Original Pringipy
Ba]anca‘ P

: ';’5":‘"To'rsé‘(:_ure"bayment‘of the Indebtedness
" iathe tgrms set o’d_t,bglowf the following Property in the County of e

- Lot 20, Blook 26, ATH ADDITION 10
- Lot 7, ‘Black 25, "4y ADDITION TO Kramar

which has the address of
-Together with 5

the Property, Mortga
¢ the Indebtedness all present and Tuture rents, fease
foperty. <. - L e

& L Maintenance of the Property, : - - o
2.1 The Property shall pe Maintaingd in"good condition at alf times,
promptly: make all Necessary repairs, replacements ang
t the valup of the ‘Property ‘shal): be Maintained, ang
ot commit or A Property. Mortgagor
private restrictions

E ST I Mortgagor shay not démiolish Or remove any improvements from the
-~ Property without the written consent of Lender: . - : ‘
2. Completion of Construction. - -
if some or all of the proceads of the loan creating the Indebtedness are
to be‘tised tg construct or complete construction of any improvement gn the
Property, Mortgagoragrees: ST el -
. -2-1 To commence constructidn,prompﬂy and in any event within 30
days from the date of this instriiment, and complete the same in
With any agreements Telating to constructign
satisfactory to Lenider within 8 months of the date
522 T allow;;!.ender,to inspect ‘said Property at g times during
- Construction; - STt R :

2 52.3°T0 replace any v)\'mr’k‘of’maferia;ls‘ﬁhéafisfactory to Lender within 15

ndar days after written fotice to the Mortgagor of such fact;

:..»3-.-Taxes and Liens.-. P a »
3 Mortgagor shail Pay before they ‘become delinquent alf tayes and
’ ied agai ) rty, and shal} pay as
material furnisheq

be paid

KLAMATH Rveg
RIVER ACRES.

Address
Mortgagee (“Lender™)
: Address

Date Fina) Payliem
isBue ~

August 29, 1ogg

and perfﬁnnance of all obligations of Mdrtgagor under this Mortgage, Mortgagor, hereby mortgages to the Lender on

, State of Oregon,

e A0y T COMPAYY, o,
K P fes e

a80r may withhgjd Payment of any tax, assessment, or ciaim

with pute over the obligation to bay, so long as

is not ieopardized. jf a lien arises or is

t of nonpayment, Mortgagor shaii within 15 days after the Jien

en is filed, within 15 days after Mortgagor as notice of the

fllm_g,. Secure the discharge of the lien or deposit with the Lender cash o 4
her security satisfactg )

he lien plys any costs, attorneys’ fees or

accrue as a resylt of 5 foreclosyre or sale under the

3.3. The aSSEessor or tax collector of the county in which the Property is
located s authorized to deliver to the Lender a written statement of the
property taxes assessed or owing at any time,

4, Insurance,
4.1 Mortgagorsha" carty such insuran
fequire. This shajj include j
risks covered bya standa
other risks as may be speg;
flood and war risks. Insuran
and under palicies approveq
to the femaining unpaid pg ess or the full insurable
value of the Property, whichever is less, and an amount sufficient o comply
with any Co-insurance provision in any palicy.
4.2 All policies of insurance gp the Property shail bear an endorsement

in a form satisf Lender making loss Payable to the Lender and

shait be binding upon Mortgagor The Lender may, at its election, apply the
proceeds to the reduction of the Indebtedness or the resteration or repair of
the Property, ’

4.3 At least 30 days prior to the expiration of any policy, a satisfactory
renewal or sybstitu_te palicy shall pe secured by Mortgagor,

5. Reserves; Mortgage Insurance Premiyms,

5.1 If allowed by law, ang it Mertgagor ang Lender do not otherwise
EXpressly agree in writing, Lender may require Mortgagor to maintain
reserves for Payment of taxes (including special assessments and other
ghgyge)s againsf the Prope by governmenta Or_quasi-governmenta|

odies) or

currently, without ¢ th

A e lien"for deferred assessments is Subordinate tp the paj

s:interest . of Lender under this Mortgage, o Lender gives its prior written

ge, or
- consent to the deferraj. Morigagor shall Maintain the Pmperty,free of any
-~ liens having priority over or equal to the int , |
-+ Mortgage, except for 'Permittegd Encumbran as defined in 8,1,;the.llen
- of taxes and ‘assessments not delinquent, and except as otherwise provided
*Insert “Mortgagor” of name of the Borrower jf different from the Mort,
Wi - .
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-amount in the insurance rese
policy, the Lender may, atits discretion, pay only that portion of the premium
attributable to the required insurance coverage. If the blanket policy does not
-pérmit stich partial payment, the Lender may use the reserve filnds for the
premium-on a new; separate policy providing the required insurance cover-
ageand allow the package’palicy to lapse.
.. 5.4 lender shall not charge a service charge for colfecting reserves and
“paying taxes and insurance premiums. The reserves shall not constitute a
- trust. Mortgagor agrees that Lender may commingle reserve funds with other
“funds of Lender, and need-notinvest them for the benefit of Mortgagor.
= Mortgagor agrees that Lender need not pay Mortgagor interest on reserves,
‘contrary agreement. "
6. Expenditures by Lender.. -~ - .
= . If Mortgagor shall fail tg comply with any provision of this Mortgage, the
Lender may, at its option, on Mortgagor's behalf take the required action and
any amount that it expends in so doing shall be added to the Indebtedness.
-Amounts so added shall be Payable on demand with interest at the same rate

“unlessapplicable staty es require payment of interest notwithstanding any - . :
UL 12 SecurityAgreement; Financing Statements.

note from the date of expenditure, The rights provided for
in=this paragraph® shall be-in addition to any other rights or any

remedies to which the Lender-may be entitled on account of the defauit, and -

the Lender shall not by taking the required action cure the default soas to. .

bar it from any remedy that it otherwise would have had.
Late Payment Charges.- - . .~....,

Ta cover the exira expenses involved in handling delinguent payments, -

Lender-may. charge a late.charge on-any scheduled payment which Lender
~does:not receive within-15 days after the due date, or by the next business
.~day,’if the lsfday,period;ends,ania:Sa;t,u_(d_ay,_- Sunday, or legal holiday. The
amount of the late charge shall.be as specified in the note or, if the note
- :specifies no late charge, —— i percent of the pay-
ment of principal and interest. 0r partion of such payment, which Lender
‘does not receive within the 15-day period. The late charge under the note or

-under this Mortgage shail in no event exceed the maximum charge,:if any, . .

" -specified under applicabie law; Collection of a late charge shall not consti-

- tute a waiver of or prejudice the Lender’s right to pursue any other right or
remedy available on account of the definquency. - o

. 8. Warranty; Defense of Titte, R S
=7 8.1 Mortgagor warrants that he holds merchantable title to the Property

-.in fee simple, free of all encumbrances other than (a) those enumerated in
£1 ~the title policy, if any, issued for the benefit of the Lender in connection with

" "described as:

k this transaction apd acggggg cbkgg'l.ender,i aqc}z “’2{ the ‘encumbrances
+10n 20d 8 ! it Je.en ances

. (hereinafter referred to as “Permitted Encumbrances”). ;
8.2 Mortgagor wérr’antS,éqd’Will forever defend the title against the

defehd the action at Mortgagor's expense:: .

=.8.3_If any Permitted Encumbrance is a'lien, Mortgagor shall pay any
sums and do any other acts necessary to prevent a default or prevent any
action or condition which wi i ivi i
oth i i

%252 9.1 If all ar any part of the Property is condemned, the Lender may at its

- -election requirs “that ali-or -any ‘portion of the net proceeds " of .the

* ;award be applied on the Indebtedness, The net proceeds of the award shall
mean . the award “after payment of .ail reasonable .costs, expenses and
attorneys’ fees necessarily paid or incurred by Mortgagor and the Lender in
connection with the condemnation; e '
C9.2.0F any proceeding in condemnation are filed, Mortgagor shall

“T - promptly take ‘such steps as may be necessaiy to defend the action and

- obtain the-award, Mortgagor hereby assigns'to Lender the net proceeds of
‘any condemnation award. e :
10. Imposition of Tax by State. - =~ - , :

'10;1 The following shall constitute state taxes to which this paragraph

applies::~ - N L

/ “{a) A" specific tax “upon-mortgages- or- upon- all or any part.of the

" Indebtedness secured by a mortgage, :-

=i - (b) . A specific tax on the owner of property covered by a mortgage, which
;;the taxpayer. is-authorized’ or required to deduct from payments on the
<mortgage. o SO s
“(¢) ‘A'tax on premises covered b

Y a mortgage chargeable against the
mortgagee under the mortgage or the holder of the note secured. .

it (d) A specific tax on-all or- any ‘partion of the Indebtedness: or on
. “payments of principal-and interest made by a Mortgagor under a mortgage.

laand ,
.. - (b) Mortgagor pays or offers to pay the tax or charge within 30 days
cted.

.Tuptcy, make an assign

 to it'in the event of a defauft unless the follmving conditions are

. (az' Mortgagor mayvlawfully pay thé tax or ch;rée imbosed by the state

after notice from the Lender that the tax law has been enacted.

.11 BDue on Safe Clause.

ses the aption to declare the entire Indebtedness immediately
e, Mortgagor agrees that Lender may use any default remedies
his Mortgage and under applicable faw. Hortgagor agrees

i s 1 i -Sale provision
Property, is sold,

not Lender pre-

other Due-On-Sale

- 121 This instrument shall constitute a security agreement with re-

.Spect to any personal property included within the description of the

Property.

13. Default:
... The following shall constitute events of default:
'13.1- Any portion of the Indebtedness is not paid when it is due.

13.2 Failure of Mortgagor within the time required by this Mortgage to
make any payment for taxes, insurance, or mortgage insurance premiums or
for reserves for such payments, or any payment necessary to prevent filing of
or discharge any lien. :

13.3 Failure of Mortgagor to perform any other obligation under this

. Mortgage within 20 days after receipt of written notice from the Lender

specifying the failure,
13.4 If this Mortgage secures a
Ftgagar or biilder erp
any:provision of_,ar‘ly construction loan agreement executed in connection
with: the loan within 20 days after receipt of written notice from Lender
specifying the failure. .
135 Default in any obligation secured by a lien which has or may have -
priority over this Mortgage, or the commencement of any action to foreclose
any prior lien. N
. 13.6 Either Mortgagor or Borrower become insolvent, file a voluntary
petition in bankruptcy, become subject of an involuntary petition in bank-
Tuptcy, mak nefit of creditors, or consent to the
appointment of a receiver or trustee for any portion of the Property or all or
substantial part of Morgagor's or Borrower's assets.
137 Default by Mortgagor or any predecessors in title of Mortgagor, as
e or sublessee, under the terms of any lease or sublease of the Property -
to which Mortgagor is a party or through which Mortgagor's interest in the
Prqperty is derived, i
14. Release on Full Performance.

If the Indebtedness is
all.of i

15. Rights and Remedies on Defauit.

15.1 Upon the occurrence of any event of default and-at any time
thereafter; the Lender may exercise any one or more of the following rights
and remedies: o

el (a’)zThelright'at its option by natice to Borower to declare the entire

Indebtedness immediately due and payable.

(b} With respect to all or any part of the Property that constitutes realty,
’the right to foreclose by judicial foreclosure in accordance with applicable
aw.. ., .

{c) With respect to all or any part of the Property that constitutes
personaity, the rights and remedies of a secured party under the Uniform
Commercial Code.

(d) The right, without notice to Mortgagor, to take possession of the
Property and collect ali rents and profits, including those past due and
unpaid, and apply the net proceeds, over and above the Lender's costs,

- against the Indebtedness. In furtherance of this right the Lender may reguire
: any_tenqnt'qﬁ other user to make payments of rent or use fees directly to the

s s by such tenant or user to the Lender in response to its

.demand shall satisfy the obligation for which the payments are made,
) :vghe_ther_or not any proper grounds for the demand existed.

- {e) The right to have a receiver appointed to take possession of any or
all of the Property, with the power to protect and preserve the Property and to

erate the Property preceding foreclosure or sale and apply the proceeds,
over and above cost of the receivership, against the Indebtedness. The




- Teceiver may serve without bond if permitted by Iaw. The Lender’s n’éhtio the -

- appointment. of a receiver shali exist whether or not apparent value of the
Property exceeds the indebtedness by a substantial amount.
Py Jgnggﬂt to obtain a deficiency judgment in the event the net sale
ds ~any-foreclosure sale are insufficient to pay the entire unpaid
.. Indebtedness. %
S7EE (g) Any other right or remedy provided in this mortgage, the promissory
“notes evidencing the Indebtedness, any construction loan agreement, any
other security document, or under the law,
g 15.2 ‘I exercising its rights and remedies, Lender shall be free to sell
¢z .- allor any part of the Property together or separately or to sell certain portions
H in from selling other portions. The Lender shall be
~entitled to bid at any public sale on all or any portion of the Property.
15:3 The Lender shall give Mortgagor reasonable notice of the time and
i e time after which

of-the sale or disposition.
" 154 A waiver by -either party. of a breach gf a provision of ‘this
ment shall not “constitute a waiver of or prejudice the party's

i nd strict compliance with that provision or any other

i n by the Lender to pursue any remedy shall not exclude
_pursuit of any other remedy, and an election to make expenditures or take

~action to “perform “an obligation of Mortgagor under this Nortgage after

2+ default and exercise its remedies under this paragraph 15.
TL77715.5 Inthe event suit or action is instituted to enforce any of the terms
~:+., of this Mortgage the Lender shall be entitted to recover from Mortgagor such
¥ sum as the court may adjudge reasonable as attorneys’ fees at trial and on

;... INDIVIDUAL ACKNOWLEDSEMENT
" STATEOFOREGON )

o Countyof KL A
= . = o R o

untary act.

 Notay Patie for G N
My commission exgites: /-2 -7

= 88S™"  Countyof
i L Debra AL M
and acknowledged the foregoing

is Martgage. Either party
s for notices by written notice to the other party.
17. Succession; Terms.

17.1 Subject to the limitations stated in this Mortgage on transfer of
Mortgagor’s interest, this Mortgage shall be binding upon and inure to the
benefit of the parties, their successors and assigns,

172 In construing this Mortgage the term Mortgage shall encompass
€I security agreement-when the instrument-is being construed with

” respect to any personal property.

17.3 Attomeys’ fees. “Attomeys’ fees,” as that term is used in the note
and in this Mortgage, shall include attomeys’ fees, if any, which may be
awarded by an appellate court.

“ailure of Mortgagor to perform shall not affect the Lender’s right to declapea

\Eﬁv @ Nt

CORPGRATE ACKNOWLEDGEMENT
STATE OF OREGON

stated that __he, the said

and __he, the said

—_ _isa .
of Mortgagor corporation and that the seal affixed hereto is its seal andthat
this Mortgage was voluntarily signed and sealed in behalf of the corporation
by Autharity of its Board of Directors.

Before me:

Notary Public for Oregon
My commission expires:

PARTNERSHIP ACKNOWLEDGMENT

" STATE OF OREGOR ™~

Couhty/of :

- THIS CERTIFIES that o thi dayof 7 o

- and for said County and State, the within named L

— 192, personally appeared before e, the undersigned, a Notary Piblicin -

. known to me to be the person.__ named in and who executed the foregoing instrument and who

known to me to be

~ member___of the partnership of -

" acknowledged to me that —=he.___executed said instrument freely and voluntarilyfor the purposes and use therein mentioned. on behalt of said partnership;

INTESTIMONY WHERECF, | have hereunto set fny hand ard notaial seal

Beforeme: ..

day and year last above written,

}}Mtarj Public for Oregon:
Mycommission egires. -




Mortgagor|[ | . .

Oregon-— . Lender

onpagel4696 __ Record

of Mortgages of aid County.

County Clor Recorder) -

AFTER RECORDING RETURN 0

Klamath

Evelyn Biehn, County ‘Clerk

Klamath Falls
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I certity that the withininstrument was received for

Witness my hand and seal of County afﬁxed; .“

18 N+1 Bank af

STATE OF OREGON
the record on the ‘
for the attention of:

County of




