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Instrument; (b) yearly
a1 a : premiums; and (d) yearly
€ led “‘eséro Lender may estimate the Funds due on the
ates of future escrow 1temn: i o - ) .
.5 47227 The Funds shall be held in an institution the deposits or accounts of which are insured or guaranteed by a federal or
+" state-agency (including Lender if Lender is'such an institution). Lender shall:apply:the: Funds to pay the escrow items.
. %"Lender may not charge for- holding and applying the:Funds, analyzing the-accourit or verifying the escrow.items, unless
¢ Lender pays:Borrower:. interest on: the Funds‘and -applicable law. permits:Lender. to make such a:charge. Borrower and
. Lender may agree in writing that interest shall be paid on the Funds. Unless an agreement is-made or applicable law
“requires interest to be paid; Lender shall not be required to pay Borrower any interest or earnings on the Funds. Lender -
i % £ shall give to Borrower, without charge, an annual accounting of the Funds showing credits and debits to the Funds and the -
..+ purpose for which each debit to the Funds was made. The Funds are pledged as additional securi
-+ this Security Instrumient: .~ .. * I e o
< If the amount of the Funds held by Lender, together with the future monthly payments of F unds payable prior to »
the due dates of the escrow items, shall exceed the amount required to pay the escrow items when due, the excess shall be, o
at Borrower’s option, either promptly repaid to Borrower or credited to Borrower on monthly payments of Funds. If the 2
.amount of the Funds held by:Lender is not sufficient to pay.the escrow:items when dué; Borrower shall pay to Lender any
* = .amount necessary to make up the deficiency in one ‘or more payments as required by Lender. - R ]
. % T Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borroweg”
_:+any Funds held by Lender. If under paragraph 19 the Property is sold or acquired by Lender, Lender shall apply, no later
= than immediately prior to the sale of the Property or its acquisition by Lender, any Funds held by Lender at the time of - -
' application as a credit against the sums secured by this Security Instrument. . -~ " : )
3. Application of Payments. . Unless applicable law provides otherwise, all payments received by Lender under
< :-paragraphs 1 and 2 shall be applied: first; fo late charges due under the Note; second, to prepayment charges due under the
57~ Note; third, to amounts payable under paragraph 2; fourth, to interest due; and last, to principal due. -

4. . Charges; Liens. ' Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the '
" Property which may attain priority over this Security Instrument, and leasehold -payments or ground Tents, if any.
Borrower shall pay these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall
pay them on time directly to the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts -
‘to be paid under this paragraph. If Borrower makes these payments directly; Borrower shall promptly furnish.to Lender
receipts evidencing the payments. .~ -+ - S e Coa S e T
Borrower shall promptly discharge any lien which has priority over this'Security Instrument unless Borrowet: (2)
agrees in writing to the payment of the obligation secured by the lien in'a manner acceptable to Lender; (b) contests in good
faith the lien by, or defends against enforcemerit of the lien in; legal proceedings which in the Lender’s opinion operate to
prevent the enforcement of the lien or forfeiture of any part of the Property; or'(c) secures from the holder of the lienan
- agreement satisfactory to Lender subordinating the lien to this Security Instrument. If Lender determines that any part of
the Property is subject to a lien which may attain priority over this Security Instrument, Lender may give Borrower a
. motice identifying the lien. Borrower shall satisfy the lien or take one or more of the actions set forth above within 10 days

% ofthe giving of notice:: .1

L XN

5. . Hazard Insurance. .-Borrower shall keep the improvements now e»
insured against loss by fire, hazards included within the term “extended ¢ erage’” and any other hazards for which Lender
requires insurance. This insurance”shall be maintained in the amounts and for thé periods that Lender requires. The -

-* insurance carrier providing the insurance ‘shall be chosen by Borrower subject to Lender's approval which shall not be
_‘unreasonably withheld. - - ' S : Thon :
» 7" All'insurance
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1all promptly give to Lender
t notice to the insurance

of the Property dama
< ‘restoration or repair is not eco: cally fe
‘applied to the sums secured by this Security

~~~~~ : 3 ‘due, with any excess paid to'Borrower. Tf
-Borrower abandons the Property, or’ : >m Lender that the insurance rrier has
* offered to settle a claim, then Lender 1 ollect 1] uran ycéeds: 1e proceeds to repair or restore
* the Property or to pay sums sécured by this Sec 1St r or not thé The 30-day period will begin
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. ;7 Borrower shall comply with the provisions of t lease, and if Borrower a
* feettitle shall not merge unless Lender agrees {6 the merger in'writing - o
e 7. Protection of Lender’s Rights in the Property; Mortgage Insurance. - If Borrower fails to perform- the
"7 “covenants and agreements contained in this Security Instrument, or there is a legal proceeding that may significantly affect
" Lender’s rights in the Property (such as a proceeding in bankruptcy, probate, for:condemnation or to enforce Iaws or
regulations), then Lender may do and pay for whatever is necessary to protect the value of the Property and Lender’s rights
in the Property. Lender’s actions may include paying any sums secured by, a'lien which has priority over this Security -
- * Instrament, appearing in court, paying reasonable attorneys’ fees and entering on the Property to make repairs. Although -
i Lender may.take action urider.this paragraph 7, Lender does riot hav - o o D

ower shall not destroy, damage or Vsubstarnti_alvly .
. If this Security Instrument is on a leasehold,
ires fee title to the Property, the leasehold and

" Any amounts disbursed by Lender under this paragraph 7 shall be additional debt of Borrower secured by this
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disbursement:at te and shall be pay u fro de
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e S If the Property is abandoned b Borrower, or if, after notice by.Len " to Borrower that the condemner offers to-
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Thrs Rlder is made thls .

" be deemed to amend and supplement theM rigage, Deed of -Trus!
“ment’’) of the same date given by the undersigned (the “Borr

KI-BMATH :FIRST. FEDBBBL.SBYINGS BFD LOAR. ASSOCIATIOH o

. The Note has an ““Initial In

1st. . day of the month beginning
12 .. months thereafter.

Changes m the_mterest rate are governe

(1) :X3% *“Contrz p se of ‘ . : ;a;eri

‘ Types of. Lenders" pubhshed by

fol=

[Check one box to mdlcale whelher thereis any maxxmum lnmt on changes in the interest rate on each,Change Date; if no box is checked there will.

be no maximum limit on changes.} .* :
(1) 0O There is no maximum hrmtf n changes in the mteres tate-a ange Date

See Note** @ B The interest rate cannot be changed by more than . OOpercentage points at any Change Date

R Below '

“If the interest rate changes, the amount of Borrower’s mon I will change as provxded in the Note. In- ,,; :

: ,creases in the interest ratc w111 result in hlgher payments Decreas s-in° the m' I
-B. LOAN CHARGES - % :
1t could be that the loan ecured by the Secunty Instrume ot to a law which sets maximum loan charges G
and that law is mterpreted SO that the interest or other loan charges collected or to be ‘collected in connection with the .
~ loan would exceed pérmitted limits. If this is the case, then: (A ch:loan char, ¢ shall be reduced by the amoun
-, mecessary. to reduce the charge to ‘the perrmtted limit; and ®@) eady collected from Borrower which excwd

ed pemutted limits will be refunded to Borrower. Lender may

“owed under the' ‘Note or by makrng a dn'ect payment to Borrowe
'C. PRIOR LIENS 3 :

. If Lender deternnnes that all ¢ '.Vany part of the sum secured by | thl Secunty lnstrument are subject to a lien

' ) whrch has priority over this Secunty Instrument, Lender . T-a notrce 1dent1fy1ng that lien. Borrow
" shall promptly act with regard. to that lien as prov1ded in: paragrap

secure an agreement in'a form a_tlsfactory to: Lender s ordmatm
‘D. TRANSFER OF THE PROPERTY: - :
“If thereis a transfer of the Property subj ragraph' 17 of: the Securlty Instrument Lender may require (

-an increase m the current Not inte! ate, or (2) ¢ ase in'(or removal of) the limit on the amount of any one in

there s ahmlt ); or (3) inge i ase Inde ure orall of these, asa condmon of: Lender s




