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. (a) The credit of the third paftivmnst be
,;satisfactory to peneficiarys ' v '

‘o (b) The third party must assume full
‘.personal 1iability for payment and performance of

*.the ‘Notey this Trust peed and any other,Schrity
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Section 3. REMEDIRS IN CASE oF DEFAULT.

Acceleration. Beneficiary may declare the
al amount of the Note together with all
Prepayment Penalties to pe immediately due and

3.02 Books and Records. 'Beneficiary may examine
records and contracts of Grantor bertaining to
perty and of any guarantorsg and make such

eof as may be desired.

LT ©3.04 Possession, Beneficiary may, either through
“a receiver oy as a ender-in—possession, take possession of

fi,all Or any part of the Trust Property, ang Grantor shall

:%; peaceably surrender the same,
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be entitleg to bid at any public sale of all or any portion
of its collatera . ' -

- 4.02 Re

Ut : nts and Revenues, ‘Collect all rents,
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‘ 4,03 “Construction, its optio complete any
construction in Progress on the Trust”Prope tY,» and in that
connection bay bilis, borrow funds;‘employ'contractors and
make any changes ip Plans ang Specificationsg as it deems

appropriate.

( . 4.04 'Additional Indebtedness,
Produced by the Trusq Pro

"expenses; including,
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Section 5. APPLICATION OF PROCEEDS,

as follows:

3.01 Costs and Expenses, To pay the costs of
€xercising such rights ang i inCluding the costs of
any sale, the costs ang €xXpenses of any receiver of lender~-
in-possession, and the costs andg exXpenses bProvided for in

/,paragraph 6.06.

- 5.02 Indebtedness. To pay all other amounts owegd
. by Grantor, Payment of which ig Secured by-this Trust

5.03 Thefsurplus,,'
‘to the clerk of t in the cage
judicial Procee otherwise to the
legally entitleqg thereto,

Section 6, GENERAL PROVISIONS.

: n paid,
' Trustee for :ca
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- Property'then h The recitalsvinﬁany reconvey-
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“such action, i ! 'ne te stg in red in
searching records, the cost of title. repor and:: urveyors'
reports, -and- its attorney fees, whether 1ncurred in a suit
or action or any appeals from a judgment or decree. therein
or in connection with nonjudicial action.  Grantor shall
reimburse Beneficiary or Trustee (or both) for expenses so
incurred on demand with interest at the rate of 12 percent
per year from the date of expenditure until repaid.

;, 6.07 Benefxc;ary s Right to Cure. If Grantor

ir@falls to perform any obligation required of it under this

-‘Prust Deed, Beneficiary may, without notice, take any
steps necessary to remedy such failure. Grantor shall
reimburse Beneficiary for all amounts expended in so doing
on demand with interest at the rate of 2 percent in excess
of the interest rate under the Note from the date of expen-
diture until repald. Such action by Beneflc1ary shall not
constitute a waiver of the default or any. other right or

remedy which Beneflclary may have on account of Grantor's
default.

6.08 Applicable Law. ThlS Trust Deed shall
be governed by the laws of the state of Oregon.

6.09 Time of Essence. T1me is of ‘the essence
of this Trust Deed.

6.10 Headings. The headings to the sections and
paragraphs of this Trust Deed are included only for the
convenience of the parties and shall not have the effect of
defining, diminishing or enlarging the rights of the parties
or affecting the construction or 1nterpretat10n of any
portion of this Trust Deed.

4 6.11 Severability. If any prov131on of this
Trust Deed shall be held to be invalid, illegal or unen-
forceable, such invalidity, illegality or unenforceability
shall not affect any other provisions of this Trust Deed,
but this Trust Deed shall be construed as if such invalid,
illegal or unenforceable prov151on had never been contained
herein.

- 6.12 Commercial Trust Deed. This Trust Deed is
a Commercial Trust Deed as defined by ORS 86.770(4).

: i 6 13 Entire Agreement. This Trust Deed and the
‘Note contain the entire agreement  of the. parties with
respect to the matters covered, and no other previous
agreement, statement or promise made by any party to this
Trust Deed which is not contained in: its terms or in the
terms of the Note shall be-binding or valid. -




STATE OF &W

County of

The foregoing instrument was acknowledged before
me this /Zzﬁdqy of ' :

STATE OF ﬁtww ) T
Y. ) ss. B - .
‘County of 4%} ‘ :
The  foregoing imst ument;was:acknowledged before
me this day of M, 1985, by WILLIAM. ‘B,

CARTWRIGHT,




EXHIBIT A"

PARCEL 1: A tract of land in therNE,1‘4fNE>1/4 of Section
32, Township 38 South, Range 9 described ‘as follows: ,

Beginning at the Northwest corner of Block 78 of Klamath
Addition to Klamath County, Oregon; thence North 38956
East, a distance of 204 feet to the point of beginning;
thence South 5194' East, a distance of 100 feet; thence
North 38956' East, a distance of 116 feet to:a point; thence
North 5194' West, a distance of 100 feet to a point; thence
South 38951' West, a distance of 116 feet to the point of
beginning.

Note: Said Property is not platted however, it has been
also described as Lots 1 and 2 and the Northeasterly 12 feet
. of Lot 3 all in Block 79, Klamath Addition, Klamath County,
Oregon. s ' o ‘ .

_ PARCEL 2: A tract of land in the NE 1/4 NE 1/4 of Section
- 32, Township 38 South, Range 9 described as follows:

Beginning “at the Northwest corner of Block 78 of Klamath
Addition to Klamath County, Oregon; thence North 38956'
East, a. distance of 164 feet to the point of beginning;
thence North 38056' East a distance of 40 feet; thence South
© 5104" East, a distance of 100 feet; thence South 38°956' West
~a distance of 40 feet; thence North 5104 West, a distance
- of 100 feet to the point of beginning.

Note: Said property is not platted,however) it has been

also described as the Southwesterly 40 feet:.of Lot 3 of
Block 79, Klamath Addition, Klamath-Coupty;jOregon;

STATE OF OREGON: COUNTY OF KLAMATH: s,

) ‘ n Sl . 18th - day
Filed for record at request of ; - S the -
of _October . AD, 19 85 ‘ar_3:33 oclock _B___ M., and duly recorded in Vol. 83

of Mortgages Z: " " on Page 6964 R R
R : %lcrk ém

| : ; L Evelyn- B_iehn , .
FEE = $57.00 S o ey T




