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DEED OF TRUST

THIS DEEDOF'ff_{UST(“Securit Instrument””) is made on ... Sepkember 11
i Petersen and Margaret L. Petersen, husband and wife

William L. Sisemore
(“Trustee™). The beneficiary is
AAT 3 GS. AND LOAN ASSQCIATION. ... , which is organized and existing
urider the laws'of ...The. United States.of America. ... , and whose address is
= v 540 Main.Street, Klamath Falls, Oregon . ... (“Lender™).
£ Thirty Eight Thousand Five Hundred And No/100 * *
ereseresssiiiis g Dollars (U.S. 5..38.500.,.00...........). This debt is evidenced by Borrower’s note
dated the-same date as this Security Instrument “Note™), which fro'vides for monthly payments, with the full debt, if not
paid earlier, dué and payable on September 10, 2015 This Security Instrument
‘secures to Lender: (a) the repayment of the debt evidenced by the Note, with interest, and all renewals, extensions and
. .. modifications; (b) the payment of all other sums, with interest, advanced under paragraph 7 to protect the security of this
“+ * Security Instrument; and (c) the performance of Borrower’s covenants and agreements under this Security Instrument and
the Note. For this purpose, Borrower irfe'vocablle/ grants and conveys to Trusteg, in trust, with power of sale, the following
2" described property located in X .o Klamath . County, Oregon:

(“‘Borrower”). The trustee is

Borrower owes Lender.the principal sum o
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t 39, PIEDMONT HEIGHTS, in the County of Klamath, State of Oregon.

herein.

' which has the address of - 2340 Watson Street Klamath Falls
I PSR R {Street] . - City}
Oregon ..o a0 003 i i (“Property ‘Address”);

: o Eel A = {2ip:Code} o ’ : ;

o7 TOGETHER WITH all the improvements now or hereafter erected on the property. and all easements, rights,

- appurtenances, rents, royalties, mineral; oil and gas rights and profits, water rights and stock and all fixtures now or

" hereaftera part of the property. All replacements and additions shall also be covered by this Security Instrument. All of the
foregoing is referred to in this Security Instrument as the “Property.” -

"< . BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to grant

-and convey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower warrants

and will defend generally the title to the Property against all claims and demands, subject to any encumbrances of record.

L " THIS SECURITY INSTRUMENT combines uniform covenants. for national use and non-uniform covenants with
: limited variations by jurisdiction to constitute a uniform security instrument covering real property.
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Le ;iér_ covenant and agree as follows:

d Interest; Prepaymen; and Lage Charges, Borrower sha) promptly pay when due

i by the Note and any Prepayment and Iate charges dye under th .

ject to applicable Jaw orto Lender, Borrower shall pay
i i ’) equal to

one-twelfth of: (@ yearly taxes and .
c leasehold Payments or'groyng rents ap’ the Property,
:mortgage insurance Premiums, if any, These items are called “eg,
basis of current data ang reasonable estimates of future escrow j
L nds shall be held in an institution the deposits o

If Lender jg Such an instjy

agrees in writj
faith‘"thqu LA

notice identifying the lien. B
of the giving of notice:. -
5. “Hazard Insurance,

insiired Aagainst loss by fire; hazards included
requires insurance This insuranc
insuran.:e 'carriei' Providing the insurance gh
unreasonably'withheld.’ L

T insurance r

der’s security is not lessened. It the

ed, the insurance Proceeds shal] pe

aid to Borrower. I

Surance carrier hag

to repair or restore

ay s day period wil] begin

when the Notice s given, - o
Unless Londer and Borrower otherwise agree in writing,

te'of thg’n’ionthiy Payments referred tq in pa

e 3 damage or substantially
change the Propefty;f'gl i 3 i i ment is on a leasehold,
Botrower shall ¢ i i i operty, the leasehold ang

fee title shaj) not merge

7. Protegtioﬁ ¢
coyena:nts,andlagreem

TTOWer secured by this
hall bear interest from
m Lender to Borrower




N ‘Lender. required ortgage insurance as a condition of making the loan secured by this Security Instrument,
‘Borrower shall pay the ‘premiums required to maintain the insurance in effect until such time as the requirement for the
insurance terminatesin accordance with Borrower’sand Lender's written agreement of applicable law.

7+ 8, :Inspection. Lender n able entries npon and inspections of the Property. Lender

shall give Borrower notice at the time of or p inspection specifying reasonable cause for the inspection. o
.0 9,“Condemnation.. The proceeds of any award or claim for damages, direct or consequential, in connection with

any.g:ondemnation'qr, other taking of any part of the Property, Of for conveyance in lieu of condemnation, are hereby

assigned and shall be paid to Lender.:. : S C

ik In the'event.of 4 }tptal//taking of the Property, the proceeds shall.be applied to the sums secured by this Security

Instrument, ~v‘v_hether‘or’;iot then:due, with any excess paid to Borrower- In the event of 2 partial taking of the Property,
unless Borrower and Lender otherwise agree in writing, the sums secured by this Security Instrument shall be reduced by
the amount. of the proceéds multiplied by the following fraction: (a) the total amount of the sums secured immediately
before the taking, divided by (b) the fair market value of the Property jmmediately before the taking. Any balance shall be
paid to Borrower. ) ' -

S f the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to
take anaward or settlea claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is
g'\ven,«Lendér,is authorized to collect and apply the proceeds, at its option, either t0 restoration or repair of the Property of
t6 the sums secured by this Security Instrument, whether or not then due.

__ Unless Lender and Bofrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone _t,hej}ué‘da"te of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such payments.
“:7710, Borrower th'Rélea’sﬁd; Forbearance By Lender Not 8 Waiver. [Extension of the time for payment Of
modiﬁcati'gn‘of -amiortization of the sums’ secured by this Secu ender to any successor in
interest of Borrower shall not operate to-release the lability of the origin »s successors in interest-
Lénder -shall not be required 1o commence proceedings against any successor in interest or refuse to extend time for
payment or otherwise modify amortization of the sums secured by this Security Instrument by reason of any demand made
by the original Borrower of Borrower’s successors in interest. Any forbearance by Lender in exercising any right or remedy
shall notbea waiverof or preclude the exercise of any right or remedy.
~ 711, - Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agreements of
this Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions
of paragraph 17. Bofrower's covenants ‘and agreements shall be joint and several. Any Borrower who co-signs this Security
Ihstrixtnergt,but_-doe‘_s not execute the Note: (a)is co-signing this Security Instrument only to mortgage, grant and convey
_that Borrower's interest in the Property under the terms of this Security. Instrument; (b) is not personally obligated to pay
“the sums secured by this Security Instrument; and (c) agrees that Lender and any other Borrower may agree to extend,
" ~modify, forbear or .make ény‘aéépmmddations with regard to the terms of this Security Instrument or the Note without
““that Borrower’s consent. = - R
L S V2 “Loan Charges. :If the loari secured by this Security Instrument i subject 10 a law which sets maximum loan
s<charges, and that -law is- finally intérpreted so that the interest of other loan charges collected or to be collected in
‘connection wi,th,the'loan‘éxcee'd the permitted Limits, then: () any such loan charge shall be reduced by the amount
necessary to reduce the charge to-the permitted limit; and (b) any sums already collected from Borrower which exceeded
permitted limits will be refunded to Borrower. Lender may choose to make this refund by reducing the principal owed
-under the Note or by making a direct payment {0 Borrower. Ifa refund reduces principal, the reduction will be treated asa
partial prepayment W]
5213

05 13.. :Legislatiorg ‘Affecting ‘Lender’s Rights. If enactment O expiration of applicable 1aws has the effect of
rendering any provision of fhé Note or this Security Instrument unenforceable according to its terms, Lender, at its option,

ithout any 'pxjepayment charge under the Note.

‘may ,requirc'itfnme_diaté’ payment in’full of all sums secured by this Security Instrument and may invoke any remedies
- ‘permitted by p_arra'g@ph‘ 19.1f Lender, exercises this option, Lender shall take the steps specified in the second paragraph of
jpa’régraph.l'l.‘ Ly
14. - Notices. —Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by
* “mailing it.bYy first y:lass'mail"unle‘ss applicable law requires use of another .method. The notice shall be directed to the
4. Property ‘Address or any other address Borrower i Lender. Any notice 10 Lender shall be given by
= first class mail to'Lender’s address stated herein or any esignates by notice to Borrower. Any notice
Vprovided for in this Security Instrument shall be deemed to have been given t0 Borrower or Lender when given as provided
*Jin this paragraph:”, " e :
SRS X _Governing Law: Severability. This Security Instrument shall be governed by federal law and the law of the
jurisdiction in which the Property is located. In the event that any provision of clause of this Security Instrument of the
Note conflicts with applicable law,-such conflict shall not affect other provisions of this Security Instrument or the Note
which can’be given effect without the conflicting provision. To this end the provisions of this Security Instrument and the
Note are declared to be severable:

16. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.
17. Transfer ‘of the Property or & Beneficial Interest in Borrower. If all or any part of the Property or any
interest init is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural
person) without Lender’s prior written consent, Lender may, at its option, require immediate payment in full of all sums
secured by this'Sec'urity-Instfdmem. However, this option shall not be exercised by Lender if exercise 18 prohibited by.

federal law asof the date of this Security Instrument.

B if ,Lénder’exeréisers this option, Lender shatl give Borrower notice of acceleration. The notice shall provide 2 period
of notdess than 30 days from {he date the notice is delivered or mailed within which Borrower must pay all sums secured by
this-Security Instrument. 1f Borrower fails to pay these sums prior t0 the expiration of this period, Lender may invoke any
remedies permitted by-thisSecurit’y, Instrument without further notice of demand on Borrower.

" 18, Borrower’s Right to Reinstate. - 1f Borrower meets certain conditions, Borrower shall have the right to have
enforcement of this:Security Instrument discontinucd at any time prior to the earlier of: (a) 5 days (or such other period as
upplica’blclaw,m‘ay specify for reinstatement) before sale of the Property pursuant o any power of sale coutained in this
Secitity, Instrument; or {(b).entry:of a judgment enforcing this Security Instrument. Those conditions are that Borrower:
(a)-pays Lender all sums “whichthen would be due under this Security Instrument and the Note had no acceleration
_oc':cu’rred;: (b):cures any defapltiof any other covenants of agreements; (c) pays all expenses incurred in enforcing this

. "Security Instrument, including, but not limited to, reasonable attorneys' fees; and (d) takes such action as Lender may
+ “reasonably-require to assure that the lien of this Security Instrument, Lender’s rights in the Property and Borrower's
= pbligation 10 pay the sums’ secured by this Security Instrument. shall continuc unchanged. Upon reinstatement by

" Borrower, this Security,lnstrumér'\t_ and the obligations secured hereby. shall remain fully effective as if no acceleration had

E occurred. However, his right to reinstate shall not apply in the case of acceleration under paragraphs 13ori7.




wer and Lender further covenant and agree as follows: : 4795 .
' er_prior to acceleration following Borrower’s
sut not prior to acceleration under paragraphs 13 and 17
ify: (a).the default; (b) the action required to cure the
om th 2 is given to Borrower, by which the default must be cured;
t on or before the date specified in the notice may result in acceleration of the sums
 and sale of the Property. The notice shall further inform Borrower of the right to
right.to bring a court action to assert the non-existence of a default or any other
and sale. If the default is not cured on or before the date specified in the notice, Lender

in full of all sums secured by this Security Instrument without further

e evidence.

. Jf Lender invokes the. power of sale, Lender shall execute or cause Trustee to execute a written notice of the
occurrence of an event of default and of Lender’s election to cause the Property to be sold and shall cause such notice to be
recorded in each county in which any part of the Property is located. Lender or Trustee shall give notice of sale in the
manner prescribed by applicable law to Borrower and to other persons prescribed by applicable law. After the time
required by applicable law, Trustee, without demand on Borrower, shall sell the Property at public auction to the highest
bidder at the time and place and under the terms designated in the notice of sale in one or more parcels and in any order
Trustee determines. Trustee may postpone sale of all or any parcel of the Property by public announcement at the time and
place of any previoiisly scheduled sale. Lender or its designee may purchase the Property at any sale.

", .. Trustee shall deliver to the purchaser Trustee’s deed conveying the Property without any covenant or warranty,
expressed or implied. The recitals in the Trustee’s deed shall be prima facie evidence of the truth of the statements made
therein. Trustee shall apply the proceeds of the sale in the following order: (a) to all expenses of the sale, including, but not
limited to, reasonable Trustee’s and attorneys’ fees; (b) to all sums secured by this Security Instrument; and (c) any excess
to the person or persons legally entitled to it.

-:<20. Lender’in Possession. Upon acceleration under paragraph 19 or abandonment of the Property, Lender (in

.:;* person; by agent or by judicially appointed receiver) shall be entitled to enter upon, take possession of and manage the
* . Property and tocollect the rents of the Property including those past due. Any rents collected by Lender or the receiver
shall be applied first to payment of the costs of management of the Property and collection of rents, including, but not
limited to, receiver’s fees, premiums on receiver’s bonds and reasonable attorneys’ fees, and then to the sums secured by
this Security Instriment.~ - . ~
Upoti‘payment of all sums secured by this Security Instrument, Lender shall request Trustee to

ey the Property without warranty and without charge to the person or persons
h per shall pay any recordation costs. )
N S22 ‘Substitute Trustee. Lender may from time to time remove Trustee and appoint a successor trustee to any
_ Trustee appointed hereunder. Without conveyance of the Property, the successor trustee shall succeed to all the title,
-2 power and duties conferred upon Trustee herein and by applicable law. )
** .23, Use of Property. The Property is not currently used for agricultural, timber or grazing purposes.
.. -24. Attorneys’ Fees. As used in this Security Instrument and in the Note, “attorneys’ fees” shall include any
attorneys’ fees awarded by an abpe_!l_age court. ‘
Ciw 25 Riders to this Sécurity Instrument, If one or more riders are executed by Borrower and recorded together with
** this Security Instrament, the covenants and agreements of each such rider shall be incorporated into and shall amend and
.7 supplement the. covenants: and .agreements of this Security Instrument as if the rider(s) were a part of this Security
 “Instrument. [Check applicable box(es)] ;. . ) : :
AT Adjustable . Rate-Rider [[] Condominium Rider . (] 2-4 Family Rider
TELa [:]Graduz'.ted Pay-mer'lﬂ Rider . [J Planned Unit'Dévglo;)m#nt Rider
71 [0 Other(s) [specify] . ’ -
C ++BY SIGNING - BELOW, Borrower accepts and ‘agrees to the terms and covenants contained in this Security
+ - Instrument and in any rider(s) executed by Borrower and recorded with it.

.. “Ray. O. .Pbtersen

R A

September P%, 1985 .. .

‘ 5 ’ (date)
Petersen and'Margaret L. Petersen

DR R S, DI T T A T saconsene

(verson(s) aékn:d_w:l‘iéc:igmg)u o

(SEAL)

Y IR R i P R S

Notary Public’

ings and Loan Association

................................... tresccccccen




i;&nJUSTABLE RATE LOAN RIDER

NOTICE: THE SECURITY INSTRUMENT SECURES A NOTE WHICH CONTAINS
A PROVISION ALLOWING FOR CHANGES IN THE INTEREST RATE. IN-
CREASES IN THE INTEREST RATE WILL RESULT IN HIGHER PAYMENTS.
DECREASES IN THE INTEREST RATE WILL RESULT IN LOWER PAYMENTS.

This Rider is made this .]:1.‘3.‘! ..dayof ...September , 1985, . and is incorporated into and shall

-be deemed to amend and supplement the Mortgage, Deed of Trust, or Deed to Secure Debt (the ““Security Instru-
E ment”) of the same date given by the undersigned (the ““Borrower’’) to secure Borrower’s Note to
.2+ KLAMATH FIRST. FEDERAL SAVINGS AND LOAN ASSOCIATION

‘(the “Lender”) ‘of the same date (the ““Note’’) and covering the propert _/y described in the Security Instrument and
located at ; 340 Watson Street Klamath Falls, Orxegon 9

Property Address

Modlf‘ catrons. In addmon to the covenants and agreements made in the Security Instrument, Borrower and
: Lender further covenant and agree as follows:
A. INTEREST RATE AND MONTHLY PAYMENT CHANGES
¢ #27+.1;, The Note has an ““Initial Interest Rate’” of 10-50 0%_ The Note interest rate may be increased or decreased on the
e .l—?'*:'—. day of the monih beginning on . .. JMarch 1L , 19.87 .. and on that day of the month every
‘ 'ﬁ_;l‘? i ‘months thereafter.”
¢~ Changes in the interest rate are governed by changes in an interest rate index called the “‘Index’’. The Index is the:
[Check one box to indicate Index.} -
‘(1) °‘3* ““Contract Interest Rate, Purchase of Previously Occupied Homes, National Average for all Major
Types of Lenders” publrshed by the Federal Home Loan Bank Board.
5 2) R U L i e i e et e e e

Y [Chec one box. ta indicate whether lhere is any maximum limit on changes in the interest rate on each Change Date; if no box is checked there will
'._';be no maxi “limit on changes.]
(l) "> There i is no maxlmum limit on changes in the mterest rate at any Change Date.

see N°te** (2) (& - The interest rate cannot be changed by more than .- 00. percentage points at any Change Date.
Be;low; BT the 1nterest rate changes, the amount of Borrower’s monthly payments will change as provided in the Note. In-

R _‘creases ifithe interest rate will: result in higher payments. Decreases in the interest rate will result in lower payments.

B."LOAN CHARGES:
It could be that- thé loan-secured by the Security Instrument is subject to a law which sets maximum loan charges

-~ 7and that law is mterpreted 50 that the interest or other loan charges collected or to be collected in connection with the
. loan would exceed permitted limits. If this is the case, then: (A) any such loan charge shall be reduced by the amount
-.necessary to reduce the charge to the permitted limit; and (B) any sums already collected from Borrower which exceed-
“ed permntted limits will be refunded to Borrower. Lender may choose to make this refund by reducing the principal

owed under the Note or'by makmg a direct payment to Borrower.

‘C:. PRIOR LIENS"

If Lender «determines; that all:or any part of the sums secured by this Security Instrument are subject to a lien
which has pnonty oover this‘Security Instrument, Lender may send Borrower a notice identifying that lien. Borrower
shall prornptly act with:regard to that lien as provided in paragraph 4 of the Security Instrument or shall promptly
SECUre an agreement in:a-form sansfactory to Lender subordinating that lien to this Security Instrument.

D. TRANSFER OF THE: PROPERTY
‘If there is & transfer of the Property subject to paragraph 17 of the Security Instrument, Lender may require (l)
an'increase'in the current Note interest rate, or (2) an increase in (or removal of) the limit on the amount of any onein-
. terest rate change (1f there is a lrmlt), or (3) a change in the Base Index figure, or all of these, as a condition of Lender’s
,walvmg the option to accelerate provided in paragraph 17.
7 7:7% By signing this, Borrower agrees to all of the above.

o

. *’_"WJ.th a limit ‘onthe interest rate adjustments during the life of the loan of plus
7i’or minus® three :(+/- 3.00) percentage points.

| Rﬁ%ﬂ%ﬁz;’ﬂ/m

—Borrower

rsen

STATE OF OREGON COUNTY OF KLAMATH: ~ ss.

Filed for record at request of i the 12th

of September ,19_85" ar_ 3:35 oclock _P_- M., and duly recorded in Vol. __M85
. . of ____Mmggggh on Page ___#ﬂQZ

""Evelyn Biehn, : nty Clerk ﬁ %




