(“Trustee"). The benericiary s
sreenenny Which is or anized and existing

whose address is 2943 South h.oo -
. : (“Lender™).

, IND JIJI-IARS.AND.,ISK)IlOD.,..
This debt is evidenced by Borrower’s nofe
onthly payments, With the fuli debt, if not
- This Security Instrument

renewals, extensions and

and all easements; rights,
W stock- and al) fixtures now or
by this Sec‘qrity‘lnstrum

FORMS
CHICAGQ. it




end Borrower shall pay -
ull;'a Sur (“Funds”) equal to -
rity. Instrument; (b) yearly
remiums;. and (d) yearly
1ay estimate the Funds due on the
nstitution'the deposits of ac
ider if Lende on).
¢ for holding

Funds held by Lender, together with'tlierﬁrlture‘ ihoﬁth!y ayments of Funds payable prior to
w items, shall exceed the amount required to pay the escrow items when due, the excess shall be,
’ i or credited to Borrow on monthly payments of Funds. If the

fcient to | litems. due, Borrower shall pay to Lender any

- “amount necessary to make up the deficiency in oné or more payments as required by Lender.

i, - Upon payment-in full of all sums secured by this Security Instrument, Lender shail promptly refund to Borrower
. .any Funds held by Lender: If under paragraph 19 the Property is sold acquired by Lender, Lender shall apply, no later
. than immediate] ior to the sale of t erty or its acquisition by Lender, any Funds held by Lender at the time of

all payments received by Lender under
nd, to prepayment charges due under the
last, to principal due. ' i
ssments, charges, fines and impositions attributable to the
ument, and’léasehold payments or ground rents, if any.
1 ph-2; or if not paid in that manner, Borrower shall
; fem on. timg ty to the owed nent v mptly furnish to Lender all notices of amounts
.to be paid under. this paragrap r makes: ayment 1y, Borrower shall promptly furnish to Lender
receipts evidencing the paymen : BT S S -
: ‘Borrower, shall promptly SC. y.lien which has priority over this Security Instrument unless Borrower: @@
agrees in writingto the payment of the o ligation secured by the lien in 2 man cceptable to Lender; (b) contests in good- .
: orcement of the lien in; legal ) hich in the Lender’s opinion operate to
g e of anypart.of the Property r-(c) secures from the holder of the lien an
i ri ment. If Lender determines that any part of
ty Instrumient, Lender may give Borrower a
of the actions set forth above within 10 days
i ereafter-erected on the Property
m ¢ crage” and any other hazards for which Lender
tained ‘in. the amounts ‘and for the periods that Lender requires. The
ll be chosen by Borrower subject t6. Lender’s approval which shall not be

! e a ;standa'rd mortgage clause.
wer shall promptly give to Lender
i ;‘proinp_t notice to the insurance

 proceeds shal be applied to restoration or repair
ible ' ’s security is niot lessened. If the
the insurance proceeds shall be
cess paid to Borrower. If
:Lender that the insurance carrier has
use the proceeds to repair or restore
en due. The'30-day period ‘will begin
of proceeds to principal shall not extend or
or. ge the amount of the payments. If
urance policies and proceeds resulting
I -to the ] Tty pri of:the sums secured by this Security

-~ Instrument immediately prior to the A N
I 6. Preservation and Maintenance of’ olds shall'not destroy, damage or substantially

" change the Property, allow the Pro te or commit waste, If this Security Instrument is on a leasehold,

.- Borrower shall comply with the pro Bo: owevrhcquirés'fee\tit!c; to the Property, the leasehold and -
" fee hall not merge unless Lender agrees to the merger in wri . S ,
i . "Protection  of Lender’s Rights in’the. Property; Mortgage: Insuran If Borrower fails to perform the

f cdvenants and agreements contained in this Security Instrument, or there is a legal proceeding that may significantly affect

-~ Lender's rights in the Property (such as'a proceeding in bankruptcy, probate, for"condemnation or to-enforce laws or
‘- ‘regulations), then Lender may d pay for whatever is necessary to protect value of the Property and Lender’s rights
“.in the Propei C include paying any. sums.secured by a li which has priority over this Security

g reasonable attorneys’ fees e Property to make repairs. Although




 loan secured by this Security Instrument,
ect until such time as the requirement for the -
tten agreement or applicable law. - :
b ies:upon and inspections of the Property. Lender
specifying reasonable cause for the inspection. ... .
1 for damiages, direct or consequential, in connection with
Y. or-for conveyance in lieu of condemnation, are hereby
er.: R - L CRUREREL P A
taking of t 1€ pr1 ds ] e applied to the sums secured by this Security
: to Borrower: In the event of a partial taking of the Property,
sums secured by this Security Instrument shall be reduced by
v mou ing: (a) the total amount of the sums secured immediately
e be{q:c_ghg;taking, 3); ir. e of the Property immediately before the taking. Any balance shall be
- paid to Borrower. - - PR : : -
.-+ . Ifthe Property is abandoned by Borro i ¢ tice by Lender to Borrower that the condemnor offers to
- make an award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is
given, Lender is authorized to collect and apply. the proceeds, at its option, sither to Testoration or repair of the Property or
-to the sums secured by this Security Instrument, whether or not then due. R
.~ Unless Lender and Borrower otherwise agree in writing; an on of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to'in paragrephis 1'and 2 or change the amount of such payments.
:-:10,. Borrower Not Released; Forbearance By Lender Not a Waiver. - Extension of the time for payment or
dification” rtization of the sums secured by t strument granted by Lender to any successor in
.. interest of Borrower shall not operate to release the liability original Borrower or Borrower’s successors in interest.
" Lender shall:not be required to commence proceedings against:any successor- in interest or refuse fo extend time for
herwis ify.¢ ization of the sum | by,th s Security Instrument by reason of any demand made
'S successors est. Any forbearance by. Lender in exercising any right or remedy
eclude the exercise of any right or remedy. . : :
d Assigns Bound; Joint and Several Liebility; Co-signers. The covenants and agreements of
tiall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions
nants and agreements shall be joint and several. Any Borrower who co-signs this Security
 Note: (a) is co-signing this Security Instrumeént only to mortgage, grant and convey
i the Property under the terms of this'Security. Instrument; (b) is not personally obligated to pay
is-Security. Instrument; and (c) agrees that Lender and any other Borrower may agree to extend,
y:accommodations with regard. to'the terms of: this Security Instrument or. the Note without

s Security, Instrument is subject to a law which sets maximum loan

t the interest or other loan charges collected or to be collected in
ts, then: (2) any such loan charge shall be reduced by the amount
; ] eady collected from Borrower which exceeded
hoose 10 make this refund by reducing the principal owed

er: If a'refunid reduces principal, the reduction will be treated as a

: r r expiration ‘of applicable laws has the effect of
rceable according to its terms, Lender, at its option,
curity Instrument and may invoke any remedies
take'the steps specified in the second paragraph of

Security Instrument shall be given by delivering it or by
mother: method. The notice shall be directed :to the

- to Lender. Any notice to Lender shall be given by
Lender designates by notice to Borrower. Any notice
been given to Borrower or Lender when given as provided

¥ Instrument shall be governed by federal law and the law of the
t.that-any.provision or clause of this Security Instrument or the
ot ions of this. Security. Instrument or. the Note

his end the provisions of this Security Instrument and the

opy.:of the Note and of this Security: Instrument.
;... If all or.any.part of the Property or.any

r transferred and Borrower is not a natural
equire immediate payment in full of all sums
exercised by Lender if exercise is prohibited by

of acceleration. The notice shall provide a period
ithin which Borrower must pay all sums secured by
¢ expiration of this period, Lender may invoke any
tice or.demand on Borrower. C
ain.conditions, Borrower shall have the right to have
the earlier of: (a) S days (or such other period as
y pursuant to any power of sale contained in this
Instrument. Those conditions are that Borrower:
nt and the Note had no acceleration
nts; (c) pays all expenses incurred in enforcing this
eys’ fees; and. (d) takes s
er’s




orroy e right to
default or any other

ified in the notice, Lender
nstriment withont further
all be entitled to

but not limited to,

Trusteé to éxequte a written notice of the

Public auction to the highest

= OF More parcels ang in.any order

i 'annb_imcement at the time and
‘atanysale. .

without any covenant gr warranty,

truth of the Statements made

all expenses of € sale, including, byt not

Securi strument; and (c) any excess

S _ _end quest Tn'xsteevto'
all'surrender ¢ is Security In 1 d’allinotes videncing debt secured by’this Security
hall reconveyith va i harge to the Person‘or persons

Upon Payment of all siins sécuredby y In'stfumq_nt, Le

TeYS’ fees” shall include any

nd:r,eébrcied 'togééilefi_;n.rit:!‘l
d-into and shajj amend and
a; part-of




NOT[CE THE SECURITY INSTRUMENT SECURES A NOTE WHICH CONTAINS '

A PROVISION ‘ALLOWING FOR CHANGES IN THE INTEREST RATE. IN-
" CREASES IN THE INTEREST RATE WILL RESULT IN HIGHER PAYMENTS.

‘DECREASES IN THE INTEREST RATE: WILL RESULT IN LOWER PAYMENTS

This Rxder is made this . Sth day of . Sept.embxex. SRR [ B 85, andis mcorporated into and shall

-be deemed to amend and supplement the Mortgage, Deed of Trust, or Deed to Secure Debt (the. ““Security Instru-

o ': s ment”) of the same date given by the’ undersngned (the “Borrower’) to secure Borrower s Note to.

KLAMATH.FIRST. FEDERAL: SAVINGS AND LOAN ASSOCIATION.

"t(the “Lender”) ofothe1same dste: (th “Note”) and covering the propertv deccrl : th'"Secunty Instrument and " '

41 Valmda Way, . K.lamath Fallse Ore.gon 97603

7} ‘ ;A, m'rmnsr RATE AND MONTHLY PAYMENT. CHANGES

of l 0.50%: The Note mterest ra may

o (l) XA Rate;
o Types of Len ers’ pubhshed by the Federal Home Loan Bank Board

“beno maxzmum Iirmt on changw 1::

Q)= [ There is:no rnaxlmum limit on’ ehanges in the mterest rate at any Cha.nge Date

; **See Note - (2)" (HXThe interest rate cannot be changed by more than . .. . percentage points at any Change Date.

8 Below**

If the interest rate changes, the amount of Borrower’s monthly payments will change as provided in the Note. In-

‘creases in the interest rate will result in hlgher payments Decreases in the mterest rate: wrll result in lower payments.

B. LOAN CHARGES

It could be that the loan secured by the Secunty Instrument is subject toa law wlueh sets maximum loan charges
and that law is interpreted so that the: mterest or other loan charges collected or to be ‘collected in connection with the
loan would exceed permntted fimits: If this is the case, then: (A) any such loan charge shall ‘be reduced by the amount
necessary to reduce the chargeto ‘the pernutted limit; and (B) any sums already collected ‘from Borrower which exceed-
ed permitted limits will be refunded to Borrower. Lender may choose to make thls refund by reducing the principal
owed under the Note or by makmg a ‘direct payment to Borrowe..
C. PRIORLIENS . ’

If Lender determines that all or any part of the sums secured by this Secur:ty lnstrument are subject to a lien
which has priority over this Security Instrument,, Lender may:send Borrower a notice identifying that lien. Borrower
shall promptly act with regard to that lien as provrded in paragraph 4 of the Secunty Instrument or shall promptly

" secure an agreement.in a form- satlsfaetory to Lender subordmatmg that hen to this Secunty Instrumem

nder may reguire (l)




