_ THISDEED OF TRUST (“Secunty Instrument") is made on ........October 11

The grantor 1s e enti; W. :Vest and Deanna L. Vest ‘husband and. m.fe-
eimeretreseisrinnianes (“Borrower”) The trustee is ! lliam L. Sisemore’
(“Trustee”). The beneficiary is
AND LQAN. ASSQC]AUQN ............................ , which is organized and existing
Un:Lted States of: Amerlca ,’and whose address is
plh 540.Main. Street, Klamath.: :Ealls.. Oregon ‘(“Lender”).

o Borrower owes Lender the pnnclpal sum of .E&£ty. . Three. .Thousand: One Hundred and NO/ 100 o

. : Dollars (U. S.$.53.100.00.. .). This debt is evidenced by Borrower's note
i 'dated the same date as thls Secunty Instrument (“Note”)”whxch provides for monthly payments, with the full debt, if not
: paid earlier, due and payable on . r.. .. This’ Secumy Instrument
secures to Lender (a) the repayment of the debt evxdenced by ‘the. Note, With’ interest, and all renewais, extensions and
modifications; (b) the payment of all other sums, with in erest, advancéd under paragraph 7 to protect the security of this
Security Instrument: and (¢) the performance of Borrower S covenants 4nd 2 agreements under this Secunty Instrument and
the Note. For this purpose, to Trustee, in trust wrth power of sale; the following
: Vdescnbed property locatedl ; Sl { Ah ] County, Oregon:

“which has the address of e ) Foeirrrenio . Klamath FalJ]‘s
Safnd ‘t R S 5 R N R [City

TOGETHER WrrH all the lmprovements now; or: hereafter erected ons the prope erty. and all- easemems, n5..ts,
.appurtenances, rents,- royalties; mineral, oil and gas rights and. profits, ‘water.rights and-stock and all fixtures now or
.- hereafter a'part of the property.‘All replacements and additions shall: also be covercd by this Secunty Instrument. All of the
- foregomg is referred to m thls Secunty Instrument as'the- “Property HE LR . ;

BTN

at Borrower is lawfully selsed of the. estate hereby conveyed and has the right to grant
and convey the Property and that the Proper : imbej ep for encumbrances of record Borrower warrants’
and will defend generally the title roperty against and mands, subject toany encumbrances c" record

“THIS SECURITY- INSTRUMENT combmes umform covenants for- natlonal ‘use and non-uniform covenants wuth
hm' ed variations'by jurisdiction to constitute’a uniform securityinstrament covenng real property el T
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& Taxes  Insur-

n the 'daygmonthly': paym
yearly taxes -an
o pines,

one-twelfth of: (a)

ayments

are pledged as additional sec
€ amount of the Fypds held by Lender, together with the future monthly paymen;s of Funds Pbayable prior to
€s of the escrow items, sha] €xceed the amoyng required to pay the €SCrow items whep due, the excess shall be,
. DOITOWer’s optiop, either Promptly repaid 1o Borrower or credited to Borrower op monthly payments of Funds. If the
amount of the Fupds held by Lender is not sufficient to pay the escrow items when due, Borrower shall pay to Lender any

amount necessary to make up the deficiency in One or more payments as required by Lender.
- Upon Payment in ful] of aj sums secured by this Security Instrument; Lender shaji promptly refund to Borrower
.-“any Funds helq under paragraph 19 the Property js sold Or acquired by Lender, Lender shall apply, 1 later
i i Y Or its acquisition by Lender, any Funds held by Lender at the time of
Y this Security Instrument.

8 or hereafter erecteq on the Property
nd any other hazards for which Lender
the periods that Lender requires, The
0 Lender’s approval which shajj not be

when the nofice s given. i T o o L v
- Unless Lender and Borrower otherwise agree in writing, any application of Proceeds to Principal shall nof extend or -
Postpone the due date of the monthly payments referred to in Paragraphs' 1 and 2 or change the amount of the payments, Ir
%.-  under Paragraph 19 the Property is acquired by Lender, Borrower’s right to any insurance policies and pi'oceeds‘resulting
%+ from damage tg the Property prior t0 the acquisition shall pass tg Lender to the extent of the symg secured by this Security
~Instrument immediately prior to the acquisition,
7 6. Preservation and Maintenance of Property; I,ea;qholdg. = Borrower shaj not destroy, damage or substantially
change the Property, ajlow the Property to deteriorate o commit waste, If this Security Instrument is on a leasehold,
comply with the Provisions of the lease, and if Borrower acquires fee title o the Property, the leasehold and
t merge unless Lender agrees to the merger in writing, 7 '
_ : 7. Protection of Lender’s Rights in the Property; Mortgage Insurance, If Borrower fails to perform the
‘covenants and agreements contained in this Security Instrument, or there is a legal Proceeding that may significantly affect
nder’s rights in the Property (such as a Proceeding in bankruptcy, probate, for condemnati 0 enforce laws or
~Tegulations), then Lender may do and pay for whatever js necessary to protect the value of the Property and Lender's rights
in the Property. er’s actions may include paying any sums Secured by a lien which has Priority over this Security .
in cou * fees and entering on the Property 1o make repairs, Although




=" 9. _Condeémnation, ceds of any award or olaj ‘ , di ial, in connection with
[ any cpn’demr;atign'pr ©other taking of any part of the Property, or for conveyance in lieu of condemnation,
;. assignedandshall be paid to Lender. = = - o o i - .
2 % In the event of a total taking of the Property, the proceeds shallbe applied to the sums secured by this Security
- tnstrument, whether. or not then due, with he event of a partial taking of the Property,
unl;s",,Borrowelj_ax‘id Lender othe this Security Instrument shall be reduced by
the amount of the ipli
before the taking,
= paid to Borrower.

te the notice is
toration or repair of the Property or

ing, any application of proceeds to principal shall not extend or
payments referred to in paragraphs 1 and 2 or change the amount of such payments.
.. 10. Borrower Not Released; Forbearance By Lender Not a Waiver, Extension of the time for payment or
~modification of amortization of the s i i
"+ interest of Borrower shall not operate
-'Lender shall not be required to com
.. payment or otherwise
2.by the original Borrower or Borrower’s
--2shall niot be a waiver of or preclude the
L e 11.- Successors and Assigns B
: curity Instrument shall bind an i subject to the provisions
of paragraph 17. Borrower's covenan  joi L. orrower who co-signs this Security
= Instrument but does not €xecute the is co-signing this Securi 1 nly to mortgage, grant and convey
" that Borrower’s interest in the Prope ) is: nstrument; (b) is not personally obligated to pay

“-z- thé sums secured by this Security ; her Borrower may agree to extend,
“modify, forbear or make any acco i ith 1 d. [ i rity Instrument or the Note without
thatBonfower’sconsent.f-- . T e . - . S
#7712, .Loan Charges.. -If the loan. secured by this Security Instrument is subject to a law which sets maximum loan
-charges, and that law is finally interpreted so ‘that the interest or other loan charges collected or to be collected in
+“connection’ with the loan exceed the permitted limits, then: (a) any such loan charge shall be reduced by the amount
<necessary to reduce the charge to the permitted limit; and (b) any sums alréady collected from Borrower which exceeded
" 'permitted limits will be refunded o Borrower. Lender may choose to make this refund by reducing the principal owed
“under the Note or by making a direct payment to Borrower. If a refund reduces principal, the reduction will be treated as a
~~partial prepayment without any prepayment charge under the Note: L :
2775 13. Legislation Affecting Lender’s R
i i Lender, at its option,
nd may invoke any remedies
- ion, Lender shall take the steps specified in the second paragraph of
- Paragraph 17, T LT EERS B option; Lender shall take th 5 ragr
14. Notices, Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by
%o =% mailing it by first class mail unless applicable law requires use of another method. The notice shall be directed to the
e :*Property Address or any othe er designates by notice to Lender. Any notice to Lender shall be given by
. first class mail to Lender’s addr. i i i
provided for in this S
"{inthisparagraph., R T SR P - :
.7 .15, Governing Law; Severability, .. This Security Instrument shall be governed by federal law and the law of the
- . jurisdiction in which the Property is located. In the event that any provision or clause of this Security. Instrument or the
& Note conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note
**" which can be given effect without the conflicting provision., To this end the provisions of this Security Instrument and the
“ Notearedeclared to be severable, = - S e ol
.= 7% 16, Borrower’s Copy.. . Borrower shall be given one conformed copy of the Note and of this Security Instrument.
:3577= 0 40 17, Transfer of the Property.or a Beneficial Interest in. Borrower. If al| or any part of the Property or any
= “interest in it is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural
“person) without Lender’s prior written consent, Lender may, at its option, require immediate payment in full of all sums
secured by this Security Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by
~federal law as of the date of this Security Instrument. ..~ ° PR E _ .
~ ¢ If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period
of not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by
“thi i nt. If Borrower fails to pay these sums pri the expiration of this period, Lender may invoke any
y this Security Instrument without further not wer. -
18. Borrower’s Right to Reinstate, If Borrower meets certain conditions, Borrower shall have the right to have
ment of this Security Instrument discontinued at any time prior to the earlier of: (a) S days (or such other period as
‘applicable‘ law may specify for reinstatement) before sale of the Property. pursuant 1o any power of sale contained in this
Security Instrument; or (b) entry of a Jjudgment enforcing this Security Instrument. Those conditions are that Borrower:
(@) pays Lender all sums which then would be due under. this Security Instrument. and the Note had no acceleration
.. z-oceurred; (b) cures any default of any other covenants agreéments; (c) pays all expenses in y
“2 +Security Instrumen, including, but not limited to, reasonal torneys’ fees; and
reasonably require to assure that the lién of ‘thj ity i n i
obligation to pay the sums, se
Borrower, this Security Instrun d the o
occurred. However, this right to reinstate sha e




. 465
to: acceleration following,
-

~ unless applicable | des oth
<. default; (c) a date, not less than 30 days ‘ '
- .+ and (d) that failure to cure the default on or before the date pecified in the notice may result in acceleration of the s
.. - secured by this Security Instrument and sale of the Property. T ice shall further inform Borrower of the right to
¢, . reinstate after acceleration and the.right to bring a court acti assert the non-existence of a default or any other
defense of Borrower to acceleration and sale, If the default i not cured on or before the date specified in the notice, Lender
at its option may require immediate payment in full of all. sums secured by this Security Instrument without further
demand and may invoke the power of sale and any. other remedies permitted by applicable law. Lender shall be entitled to
collect all expenses incurred in. pursuing the remedi rovided in this paragraph 19, including, but not limited to,
reasonable attorneys’ fees and costs of title evidence. L - . n

- =" ~If Lender invokes the power of sale, Lender shall execute or.cause Trustee to execute a written notice of the
occurrence of an event of default and of Lender’s election to cause the Property to be sold and shall cause such notice to be
recorded in each county in which any part of the Property is located. Lender or Trustee shall give notice of sale in the
manner prescribed by applicable law. to Borrower and to other persons prescribed by applicable law. After the time
required by applicable law, T rustee, without demand on Borrower, shall sell the Property at public auction to the highest
bidder at the time and place and under the terms designated in the notice of sale in one or more parcels and in any order
Trustee determines. Trustee may postpone sale of all or any parcel of the Property by public announcement at the time and

place of any previously scheduled sale, Lender or its designee may purchase the Property at any sale.
"% Trustee shall deliver to the purchaser Trustee’s deed conveying the Property without any covenant or warranty,
expressed or implied. The recitals in the Trustee’s deed shall be prima facie evidence of the truth of the statements made
therein. Trustee shall apply the proceeds of the sale in the following order: (a) to all expenses of the sale, including, but not
limited to, reasonable Trustee’s and attorneys’ fees; (b) to all sums secured by this Security Instrument; and (c) any excess
-to the person or persons legally entitled to it. St e it . ) ‘ o
2 20. Lender in Possession. Upon acceleration under paragraph 19 or abandonment of the Property, Lender (in
* person, by agent or by judicially. appointed receiver) shall be entitled to enter upon, take possession of and manage the
T Property and to collect the.rents of the Property including those past due.: Any rents.collected by Lender or the receiver
* shall be applied first to' payment of the costs of management of the Property and collection of rents, including, but not

o = limited to, receiver’s fees, premiums on receiver’s bonds and reasonable;attorneys’ fees, and then to the sums secured by
- - this Security Instrument. . * - L - Sy

3 - 21, Reconveyance, Upon payment of all sums secured by this Security Instrument, Lender shall request Trustee to
- reconvey the Property and shall surrender this Security Instrument and:all notes evidencing debt secured by this Security
. : Instrument to Trustee. Trustee shall reconvey the Property without warranty and without charge to the person or persons

" - legally entitled to it. Such person or persons shall pay any recordation costs. .. o :
“yv 7 22, Substitute Trustee; Lendeér may from ‘time ‘to“time remove Trustee and ‘appoint a successor trustee to any
= Trustee appointed hereunder. Without conveyance of the Property, the successor trustee shall succeed to all the title,
-~ power and duties conferred upon Trustee Liérein and by applicable law. * IR S
% 23. Use of Property. The Property is not currently used for agricultural, timber or grazing purposes.- :
, 24. Attorneys’ Fees. As used in this Security I ment and i the Note, “attorneys’ fees” shall include any
- attorneys’ fees awarded by an appellate court. . ’ UL : , R
e 5 25. Riders to this Security-Instrument. If one or moreriders afe executed by Borrower and recorded together with
i this Security Instrument, the covenants and agreements of each such rider shall be incorporated into and shall amend and
supplement. the covenants. and. agreements..of ‘this Security, Instrument: as if the, rider(s) were a: part of this Security
Instroment. [Check applicablebox(es)] . o oot o g
- K1 Adjustable  Rate:Rider . 1. . [Z] Condominium - Rider:

.¥

. [J 24 Family Rider

BY SIGNING. BELOW, Borrower .accepts and ‘agrees. 10, the te
Instrument and in any rider(s) executed by Bpr}y'gw_e:‘ and record

,ui,(seal)”

- ~Borrower

v, . 1985

....... D T I R N R T Y 1)

i This instrument was prepared by. laxnath F?‘?St- Feder

* " Notary Public =

avings and Loan Association
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. ADJUSTABLE RATE LOAN RIDER

.. NOTICE: ¥HE SECURITY INSTRUMENT SECURES A NOTE WHICH CONTAINS

7" A PROVISION ALLOWING FOR CHANGES IN THE INTEREST RATE. IN-
“CREASES IN THE INTEREST RATE WILL RESULT IN HIGHER PAYMENTS.

- DECREASES IN THE INTEREST RATE WILL RESULT IN LOWER PAYMENTS.

- This Rider is made this 11th " dayof , and is incorporated into and shall

be. deemed to amend and supplement the Mortgage, Deed of Trust, Of e “‘Security Instru-

" ment”") of the same date given by the undersigned (the «Borrower’’) to securé Borrower’s Note to
KLAMAT TEDERAL SAVINGS OCIATION .........¢ .- :

" (the «Lender’ “Note’’) and covering the propert; describe:
located at Klamath Falls, Oregon 9 603"

S : : Property Address

Modifications. In addition to the covenants and agreements made in the Security Instrument, Borrower and
Lender further covenant and .agree as follows: ) K
A. INTEREST RATE AND MONTHLY PAYMENT CHANGES R .
The Note has an ““Initial Interest Rate”’ of 0. 9047 The Note interest rate may be increased or decreased on the
1st.. day of the month beginning on . . MAFEN . . 1987. .. and on that day of the month every
12 .. months thereafter. . '
Changes in the interest rate are governed by changes in an interest rate index called the ‘fIndex" . The Indexis the:
[Check one box to indicate Index.) E ) S . i
' o & «Contract Interest Rate, Purchase of Previously Occupied: Homes, National Average for all Major
.., Types of Lenders” published by the Federal Home Loan Bank Board.
@) D% e , : ’

o [Check one box to indicate whether there is any maximunt limit on chang
. beno naximum limit on changes.}
R V) I {3 There is no maximum limit on changes in the interest rate at any Change Date.
See Note**{(2) ~ Cx The interest rate cannot be changed by more than 1.00Q percentage points at any Change Date.
Below - If the interest rate changes, the amount of Borrower’s monthly payments will change as provided in the Note. In-
e creases in the interest rate will result in higher payments. Decreases in the interest rate will result in lower payments.
% 'B. LOAN CHARGES =~ I )
. It could be that the loan secured by the Security Instrument is subjectto a law which sets maximum loan charges
and that law is interpreted so that the interest or other loan charges collected or to be collected in connection with the
" Joan would exceed permitted limits. If this is the case, then: (A) any such loan charge shall be reduced by the amount
. mecessary to reduce the charge to the permitted limit; and (B) any sums already collected from Borrower which exceed-
- ed permitted Jimits will be refunded to Borrower. Lender may choose to ‘make this refund by reducing the principal
_. owed under the Note or by making a direct payment to Borrower.
<. c. PRIOR LIENS 7 ;s -
: If Lender determines that all ‘or any part of the sums secured by this Security Instrument ar¢ subject to a lien
2% which has priority over this Security Instrument, Lender may send Borrower a notice identifying that lien. Borrower
:* shall promptly act with regard to that lien as provided in paragraph 4 of the Security Instrument or shall promptly
secure an agreement in a form satisfactory to Lender subordinating that lien to this Security Instrument. i
D. TRANSFER OF THE PROPERTY
-* If there is a transfer of the Property subject to paragraph 17 of the Security Instrument, Lender may require (1)
. anincrease in the current Note interest rate, or (2) an increase in (or removal of) the limit on the amount of any one in-
terest rate change (f there is a limit), or (3)a change in the Base Index figure, or ali of these, as a condition of Lender’s -
waiving the option to accelerate provided in paragraph 17.
By signing this, Borrower agrees to all of the above. :
**WJith a 1imit on the interest rate adjustments during the ‘1ife of the joan of plus -
or minus three (+/- 3. 00) percentage points.. ; :

e

v

- If more than one box is checked ‘or‘ilkno box is ck'eclé , and Lender and Boirdw'er do not otherwise agree in writing, the first Index named will apply- R
NIISTABLE RATE LOAN RIDER— 191—FHLMC UNIFORM INSTRUMENT u2054 SAF Bysiems end Forme-

" STATE OF OREGON: COUNTY OF KLAMATH: e

" Filed for record at request of - : e EAt RSN the _J.Lth-————-———— day.
of _ October ————— AD. 1985 at_ : Tock P M., and duly recorded i Vol. __ M85
of e T Cqe : : e




Filed for record at request of ERE T S the 15th day
of ___ October AD,19_ 85 at_ 3:16 rded in Vol. __M83 -
S i — Mortgages - :




