E OR h‘h"\C(’)viENKNTS. orrower and Lender covenant and agree as follows:

1, Payment of Principal and Interest; Prepayment and Late Charges.  Borrower shall promptly pay wheg due
the principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under thé‘Ng’_fgg,

2. Funds for Taxes and Insurance. Subject to applicable law or to a written waiver by Lender, Borrower sﬁziﬂp;!}-
to Lender on the day monthly payments are due under the Note, until the Note is paid in full, a sum (“Funds™) equal to
one-twelfth of: (a) yearly taxes and assessments which may attain priority over this Security Instrument: (b) yearly
leasehold payments or ground rents on the Property, if any; (¢) yearly hazard insurance premiums; and (d) yearly
mortgage insurance premiums, if any. Thesc items are called “escrow items.™ Lender may estimate the Funds due on the
basis of current data and reasonable estimates of future escrow items.

The Funds shall be held in an institution the deposits or accounts of which are insured or guaranteed by a federal or
state agency (including Lender if Lender is such an institution). Lender shall apply the Funds to pay the escrow items.
Lender may not charge for holding and applying the Funds, analyzing the account or verifying the escrow items, unless
Lender pays Borrower interest on the Funds(qnd applicable law permits Lender 1o make such a charge. Borrower and
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Lgndff_mﬁy,.égfﬁi?_!!L‘l!!t_!ﬂg,_@EL'_@L@[ESEgﬁngll,bg;ggl_d;p,rl:..;l,lJé;‘Iil,lngs_‘ﬁﬁil‘ng&{i;an, Aagreement is made or applicable law
requires interest to be paid, Lender shall not be'required to pay Borrower any interest or earnings on the Funds. Lender
shall give to Borrower, without charge, an annual accounting of the Funds showing credits and debits to the Funds and the
purpose for which each debit to the Funds wiis nadé. The Fundsare pledgéd s additional security for the sums secufed by
this Security Instrument.

If the amount of the Funds held by Lender, together with.the future,
the due dates of the escrow items; shiall exceed'the amounit required o pay t
at Borrower’s;optioriceither; promptly repaid to Bdfrgwcn; or c'rgdli‘l“i:(‘l_‘go ]
amount of the Fiinds held by Lender is not sufficient to pay the escrow it 2ms w - Borrower shall pay 10 Lender any
amount necessary to make up the deficiency,iniane.or. moré payments aszequired by Lender. |, - - GEMEEY L e

o " = ; . I | LT S
01 payment in ful of all sums secure 1t;y5t‘h,i_s,;§gcpqitﬁ}{,:l(qs_l;y5negtg Lender shall:promptly refund to Borrower,

any Funds held by Lender. If under paragraph 19 the Property 15 sold or acquired by Lender, Lender shall apply; no later

than i Property.or its-acquisition by Lender; any Funds held by Lender at the time of
curcd by thisSecurify Instrument, - .

nless applicable law, proyides otherwise, all payments received by Lender under

L, tolate chargéﬁq;;‘gqufr; ;_l’nggts sccond, 1o prepayment charges due under the

Arasraph 2; fourth, 10 inferest due; and Tas, o principal due, : 1

; Xes, dssessments; charges, fines and mpositions attributable to the

urity. Instrument, and hold, payments or ground rents, if any..

{hese abligatic e manner proyided in paragraph,2, ot if not paid in that manncr, Borrower shall.

L :m o time,directly to the person owed payment. Borrowershall promptly furuish to Lender all notices of amounts

to be'paid under this paragraph, If Borrower makes these payments directly, Borrower shall prompuly furnish to Lender

receipts evidencing the payments.

Borrower shall promptly discharge any lien which has priority over (his Security Instrument unless Borrower: (a)
agréds inwriting fothé payatéit ofithidobligation séduted'by thélienin & mannériacteptable fo Lendier; (b) edntests in'good
faith the lien by, or defends against enforcement of the liensinJegal proceedisigs Which in the Lender's; opinion 'opérate to
prevent the enforcement of the lien or forfeiture of any part of the Property; or (c) secures from the holder of the lien an
agreement satisfactory to Lender subordinating the lien to this Security Instrument. If Lender determines that any part of
the Property is subject to a lien which may attain priority over this Security Instrument, Lender may give Borrower a
notice identifying the lien. Borrower shall sutisfy the lien or take one or more of the actions set forth above within 10 days
of the giving of notice.

5. ﬂg}ﬂqqilypgppngq : + Borzowes shall keep, the-improvements ngwiexisting or hereaftér erected on the Property
insured against loss by fire, hazards included within the term “‘extended coverage™ and any other:hazards for which Lender
requires insurance. This insurance shall be maintained in the amounts and for the periods that Lender requires. The
insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's approval which shall not be
unreasonably withheld. :

All insurance policies and renewals shall be acceptable to Lender and shall include a standard mortgage clause.
Lender shall have the right to hold the policies and renewals. If Lender requires, Borrower shall promptly give to Lender
all receipts of paid premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to the insurance
carrier and Lender. Lender may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair

.of the Property damaged, if the restoration or repair is economically feasible and Lender's security is not lessened. If the
restoration or repair is not economically feasible or Lender’s security would be lessened, the insurance proceeds shall be
applied to the sums secured by this Security Instrument, whether or not then due, with any excess paid to Borrower. If
Borrower abandons the Property, or does not answer within 30 days a notice from Lender that the insurance carrier has
offered to settle a claim, then Lender may collect the insurance proceeds. Lender may use the proceeds to repair or restore
the Property or to pay sums secured by this Security Instrument, whether or not then due. The 30-day period will begin
when the notice is given.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the payments. If
under paragraph 19 the Property is acquired by Lender, Borrower's right to any insurance policies and proceeds resulting
from damage to'the Property prior to the acquisition shall pass to Lender to the extent of the sums secured by this Security
(Anstrument immediotely prigrdo the acquisition. - piigen oo :
<7776 Preservation and Mainfenance of Property; Leaseholds. er shall not destroy, damage or substantially
cha.ge the Property, allow the Fioperty to deteriorate or,commit, waste. 1f this Secunity Instrument is on a leasehold.
Borrower shall comply with the provisions of the lease, and if Borrower acquires fec title to the Froperty, the leaschold and

" fee title shall not merge unless Lender agrees 1o the merger in writing.

~nuind, Protectioniof :Lender's; Rights: in. the Property;- Mortgage Insurance. It Burrower fails o perform the
covenants and agreements contained in this Security Instcument;or.there is a legal procecding that may signiticantly affect

i Lender'sivights an the: Property: (such.as ~-proceeding in bankruptcy. probate..for condemnation or to enforee laws or
regulations), then Lender may do and pay for whatever is necessary ta prutect the valie of the Praperty and Lender's nights
in the Property. Lender's actions may include paying any, sums secured by a lien which has priority over this Security

Indt¥ument, uppearing in'court; paying reasonable attorneys® fees fnd tering on'the Property 1o make repairs. Although
N < Py IPTEG RRA R B T

\ ay take uction under this patagraph 7, Lender does not } g o o

B Ay dmdunts disbursed by Lender under thlis ‘paragraph 7'shafl Geeamie adtitional debt of Borfower sccured by this
Security, Instrumeng, Uniess, Bartower and Lender agree 1o other terms.of payment, these. amounts shail bear interest from
the date of disbursement at-the Note fate.and sshallsbe ;payables withiinterest;i upon notice from: Lender to- Borrower
requesting payment.

i
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TY b LI? eAgEtsieg 1bay aeiigioiogss o1 10
it o 30 Lender required mortgage insurance as
Borrower shall phy the premiums required to o
HUIR R R g T .,iB?,y')::. 919 RiaEeiatit ‘q-\qn;‘ ¢ os ey e R
Amrancelenminales inaccordance with Borrower, s anid Lender's w : sl
8., Inspection.  Lender o its agent may, make seasonable;entries upon and inspections of the Property. Lender
Weive Borrower notice at the tim rior 10,an inspection specifying reasonable cause for the inspection.. .,
18 ds of any, ward or.claim for damages, direct or consequential, in.connection with
operty;.or; for conyeyance in lieu of condemnation, are hereby

REI. 1 avdi, S0 LIS . o I X4 ')V" O T N - . T . - e . a
i b dmthe event of a 1otal taking of the, Property, th :‘p:,.g:zc,q_;ghgl' .be,applied to the sums secured by this, Security
Instrument, whether or not thén due, with any excess paid to Borrower. In the event of a partial taking of the Property,
Junless Borrower and Lender, otherwise, agree in writing, the sums secured by this Security Instrument shall be reduced by
.the amount,of | ceeds, multi by the followin, i e.total amount of the sums secured immediately
_before the taking, ; : mediately before the taking. Any balance shali be
_paid tq Borrower. . o N

y Borrower, or.if, after. notice by Lender to Borrower that the condemrior offers to
mages, Borrower fails 1o respond 10 Lender within 30 days after the date the natice is
t andapply the proceeds, at ifs option, either Lo restoration or repair of the Property or
urity Instrument, whether ornot thendue. . . _ ‘ L
( 1 application, of proceeds to principal shall not extend or
raphs. 1, and 2 or change the amount of such payments.
P . lease orbearance der. Not 8 Waiver. Extension of the time for payment or
.modification, of i ;of :the_sums secured by thi ;Security. Instrument granted by Lender to any successor in
interest of Borrower shall not operate to release the liability of the original Borrower or Borrower's successors in interest,
Lender shall not be required to commence proceedings against any successor in interest or refuse 10 extend ‘time for
yayment or otherwise modify amortization of thé sums secured by this Security Instrument by reason of any demand made

Borrower’s successors in'intefest. Any forbéarance by Lender in exercising any right or rémedy

: ¢ J the exercise of dny right'or remedy. . j
U1 Successors and ‘Assigns Bodnd; Joint and Seéveral Liability; Co-signers. The covenants and agreements of
this Security Iistriimént shall bind and beriefit the Sucéessors and assigns of Lender and Borrower, subject to the provisions
of paragraph 17. Borrower's covenants and agreements shall be joint and several. Any Borrower who co-signs this Security
Tnstruiriént-but"does ot execute the Note: (a) is‘cossigning this Security Instrument only to mortgage, grant.and convey
that:Borrower's interest iri-the Propérty.under the'terms of this Security Instrument; (b) is not personally obligated to pay
the sums secured by'this Security Tnstriment; and (c) agrees that-Lender and any other Borrower may agrec'to extend,
modify, forbear or make any accommodations with regird to the terms of this Security Instrument or the Note without
that BOITOWEI'S CONSENL: . e o e oot orf oo oy L ce e ;

: .i12¢; Loan Charges.s. If the loan secured by: this. Security Instrument is subject to a law which sets maximum loan
charges, and that law is finally interpreted so that-theinterest-oriother loan charges collected or to be: collected in
connection with..the loan. exceed the permitted limits, then: (a) any such loan charge shall be reduced by the amount
necessary to reduce the charge to the permitted limit; and (b) any,sums already collected from Borrower which exceeded

S Ceiis il

perniitted limits will be refunded 1o Borrower. Lender may choose to make this refund by reducing the principal owed
under the Note or by making a direct payment to Borrower. If a refund reduces principal, the reduction will be treated as a
partial prepaymént without ahy'pr'ebziyﬁiéri't'éh’di‘gé‘ix'h,dé‘r't}ié’No'tef" e S e ‘ B
© 130 Legislition” Affecting Leénder's Righs. - 1f eniactmeént-or expiration ‘of applicable laws has the effect of
refideting any provision of the Note or this Seciirity Instrament dnciiforceable according to its terms, Lender, af its option,
may require immediate payment in full of all sums secured by this Security Instrament and may invoke any remedies
permitted'by paragraph 19. If Lender exercises this option; Lender 'shall take the steps specified in the second paragraph of
paragraph 17. T -

r-provided foris this Security Instrument shall be given by delivering it or by
mailing it by first class mail unless applicable law. requires-use of-another method. The. notice shall be directed’to the
Property Address or any other address Borrower dés gnates by notice to Lender. Any notice to Lender shall be given by

first clags mail to Lender's address stated, herein or any other address Lender designates by notice to Borrower. Any, notice.

provided for in this Security Instrument shall be deemed to have been given to Borrower or Lender when given as provided
in this paragraph. T I '

15. Governing.Law; Severability. This Security Instrument shall be governed by federal law and the law of the
Jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the
Note conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note
which'can be given effect' withoiit the conflicting provision, To this end the provisions of this Security Instrument and the
Note are declared to be severable. e I P SR USSR

16. Borrower’s Copy.: Borrower shall be givenone conformed copy of the Note and of this Security Instrument.
.1z+ 11, Transfer<of the Property or a Beneficial-Interest in Borrower. If all or any part of the Property or any
interest in it is sold or transferred: (or ifi beneficial interest in Borrower is sold or transferred and Borrower is not a natural
person) without Lender’s prior written consent, Lender may, at its option, require immediate payment in full of all sums

" secured by this Security Instrument.- However, this option shall not be exercised by Lender if exercise is prohibited by
federal law as of the date of this Securify Instrument; o
~ If Lender exercises this option,-Tender shall give Borrower notice of acceleration. The notice shall provide a period
of not less-than 30 days from the date the notice is'delivered or mailed within which Borrower must pay ali sums secured by
this Security Instrument. If Borrower fails to pay these sums prior to the expiration of this period. Lender may invoke any
remedics permitted by this Security Instrument without further notice or demand on Borrower, : :

18. Borrower's Right to Reinstate, 1 Borrower wieels certain conditions, Bartower shall have the right 10 have
enforcement of this Secarity lisnument discontinned at any time prior (o the earlier of: (a) § days @r such other period as
applicable law nay speaily iy emstatement) belorg sule of the Property putsuant to any powes of sale contained in this
Security Instrurient;.ori(b) kniy of a judgment enforcing this Security-Instrument. Those conditions are that Borrower:
(a) pays Lender all sums which then would be due undec his Security Instrument and the Note had wo acceleration
occurred; (bY cures any defiult of any other covenants-or agreemetits; {c) pays all expenses incurred in enforcing this
-Security-Instrument, including, but-not. limited-to,-reasondblg Bl!pn:ncy’s‘ fecs; and (d) takes such action as Lender may

reasonably require to assure that the lien of this Security Instrument;, Lender's rights in the Broperty and Borrower’s

obligation to pay the sums secured by this Security Inst %e_nt shall’:continue unchanged: -Upon reinstatement by

14. Notices. AnynqucemBorrower

Borrower, this Security Instrument and the obligations seciréd*Hereby shall refiain fully effective as if no acceleration had *
occurred. However, this right to reinstate shall not apply in the casc of-acceleration under paragraphs 13 or 17.
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