minus three (+/-3.00). Percentagée points. : )

R 26th :
it M‘ and duly recorded in Vol. ' s




