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When recorded return to: o
iKYamath First Federal Savings and Loan
SR ASsociation e
“P.0y Box 5270 iE

Klamath Falls, oOregon 97601

“[Space ‘Above This Line For Recording Da!a]v/

_ DEED OF TRUS

L. THISDEEDOF TRUST.(*Security Instrument”) is made on
. The grantoris .. Dm':athy..-M,....Lynt:h..apd..Rnbefc.ta,.A....Bol.les
: Ciereent : (“Borrower”). The trusteeis
(“Trustee™). The beneficiary is
................. , which is organized and existing

the: United. SEates. gl , and whose address is
) .5.40.;Main..s.t;re.‘a_.t;./....mama
"Borrowerowes Lender. thé principal sum 0
el destri e e T iesssssiviariess DOMAS (us.
dated the same‘dateas this. Security Instrument (“Note™), W
paid earlier, due and payableon: i Se'ptemb.er..ZS,...ZD.l.S : This Security Instrument
~secures 10 Lender: (a) the repa'ym'ent‘of‘the debt evidenced by the Note, with interest, and all renewals, extensions and
b modifications; (b) the payment of all other sums, with interest, advanced under paragraph 7 10 protect the security of this
.Security Instrument; and (c) the performance of Borrower’s covenants and agreements under this Security Instrument and
; ‘the Note. For this purpose, Borrower.i grants and conveys to Trustee, in trust, with power of sale, the following
" described property located inisiiimnns RLAMALI i lenenmanesmasemmmss e tonss™ County, Oregon:

UL The Weéﬁéfly'iOO“feet’of~LdtV12;fBlock~8, HILLSIDE ADDITION to the
- City of _K}amath: Falls, ‘in';tﬁé"‘(f‘.ouﬁtjr""dﬁ Klamath, state of Oregon-

Cwk See Aftak:ﬁedfé&iu:s{ébl‘é Raté Loan ‘Rider made 'a part herein

'rl'k:\.i‘s'}loa;hvi’sv" assumab]k.é_tag);i;he éémé rate §f tintérgst: to .an :approved‘ purchaser

548 EMAORAAR. . S Klanath, Falls
il L . S ity

" [Street]

- 7 7O‘re_gp;i ‘ 916Ql ess™);

=. TOGETHER WiTH all the jmprovements now oF hereafter erected on the property, and all easements, rights,
ap’purtenances."rén;s, royalties, ‘mineral, oil and gas rights and profits; water rights and stock and all fixtures now or

e ~,her¢zifte|‘ apart of the property: All replacements and additions shall also be covered by this Security Instrument. Allof the

- -foregoing js\refer_r\ed_(o in /thi\sfSi:g:ixrity Instrument as the “Property.”

s la ~: ‘B(:)‘RROWER'COVENAfo'SV that Borrower is lawfully seised of the estate hereby conveyed and has the right to grant

- and convey.the Property and that the Property is unencumbered, except for encumbrances of record. Borrowsr warrants

“: and will defend generally the title to the Property against all claims and demands, subject to any encumbrances of record.
= THIs SECURITYT, INSTRUMENT combines uniform covenantsfor'national use and non-uniform covenants with

SR Vlimi'tegi variations by junsdiction to constitute’a uniform security instrument covering real property-

= OREGONSingle: ity FNMA/FHLMC UNIFORM INSTRUMENT . Form 3038 12/83
hp e - : 46737 SAF SYSTEMS AND FORMS
DR e _ CHICAGO. L




NIFORM COVENANTS. - :Borrower and Lender covenant and agree as follows: ’ 14 e S
1. Payment of Principal and Interest; Prepayment and Late Charges. “Borrower shall promptly pay when due
the principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note.
" 2. :Funds for Taxes and Insurance." Subject to applicablelaw ortoa written waiver by Lender, Borrower shall pay
o Lender on the day monthly payments are due under the Note, until the Note is paid in full, a sum (“*Funds”) equal to

o ,"_one‘-twelfth‘of:’ (a) yearly taxes and assessments which may attain priority over this Security Instrument; (b) yearly

~-leasehold payments or ground tents on the Property, if any; (c) yearly hazard insurance premiums; and (d) yearly
mortgage insurance premiums, if any. These items are called *“escrow items.” Lender may estimate the Funds due on the
basis of current data and reasonable estimates of future escrow items.

-~ The Funds shall be held in'an institution the deposits or accounts of which are insured or guaranteed by a federal or
staté agency.(including Lender if Lender is such an institution). Lender shall apply the Furds to pay the escrow items.
Lender may not charge for holding and applying the Funds, analyzing the account or verifying the escrow items, unless
Lender: pays Borrower interest on the Funds and applicable law permits Lender to make such a charge. Borrower and
Lender-may_agrée in ‘writing that interest shall be paid on the Funds. Unless an agreement is made or applicable law
requires interestto be paid;-Lender shall not be required to pay Borrower any interest or earnings on the Funds. Lender
shall give to Borrower, withoutcharge, an annual accounting of the Funds showing credits and debits to the Funds and the
purpose for which each debit to the Funds was made. The Funds are pledged as additional security for the sums secured by

this Security Instrument. ;¢
If the amountof the Fiinds held by Lender, together with the future monthly payments of Funds payable prior t0

thedue dates of the escrow items, shall exceed the amount required to pay the escrow items when due, the excess shall be,
at:Borrower’s option,,eitherpio_ryiptly repaid to Borrower or credited to Borrower on monthly payments of Funds. If the
smount of the Funds held by Lender is not sufficient to pay the escrow items when due, Borrower shall pay to Lender any
amount necessary-to make up thedeficiency in one or more payments as required by Lender.

: Upon payrent in full ‘of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower
any Funds held by Lender. If under paragraph 19 the Property is sold or acquired by Lender, Lender shall apply, no later
than imimediately prior:to the sale of the Property or its acquisition by Lender, any Funds held by Lender at the time of
application as a credit against the sums secured by this Security Instrument.

3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender under

* paragraphs:1 and 2 shall be applied: first, to late charges due under the Note; second, to prepayment charges due under the
Note; third, to ainounts payable uinder paragraph 2; fourth, to interest due; and last, to principal due.

4. Charges; Liens.. Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the
_Property which; may attain ipriority over this Security Instrument, and leasehold payments or ground rents, if any.
Borrower shall pay these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall
pay them'on tirne directly;to the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts

- tobe.paid under this paragraph.If Borrower makes these payments directly, Borrower shall promptly furnish to Lender

L recéiptsievidencing the payments.”.
= Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (2)

© agréesinwriting to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in good
faith the lien by, or.defenidsagainst enforcement of the lien in, legal proceedings which in the Lender’s opinion operate to
prevent the ‘enforcement of the lien or forfeiture of any part of the Property; or (c) secures from the holder of the lien an
agr;éémentjatisfactory to Lender subordinating the lien to this Security Instrument. If Lender determines that any part of
the Property is subject to;a lien which may attain priority over this Security Instrument, Lender may give Borrower a
notice identifying the. lién: Borrower shall satisfy the lien or take one or more of the actions set forth above within 10 days
of the giving of notice. S

5. Hazard Insurance.’ “Borrower shall keep the improvements now existing or hereafter erected on the Property
insured against loss by fire, hazards included within the term “extended coverage™ and any other hazards for which Lender
requires insurance: This insurance shall be maintained in the amounts and for the periods that Lender requires. The
insurance:carrier providing the insurance shall be chosen by Borrower subject to Lender’s approval which shall not be
unreasonably withheld. == < - : ‘

All insurance policies and renewals shall be acceptable to Lender and shall include a standard mortgage clause.
Lender shall have the right to:hold the policies and renewals. If Lender requires, Borrower shall promptly give to Lender
all receipts:of paid premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to the insurance
carrierand Lender: Lender may make proof of loss if not made promptly by Borrower. :

" "Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair
of the Property damaged, if the restoration or repair is economically feasible and Lender's security is not lessened. If the
réstoration Or Tepair is not ecoriomically feasible or Lender’s security would be lessened, the insurance procecds shall be
dpplied to thesums secured by this Security Instrument, whether or not then due, with any excess paid to Borrower. If
Borrower abandéns the Property, or does not answer within 30 days a notice from Lender that the insurance carrier has
offered to settle a claim, then Lender may collect the insurance proceeds. Lender may use the proceeds to repair or restore
the Property or to pay suins.secured by this Security Instrument, whether or not then due. The 30-day period will begin
when the noticeis given.*7 2. =2 =70 77 L ' AR

+ Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date’of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the payments. If
under paragraph-19 the Property is acquired by Lender, Borrower’s right to any insurance policies and proceeds resulting
from damage to the Property prior to the acquisition shall pass to Lender to the extent of the sums secured by this Security
Instrument immediately prior to the acquisition.

°6.” ‘Preservation and Maintenance of Property; Leaseholds. . Borrower shall not destroy. damage or substantially
change the Property; allow. the Property to deteriorate or commit waste. If this Security Instrument is on a leasehold,
Borrower shall comply-with'the provisions of the lease, and if Borrower acquires fee title to the Property, the leasehold and
fee title shall not mergeunless Lender agrees to the merger in writing.

7. ;Protection of Lénder’s Rights in the Property; Mortgage Insurance.  If Borrower fails to perform the
covenants and agreements contained in this Security Instrument, or there is a legal proceeding that may significantly affect
Lerider’s rights in the Property (such as a proceeding in bankruptcy, probate, for condemnation or to enforce laws or
regulations), then Lender may do and pay for whatever is necessary to protect the value of the Property and Lender's rights

. «in'the Property. Leider’s actions may include paying any sums secured by a lien which has priority over this Security
-+ Instrument, appearing in court, paying reasonable attorneys’ fees and entering on the Property to make repairs. Although
" Lender may take action under this paragraph 7, Lender does not have todo so.

-7 ¢ Any amounts disbursed by Lender under this paragraph 7 shail become additional debt of Borrower secured by this
Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from
the date of disbursement'at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower
requesting payment: > * = Lo et : :




o _Lender ‘fequired mortgase insurance as a condition of making_the loan secured by this,Seclirity,lnstrument,
Borrower shall pp.y’;the ums required to-maintain the insurance in effect until such time as the requirement for the
insurance terminates in sedarice with Bérr()wer‘s and Lender’s written agreement 0f applicable Jaw.s < S
%580 “Inspection. ) is agent:may make reasonable entries upon and inspections of the Property- Lender
shall give Borrower noticeat the time of of prior toan inspection specil'y'mg reasonable cause for the inspection. -
o9 Condemnation. The proceeds of any award Of claim for damages, direct or consequential, in conne:
an’y,condemriati(m‘ior: other taking:of 'arty;part’of the Property, of for conveyance in Yieu of condemnation, aré hereby

assigned and shallbe paid toLender: " o
B 3 £ the Property, the proceeds shalLbe applied to the sums secured by this Security

. In the event of & totat taking. ;
Tnstrument, wr;em;r ornot :ther:x due. with any excess paid to Borrower. In the event of 2 partial taking of the Property,

anless Borrower and Lender othierwise agree in writing, the sums ecurity Instrumen
the amount of ultiplied by':t;lie;following fraction: (2) the ount of the sums secu

before the taking, di ed by (b) ihe,,fair:markét value of the Property imm the taking. Any balan
paid to Borrower. ) 7

R the I{roperty,_is‘iabaindoned\by Boitower, OF if, after notice by Lender to Borrower that the condemnor offers to
make an award or settlea ¢laim for damages;Borrower fails to respond 10 Lender within 30 days after the date the notice is

given, Lenderis authorized 10 collect and-apply the proceeds at its option, either to restoration of repair of the Property Of

tothe surris secured by.this’Security Instrument, whether or not then due.

:gUnlérs'srLender and Borrower otherwise agree in writing, any application of proceeds t0 principal shall not extend OF
pone the due date of :the‘r'nonthly payments referred to in paragraphs 1 and 2 or change the amount of such payments-
72100 Borrower. Not: eased; srbearance BY Lender Not 8 Waiver. Extension of the time for payment Of

miodification of ;ortization: secured by this Security ;

nods t successor 1n
interest of Borrower shall not.ope iability of the original Bor! s in interest.
Lender shail.not be: required : COT € gainst any successor i o extend time for
payment or otherwise modify amor’ izati ecured by this Security Instrument by reason of any demand made
by the original BorroWér or Borrower’s' t. Any forbearance by Lender in exercising any rightor remedy

shall niot bea waiver of of preclude thé exerc

“11. Successors. and-Assigns: Bound; Joint i and agreements of

this Security Instrument shall bind and benefit the successors and assi , { o the provisions

of paragraph 1 derrdwer’é covenants and agrecments shall be joint and several. signs this Security

. ‘Instrument. cecute the Nofe: (a)is co-signng this Security Instrument only to mortgage, and convey

that Borrower s int it in the Property under the terms of this Security Instrument; (b) is not personally obligated to pay
the sums“’s‘ecured by’t_his’/Sei’:urity Instrument; and (c) agrees that Lender and any other Borrower may agree 10 extend,

‘modify, forbear.ot make any ac_:”oommd{lations with regard 10 the terms of this Security Instrument of the Note without

“that BorroWer’s consefit. -

) ~ Logn Charges: -If the loan “ecured by this Sec! which sets maximum loan
charges;_artd that Jaw-is finally interprete i to be collected in
eonnectior'\ with'the loan exceed the permitted limits, ed by the amount
‘necessary to reduce the charge to the permitted limit; and (® er which exceeded
fpermitted fimits will be refunded o Borrower. Lender may cho d by reducing the principal owed

+zunder the Note orby making 3 direct payment 10 Borrower. If 2 refund red al, the reduction will be treated 253

partial prepayment without any prep nt charge under the Note.
w3, Legislﬁtior\ Affecting Le ts. If enactment OF expiration of applicable laws has the effect of
'rénrlerirxg'ztny provision of the Note of this Security Instrument \menforceable according 10 its terms, Lender, at its option,
'm’ay:,require;imme’diate‘paym_ent in full of all sums secured by this Security Instrument and may invoke any remedies
pe_rmitt'e'd by paragraph 19 1f Lender exercises this option, Lender shall take the steps specified in the second paragraph of
paragraph 17- S e '

o D14, Notices. | Any fiotice to Borrower provided for in this Security Instrument shall be given by delivering it or by

mailing it by first class mail unless applicable law requires f another method. The notice shall be directed to the
“Property ‘Address Of ‘any other address Borrowe! i < .e to Lender. AnYy ice to Lender shall be given by
first class mail to Lender's address stated herein or any other address Lender designates by notice 10 Borrower. Any notice
rovided for in this Security'lnétrument shall be deemed to have been given 10 Borrower or Lender when given as provided
inthis p'aragraph._ UL i : R

15, .Governing Law; Severability. This Security Instrument shall be governed by federal law and the law of the

L jurisdi_ction ifi which the Property is located. In the event that any provision of clause of this Security Instrument OT the
“Note conflicts with applicable Jaw, such conflict shall not affect other provisions of this Security {nstrument Of the Note

which can be given effect without the conflicting provision. To this end the provisions of this Security Instrument and the

Note are declared to be severable. =% . . - L )
16. Borrower’s Copy.~ “Borrower shall be given one_conformed copy of the Note and of this Security Instrument.

L 17. Transfer of the Property or 2 Beneficial Interest in Borrower. - If all or any part of the Property or any
interest in itis sold or transferred (orifa beneficial interest in Borrower is sold or transferred and Borrower isnota natural
persb'n)’v\iithdut -Lender‘s“prior.‘\'written consent, Lender may, at its option, require immediate payment in full of all sums
secured by this Secur'\ty"lnstrument‘ However, this option shall not be exercised by Lender if exercise is prohibited by

federal law as Of the date of this Security Instrument. v

o 1f Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide 2 period
of fiot lessthan 30days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by
this-Security instrument: 10 Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any

u s Security Instrument without further notice oF deman
18. Borrowe! Reinstate. i

enfcircemcntof thiis Securit

applicable Jaw may specify ¢ ,
Security Instrument; of r a) 1 i ity I . ditions are

(a)rpayS‘Lendgr?all sum hich then’ 1d b is Security Note had no acceleration

_ “occurred; (D) cures any, 11t of any i s r ; s all expenscs incurred in enforcing this
#_Security Instrument, _irlelutjllr\g,_ imi ¢ d (d) takes such action as Lender may

8 r'eas'qnal’)ly'_rgg\i"\re, to assure that th Instrument, L ights in the Property and Borrower's

‘tyl‘ristrumert,t’érld the obligations red hereﬁj:shé\ll remain fully effective as if nO acceleration had

this right to reinstate shall not appt the case of aec_eleration under paragraphs 13o0r17.

S obligation 10 payv‘,tl\‘e"sumr{‘ Secured.by .Instrumen{ “shall continue unchanged. Upon reinstatement by
. Borrower, hi i

“occurred. However,




14777
S 19. jAccj@\eraﬁ die: A orrower ; n following Borrower’s
. preach of any covenant or ¢ in this Se 1 or to 8 3 ‘ hs 13 and 17
,fuhl{esé'a‘bplicable law provides otherwise). Th Ri s (), ¢
default; (c) a date, s than 30 days from  notice ) er, by whicl default must be cured;
and (d) that failure tO e default on or before specifi ; ‘may result in acceleration of the sums

secured by this Security Instrument and sale of the Property. e notice further, inform Borrower of the right to

reinstate after’ acceleration and the right to bring 8 court actio sert the non-existence of a default or any other
defense of BorroWei to a’ccgleration and sate, If the default is not cured on OF > pecified in the notice, Lender

at its option may Tequire imme diate;paynjei\t in full of all sums secured Instrument without further
demand and may invoke the power of sale and any other remedies perm'tted by applicable jaw. Lender shall be entitled to
collect all expenses jncurred in pursuing’ the remedies provided in this paragraph 19, including, but not Yimited t0,
keasonable attorneys*fees and costs of title evidence.

o 1f Lender inyokes the \jmw‘ ) &, Lender shall execute or cause Truste¢ to execute a written notice of the
occurrence of an event.of default and of Lender’s election to cause the Property t0 be sold and shall cause such notice to be
recorded in pach county in “which any part of the Property is located. Lender or Trustee shall give notice of sale i

manner pr'escribe}by a‘pplichblé_ 1aw1to‘ Borrower and to other persons prescribed by app\icable Jaw. After the time

rgﬁuired by’ap’p\icable‘law, T\"uStee,,‘th\.hgitit' deman shall sell the Property at public auction to the highest
bidder at the tirne and placean the terms i in one or more parcels and in any order

Trustee determines. Trustee may sale of all i ncement at the time and
place of any prévious\y scheduled i e.
.5 - Trustee shall deliver to the pu 1 i r warranty,
expressed or jmplied. The recitals in the Trustee’s deed i ie evi f the truth of the statements made
thereiﬂ.*’[r\istge shall apply the pkoceedé‘of the sale in the following order: (a) to all expenses of the sale, including, but not
limited to, reaSopab\e Trustee’s and zitt@rneys’ fees; (b) to all sums secured by this Security Instrument; and (¢) any excess
to the person or persons legally entitled toit.
C e 200 ,Léndér' in Possession. Upon ‘acceleration under paragraph 19 or abandonment of the Propertys Lender (n
p r by judiciaily ,app'oihted receiver) titled to enter Upom take possession of and manage the
ilect the rents of the Propert. i due. Any rents collected by Lender or the receiver

““property an ]

« »shal\ be app\ied first to payment of the costs of management of the Property and collection of rents, including, but not

- Yimited 10, Teceiver's fees, premiums on receiver’s bonds and reasonable attorneys’ fees, and then to the sums secured by
‘this Secuﬁ(y;lns’trumcnt; e

2l Régohvéiance;VUpon.pé jment of all ured by this Security Instrument, Lender shall request Trustee 10
reconvey the Property and shall sufrender this ment and all notes evidencing debt secured by this Security
‘Irnsmiri\en/t to Trustee. Trustee shall teconvey the Property without warranty and without charge 1o the person OF persons
qua\\y @htit,lg‘d‘ﬁo it. Such person of persons shall pay any recordation cOsts-

A 22. Substitute Trustee. + may from time 0 time Temove Trustee and appoint 2 successor trustee 10 any
“Trustee ‘appointed hereundet. Without conveyance of the Propertys the successor trustee shall succeed to all the title,

 power and duties conferred upon Trustee herein and by app\icab\e law.

23, Useof Property_.'TheProp»erty isnot currently used for agricu\tural, timber o grazing pu

5€S.
LT 24. Attorneys’ Fees.rAS ised in this Security Instrument and in the Note, “attorneys’ fees” shall include any
- attorneys fees awardgd byan appe“ate court.

- 225, Riders | o this Security Ipstrument. 1f one or more riders are executed by Borrower and recorded together with

this Security Instrument, the covenants and agreements of each such rider <hall be incorporated into and shall amend and
-the: ovenants and agreements of this Security. Instrument as if the rider(s) were a part of this Security
t. {Check applicablebox(&s)] R e
- Adjustable Rate -Rider . - -0 Condominium Rider. = 024 Family Rider
o ‘*E"‘Graduatéd payment Rider [} Planned Unit Development Rider
i t '_‘Othg’.:r(\rs) '[s{)ef:ify] e S :

Ll BY SlleNG:,BELow;’Borrower accepts and agrees 10 the terms and covenants contained in this Security
. Inst;umeni and in any rider(‘s)exec‘:uted by Borrower and tecorded withit.

T _Roberta
- [Space,Be:loyc This ,}.jpejor Ac_!mo”

A.
tedgment}

12th. day..of _SeptembeTs. 1985

o L (date)
A, Bolles., looomeseesrn

before me this

(person(s) gékgb&vlgdgins) ot ]1

Notary Puﬁlic' ol

-
3 80

7 4 Loan. Asociatlon--. reenems
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s ADJUSTABLE RATE LOAN RIDER

NOTICE: THE SECURITY INSTRUMENT SECURES A NOTE WHICH CONTAINS
A PROVISION ‘ALLCWING FOR CHANGES IN THE INTEREST RATE. IN-
'CREASES IN THE INTEREST RATE WILL RESULT IN HIGHER PAYMENTS.
DECREASES IN THE INTEREST RATE WILL RESULT IN LOWER PAYMENTS.

This Rider is made this .12th."", day of . .Septemher »19.85. ., and is incorporated into and shall
be deemed t6 ‘amend and supplement the Mortgage, Deed of Trust, or Deed to Secure Debt (the “‘Security Instru-
~ment’?) of the same date given by the undersigned (the ‘‘Borrower”’) to secure Borrower’s Note to
-:";KLAMATH_HB,S,T, FEI_)ERAI. SAVINGS AND LOAR ASSOCIATION
«-(the *‘Lender”’) of the same date (the “Note’”) and covering the property described in the Security Instrument and
_locatedat.... 1543 . Eldarado.. ./ Klamath, Falls,. Qregon.976Q1
TR . e Property Address

"7 Modifications. In ‘addition to.the covenants and agreements made in the Security Instrument, Borrower and
Lender further covenant ‘and agree as follows:
‘A, INTEREST RATE AND MONTHLY PAYMENT CHANGES
237 The Note has an ““Initial Interest Rate” of 10..25%. The Note interest rate may be increased or decreased on the
-lst.“day ‘of the month beginning on .. .March.l, » 19. .87 . and on that day of the month every
.. +L2 /.'months thereafter.” "<
757 Changes in the interest rate are governed by changes in an interest rate index called the “Index””. The Index is the:
 [Check one box io indicate Index.) " :
w2 (D) &* “Contract Interest Rate, Purchase of Previously Occupied Homes, National Average for all Major
- “Types of Lenders’:published by the Federal Home Loan Bank Board.
V) R 5 5

: jChéék one box to indiéé{g:whe(her there is any i {imit on changes in the interest rate on each Change Date; if no box is checked there will

: /be/ no 'niaxiligum limit on 'bh;z'ném.]
.5 2(1) "' Theré is 0. maximum limit on changes in the interest rate at any Change Date.
T '(2')7‘ &1 The interest rate cannot be changed by more than . 1.00 percentage points at any Change Date.

. If the interest rate changes, the amount of Borrower’s monthly payments will change as provided in the Note. In-
creases in the interest rate will result'in higher payments. Decreases in the interest rate will result in lower payments.
B.'LOAN CHARGES' ,

. It could be that the loan secured by the Security Instrument is subject to a law which sets maximum loan charges
and that law is interpreted so that the interest or other loan charges collected or to be collected in connection with the
loan would excéed permitted limits. If this is the case, then: (A) any such loan charge shall be reduced by the amount
necessary to reduce the charge to the permitted limit; and (B) any sums already collected from Borrower which exceed-

ed permitted limits ‘will bé refunded to Borrower. Lender may choose to make this refund by reducing the principal
owed under the Note or by'making a direct payment to Borrower.
C. PRIOR LIENS o = :

* - 7If Lender determines that all or any part of the sums secured by this Security Instrument are subject to a lien

.. which has prio'rityQiief‘thisfSecilrity'Igstrument, Lender may send Borrower a notice identifying that lien. Borrower
- shall promptly act with regard to that lien as provided in paragraph 4 of the Security Instrument or shall promptly
secure an agreement in a form satisfactory to Lender subordinating that lien to this Security Instrument.
“D. TRANSFER OF THE PROPERTY
. = +71If there iS‘a transfer of the Property subject to paragraph 17 of the Security Instrument, Lender may require (1)
...zan increase in the current Note interest rate, or (2) an increase in (or removal of) the limit on the amount of any one in-
> “terest rate change (if there is a limit), or (3) a change in the Base Index figure, or all of these, as a condition of Lender’s
77,47 waiving the option to accelerate provided in paragraph 17.
Selein By signing this, Borrower agrees to all of the above.

Lo Uk%ith alimiton.the ii;it;:erest rate adjustments during the life of the loan of plus or

- 7 minus three' (+/- 3. 00) percentage points. %‘
L L = : R W W -&/\\\W\ “&Y\&/\(Sﬁl)
E B Ot Dorothy M. Lync —Borrower

Roberta A. Bolles

STA"‘I‘E‘O.F OREGON: COUNTY OF KLAMATH:  ss.

Filed for record at request of ' _ the 12th day
of September _ ° AD, 1085 a ¥ 3:12 o'clock P_M., and duly recorded in Vol. ____M85 —
3 -~ oy Of e ey B .. on Page .. 14774

j5 1 e R RO Wl e n, County Clerk 4 -
$21.00 - C R » gy velyn Biehn, “OHy Hlek L. A




