ade on’,
en N.

- (*“Trustee”). The beneficiary is
» which is organized and existing

-Eight

; _ ~--..-«. Dollars (U.S.$.:37,800 This debt is evidenced by Borrower note

me date as this Security Inétrqment'(f‘Néte’s’), Which 5provides for monthly payments, with the full debt, if not

paid earlier; due and Ppayable on -...3€Ptember y . -. This Security Instrument
secures’to Lender:: (a) the're )

im’o‘diﬁcations;‘'(b) the pay
€, in trust, with power of sale, the following
. ./ County, Orégon::

; TOGETHER WitH: al
--’appurtenances; rent
=hereafter a’

. Instrument. All ofthe -
-+ foregoing is G T e

ate hereby conveyed and has the right to grant
y ances of record. Borrower warrants - :
any encumbrances of record.

Form '3038_12/83 -
44737 SAF SYSTEMS AND FORMS
. CHICAGO,IL




s 2 ) ¢ : : ctto applicable lav Lender, Borrower shall pay
"to Lenderio e due under the’ ’ » @ sum (**Funds”) equal to
~One- ) ssments which i

' J Y, if any;

€ premiums, if an re called “escrow ms.’
r a and reasonable estimates of futire escrow jtems, " SR
“TheFundsshall b held in an institution the deposits or accounts of which are insured or guaranteed by a federa] or
tituti

state agency (including Lender if Lender is such an ing Itution).-Lender shall apply the Funds to pay the €scrow. items.
Lender may.not charge for-holding and applying the Funds, analyzing the account or verifying the escrow items, unless
Lender pays ‘Borrower interest on the Funds and applicable law. permits Lender to make such .a charge. Borrower and
Lender may: agree in writing that interest shall be paid on the Funds. Unless an agreement is made or applicable law
ires ii | id,’Le hall not be required to pay Borrower any interest or earnings on the Funds. Lender
wer, without charge, an annual dccounting of the Funds showing credits and debits to the Funds and the -

purpose for:which each debit to the Funds Wwas made. The Funds are pledged as additional security for the sums secured by

this Security Instrument T s A b | Lok 5

If the amount of the Funds held by Lender, together with the future monthly payments of Funds payable prior to
the due:datcs of the escrow items, shall exceed the amount required to pay the escrow items when due, the excess shall be,

at BorroWéi‘s.opgidn, rrower or credited to Borrower on monthly payments of F unds. If the
1 s hi i ems when due, Borrower shal]

the Property is sold or acqui
to th Y Or its acquisition by Lender,
dit against the sums secured by this Security Instrument. - )
Applicationf of Payments, pplicable law provides otherwise, all payments received by Lender under

1 , er the Note; second, to prepayment charges due under the
payable under paragraph 2; fourth, to interest due; and last, to principal due, .
. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the
Property: which may: attain : > this - : Instrument, and leasehol

receipts évidencing the payments, :

Bofrower shall. promptly discharge any lien which has
agrees in writing to the payment of the obligation secured by th
faithi the lien by, or defen, '

prevent the gnforcemgnt., of 1]

of the giving of notice. . .
:5: - Hazard Instirance
insured against loss by fire;

linclude a standard mortgage clause.
hold | ; ender re Borrower shall promptly give to Lender
premiums and e ewal notices. In the event of loss, Borrower shall give prompt notice to the insurance
- Lender'may make proof of loss if not made promptly by Borrower. : s ’
Unless Lender;a_n‘d‘BorrdWer otherwise agree in writing, insurance procéeds shall be applied to restoration or repair
11,

of the Property damaged, if the restoration or Tepair is economically feasible and Lender’s security s not lessened. If the

restoration’or repair-is.not e omically feasible or Lender’s security would be lessened, the insurance proceeds shall be
applied.to.the sums secured by this Securityvlnstrument,' whe‘th'é:r, or-not then due, with any excess paid to Borrower. If
Borrower abandons the Property, or does not answer within 30 days a notice from Lender that the insurance carrier has
offered to settle a claim; then Lé er may collect the insurance p,rb‘ceg:ds.r Lender may use the proceeds to repair or Testore
the Property.or 10 pay sims secured is Security Instrument whether or not then due. The 30-day period will begin
wheén the i s T SRR i v v :
1 Ower otherwise agree in writing,

nthly payments referred to i
y is ac

Leaseholds, “Borrower shall not destroy, damage or substantially
€ or commit waste. If this Security Instrument isona leasehold;
€01 W  of | » and if Borrower acquires fee title o the Property, the leasehold and
‘merge unless Lender agrees to the merger in‘writing, ¢ ’ )

nder’s Rights in the Property; Mortgage Insurance, If Borrower fails to perform the
-contained in this Security Instrument, or there is a legal proceeding that may significantly affect
ghts in"the Property (such as a proceeding in bankruptcy, probate, for condemnation or to enforce laws or
regulations), then Lender may, do and pay for whatever is necessary to protect the value of the Property and Lender's rights 3
inthe Property; Lendér's,actiorg/s_}may include paying any sums secured by.a lien which has priority over this Security -
Instrumgnt;r appearingin court; Paying reasonable attorneys’ fees and entering on the Property to make repairs. Although :
Lender may take action unider this ] oes not have to do'so. . o

7. Protection of Le




o v If Lender; required ‘ortg
- “Borrower shall pay the'prerniums requ;
‘insurance terminates i accordance wit
8. “Inspection’iZ Lender or its
tice at the time o

, or for conveyance

“In. the e'véjl'_t “total taking of proceeds shalLbé yapplied
Instrument, whether ornot then due,

before the taking,
paidto Borrower, Lo ' :
If the“P_ergx_'ty is'abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to
makean.award or'settleaclaim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is
given, Lender is,authorjz'e,d,to‘collect and apply the Proceeds, at its option, either to restoration or repair of the Property or

C ecurity Instrument, whethér or notthendue. =~ :

i i ing, any application of proceeds to principal sha)l not extend or
or change the amount of such payments.

The covenants and agreements of

Borrower, subject to the provisions

1 everal. Any Borrower who co-signs this Security

urity Instrument only to mortgage, grant and convey

ity. nstrument; (b) is not personally obligated to pay

modify, forbear or ‘make ;
that'qur'dWer’S‘cohsen't I T T e . , LT
12.. Loan Charg f the loan secured by this Security Instrument is subject to a law which sets maximum loan
charges, and that: law finally interpreted so that the interest or other loan charges collected or to be collécted in

connection with* e exceed the then: (a) any such loan charge shail be reduced by the amount
necessary to' ¢ permi imit; and (b) any sums already collected from Borrower which exceeded
permiit refunded to’ wer. Lender may choose to make this refund by reducing the principal owed

. ra di yment t v arefund reduces principal, the reduction wili be treated as z

the sums ‘secured by’ this |

ote. - e
13. Législa'tionf Affecting Lender’s: Rights. ‘' If ‘eriactment OF expiration of applicable laws: has the effect of
fendering any p on of the Note or this Security Instrument unenforceable according to its terms, Lender, at its option,
may rgquire/’immednate"pa}?ment:in full of all 'sums'sécur'edfby»thiseSecurity'Instrument and may invoke any remedies-
permitted by paragraph 19.If Lender exercises this option, Lender shall take the steps specified in the second paragraph of
paragraph17. - oo T TR IS option, Lende e S “ :
.-'14," Notices.-

ning Law; 2 . S governed by federal law and the law of the
tion in which the Propert located € event that any provision or clause of this_Se‘cun'ty’ Instrument or the

Note conflicts with applicable law, st all not affect other. provisions of this Security Instrument or the Note
which’can be given effec without the conflicting provision. .To this e the provisions of this Security Instrument and the

Note are declared to be severabl ’
16,7

1 copy of the Note and of this Security Instrument,

B ial F rrower. . If all or any part of the Property or any
5 or if eficial interest ‘ower is 5old or transferred and Borrower is not a natugal
der’s pri “written consent, Lender may, at its option, require immediate Payment in full of all sums
curity Instrument, HQwevgr,,this'opLion shall. not be.exércised by Lender if exercise is prohibited by
federallawasdfthédate:ofthis“Secﬁn Y Instrument. 7 ‘ o T LT
L T ercises this option, der shall give Borrow r notice of acceleration, The notice shall provide a period
' : : the'noti iv d wi vhic rrower must pay all sums secured by
iod, Lender thay invoke any

o rrower’s Righi
enforcement of this Secirity’
applicable law may spec

occurred; (b) cures any'defau any. _agree ts; expenses incurred in enforcing this
Security Instriimient, j luding, but not mite ys', fees; ‘takes, .action as Lender may
reasonably ‘require io ‘assure that the I y in d Borrower’s:
obligation ‘to pay: th !

. Borro 1
‘o der para




lFORM COVEN.
v gu«; vé;‘” HE
¢ ler eration;: R

d by ‘this Se(,urlty Instrument and sale of the Propert) “The ni

. relnsta aft

g pursumg the’ remedres prov:dedv 1 thxs paragraph 19 mcludmg, but not limited to,
reasonable attomeys’ feesand costs of title evidence. .

_If Lender® lnvokes the power.of sale, Lender shall execute or cause Trustee to execute a written notice of the
occurrence of an'event of default and of Lender’s election to cause the Property tobe sold and shall cause such notice to be:
recorded ineach county in which any: part of the Property is located. Lender or Trustee shall give notice of sale in the
manner: prescrrbed by apphcable law to Borrower and to other persons prescribed by applicable law. After the time
required by applicable 1aw; Trustee, wnthout demand on Borrower, shall sell the Property at public auction to the highest .
bidder at ‘the time and place and under the terms desrgnated in the notice of. sale in one or more parcels and in any order
Trustee determmes. Trusfee may postpone sale of all or any parcel of the Property by public announcement at the time and
place of any- prevmusly scheduled sale. Lender or its desrgnee may purchase the Property at any sale. )

. Trustee shall deliver to the purchaser Trustee’s deed conveymg the Property without any covenant or warranty,
expressed or lmphed The'recitals in the Trustee’s deed shall be prima facte evidence of the truth of the statements made:
ustee shall apply the proceeds of the sale i in the followmg order' (a) to all expenses of the sale, including, but not
limited to, reasonable Trustee’s and attorneys’ fees, M) to all sums secured by thls Securlty Instrument, and (c) any excess
to the person or persons legall titled to it.. .
Lender in Possess Upon acceleratlon under paragraph 19 or abandonment of the’ Property, Lender (in:
“agent or by Judlcrally appointed receiver) shall be entitled to enter upon, take possession of and manage the -
Property and to collect ‘the rents of the Property.including those past.due.. Any rents collected by Lender or the receiver:
shall be applled ﬁrst to payment of the costs of management of the Property and collection of rents, including, but not.
limifed to, receiver’s fees, prémiums on receiver’s bonds and reasonable attomeys fees, and then to the sums secured by
this Security Instrument : B
RIS ] Reconveyance. Upon payment of all sums secured by thls Securlty Instrument Lender shall request Trustee to:
reconvey the Property and shall surrender this Security Instrument and ‘all notes evidencing debt secured by this Security

Instrument to Trustée. .Trustee shall reconvey the Property without warranty and w1thout charge to the person or persons; L

legally entitled to it. Such person or persons shall pay any recordation costs.

.. 22 Substitute Trustée; Lender:may from time to time remove Trustee and appomt a successor tfustee to any .
Trustee appointed hereund th ] nveyance of" the Property, the successor trustee shall succeed to all the tltle, -
power and dutles conferred upo G 1 : :

strum one or more nders are executed by Borrower and recorded together thh .
. ] ns ants and agreements of each such rider shall be mcorporated into and shall amend and" ;
,isupplement the_covenants;and: agreements of .this Secu 'ty Instrument. as if the, nder(s) ‘were 2 part of this Secunty -
tlnstrument [Check applicable box(es) e E
i ~D.2—4 Famtly:Rxder il

rorrowe accepts and agrees to the terms and. covenants contamed m this Secunty,
ecuted by Borrower and recc

: Klanath Flrst ‘Federa




RES A NOTE WHICH CONTAINS
E RATE, IN-

This Rider is iﬁ_ade t'hi's« Dth dayof . . .Sie.gt.e.n}k?e.l: SE , 1985 » and is incorporateqd into and shay
be de:e"med\ to a@en’d an age, Deed of Trust, or Deed to Secure Debt (the ““Security Instru-

7 Moﬁﬁc@ﬁgns, :

Lender further coverian and agree as follows: ’ .
A. INTEREST RATE AND MONTHLY PAYMENT CHANGES e
. The Note has an “Initial Interest Rate”” of 10. 29%. The Note interest rate may be increased or decreaseg on the
+SE © day of the month beginning on .. March 1 -+ 1987 and on that day of the mopeh every
- - months thereafter, B ' :
=7 ¥Changes in the interest rate are governed by changes in an interest rate index called the
. ACheck one box to indicate )nilex.] ‘ b : ‘
R ) 18 E‘;“Contracp Interest Rate,
* Typeés of Lend Tl published by the Fe
2@ O Sl

“be no maximuin limis o changes] S : e
S amye g There is no maximum limit on changes in the interest rate at any Change Date,
l See Note* *42).. & The interest rate cannot be changed by more than' 1.0 Dercentage poings at any Change Date.
8 Below: - 1anges; 'S 1 ents will change as provideq in the Note, In-
: Cre i i es in the interest rate will result in lower Payments;

Borrower.

€ Property subject to paragraph 17 of the Security Instrument, Lender may require (1) -

an increase in therc‘;ﬁz,rerit'NQte interest rate, or (2) an increase in (or removal of) the limit on the amount of any ope jp-
terest 'ralite’chimge (if thereis a limit), or (3) a change in the Base Index figure, orall of these; as a condition of Lender’s - s
_ “waiving the option’ to accelerate’ provided in paragraph 17, - S : s ,

.4 By signing this; Borrower agrees to ap of the above, . ... il o ce
X RWith a,'_limitéon—the, interest rate’adjustments'fdurinyg:' the life of the loan of plus :

or minus® thrée (+/= 3:00). Percentage points.,




