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which is organized and existing
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interest, and ‘all renewals, extensions and
aragraph 7 to protect the security of this
greements under this Security Ins

ereafter:erected: o ;the"prdpen);,.énd alb easements, righis,

‘and gas;rights and: profits; waterirights and:stock and -all: fixtures now or
S § be covered by this Security Instrument. Aliofthe

_héréby conveyed and has the right to grant
Ve rty.and th; nencum! e brances of recor: Borrower warrants
and will defend generally the title | ! ainst all demands,’s 1.0,any encumbrances of record. :
v THIS SECURITY: INSTRUMEN s ' ) )
limited variati ) it




- 1. Payment of Principal an P ,

- the principal of and intereston the debt evidenced by the Note 8

U5 0 24 Funds for Taxes and Insurance - Subject toapplicablela 4
to Lender'on the day.monthly: payments are due'under the Note;’
one-twelfth of: (a) yearly taxes and asScS i tai
leasehold payments or'ground rents on

mortgage insurance premiums, any. These 1€

basis of current data and reason ates of future

e L '

<. The Funds shall be held in an institution the deposits OF accounts of which are insured or guaranteed by a federal or
state agency (including:Lender if Lender is'such an institution). Lender shail-apply the:Funds to pay the escrow items.
‘Lender may ot charge for holding and applying the Funds, analyzing the account or. verifying:the escrow- items, unless.
“Lender pays _Borrower interest on the Funds and applicable law: permitscLende\: to make: such:a.charge. Borrower:and
Lender may agree in writing that interest shall be paid on the Funds: Unless an agreement is made or applicable law
requires interest to be paid, Lender shall not be required to pay Borrower any interest of earnings on the Funds. Lender
shal! give to Borrower without charge, an annual acoounting of the Funds showing credits and debits to'the Funds and the
purpose for which each debit to the Funds was made. The Funds are pledged as additional security for the sums secured by
this Security Instrument. = L i S T B L L ’

If the amount of the Funds held by Lender, the future monthly payments of Funds payable prior t0
the due dates of the escrow items, shall exceed the amo! it “the excess shall be,
atlBon'oWer's option, either promptly répaid to Borrower or cre \ inents of Funds. If the
amount of the Funds held by Lender is not sufficient to pay the escrow items when due, Borrower shall pay to Lender any

amount necessary to make up the deficiency in one or more payments as required by:Lender. . i
© o Upon payment in full of all sums secured by this Security Instrument, Lender shall 'pjfompt\y refund to Borrower |
any Funds held by der par 9 the Property is sold or acquired by Lender, Lender shall apply, no later
than immediately prior. & sal ’ or its acquisition by Lender, any Funds held by Lender at the time of
applicationasa credit against the sums secured by this Security’lnstrumént. L . e e
P Application of Paymenis. +Unless applicable law provides otherwise, all payments teceived by Lender under

‘paragraphs 1 and 2 shall be applied: first, to late charges due under the Note; second, to prepayment charges due under the
Note; third, to amo under paragraph 2; fourth, to interest due; and last, to principal due.
. w7 4, Chargess Liens.. ~ , charges, fines and impositions attributable to the
- ‘Property which may attain priorit ¢ this- ity and leasehold “payments of ground. rents, if any.

“Borrower shall pay these obligations in the manner provided in paragraph 2, of if not paid in that manner, Borrower shall
.'pay them on time directly to the person owed payment. Borrower shall promptly furnish to Lender, all notices of amounts
Fto be paid under this paragraph: If Borrower -makes these payments directly; Borrower shall promptly fiirnish to Lender
- -yeceipts evidencing the payments: .= s R PR PR ' o g : e

- "Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a)
agrees in writing to the payment of the obligation secured by thelienina anner acceptable to Lender; (b) contests in good
faith the lien by, or defends against enforcement of theé lien in; legal proceedings which in the Lender’s opinion operate 10
prevent the enforcement of the lien or forfeiture of any part of the Property; Or (c) secures from the’holder of the lien an
agreement satisfactory to Lender subordinating'thé lien to this Security Instrument. If Lender determines that any part of
the Property is subjéct to-a lien which may attain priority over this Security Instrument, Lender may give Borrower 2
notice identifying the lien. Borrowe::shall'satisfy the lien or take one or more of the actions set forth above within 10 days
of the giving of notice. el SRR A Qo S ) »
i Hazard‘lnsumﬂce.“f “Borrower shall kecpgthe'improvememsnow ‘existing Or hereafter erected on the Property

insured against loss by fire, hazards includedwithin the term «extended. coverage”, and any other hazards for which Lender
requires insurance; This insurance ' ined in the amounts and for the periods that Lender requires. The-
insurance ‘carrier ~providing the insurance shall osen by. Borrower subject 10 Lender’s approval which shall not be’
e easonably withheld. [ S b e

UM ‘insui"anc'e,policies and renewals. shall: “acceptable. to Lender, and shall include 2 standard mortgage clause. .
Lender shall have the right to hold the ‘policies ai enewals. I Lender requires, rower shall promptly give to Lender
all receipts of paid premiums and renew otice ent of loss, BOFIC ce
carrier and Lender. r may make | gof of loss if n ompt

Borrower shal pt notice to the insurance

y roof of 16 Y BOTOWEE.
" Unless Lender and Borrower otherwise agree in Writing, insurance proceeds shall be applied t0 testoration of repair
of the Property damaged, if the restoration Or répai;jié' omi r’g_security'is not jessened: If the

réstoration or Tepair is:not économich!ly:feﬁsible,‘_of;Léhd T curity would.be he insurance proceeds shall be

applied to the sums secured by this Se;ﬁxnty"lt{stmment', 0 “any excess paid to Borrower. If
‘Borrower abandons the Property; or do ‘not answer within 30 ¢ jsa notice from Le nder that the insurance carrier has -
offered to settlea claim, then Len “collect the ins\ rance proceed . Lender may use the proceeds t0 repair of restore
the Property or t0 pay sums secur sy this Security: wh ¢ 30-day period will begin
wﬁéifﬁthé“:iéiii:é;is'gi’vén?? ; ST R (SR R AT T
o5 7 #Unless Lender and Borrower otherwise agree in writing, any app icatio roce “princl xtend of
;postpone the Jue date of the monthly payments ref rred t‘dih,paragfaphé 1'and 2'or cha & the amount of thé payments. If
under paragraph 19 the Property is acquired er /Borrower s right 0 atiy insurance policies and proceeds resulting
from damage to the Property prior t0 the acquisition shall pass to Lender to the extent of the'sums secured by this Security
Instrument immediately prior to the acquisition. . 3 Lo S S

G and Maintenance of Property; Leaseholds. * Borrower shall not destroy, damage Of substantially
change the ‘Property to deteriorate OF commit was

. If this Security. Instrument is on a leasehold,
Borrower s ease, and if Borrower acquires fee sitle to the Property, the leasehold and ~
fee title shall no unless Ler merger inwriting. - T o :

Py B Protection of Lender’s Rights. in the Property; Mortgage Insurance. . If Borrower fails to perform the-
covenants and agreements contained in this Security Instrument, T there is a legal proceeding that may significantly affect
in th ) ding in-bankruptcy, probate, for condemnation or t0 enforce laws O
_regulations), : i rotect the value of the Property and Lender’s rights
“in the Property. Le sums secured by.a lien which has priority over this Security ..
i < fees and entering on the Property to make repairs. Although
 have 1040 SO. . i
‘7 shall become additi nal debt of Borrower secured by this'
f payment, these amounts shall bear interest from

“ypon notice from Lender to Borrower e




Tequired surance in ef :
cordance with Borrower's and Lender’s written agreement or appl
- Lender or'its agent may make reasonable ntries upon and inspections of the Property. Lender
tthe‘gimqofgr priorto an inspecgions 1fying reasonable cause for the inspection. -~ BT
» The proceéeds of any award or clair; for damages, direct or consequential, in connection with L
f lieu of condemnation, are hereby - D

£ before the taking,

d to Borrower. " FE ey S S i .
=0 2 7If the Property 1s abandoned-by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to
. make an award or settle 4 claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is
‘given ri o collect and apply the proceeds, at its option, either to restoration or repair of the Property or
ns ed by this Secirrity Instrument, whether of notthendue.” =
- Unless Lender and Borrower otherwise agree in writing, any application of Proceeds to principal shall riot extend or
- postpone the due date of the monthly bayments referred to in paragraphs I and 2 or change the amount of such payments.
10, Borrower Not :Released; Forbearance By Lender Not a Waiver.. - Extension of the time for payment or
modification“of ‘amortizatig : ' i curity :Ir t.granted by Lender to any successor in
i st ¢ 1  to i ¢ original ower or Borrower’s successors in interest.
.In_interest or refuse to extend time for

: 7 er'may choose'to ake
iz under'the Note or by making a dire ayment to Borrower. If a refiind reduces p.
-partial prepayment without any prépayn nder the Note, -~ 71 -2,
e 13, Legislation Affecting’ Lénder’s: ghts. " If ‘enactme
rendering any provision 3 ' y I ,
~.may:Tequire. immediate : ntii ; ¢ :this: any. remedies
< permitted by para .. der exercises e the steps specified in the second paragraph of
_paragraph 17.:7 = e : L e S PRSI e e T
: 1ce to Borrower provided for in this Security Instrument shall be given by delivering it or by

-unless applicable law_requires use. of, another method. The notice shall be directed to the
address Borrower designates by notic to:Lender::Any notice to Lender sh.
€ss stated herein or. any other.address Lender designates by notice to Borro
strument shall be deemed to have been given to Borrower or Lender when given as provided: .

X Law; Severability. (This Security Tnstrument shall bo governed by federal law and the Jaw of the
In.th

jurisdiction in which the roperty is Igcate he event that any pr. or clause of this Security Instrument or the
Note conflicts with pl , such confl not a ] vision: is Security Instrument or the Note
“which can be given effect.wi he icting provis of this Security Instrument and the
Note are declared to be'severable. PR NG i e
B [ Borrower’s Copy.-: orrower shall be given one med ¢ the Note and of this Security Instrument.
“ w017, Transfer f.the Property or. neficial In est in ower.. . I all or any part ‘of the Property or any
interest in it is sold or transferred (or if a al if ITOWeT. is S sferred and Borrower isnot a hatural
‘person) without Lender’s prior written eI may, at jts uire immediate Payment in full of all sums
secured by this Security, Instrument However, this optio hall. Lender if exercise js prohibited by
;[edetal,lawasdfthedéteof(hisSecun e . ) T L
- If Lender exercises this option, Lender: I'give ow ti ration. The notice shall provide a period

of not less than 30 days from the date the'n led with A Borrower must pay all sums secured by
this Security Instrument. If Borrower fail . to the expiration of this period, Lender may invoke any
remedies permitted by this Security Instry hout fi noti andon Borrower. ; L
: 18, Borrower’s Right to Reinstate orrow: itions, Borrower shall have the right 10 have
ént ' 3 ime. ier of: (a) 5.days (or such other period as
i r = 0 Pro 5 nt o any power of sale contained in this
- nfo; i 1t. Those conditions aré that Borrower:
all su e due under. this Secur /. Instrument a) d the Note had no acceleration
).cures any d 2 ) incurred i ing_ thi




defense of Borrower to ac eleration an :
at its option may reqmre |mmed1ate .payment in full
demand and may invoke the power of sale and any other re n
‘collect all: expenses incurred in pursmng the remedies p vided 1
reasonable atterneys’ fées and costs of title evrdence. e

- " If Lender invokes the power ‘of sale, Lender shall execute or cause Trustee to xecute a written notice of the
occiirrence of an event of default and of Lender’s elect:on to cause : th operty old and shall cause such notice to be
recorded in each‘county in which any. part of the Property is located. Lender or Trustee shall give notice of sale in ‘the
manner ‘prescribed by, appheable law_to Borrower and:to other persons. prescribed.. by apphcahle law. After the time
required by applicable law,’ Trustee, without demand on Borrower, shall sell the Property at public auction to the highest
bidder at the time and place ‘and under the terms desrgnate in the notlce of sale in one or .more parcels and in any order
Trustee determmes. Trustee may postpone sale . el of the Property by pub announcement at the time and
: place of any prevnously scheduled sale. Lender orits desrgnee ay purc Y ¢

“Trustee shall deliver to the purchaser “Trustee’s deed conveymg the Property without any covenant or warranty,

expressed or lmphed. The recitals in the Trustee’s deed shall be prlma facie evidence of the truth of the statements made
“therein. Trustee shall apply ‘the proceeds ‘of the sale in th ¢
limited to, reesonable Trustee s and attorneys’ fees; (.
to the person or persons legally entltled to it. .

.20, Lender in Possession,’ Upon accelerauon under paragraph 19 or abandonment of the Property, Lender (m

: person, by agent or by judicially appointed; receiver) shall be entitled to enter; -upon, take possession of and manage the
Property and to collect.the rents of the Property: mcludmg those past due. ;Any rents. collected by Lender or the receiver

shall -be applied first to payment of the:costs of management ‘of the Property; and.collection of rents, including, but.not.
~ limited to, réceiver’s fees, premlums on recexver ) bonds and rwsonable attorneys’; fees, and then to the sums secured by
: thxs Secunty Instrument. . : ; ; i .
:21. Reconveyance. Upon payment ‘of all sums secured by thls Secunty Instrument Lender shall request Trustee to
- reconvey.the Property and shall surrender this Security Instrument:and- -all'notes evidencing debt secured by: this Security.
- Instrument to Trustee: Trustee shall reconvey. the Property without warranty and w1thout charge to the person or persons
* legally entitled to it Such person or persons shall pay any recordatxon costs

22, Substltute Trustee ‘Le'der" i jove Trustée and appoint a:successor trustee to any :

¢ shall succeed to all the tltle,

ders re xecuted by

i this Secunty Instrument, the ovenants and agreements O : shal mcorporated into and shall amend and

supplem ‘the, .covenants ; -and agreements ‘of .this  Security; Instrument; as i 1e:ridel a. part of thxs Secunty




‘.dayof.... o019, 85 and s incorporated into and shall
-4 - be deemed to amend and supplement the Mortgage, I I 0-Secure Debt (the
" “ment”) of the same date given by the undersigned (the “Borrower’ Borrower’s Note to
<+, .KLAMATH FIRST FEDERAL SAVINGS Ao LOAN, ASSOCIATION g S vote
“(the “Lender’’) of the same date (the “Note’’) and covering the
5~located at 6314 Harlan Drive, Klamath ‘Falls,

*‘Initial Interest Rate ote interest r: be increased or decreased on the
. day of the month beginning on ', ,'19.86 " and on that day of the month every
- months thereafter, . - . 0T IS B S
.~ Changes in the interest rate are

/[Checkonebaxloindicalélnda:.]‘ T R L T
() e ““Contract Interest Rate, Purchase of Previously Qccupi‘edr,‘ljlome's',"Na'tional Average for all Major
~Types of Lenders” published by the Federal Home Loan Bank Board. - - Ll o
2 5@) O . A e T , :

ex ca.lled ';hé “Index”, The Index is the:

- be no maximum lilm'tonchangm.] : e LT STl o S Sl
oo 23(1) O There ds no ‘maximum limit on changes in the interest rate-at'any Change Date.
~ See Note**(2) -R] The interest rate cannot be changed by more than 1. percentage points at any Change Date.
. Below: " Ifthe interest rate changes, the amount of Borrower’s monthly payments will change as provided in the Note. In-
T Creases i ' ) : e interest rate will result in lower payments;
maximum loan charges
in connection with the
reduced by the amount
Borrower which exceed-

by reducing the principal

2, then: (A) any such loan charge shall be
nd (B) any sums alrea‘dy coll:’cted'f;om

er may choose to make this refund

sec 'sa to Lender subordinating that lien to this Security Instrument,
. D._ TRANSFER OF THE PROPERTY . - ’ : ' ‘ '

-7~ If there is a transfer of the Property subject to paragraph 17 of the Security Instrument, Lender may require (1)

“an increase in the current Note interest rate, or (2) an inc_refa;Se‘ir;‘(ox removal of) the limit on the,ambu’nvt'of anyonein- -

- terest rate change (if there is a limit), or 3) a change in the Base Index figure; or all ese, as a condition of Lender’s
waiving the option to accelerate provided in para'gr_aph ] ERREAIN ' T :

> By signing this; ‘Borrower agrees to all of the ab

U **With a limit on the inteérest rat

or minus three ( +/=.




