0% “BOX1:5270 s
-’K_lamath Falls' B

I 7 FTRUS’_I'_ Secunty Instrument”) ls'made on October 15
Thegrantorrs Jerry H . Thomas EY

".Thetrusteers' W:Llllam 1. Sisemore”

£ - R ez (“Trustee™). The beneﬁcrary is
= Klamath E,u:st Federal Sav,mgs and. LQ%D ASSOClatlon , which'is organized and existing

’;under the laws of g.J QL. 2 ..band whose address s .

(“*Lender™
- Borrower owes Lenderthe principal sum of Twenty. Six. Thousand Six Hundied and NO/ 100 .. * l
e Dollars (U.S. $..26, 60000 ......) This debt is evidenced by Borrower's note

dated the same date as this Secunty Instrument (“Note") whrch provrdes for monthly payments, with the full debt, if not

- paid earher, due and payable on... Q¢ctober 1,1 This Secunty Instrument
*“'secures, to Lender: (a) the's repayment of the debt evi enced by;th Not '1th mterest ‘and all renewals, extensrons and
modrﬁcatrons (b) the payment of al_l other's sums, wlth intere

: Security Instrument; and (c) th performance of Borrower s.covenant

the Note. For this purpose, Bor

descnbed I

[Z p Code]

i TOGETHER WITH all the i rmpnovements now or hemaﬂer erectcd an thc pmpertv. and all casementv. nghts.
‘appurtenances, rents, royalties, minerad; oi} snd’ gas rights-and pmﬁts. ‘water rights and stock and -all fixtures now or
s hereafter a part of the property. Al feplacements and additions'shall also be covered by thls Sef.,uruy lnstrumem Au of’t‘:e
. '_roregomg is referred to in thls Securlty Instrument as the "Property SEEEER

BORROWER COVENANTS that Borrow& s;lawfully selsed of the estate hereby conveyed and has the nght to grant
22 and | convey the Property and, that. the Property is unencumbered,.except for encumbrances of record. Borrower warrants
,' -and W|ll defend genera]]y the tltlet the Property. against all ¢ ims and de ands, subject to any encumbrances of record,

NSTRUMEN [ corribines’ uniform ‘covenants for national’ use and non-uniform’ Govena
’hmrted‘vanatrons by jurisdiction'td'Constituté’a unifo rty

I i X A 4 SEENE T e B pasl ff
OREGON-=-Single: Family—FNMA/FHLMC- UNIFORM : INSTRUMENT: S Form 3038-12/83




r "UNIFORM COVENANTS.Y \Borrower.andilsendericovenant and agree as follows: . - ;
1. Payment of Principal and Interest; Prepayment and ate: -ges, ' Borrower shall promptly pay when due

the principal of and interest on the debt evidenced e - ntand late charges due under the Note. . .

- 2. Fundsfor Taxes and Insurance. S j Y PP tten waiver by Lender, Borrower shall pay .
. {o'Lendeér on the day : rithly’ ) : 5 Niote: until the “11°4 sum (“Funds”) equal to
- one-twelfih of:' (a) ‘yearly t es: an Sments W y pri “this’ ty" Instrument; (b)‘ yearly
leasehold. payments or, ground rents ,on. the Proper! if. any;, insurance premiums; and; (d) yearly
- mortgage insurance premiums, if.any. These items are called “/escrc 1Y nder, may estimate the Funds due on the
basis of current data and reasona estimates of future escrow.ite e o e e L

a The Funds shall be held i institution the deposits or accounts of which are insured or guaranteed by a federal or

~stal ency (including ‘Lender if Len &hian institution). Lender shall apply the Funds to pay the escrow items.

Lender may-niot ‘charge'fo holding and applying the Fu §analyzing the account ‘or verifying the escrow items, unless
_ ‘Lender' pays Borrowe st ‘on' the Funds an applicable law pe its Leénder to make such'a charge. Borrower and
. Lender may’agree inéwritifig that interest sHall:be paid‘on’t ie: Funds:~Unléss ait'agreement is‘made or applicablelaw
 “requires interest t0 be paid, Lender shall not be required to pay Borrower any interest or earnings on the Funds. Lender
“ “shall give to Borrower, without charge, an annual accounting of the Funds showing credits and debits to the Funds and the

“purpose for which each debit to the Funds was made. The Funds are pledged as additional security for thesums secured by

‘this Security Instrument. I R , . e e :

ST the amount of the Funds held by Lender, together with the future monthly payments of Funds payable prior to
7 the due dates of the escrow items, shall exceed the amount required to pay the escrow items when due, the excess shall be,
“at Borrower's option, either promptly repaid to Borrower or credited to Borrower on monthly payments of Funds. If ihe
* amount of the Funds held by Lender is not sufficient to pay the escrow items when due, Borrower shall pay to Lender any
:amount necessary to make up the deficiency in one or more payments as required by Lender.

- ZFgm s Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower
- ~any Funds held by Lender. If under paragraph 19 the Property is sold or acquired by Lender, Lender shall apply, no later
“~than immediately prior to the sale of the Property or its acquisition by Lender, any Funds held by Lender at the time of

- applicationas a credit against the sums secured by this Security Instrument.

= ; 3. Application of Payments, - Unless applicable law provides otherwise, all payments received by Lender under
- paragraphs 1 and 2 shall be applied: first, to late charges due under the Note; second, to prepayment charges due under the

1C.
Ys:

- % Note; third, to amounts payable under paragraph 2; fourth, to interest due; and last, to principal due.

: 4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the
. Property which may attain priority over this Security Instrument, and leasehold payments of ground rents, if any-
- Borrower shall pay these obligations in the mann ided i ot paid in that manner, Borrower shall
' pay them on time directly to the person owed payment. Borrower s tly furnish-to Lender all notices of amounts
‘to be paid under this paragraph. 1f Borrower makes these payments directly, Borrower shall promptly furnish to Lender
eceipts evidencing the payments. -

=g Borrower shall promptly discharge any lien which hzs priority over this Security Instrument unless Borrower: (a)
. agrees in writing to the payment of the obligation secured by the lien in 2 manner acceptable to Lender; (b) contests in good
faith the lien by, or defends against enforcement of the lien in, legal proceedings which in the Lender’s opinion operate to
prevent the enforcement of the lien or forfeiture of any part of the Property; or (c) secures from the holder of the lien an

E - agreement satisfactory to Lender subordinating the lien to this Security Instrument. If Lender determines that any part of

"2 all receipts of paid premiums and renewal notices. In the ev

the Property is subject to a lien which may attain priority over this Security Instrument, Lender may give Borrower 2

- notice identifying the lien. Borrower shall satisfy the lien or take one or more of the actions setforth above within 10 days
of the giving of notice.” * ; N

ey Hazard Insurance. - Borrower shall keep the improvements now existing or hereafter erected on the Property

=" insured against Joss by fire, hazards included within the term uextended coverage” and any other hazards for which Lender
+ requires insurance. This insurance shall be maintained. in the amounts and for the periods that Lender requires. The

“~insurance carrier providing the insurance shall be chosen by Borrower subject 10 Lender’s approval which shall not be

upréaSonably withheld. =0 0 0 B ‘ : ‘

<7 Al insurance policies‘and renewals shall be acceptable to Lender and shall include a standard morigage clause.
Lender shall have the right {0 hold the policies and renewals. If Lender requires, Borrower shall promptly give t0 Lender
: : : rene ‘ nt of lgss, Borrower shall give prompt notice to the insurance

~ _carrier and Lender. Lender may make proof of loss if not ma e promptly by Borrower. ) ‘

ek
- Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair

of the Property damaged, if the Festoration or repair is economically feasible arid Lender's security is not lessened. If the

restoration or repair is not economically, feasible or Lender’s §e§:qrity:would be.lessened, the insurance pfobeéQS shall be

- . applied 10 the sums secured by this Security Instrument, wheéther or not then due, with any excess paid to Borrower. If

Borrower abandons the Property, or does not answer within 30.days a notice from Lender that the insurance carrier has

‘offered to settle a claim, then Lender may collect the insurance proceeds. Lender may use the proceeds to ‘repair of restore

the Property or to.pay sums secured by this Security Instrufient, whether or not then due. The 30-day period will begin
‘when the notice is given.. . TN T o . . o

..+ Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend of

-postpone the due date of the monthly payments referred to in p.ar‘agrap)hs: land2or change the amount of the payments. If

raph 1 ht to any insurance policies and proceeds resulting

" from damage to the Property, prior 10 the acquisition shall pass to Lender to the extent of the sums secured by this Security

“Instrument immiediately prior to theac me : S

6. Preservation and Maintenance of Property; Leaseholds.  Borrower shall not destroy, damage or substantially

quisition.
“change the Property, allow the Property to! deteriorate or commit-waste. If this Security Instrument is on a leasehold,

‘Borrower shall comply with the provisions of the lease, and if Borrower acqiiires fee title to the Property, the leasehold and
fee title shall not merge unless Lender agrees to the merger in writing. . .

under paragraph 19 the Property is acquired by Lender, Borrower's ri

. 1. Protection of Lender’s Rightsin the Property; Mortgage Insurance. If Borrower fails to perform the
ed in this Security Instrument, or there is a legal proceeding that may significantly affect
“Lender's rights int ch as a proceeding in bankruptcy, probate, for condemnation or 0 enforce laws or
" regulations), then Lender may do and pay for whatever is necessary to protect the value of the Property and Lender's rights
in the Property. Lender’s actions may include paying any Sums secured by a lien which has priority over this Security
Instrument, appearing in court, paying reasonable attorneys® fees and entering on the Property to make repairs. Although
Lender may take action under this paragraph 7. Lender does not have to do so. o
. Any amounts, disbursed by, Lender. under this paragraph 7 shall become additional debt of Borrower secured by this
Security Instrument. Unless Borrower and Lender agree t0 other terms of payment, these amounts shall bear interest from
the da '.gtfélishprsemem at the Note rate and shall be payable, with interest, upon: notice from Lender to Borrower,
requesfing pagfrent. : = : S R A e EEER . :

2




i tws If the Property is abandoneq by Borrower, or if; after notjce by Lender to Borrower that the condemnor offers to
make an award or settle a claim fop damages, Borrower fajls to respond to Lepder within 30 days after the date the notjce is,
given, Lender js authorized to collect ang apply the Proceeds, at its option, either to Testoration or repair of the Property or
tothe sums secured by ghis Security Instrument, wp, : ’

o Unless Lender and Borrow
Postpone the

Liability; Co-signers, The greements of

d assigns of Lender and Borrower, subject to the Pprovisions

ts shall bejoirit and'sevéra]. Any Borrower who CO-signs this Security
igning:;hjs, Security Instrument only to mortgage, grang and convey
s of this Secii (b) is not personally obligated 1o pay
,JOITower may agree 1o extend,

ent or the Note without

that Borrower’s conse
12 Log
- charges,




celerdtion;
h of any. covenant oragreemen I )

unless applicable:law provides otherwise). The:notice:shal i+i(a) th b): the’action required to-cure ‘the
default; (c) 3 date, not less than 30'days from' the date the Rotice’ Borrower, by which the default'must be cured;
and(d) that failure to ¢ureithe default on or:before the'date specified iii the notice may result in acceleration’of the sunis

: secured by this Securityflnstrumentv-and sale of the Property: The otice ‘shall: further inform Borrower of the right to
. reinstate: after ‘acceleration-and’ the right to’ britig’a court action’to  assert the nor-existence of a default orany othier
defense of Borrower to acceleration and sale; If the default is'not'curéd on or before the date specified in the notice; Lender
" at'its’ option may require: immediate ‘payment in full of all sums secured by ‘this Security Instrument without further
demand and may invoke the power'of sale and any other remedies permitted by applicable law. Lender shall be entitled to
collect all expenses incurred iri: pursuing’ the remedies provided in’this paragraph 19, including, but not limited to,
reasonable attorneys’ fees and costs of title evidence. ' s : ‘ ' o
. If Lender invokes the power of sale; Lender shall execute or cause Trustee to-execute a written notice of the
occurrence of an event of default and of Lender’s election to cause the Property to be sold snd shall cause such notice to be

recorded in each county in which any- part of the Property is located. Lender or Trus 1
manner’ prescribed by applicable law to Borrower and to other persons prescribed by applicable law. After the time
required by applicable law, Trustee, without demand on Borrower, shail sell the Property at public auction to the highest
~hidder at the time and place and under the terms designated in the notice of sale in one or more parcels and in any order
Trustee determines, Trustee may postpone sale of all or any parcel of the Property by public announcement at the time and

-place of any previously scheduled sale, Lender or its designee may purchase the Property at any sale, .

:-..2zTrustee shall deliver to the purchaser Trustee’s deed conveying the Property without any covenant or warranty,
expressed or implied. The recitals in the Trustee’s deed shall be prims facie evidence of the truth of the statemenis made
therein. Trustee shall apply the proceeds of the sale in the following order: (a) to all expenses of the sale, including, but not
limited to, reasonable Trustee’s and attorneys’ fees; (b) to all sums secured by this Security Instrument; and (¢) any excess
to the person or persons legally entitled toit, - - .0 oo o - RO L ; :
... 20. Lender in Possession. Upon acceleration under paragraph 1 (
-person, by agent or by Judicially appointed receiver) shall b‘e_jfgx’)tithd‘ to'eriter upon, take possession of and manage the
- Property andto collect the rents of the Propetty including thi se past due. Any rents. collected by Lender or the receiver
;:shall be applied first to payment of the costs of management of the Property and collection of rents, including, but not
“limited to, receiver’s fees, premiums on recéivbr,’s'bonds“a:nq réaébnablglatgom'eys' fees, and then to the sums secured by

9 or abandonment of the Property, Lender (in

this Security Instrument. -
# 21. Reconveyance, Upon payment of all sums secured by this Security Instrument, Lender shall request Trustee to

d shall r thi i ; ‘and es evidencing debt secured by this Security

_Anstrument to Trustee. Trustee shall reconvey the Property without warranty and without charge to the person or persons

- legally entitled to jt. Such person or. persons shall pay any recordation costs.... .
"7 22, Substitute Trustee. Lender may. from time. to-time remove Trustee and appoint a successor trustee to any
Trustee appointed hereunder. Without: conveyance of the Property, the successor trustee shall sucéeed to all the title,
-“power and duties conferred.upon Trustee herein and by applicable law. .. R .
. 7+.23,Use of Property, The Property is not currently used for agricultural, timber or grazing purposes.

.. 24. Attorneys® Fees. As-used inthis Security Inst a
- attorneys’ fees awarded by an appellate cotirt. * S =
“ - 25. Riders to this Security Instrument. If one o more riders aré’
- this Seculji_t'yﬂlrist:ru.'n)_g_'r’lg,_thg covenants and agreements of each such rider shall be incorporated into and shall amend and

supplement the ‘Covenants’ ag eémeﬁt$'jofj:tfhits’,,_Sequrri/tj’lgisjtfﬁm’eht'h's_if the rider(s) were a part of this Security

Instrument. [_(',“H__yc‘:k’;a_p;ilic_‘ le'box(es)]
(] Adjustable. Raié Rider

,;:1 L0260 ghts ‘and-obligations of: the :pafties Aﬁh‘der this Instrument are expressly made subject to
<> the ‘provisions of:the: Addendum ‘attached ‘to-the Deed' of Trust. In.;;the—p\_rex_n:bf any conflict between the provisions of
_ thissAddendum-and the printed provisions-of this Instrument; the conditions of the Addendum shall control.

i

. ' . V' N ) q - e - an" vNo. 23 — ACKNOWLEDGMENT
: AT R iE ‘k ey T i . ETEVENB-RESS LAW PruB, €&, ' PORTLAND, ORE;
'STATE OF OREGON; - - . ism Yoo s e 1) R

v : ss. : e .

- County of Klama‘q:hv v,

" BE IT REMEMBERED, That on this....

before me, the undersigned, a Notary Public in a
narmed v Jerry: H. Thomas: ;

scribed in ‘and “who _execufed the within instrument and
B .. executed the same freely and voluntarily, '
IN TESTIMONY WHEREOF; I -have hereunto set my hand and affixed
) L my official seélthe day and year last above. written.
) Nétary Public for Oregon.
My Commission expires... 2 [ Y




the: Lend ft.n,ter,,id‘sfté.?ésé_ligh"iiié'.:.iﬁgh.fts inder the attached Deed of Trust to
thezHousing,_g,-Div._i si;on,s;;:D.epartment Of Commerce,. State . of Oregon (the "Diyj.

¢ .sion"), »:Ingthe évent: the -Division :qc/cepj;sl;sui_:hy'assignmént, the rights and

r“fob]igations of the parties to the'aﬁ;aéhedguqed;gf Trust,are_express]yAmade
~'subject to this Addendum. a ' t between the provisions -

- “of-this Addendum and. -of .t Deec rust or Note, the provi-

~ sions-of this. Addendum

The-Borrower " Y. : »anx[“ihé?éﬁq"&ithGﬁ;n5£i¢é,
:Deed -of .Trust.and Note and exercise -

-~for :breach Of the. Deed of Trust or Note

faiTs;to-occupy>the_Proper;y; or

that the ﬁdﬁtédgé'eiigfbi1fty require-
" section 1034 of. .the. Internal. Revenue Code
the 1oanﬁsecupedfhytthe;Dee - Irust have ‘not

ment contained in the Affidavit is untrue.

of a reasonable; fee.

If the property

»1s 'sold to an ineligible party, - n or the Lender may . refuse to

oo ~allow” the sale and “demand Jinmediate ful3 repayment of ‘the loan.  This
~ could resu]t’jnAfprgclosure;or,reposSession of the property. —_ -

/ fiThe\Borrower agrees that no future advafices will be made -under this Deed
- Of ‘Trust without the consent of the Housing Division, Department of
'Cgmmerce,”State of Oregon. :

~to

ount of any credit: to be

nst the final payment of princi-
CUrs”as a result of the - discharge

~Rev. 10/84 (Mpp)




_ $s_or implied

- right on the part of the: orrower- othér ‘than redit

--8s herein provided. Division' assumes no obligation to invest any

~funds so as to increase i v redited nor jis
-1t obligated to make S

“rower “is"not " hgreby- :

Other thanto obtai ‘ of any

© T cated t;b{«the‘f_fs’oﬂ'-pwer- in discretion 1

- compliance wit the~above*statéd—Taw;* B

“if this Toan is purchased
r any reason. that it is not

NCTICE To BORRO#ER:‘fTHIS”DOCUHENT7SUBSTANTIALLY-HODIFIES'THEFTERHS OF THIS
(#1420 NOT SIGH IT WRLESS YOU WAVE ReAD . hbekomaon 5. B
ent’ hi ¥modifiéa£ions96f~thé“termsfdf the Deed of Trust and

in"this Addendun. -~ = F TR :

- _OStobert i il 1985,

b Borrowgr" SRR

OF “ OREGON TR N
County of Xiamath )RR

.above=named T Jeryy yi R e R E I and acknowledged the
“for oi'ng jn;trumeptnto be "his T ‘-xq1up;gny-act‘andfdeedﬁj

. ete-eo srpog SERen a0 - Rev. 10784 (wep)

- STATE OF OREGON: COUNTY-OF KLAMATH: -

Filed for record at request of - Lo sl the - 17th day
of __October AD.19 85 ar_12:06 gk ~E_M.;, and duly recorded in VoI, M85
- : 6897 -

o Of'\m’r_tggges\, on Page 1 . .
R ‘ " Evelyn gy County Clerk /7~ g
FEE  $25.00 : By " 2% y‘é‘ ;ﬁ )




