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A ipalmd T st;:Pre; and'Late Charges. Borrower shall proggy 3
b DN I AL, y : Y prcp'aymentand_ late charges d .
r 2. orrower shall pay

. "to Lender on the day mont “Funds™) equal to
. one-twelfth of: (a) yearly ument; (b) yearly
leasehold payments or.ground rents on th roperty, -if any; (c) yearly hazard insurance premiums; and (d) yearly
mortgage insurance premiums, if any. These items are called “escrow items." Lender may estimate the Funds due on the
basis of current data and reasonable estimatces of future €SCrow items. :
The Funds shall be held in an institution the deposits or

state agency (including Lender if Lender is such an institutio 2 B the escrow items.
Lender may not charge for holding and applying the Funds, g the account or verifying the escrow items, unless
Lender pays Borrower inte; nd applicable jaw permits Lender to make such a charge. Borrower and
Lender may agree lf_n._w_n;tinsMﬂ9@§nﬁlh"&nmﬁid,&",me Fbnds, Unless, an agreemen {_is. made or applicable Jaw
requires interest to be paid, Lend\gg,s‘hgmot m uimy })-A{_Borrow r% Y Interest or earnings on the Funds, Lender
shall give to Borrower, without cHarge anvap, uai dcconn 'igg\o théﬁﬁh%s gwing credits and debits to the Funds and the
purpose for which each debit to the Funds w.ffr@‘g}}{ﬁff-‘ﬁi@ar(ﬁlggﬁs additional security for the sums securell by
this Security Instrument. E

If the amount of the ith.the tyre, onthly payments of Fupds pay; le.prior to
thie diie dateés of ikié escrow ife balj ; ‘*".%‘M ':‘a‘?“ fé‘m,ownemm en a}ugighsgg?hlﬁxa;]:%
at' B AP EhEn profpily pepard Ho : Borrower on monthy-pymensyof Bumds, T the
ajﬁ?ﬁi’?’&ﬁf&!@?!"ﬂ"ﬂfiﬁi ender is not ms when due, Borrower shall pay fo Lender any
amount.necessary to make upthe defic Y I8 PAYINE) squired bybewder. poyis o DA UG
i .'}eﬁ“ ‘ g”""&“ ﬂ!i wmﬁ%gﬂ 'S)gsém' .' ?S%;ismaf;wﬁ st!eaih#gm}ﬂ!yfgquﬁézBerro,w,e.e
any. Eunds held by Tender. aph 19 the Properi 1550ld o aeguired by Lender. ender shall appiy: no later
than immediately prior o the gajera W'“’ﬁ#ﬁéﬁ‘&@@%@!b l*éhdere.e'mz;\‘y!.lfh,hs:{d..9&'-&&99@&9&.&#59@910!3
3?&’”@3‘-9!)&‘?.i’.sﬁ’?:ﬁ!!ﬁﬂ&}'g:s}-}lJFr?;%‘%FY red by shioa e Insrun $0ii1001 N
o i afacs‘ngl"gt'glﬁ-? ..-;ﬁ!!!]%!-fﬁ:((Hﬂ!?bﬁ@ng‘;?klg‘%m:&“%ﬁswﬂm s Lender under
paragraphs f and J's) alt pe applied: first, t0 face chargesdug gndéq the Norr. 2 Raymen! charges due under,the
NALE-AINTS, 10 amounts payable inde 3 PEIHOR 22 o e hdapripeipal due 7 0
it do 11 MBS Fens,  Borgdwer shall. ll taxes, as rCharges ?{?i?{.‘ﬂ;'!HBSF}_‘.!F}'B%?{H!'?!!.»{a!’}&.!“?e}h%
'gﬁmmm ichy m?x,%%'gmsﬁ%ﬂx £ k?-ﬁm'ﬁx. tirument, and;leaset 'd, payments, ar. ground rents i
I-ﬂﬁ&?&%‘i‘l.ﬂ%"'}@%&ﬂv'SﬂvP.'Irf

Y hésepolis € U proyided sh
v ﬁ?ﬁfm oAt msdlrcctly to the person owed payment. B

Yidesl 0, Raragraph, 2, or it not paid ; Lihat manner, Barrowgy, shall,
y
1S paragraph. If Borrower makes ha:

rTo, ll promptly furnish to Lender.all fouces of amounts.
receipts evidencing the payments.

Borrower shal promptly discharge any lien which has Ppriority over this Security Instrument unless Borrower: (a)
agrees inlRriting ot YR mENS HFitRe d&ﬁgﬁlﬂdﬂkﬂcurdiﬂyy thelisid 3 thannd B deprablé ©®Lende 35’))§drﬂt5EGh§ood
faith the lien by, or defends Ag4iaxE BforadneR ot i liqﬂiﬁﬂébilﬁio&éjirigf Whichin 1heTLeiider's, Spinichidpérate 10
prevent the enforcement of the lien or forfeiture of any part of the Property; or (c) secures from the holder of the lien an

i i ¢ lien to this Security Instrument. If Lender determines that any part of
in priority o is Security Instrument, Lender may give Borrower a -
e lien or take one or more of the actions set forth above within 10 days

directly, Borrower shall promptly furnish to Lender

'S. Hazard Insurance, p the improvements NOW existing or hereafter erecte
insured against loss by fire; haza ithi m “exte ded | ™
requires insurance. This insuranc intained i

nder and shall include a standard mortgage clause.
er requires, Borrower shall promptly give to Lender
» Borrower shall give prompt notice to the insurance
tly by Borrower.
insurance proceeds shall be applied to restoration Or repair
ically feasible and Lender's security is not lessened. If the
S security ‘woild be lessened, the insurance proceeds shall be
by this Security Instrument, whether or-not then due, with any excess paid to Borrower. If
Borrower abandons the Property. or does not answer within 30 days a notice from Lender thar the insurance carrier hag
offered to settle a claim, then Lender may collect the insurance Proceeds. Leénder may use the proceeds to repair or restore
the Property or to Pay sums secured by this Security Instrument; whether or fiot then dye. The 30-day period will begin
When the notice is given, T A
: Unless Lender and Borrower otherwise agree in writing, any application of proceeds 1o
Ppostpone the due date of the monthly payments referred to in'p.'ii"agraphf‘ _
under paragraph 19 the Property is acquired by Lender, Borrower’s rig|

o b2l i n oy pad doid
: . B{ior ! rrower shall not destroy, damage orI suhslanliall’y
cha..ge the Property, allow the Fiopeity to deteﬁom&c«ggm{ni‘t,ggs‘xg-lf this Security Instfolieniis on a leasehold; -
Borrower shall comply with the provisions of the lease, and'if Borrower acquires fee title to the-Property, the leasehold and

% ) feetitle shall not merge unless Lender agrees to th

I R ,M&ﬂodioﬂhm&lﬂﬁhﬁi' 3 i Gcif Borrower fails o perform the
. covenants and agrdements contained inthis pthere iSalegal procecding thar may Significantly. iffect .
Londaelsirights in, the, Praperty: (auch(na:a:pmceedmg i‘nrbankﬁd#‘eybpmbatenfonicondehmauqn ‘ar-to enforee. lavs e
regt;‘lmri,ons). then Lender may do and pay for whatever ls,gmeg_aﬁy'm!pmtemnhesvalﬁqbﬁ theProjpierty nng: Léndersrighs
in the roperty. Lender’s actions may include payin ny sums red b a lien which h iority. hi: Tty
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uiml 9..\Coudemnation. ;q« *rPSR&%ﬁ‘}‘FHf m.e» rd qr slaim fa5, damages, dirgct, of consequential, in connecn%ymh
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nstrument 'whether or not then due, with any excess paid 10 "°‘§§fr' ; , gﬁventeof a pama takmg of,t‘_ e “rolpe;ty,
a?'ml}r’rm nand Lend m.t}jpj’ﬁ%w dpwriting, the sums =9L Y. §§cqumvln.s§r9w. eﬁ
5, amountiof 1hs, progeeds, &; ied by, thsdoft mg Tactions (R)ythe 1atala upt,of the sums, secure *mmed!at
)!;;F’F;géflﬁmﬁwmq {b).Ahe fatr, market, value,of be Pro m&wmw, ..Nlnforrﬂic takiog; £ nw. balance shallbe
LU nl oldpaifage (d badivaeaig enoetog soite o} hne maonu(i o) sl aldeo 339 1enagm
1ot i Jhahs K’msrl i‘% andoned by Bosrawery,of %eftcr«»mﬁs byaend sru,.,Porrowcr 'hak the condcmm! ofterstQ
m ke an ayard omeks (; amages. Horrawer srssm qiaLenler pithin, 30 days, ‘after the dale the nqtice 15
e.w.!—s SE AU qmr. r@l sw‘ avphm 6P qcs, w s qpig pn,cither o festoration,or. ‘vepair of the Property or
B he sums securcd by,{h » qssmtv‘, mmqr Whether OrOtAERGYS: . yubao i ot v g o 10 97kl
rins m,‘;J l ﬁm?ss wg ABCEE, WRYRE A2 94"9»9{9 Cecds io principal shall not xtend or
,w ‘?ﬂ‘ﬁ?ﬁ . l sn}%rq sr mts’&n pA! ,,ree 2 9r change the arnouv}“féeeﬁh payments.
m ‘h 'i,,,,, ?,Pa tsr o Exrﬂsm °f'&h= ¢ for. payment, 0t
9ﬁ‘ m e“m Sﬂmq i ,S)'m Sss‘tr,., et granted ed by, Lender, o any, successor in

erest of orrowers not operate to re Ychse the fiabi |t yo the ongmal g.orrqweg‘or 30}"9\3“ sjs,qqcessgrsn\n antegest
LendFr shall not urred to commence proceedmgs a;ar st any successor In mterest or refuse 10’ extend lime for
’ﬁﬁim‘" tor 6then\7 e‘ﬁ’lodlf)”a ”o?ﬁ%'ﬁc{;\ dfthe surﬂg Suetited’By th gS'ecurtty Instrument b 113
"By the o il BoTowersr Borrowel ‘s‘s\icc'ess'brs’ Hinleres "GA‘X y’ifo bearande by Tende
SHallHbEBe A Whiver o prechide thd' Rerdise. drx v it o rehiedy™ U e
Ty cabsci g KSAighs BOAd] T i Cotighers, T covenid '
<hivSétimty "lﬂstri‘xn{eht‘dﬁaﬂ’btnd “Aild beie ﬁt’ihe’§ EE?io"rsQﬂdés g’ oﬂ'.enderandBorrower, sub]ecito the provrsro?ns
of paragraph 17. Borrower's covenants and agreements shall be joint and several. Any Borrower whio'€osigfis this Sécnﬂty
Instramént:but-doss fiordxeedte the! Note (a) Hgeolsighing ihistsecuﬁtyelnstrunrem ‘only tolmortgige; grantand convey
thav Bérrower'stinterést fivihe Rrophrty ander the tebriis of this Seadrity Thstrurent) (b) is not petsotaliy c obhghted to'pay
thie sums secured by this:SechicityItistrament;and: () wglees that Leikded 'and any-other-Boirower may “dgree torextend}
modify, forbear or make any accommodations wwith regaraltothe térims OF this:Security: Instrumént’of ithe Note withiout
tltathorrover gconsent: « sninaqs bun vuteurl wvomm argil 0f omit Mot i obos ot T sneitedurt 83
i »32i; Loan,Chargesii« If the Joan secured by this Secutity(Iistrument isisubjectito law.which-sets maxjmum:joan
charges, and that law is finally interpreted so thatthelintetestor) othendoar : .chargésicollectedsori;to-be; collected im;
conmﬂon with,the, loan, gxceed the, permitted, limits, thmia)mxwph.éqzxn .charge shallbe; reduced by, the amount
” ary | ﬁeduce thec arge 10 the gegmttﬁd hrmt af\m ?:m §Jal;ead coll cted from Bo mwer wht;h E;ceeded
pei tled I’mtts’th’l be. reﬁ’md’ed’ 10" Borrower. Lender m 00se" to rr’taicet his, re} by reducmgﬁte pnncrp Xw_ (
under the Note or by maktng a direct payment to Borrower lf a refund reduces | nncrpal the reduct on wr Ibe 1r 1

r’fﬁ! l'ep XN Eﬂimthdﬁtaﬂﬁ'pre&ymcﬁi’c %’“e’ qﬂeﬁ 109110 1 Aroimuaien L eHInaae #sbiA 28

i b3 ‘Eé‘gisliihﬁn“hffé&fhh“l,éﬁ Gy R‘éhis‘ Hf ?x‘a'b?ﬁxem’ar"&prraﬁon"of apphcéble TAWE hri’s‘ thé"”ﬂ‘ect of
réﬁder‘rﬁg th ‘Brévision F thieNGt&or this Sethrlty TrstHimet tnitiforcEable accordﬁigto its s Ténder, at‘rts‘%ijfrb
may require immediate payment in full of all sums secured by this Security Instrummeit and T mvokeﬂany‘?é'n&ﬁdxes" .
permittedibyipavagraph 19 1f Lender exercises thisbpﬁomlLeﬂdet-shhll take the steps specifiediity the second!paragraph of
paragraph 17. — soCl 3

Notices. erg tjcedo )Bc'ggq’{\t«eg( 3\71@(5 gég %r}t',t:ggepgntx ] n§trun}ent‘shall be gwen‘by de'hvcrmgtt or by
maxlmg rt by first class mai nless applicable .- w,u 4u < notice:shall be-dirééted;to the |
R il JMsms 530y ’*9,33* address ,Borrgwcr %&ﬁ by nsﬁoe dé. Any notice to Lender,shall be given by

é@ﬁ nail 10 Lendsr saddsess stated b pegelt osmm pﬂds%!&nder designates by notice to Borrower, ARy notice,
provr forin t 5 unity Instrument shall be deemed fo have been. giyan.t 10 Borrgwer,qr].endcr(yvhen given as provided,
in this paragraph.

15. Governing Law; Severability. This Security- Instrument shall be governed by federal law and the law of the
jurisdiction in which the Property is located. In the event that any. provtston or clause of this Security Instrument or the
Note conflicts with applicable law, such conflict shall not affect other provrsrons of this Security Instrument or the Note
wiiich:car 58 givelidffett Withiglit{ht 7conﬂ1ct(ng‘i§ro vidion, Tothis ed the: provnstons /oF this Sectmty Instrumeni*and the
Note are declared to be sevegabld q i pyi babioast bns wowoio v buhiunas il Drabit e, o bas womuiieal

16. Borrower’ BY pex Shallbe g conformed copy of the Note and of this Security Instrument.
it 17 T e X phicigl Int t:&t in Borrower. If all or any part of the Property or any

terest in'itis sold or transferred ( ciaking it Borrower is sold or transferred and Borrower is not a natural
person) without Lender’s prt t \ y atits option, require immediate payment in full of all sums
secured by this Secunty Instr e “shall not be exercised by Lender if exercise is prohibited by
federal lawasoftheda :
YT I Lender exercises thrs o Ho er shall [gﬁle %crrrower notice of acceleration. The notice shall provide a period
of not less-than-30 days from the date thenbtrceiisdehvéred ‘ormiailédl withiimwhith Borrower must pay all'sums secured by
this Security Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any
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ce as follows: R
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place of any previou , y piirchisé't

L VeF tothi o decd Eonveying the Property withiout any coveniant or ‘warranty,
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t o 29 ibas 22w oF Znuome pp oon Fyno o ST
T Lavawoyroy f s Glomie A LA T
“! The ,L’ende"v‘ivintendsﬁtpfi’as's_ign* ts underthe attached Deed  of Trust to
-0 _thei*i’Hquisifng‘fNv_ifsi‘qn’,f§'x'~pg‘pa * Commerce; - State of: Oregon :(the "Diyi-
2¥sston") “Inothe avent: the: ‘accepts s 1t, the:rights and
obligations of the parties ‘ ‘ ; : X
" _subject to this Addendum,
: fﬁ‘o‘ﬁ‘rthisf’?Adden,dum fando the: 105 ‘0f 2the :Deed -of Try €, thé provi-
222 §1MsT of this: D shall ‘cofitra G aise
Ion =t o2t tpdl NO2BGT yis qu3 S3n8ve sis o LRI TRF S R T
20t 45 T vThp Boriower agrees tha‘tf!f:heimwlsion!fniay,-U.at«aqy time¢aandirwithout:;notice.
AT I dttelerateonal 15t ayments: -dys: Under: the! Deed :of Trist: and :Note>and exercise
84N ahyo other 'remedy. callowed by Yaw:» For! breack rof.ithe Deed:of Trust or: Note
f: ‘ . LEnr TG B eyt

frig §

Sl EREE

ST T ai#iThe IBorrowe i (€61 18 . rentsiz g toloccupy the Property; omivi:
. 1T DUBIZSA0Y 038 drag SEMEUGY e o FLLOGT O ean
b. The Housing Division determines that the mortgage eligibility require-
LE Tt Tpehped establ4 shed =:undép fSect:ifo’n:’.elo3Af:xmfsthe»Interna}:s Revenue Tode
which are applicable to the:Voan:secured: by the Deed o rust: have: no
been met or that any statement contained in the Affidavit 1s untrue.

The Borrower ungejrstaqu,,,th_aﬁg‘»thg};,agrgg‘mgq‘ts, and Statements =0f" fact..con-
tained in\the Affidavi '{..are\ necessary conditions for. the granting of this
~mmleansy Y The, Bo rower. \fucther, unders tands that' in" the. event t'%e _Division
waives 1its night to accelerate all Payments due: or-exercise o her remedy
in law upbn'a ispécific! vidlation under Paragraph 1({a):of -this Addendum,
the Division mly, in consideration therefor, increase the interest rate on

this Toan or require payment of a reasonable fee. .. SRR
P 1 Inino ‘event: will the Divisi gg._v__@iveir-g{lj;«s_'_gjghj: to accelerate if. the rights
s :%.‘-‘a“ndfob’lffga‘t'l‘ous_,»o_f_,t«hjs,jlqa«,r_lw_g‘re_: __,sumgd';by_‘a,n‘ine'lj_gi,tgl,eitzBorrowemt AThis
ans the pi “:cal :a person-who is ineligible to receive
an. from, the ion un oan 1s paid in full, ;Iﬁ;;t‘h;el.pr:pperty
is. sokdito” anlineligible, party, the Division or the Lender” may <refiiseto
Mow thé’-}f‘s‘dlem&nd?démén'drﬁ{nliiediate full repayment of - the 1, 3

N - -

‘_,___m\“fzg;tgql’ﬂ,‘ne‘qu%ti"-'ifmxforPeciTO’suré-‘?oi'gi’repossessi on of the property. . . =

2. The Borrower agrees that no future advances will pe made- Ghder thi's -Oeed
thout the consent of the Housing Division.'De;iar_:tm@ntj;bf
" State of Oregon. : T

di't i1 ‘diStribute such mong rs-so.as to
, maintﬁéi{r’vfgc‘omp]1a’hcbﬁ»t’ﬁth said Sect»iom-»»««'rhe»\amoun!:-:o_f any-credit--to be
“1inadel 40 the> Boﬁr"'ow‘e‘i‘hii\ﬂl .be applied. -2gainst the final “payment ‘of; pPrinci-
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: 0%, thevlast - regularly
- time “the -amount of the credit so
, ) teof themoutstanding balance on the Note, the.
Note will be Considered di scharged and any excess will be applied against
interest due. Nothing sin:this paragraph creates any express or fmplied
right on the part of sthe-Borrower:other:than to receive a credit, if any,
as herein provided. Thez Division -assumes no obligation to invest any
funds so as to increase or even provide an amount to be so credited nor is
it obligated to make equal amounts available to all borrowers. The Bor-
“o aoroweriisi notichereby - granted any: right: to claim or.maintain: any action
- i other sthan;toiobtain the:benefit of: any :.credit which may: properly:.be. allo-
“cated:ito, the:Borrower.in discretion: of ‘the. Division in order to-achieve
omplianceswith-the above: stated: 1aw. . - covert e e S an iy
B coup 87 meowlad 33t Tthon vns o in il ST e Cawiin
-tviThe Borr,owemfunderstands«-,andsé'gr_:ees “that;the: above:provisi ons -and. the .interest
rate set forth in the Note shall be in.effect :only if-this loan is purchased
by the Division or its assigns. In the event, for any reason, that it is not
> sopunchasedy~.ori f such spunchase; is. rescinded; then the above provisions
=2 shall icease<to :be. effective ‘and: the; interest - rate may .be increased ta.1.875 2
rper; annuni,  and::the  monthly :.instaliment of -principal and interest.may be
increased to § 305.70 . ' S

NOTICE: TOiBORROWER:: THIS :DOCUMENT: SUBSTANTIALLY: MODIFIES THE : TERMS: OF THIS
LOAN. DO NOT SIGN IT UNLESS YOU HAVE READ AND UNDERSTOOD IT. :

stiupey vitltdiptin BOERINIG ST JBAT zenfmratan v ro sl Ty
:1_herebys consent: to:the ‘modifications.:of the.terms -ofithe Deed:of Trust and
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10 STATE OFOREGONI: c7cvn
County of _ Klamath

f o24thiday: of ;i October; s 21985 ., personally .appeared the
RS KETCHM AND SHERTE;UKETOHM e o -and.acknowledged .the
trument toibe: yp gyl bive od o tuntary. act: and deed.-
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Fllﬂd for record at x:n;ngsi'of R . SR RN the 18t day
ﬁ%;hu; 19_85 4 11:34 oeiock _ A M., and_dul recorded in Vol, _ 20>
‘ © . of ___ Mortgages - . - —_on Page __ 177 ’

- . _ . " Evelyn Biehn nty Clerk /-
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