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DEED OF TRUST

Oct..17,.1985.

BETWEEN: . ... ...

AND:.......o Safeway, Notwest, Credit, Undop .

e ("Credit Union )

.......... (“Trustee,”)

beneficidry of this Deed of Trust) all of Grantor's right,
“Real Property”), together with all existing or subsequently

» as disclosed by instrument recorded

July 1, “965 in Book 362, page 563, Deed.Records of Klamath County.
" T ~ 3 AT B ,, ? ' *,";:‘?‘"’\.’1‘7?—-"_——'—'—“'———‘!‘”‘”

.

Gréntor presenti& assigns to Credit Unioh all of Grantor;s riéht, title and i‘nterest’in and to all rents, revenues, income, issues
and profits (the “Income”) from the Real Property described above.

_Grantor grants Credit Union a Uniform Commercial Code security interest in the Income and in all equipment, fixtures,
furmshmgs, and other articles of gersonal property owned by Grantor, now or subsequently attached or affixed to the Real Pro
erty described above, together with all accesslons, parts, or additions to, all replacements of and all substitutions for any of suc]

roperty, and together with all proceeds (including insurance proceeds and refund of premium) from any sale or other disposition
?the “Personal Property”).

(Check if Applies)

There is a mobile home on Real Property, which ig covered by this security instrument, and which is and shall remain:
ersonal Property

Real Property
The Real Property an “Property.”

Credit Union has loa 0 - . which is repayable with interest according to
j edness, dated the same as this deed and
If the loan is pursuant to a line
bligated to maintain the loan
until the maturity date. T i i greement given in renewal or
substitution for the romissory greement originall i i “the Note". The interest rate on
the Notes may be in exed, adjusted, renewed, or renegotiateg.1 .
The term “Indebtedness” as used in this deed shall mean (a) all principal and interest payable under the Note, and (b) any
amounts expended or advanced by Credit Union to discharge obligations of Grantor or expenses incurred by Credit Union or
Trustee to enforce obligations of Grantor hereunder, as permitted under this deed and security agreement, together with interest
thereon as provided herein,
Future Advances.

The “Indebtedness” i the Credit Union, at its discretion and not pursuant
to a line of credit, to the B 5 . Thi , the assignment of the Income, ity interest
are given to secure payment of the Indebtedn d performance of alil obligations of Grantor under thi
agreement and are given and accepted on the following terms:

1. Payment and Performance. Grantor shall pay to Credit Union all amounts secured by this deed and security
agreement as they become due, and shall strictly perform all of Grantor's obligations.

2. Possession and M. aintenance of the Property.

2.1 Possession. Until in default, Grantor may remain in possession and control of and operate and manage the Property
and collect the Income from the Property.

2.2 Duty to Maintain. Grantér shall maintain the Property in first class condition and promptly perform all repairs and
maintenance necessary to preserve its value.

2.3 Nuisance, Waste. Grantor shall neither conduct or permit any nuisance nor commit or suffer any strip or waste on or
to the Property or any portion thereof including without limitation removal or alienation by Grantor of the right to remove any
timber, minerals (incly ing oil and gas), or gravel or rock products. )

2.4 Removal of Improvements. Grantor shall not demolish or remove any improvements from the Real Property without
the prior written consent of Credit Union. Credit Union shall consent if Grantor makes arranizements satisfactory to Credit
Union to replace any improvement which Grantor proposes to remove with one of at least equal value. “Improvements” shall
include all existing and future buildings, structures, and parking facilities,

25 Credit Union Right to Enter. Credit Union, its agents and representatives, may enter upon the Property at all reason-
able times to attend to Credit Union’s interest and to inspect the Property.

26 Compliance with Governmental Requirements. G mlPtly comply with all laws, ordinances, and regula-
tions of all governmental authorities applicable to the use or roperty. Grantor may contest in good faith any
such law, ordinance, or regulation andp withhold compliance during a; ing, i ing appropriate appeals, so long as
Grantor has notified Credit Union in writing prior to doing so and Credi i i ized. Credit
Union may require Grantor to Ppost adequate security (reasonably satig i t Credi ion’s i

2.7 Duty of Protect. Grantor shall do all other acts, in addition to those set forth in this section, that
and use of the Property are reasonably necessary to protect and preserve the security.
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2.8 Construction Loan. If some or all of the proceeds of the loan creatin the Indebtedness is to be used to construct or
complete construction of any improvement on the Property, the improvement shall completed within six months from the date of
this deed and security agreement and Grantor shall pay in full all costs and expenses in connection with the work.

(ERRIT I BRI .

ay's e ty Becbﬁle Adel'i'n‘t’;uen'ttél‘l taxes and assessments levied against or on
d sh amhen ‘due all-claims for work done on or for services rendered or material furnished to the
e Property free of any liens having priority over or equal to the interest of Credit Union under

e lien of taxes-and- assessments not due, except for the prior indebtedness referred to in Section 17, and
except as otherwise provided in Subsection 3.2.

. 82 Rightto Contest. Gra y withhold pPayment of any tax, assessment, or claim in connection with a good faith
dispute over the obligation to pay, so long as Credit Uni, in the Property is not jeopardized. If a lien arises or is filed as
a result of nonpayment, Grantor shall within
notice of the filing, i
other security sati

hin 15 days after Grantor has
cient corporate surety bond or
costs, attorneys’

3.3 Evidence of Payment. Grantor shall upon demand furnish to Credit Union evidence of payment of the taxes or

assessments and gshall authorize the appropriate county official to deliver to Credit Union at any time a written statement of the
taxes and assessments against the Property.

daf.s before any work is commenced, any
on lien could be asserted on account of the
r nonresidential or commercial purposes or

nd maintain policies of fire insurance with standard extended
is covering all improvements on the Real Property in
and with a mortga%ee’s loss pa}wable clause in favor of Credit
y be reasonably acceptable to Credit Union.
ge from each insurer containing a stipulation that coverage will not be
imum of 10 days’ written notice to Credit Union.
. eport on Insurance, If the Property is not used ag Grantor’s residence within 60 days after the close of its
year, Grantor sha furnish to Credit Union a report on each existing policy of insurance showing:
(a) the name of the insurer;
(b) therisks insured;
(c) the amount of the policy; -
(d) the Property insured, the then current replacement value of the Property, and the manner of determining that value; and
(e) the expiration date of the ll;olicy.

Grantor shall, upon request, have an independent appraiser satisfactory to Credit Union determine the cash value or
replacement cost of the Property.

4.3 Application of Proceeds. Grantor shall promgtly notify Credit Union of any loss or damage to the Property. Credit
Union may make proof of loss if Grantor fails to do so within 15 days of the casualt¥ Credit Union may. at its election, apply the
proceeds to the reduction of the Indebtedness or the restoration and repair of the roperty. If Credit Union elects to ap?ly the
proceeds to restoration and repair, Grantor shall repair or replace the damaged or destroyed improvements in a manner satis; actory
to Credit Union. Credit Union shal u of such expenditurex)ay or reimburse Grantor from the procee

frgpay first accrued interest and
ndebtedness, such proceeds shall be paid to Grantor.

44 Unexsired Insurance at Sale. Any unexpired insurance shall inure to the benefit of, and pass to, the purchaser of the

Property covered by this deed and security agreement at any trustee’s or other sale held under the provision contained within, or at

any foreclosure sale of such Property.

. . 45 Compliance with Prior Indebtedness. During the period in which any prior Indebtedness described in Section 12.1
effect, compliance with the insurance provisions contained in the instrument evidencing such prior Indebtedness shall
i mpliance with the insurance provision i

terms of this deed and security agreement would ¢

insurance become fayable on loss, the provisions in

Proceeds not payable to said holder of the prior Indebtedness.

4.6 Association of Unit Owners. In the event the Real Property has been submitted to unit ownership pursuant to a Unit
Ownership Law, or gimilar law for the establish ini erative ownership of Real Property, the insurance
may be carried by the association of unit own e proceeds of such insurance may be paid to the
association of unit owners for the purpose of ri reconstructiong the Property. If not so used by the association, such
proceeds shall be paid to Credit Union.

5. Expenditure by Credit Union. If Grantor fails to comply with any provision of this deed, including the obliéation to
maintain the prior Indebtedness in good standing as required by Section 17 hereunder, Credit Union may at its option on Grantor’s
behalf take the required action and any amount that it exgends in 8o doing shall be added to the Indebtedness and bear interest at
the rate the note bears. Amounts go added shall be paf'a le on demand with interest from the date of expenditure at the rate the
Note bears. The rights provided for in this section shall be in addition to any other rights or an remedies to which Lender may be
entitled on account of the default. Credit Union shall not by taking the required action cure the default so as to bar it from any
remedy that it otherwise would have had.

6. Warranty; Defense of Title.

6.1 Title. Grantor warrants that it holds merchantable title to the Property in fee simple free of all encumbrances other
than those set forth in Section 17 or in any policy of title insurance issued in favor of Credit Bnion in connection with the deed
and security ugreement,
6.2 Defense of Title. Subject to the exceptions in the paragraph above, Grantor warrants and will forever defend the title
against the lawful claims of all persons. In the event any action or groceeding i8 commenced that questions Grantor’s title or the
interest of Credit Union or Trustee under this deed, Grantor shall defend the action at its expense.
7. Condemnation.

7.1 Application of Net Proceeds. If all or any part of the Property is condemned, Credit Union may at its election require
that all or any portion of the net proceeds of the award be applied to the Indebtedness. The net proceeds of the award shall mean the
award after payment of all reasonable costs, expenses, and attorneys’ fees necessarily paid or incurred by Grantor, Credit Union,
or Trustee in connection with the condemnation.

7.2 Proceedings. If any proceedings in condemnation are filed, Grantor shall promptli)r notify Credit Union in writing and
Grantor shall promptly take such steps as may be necessary to defend the action and obtain the award.

8. Imposition of Tax By State.

8.1 State Taxes Covered. The following shall constitute state taxes to which this section applies: .

(a) A spetciﬁc tax upon trust deeds or upon all or any part of the Indebtedness secured by a trust deed or security

agreement.

(b) A specific tax on a Grantor which the taxpayer is authorized or required to deduct from payments on the

Indebtedness secured by a deed of trust or security agreement.

(c) A tax on a trust deed or security agreement chargeable against the Credit Union or the holder of the note secured.

(d) A specific tax on all or any portion of the Indebtegness Or on payments of principal and interest made by a Grantor.
8.2 Remedies. If any state tax to which this section applies is enacted subsequent to the date of this deed, this shall have the

same effect as a default, and Credit Union may exercise any or all of the remedies available to it in the event of a default unless the
following conditions are met:

(a) Grantor may lawfully pay the tax or charge imposed by the state tax, and

{)b) Granl:m‘-i pays or offers to pay the tax or ¢ arge within 30 days after notice from Credit Union that the tax law has
een enacted.

9. Power and Obligations of Trustee.
9.1 Powers of Trustee. In addition to all powers of Trustee arising as a matter of law, Trustee shall have the power to take
the following actions with respect to the Property upon the request of Credit Union and Grantor: i .
gll) Joli,? in preparing and filing a map or plat of the Real Property, including the dedication of streets or other rights in
e public.
i fb; g oin in grantin any easement or creating any restriction on the Real Property.
c

:doin in any subordination or other agreement affecting this deed and security agreement or the interest of Credit
Union under this deed and security agreement.

(d) Sell the Property as provided under this deed and security agreement. ks

: 9.2 Obligationsto N otify. Trustee shall not be obligated to notify any other party of a pending sale under any other trost

deed or lien, or of any action or proceeding in which Grantor, Credit Union, or Trustee s¥1all be a party, unless the action oF pro-
ceeding is bronght%by tee.

10. Transfetr by Grantor.

St




:-10.1..Congent. ,t.CreditUnion.-:Granwr shall no
without the prior erl’gen consent of Credit Unijon,
means the conveyance of real pro i
Involuntary, by outright sale, deed,
than three ears, lease-option contract,

Grantor or a Tospective tr.

information concerning

however, shall the
. This paragraph gets
usive and Credit Union, at jtg sole

one transfer, that consent shall not constitute a consent to other
reli?ve Grantor of liabi!ity for pa¥ment of the Indebtedness,
me for

r shall
on of ti 8 of

waives notice, Presentment,
Security Agreement; Financing Statements,

L ecurity Agreemqnt. This instrument shall constitute a security agreement to the extent any of the Property
constituteg fixtures, and Credit Union shall have a]j of the rights of a secured party under the Oregon Uniform Commercia] Code
of the state in which the Reg] Property is located,
11.2 Security Iriterest, Upon request by Cred; J antor shall execute financing statements and take whatever other
on is requested by Credit Union to perfect and continue éreght Union’ security interest in the Income and Persona] Property.
rantor hereby appoints Credit Union ag Grantor’s attorne in fact for the Purpose of executing an documents necessary to
(p}erfect Or continue the Security interest granted therein, Cregit Union may, at any time and without f{'mher authorization from
rantor, file copies or reproductions of this deeq and security agreement as a financing statement, Grantor will reimburse Credit
nion for all expenges Incurred in perfegting‘or continuing thig 8ecurity interest, Upon default, Grantor shal] semble the Persona]
operty and make it-available to Credit Union within three days i Union.

11.3 Mobile Homes. If the Property includes mobile homes, motor homes,
structures shall be and shal n Personal Property or Real Property ag stated abo
affixed to the-Real Property, and irrespective of the classification o such structures for ¢ urpose of tax assessments, The
removal or additjon of axles or wheels, or the placement upon or removal from g concrete bage, slgallipnot alter the characterization
of such structures; e

12,
obligations i

Credit Union’s secu
quired by Jaw shal] be paid by G:
. The following shall constitutg events of default:
ntor to pay any portion of the Indebtednesg when it is duye,
) i deed and security agreement to make any payment for taxes,
girscharge of any lien.

, businesg failure, z;ppointment of a

any proceeding

the contents of any

» Grantor or any of the

any prior obligation, Or commencement of any
(gursuant to a Unit Ownership Law or ani'zsimilar law,
rantor by the declaration submitting the eal Property
to unit ownership, b b f th iati i or by any rules or regulationg thereunder. If Grantor's
interest in the Real i 1d i {een submitted to unit ownership, and failyre
igati i i e of the Real P owner, any
i or any failure
wer to prevent
Freement if: .
ure has not been cured within 15
mmenced curative action or is

freeme_nt betw.een Grantor and Credit Union that is not
l?g without limitation any agreement concerning any
ater.

14,
14.1 Remedies, Utpo currence of any event of default and at any time thereafter, Trustee or Credit Union may exercise
any one or more of the ol rights and remedies, in addit; any other rights or remedies provided by law: i
(a) Credit Union shall have the right at itg option without notice to Ggrantor to declare the entire Indebtednesg immedi-
ately due and payable, including any prepayment benalty which Grantor would be required to pafr. i
(b) With respect to all or any part of the Rea] Property, the Trustee ghal] have the right to forecloge by notice and sale,
and Credit Unijon shall have the right to forecloge by judicial foreclosure, in either case in accordance with and te the full
extent provided by aprh'cable law. .
(c) With respect to all or any part of the Pergong] Progerty, Credit Union shall have al] the rights and remedies of a
Y under the Uniform Commercial Code in effect in the f Oregon.
ion shall have the right, with to G take possession of the Progert! and collect the
oceeds, over and above Credit Union’s costs,
Union may require any tenant or other user to make
Income Credit Union, then Grantor
i eived in ﬂayment thereof in
ts or ot

ointed to take Possession of any or a]) of the Property, with
e Property breceding foreclosure or sale, and to collect the
bove cost of the receivership, against the Indebtednes,, The
Union's right to the appointment of a receiver shall exist
Yy exceeds the Indebte(Fness by = suﬁgmnu'nl amount. Emplovment by
1y erving as a receiver,
ntor remains in Possession of the Property after the Property ig sold as provided #tbove or Credi¢ Union other-
wise becomes entitled to bossession of the Property upon default of Gmnlor. Grantor shalj become a tenant at will of
redit Union or the purchaser of the Property and shall pay while in possession » reasonable rental for yge of the Property.
e Real Property is submitted to unit ownership, Credit Union or its designee may vote on any matter that may
g e the members of the asgociation of unit owners, pursuant to the power of attorney granted Credit Union in
ection 16.2,
(h) Trustee and Credit Union shall have any other right or remedy provided in this deed and security agreement, or the Note,
14.2 Sale of the Property. In exercising its ri stee or Credit Union, shall be free to sell all or any
art of the Property together or separatelIy, Property and refrain from selling other portions. Credit
F]nion shall be entltletf to bid at any public ga) i perty.
14.3 Notice of Sale, Credi i i
Propert]\; oﬁ of the time after wh h
a

place of any public sale of the Personal
nal
notice g mean notice given at ]

Property is to be made. Reasonable




1

2 breach of a froyision of this deed and security agreement
rwise to'demaiid strict compliance with that provision or any
3 de pursuit of any other remedy, and an election to
take actio; X m ah jation of Grinis this deed after failure of Grantor to perform shall nét

o ght'to declare a'defaulf and exercige jts remeédies under this deed and security agreement. :
14.5 Attorneys’ Fees: Expenses. If Crédit Union institutes any suit or dction to enforce any of the terms of this deed and
security agreement, Credit Union shall be entitled to recover such sum as the court may adjudge reasonable as attorneys’ fees at
trial and on any appeal. Whether or not any court action is involved, all reasonable ¢xpenses incurred by Credit Union that are
neceasarg at ani time in Credit Union’s opinion for the protection of its interest or the enforcement of its rights shall become a
the Indebtedness payable on demand and shall bear interest from the date of expenditure until refaid at the rate of 12
he rate of \ i i iﬁher. Expenses covered by this paragraph include (without limitation)
) ere is a lawsuit, the cost of searchiqlg records, obtaining title reports

ports), surveyors’ reports, appraisal fees, title insurance, and fees for the rustee.
. notice under this deed shal] be in writing and shall be effective when actually delivered or , if mailed, shall
ned effective on the second day after being deposited as registered or certified mail, postage pbrepaid, directed to the address
stated in this deed and security agreement. Any party may change its address for notices by written notice to the other parties.
16. Miscellaneous.
. 161 Succesgors and Assigns, Subfiect to the limitations stated in this deed and security agreement on transfer of Grantor’s
interest, and subject to the provisions of applicable law with respect to successor trustees, this deed shall be binding upon and
inure to the benefit of the parties, their successors and assigns. )

16.2 Unit Ownership Power of Attorney. If the Real Property is submitted to unit ownership, Grantor grants an irrevocable
power of attorney to Credit Union to vote in its discretion on any matter that may come before the members of the association of
unit owners. Credit Union shall have the right to exercise thig power of attorney only after default by Grantor and may decline to
exercise this power, as Credit Union may see fit, o

16.3 Annual Reports. If the Prope;tfv is used for é:u?oses other than Grantor's residence, within 60 days following the close
of each fiscal year of rantor, Grantor shall furnish to Credit Union a statement of net operating income received from the Propert
during Grantor’s previous fiscal year in such detai] as Credit Union shall re. uire. “IJ::. operating income” shall mean all casf‘:
receipts from the roperty less all cash expenditures made in connection with t?ne operation of the Property,

16.4 Applicable Law. This deed has been executed and delivered to Credit Unijon in the state of Oregon. The law of Oregon
shall be applicable for the purpose of construing and determinin}g the validity of this deed and security agreement and, to the fullest
extent per‘rimrtt.eii by the law of any state in which any of the roperty is located, determining the rights and remedies of Credit

nion on default.

16.5 Joint and Several Liability. If Grantor consists of more than one person or entity, the obligations imposed upon -
Grantor under this deed shall be joint and several. e

16.6 Time of Essence. Time is of the eSSence of this deed and security agreement.

ge.
§b) If located in Washington, the Property is not used ‘principall for agricultural or farmings purposes.
c) Iflocated in Oregon, the i’roperty is not now used for agricuﬁural. timber, or grazing purposes.
(d) Iflocated in Montana, the Property does not exceed fifteen acres and this instrument is a Trust ndenture executed
in conformity with the Small Tract Financing Act of Montana.

17.  Prior Indebtedness.

17.1 Prior Lien. The lien securing the Indebtedqess secured by this deed and security agreement is and remaing secondary
and inferior to the lien securing payment of a prior obligation in the form of a;

(Check which Applies) O Trust Deed 0 Mortgage
Other (Specify)

g any applicable grace period therein, then'the Indebtedness secured by this deed and security
la,egree:imfz_nt; ]ahall, at the option of Credit Union, become immediately due and payable, and this deed and security agreement shail
in default. : - :

GRANTOR:

STATE OF_ORFGON

County of W

the withigﬁd foregoing ins;rument_, and
t-and deed, for the uses and purposes therein mentioned.

19 P
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Notary Public for Oregon

My commission expires: . yéfég

REQUEST FOR FULL RECONVEYANCE
(To Be Used Only When Obligationp Have Been Paid In Full)

e ., , Trustee

The undé?éiﬁned is the legal owner and holder of all indebtedness secured by this deed of trust. All sums secured by the deed
of trust have been fully paid and satisfied. You are hereby directed, on payment to you of any sums O\Vil’(lf{ to you under the terms
of this deed of trust or pursuant to statute, to cancel all evidences of indebtedness secured by this ced of trust (which are
delivered to you herewith together with the deed of trust), and to reconvey, without warranty, to the parties designated by the
terms of the geed of trust, the estate now held by you under the deed of trust. Please mail the reconveyance related documents to:

Vs

OCUL-456. - .COPYRIGHT.© 1982 OREGON CREDIT UNION LEAGUE
(REVISED 10-83)
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STATE OF OREGON: COUNTY OF KLAMATH: ss.

Filed for record at request of the 23rd day
of___October  AD,19_85 a_ 1:35 oclock _P__M., and duly recorded in Vol. _M8
of ____ Mortgages on Page 17237

Evelyn B3 unty Clerk W
FEE $21.00 By _oenn 72 ¢ —%»,%




