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5 !:Iarald stor}é]ell"'and )Marlanne StorfJ ell, husband and wife_.aka
Mafrla““sﬁwfj'é pp--- (“Borrower”). The trustee is . William. L. Sisemore.

rereans (“Trustee™). The beneficiary is
KLAMATH. FIRS]' FEDERAL. SAYINGS.AND LOAN ASSQCIAIION.. «..ss Which is organized and existing
under the laws of .

...Th Am
540 Ma:.n Street,' Klamath’ Falls Oregon 97601

(“Lender™).

* *

00.0Q..... ) Th1.~, debt is evidenced by Borrower’s note
‘provides for monthly payments, with the full debt, if not

1 This Security Instrument
& Note, with interest, and all renewals, extensions and
vanced‘undcr paragraph 7 to protect the security of this
nts and greements under this Security Instrument and
Ti-ustee, in trust, with power of sale, the following
County, Oregon:

‘also known as

\Emerald Street o ‘ Klamath Falls
: K stra) i S {City]

TOGETHER "WITH-all the 1mp:ovements now.,or hereaﬂer erected on the property, and all easements, nghts,

;'appunenanm, rents;; royalties;: mineral; oil-and :gas:rights and: profits; water rights and stock and all fixtures now:or
‘hereafter a partof thei ‘property. iAll replacements and additions shall also be covered by this Security Instrument. All of the
foregomg is refen'cd to in thlsSecun(y Instrumentas th “!Property G

ept, for encumbranm of record. Borrower warrants
and demands subject to any encumbrances of rccoxd )

THIS SECURm{ NsniUMENT combm riform covcna‘ms‘for ‘ational ‘use' and- non-uniform covenants: wnh
¢ Y Vseou security: mstrument covenngreal property




s.. :‘Borrower shall promptly pay when due

ipal'ofand in yment and late charges due under the Note.

iy R Taxes and Insui 'toa written waiver by Lerider, Borrower shall pay

to Lender-on the day monthly‘paym ,‘until the-Note is paid in full, a sum (“Funds®) equal to
one-twelfth of:. (a).yearly taxes and assessmer ttain priority over this Security Instrument; (b) yearly
leasehold pay; nd, on't r (c) yearly hazard insurance premiums; and (d) yearly
mortgage insuran , if any. These items are called “escrow items.” Lender may estimate the Funds due on the
basis of current data and reasonable estirates of future escrow items, =

The Funds shall be held in an institution the deposits or accounts of which are insured or guaranteed by a federal or
state agency (including: Lender if Lender is such an institution). ‘Lender shall apply the Funds to pay the escrow items.
Lender may not charge for- holding and applying the Funds, analyzing the account or verifying the escrow items, unless
Lender pays Borrower:interest on the Funds and applicable law. permits Lender to make such a charge. Borrower and
Lender may agree in writing that interest shall be paid on the Funds. Unless an agreement is made or applicable law
requires interest to be paid, Lender shall not be required to pay Borrower any interest or earnings on the Funds. Lender
shall give to Borrower, without charge, an annual accountinig of the Funds showing credits and debits to the Funds and the
purpose for which each debit to the Funds was made: The Funds are pledged as additional security for the sums secured by
this Security Instrument: e

If the amount of the Funds held by Lender, together with the future monthly payments of Funds payable prior to
the due dates of the escrow items, shall exceed the amount required to pay the escrow items when due, the excess shall be,
at Borrower’s option, either promptly repaid to Borrower or credited to Borrower on monthly payments of Funds. If the -
amount of the Funds held by Lender is not sufficient to pay the escrow items when due, Borrower shall pay to Lender any
amount necessary to make up the deficiency in one or more payments as required by Lender.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower
any Funds held by Lender. If under paragraph 19 the Property is sold or acquired by Lender, Lender shall apply, no later
than immediately prior to the sale of the Property or its acquisition by Lender, any Funds held by Lender at the time of
application as a credit against the sums secured by this Security Instrument.

3. Application of Payments, Unless applicable law provides otherwise, all payments received by Lender under
paragraphs 1 and 2 shall be applied: first, to late charges due under the Note; second, to prepayment charges due under the
Note; third, to amounts payable under paragraph 2; fourth, to interest due; and last, to principal due.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the
Property which may atfain priority oveér this ‘Security Insttument, and leasehold payments or ground rents, if any.
Borrower shall pay thésé obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall
pay them on time directly to the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts
to be paid under this paragraph. If Borrower makes these payments directly, Borrower shall promptly furnish to Lender
receipts evidencing the payments.

. Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a)
agrees in writing to the payment of the obligation secured by the lien in 2 manner acceptable to Lender; (b) contests in good
faith the lien by, or défeiids against enforcemient of théTién in; legal proceedings which in the Lender’s opinion operate to
prevent the enforcement of the lien or forfeiture of any part of the Property; or (c) secures from the holder of the lien an
agreement satisfactory to Lender subordinating the lien to this Security Instrument. If Lender determines that any part of
the Property is subject to a lien which may attain priority over this Security Instrument, Lender may give Borrower a

RS notice identifying the lien. Borrower shall satisfy the lien or take one or more of the actions set forth above within 10 days

of the giving of notice.

: S. Hazard Insurance. ‘Borrower shall keep the improvements now existing or hereafter erected on the Property
insured against loss by fire, hazards included within the term “‘extended coverage™ and any other hazards for which Lender
requires insurance. This insurance shall be maintairied in the amounts and for the periods that Lender requires. The

: insurance carrier providing the insurance shall be' chosen by Borrower subject to Lender’s approval which shall not be

N unreasonably withheld. ) B ) ;

o . ‘All'insurance policies and renewals shall ‘be acceptable to Lender and shall include a standard mortgage clause.
Lender shall have the'right to hold the policies and reniewals. If Lender requires, Borrower shall promptly give to Lender
all receipts of paid premiums and renewal notices: In the vent of loss, Borrower shall give prompt notice to the insurance
carrier and Lender. Lender may make proof of loss if not made promptly by Borrower.

. .. Unless Lender and Borrower otherwise agree in writing, insurancé proceeds shall be applied to restoration or repair
of the Property damaged, if the restoration ©Or repair is economically feasible and Lender’s security is not lessened. If the
restoration or repair is not économically feasible or Lender’s security would be lessened, the insurance proceeds shall be

. applied to the sums secured by this Security Instrument, whether or not then due, with any excess paid to Borrower. If

- Borfower abandons the Praperty, or does not answer wi in"30 days a notice from Lender that the insurance carrier has

- offered to settle a claim; then' Leéndér tay ¢éollect the inSurance proceeds. Lender may use the proceeds to repair or restore

N - the Property or to pay ‘sums séclired: by this Security ent, whether or not then due. The 30-day period will begin

Do when the nofice is given - FV #1 <Y R0 i U TREAA, i

) Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in par graplis 1 and 2 or change the amount of the payments. If

i under paragraph 19 the Propéity is‘acquired by Lender; Bofrower's right to any insurance policies and proceeds resulting

=l from damage to the Property'prior 16 the acquisition shall pass to Lender to the extent of the sums secured by this Security

- Instrument immediately prior to the acquisition.

6. Preservation and Maintenance of Property; Leaseholds. - Borrower shall not destroy, damage or substantially

T change the Property, allow the Property to deteriorate or commit waste. If this Security Instrument is on a leasehold,

e Borrower shall comply with the provisions of the lease, and if Borrower acquires fee title to the Property, the leasehold and

o fee title shall not merge unless Lender agrees to the merger in'writing;

e 7. Protection of Lender’s Rights in the Property; Mortgage Insurance.  If Borrower fails to perform the

o covenants and agreements contained in this Security Instrument, or there is a legal proceeding that may significantly affect

£ Lender’s rights in the Property (such as a proceeding in bankruptey, probate, for condemnation or to enforce laws or

= regulations), then Lender may do and pay for whatever is necessary to protect the value of the Property and Lender’s rights
in the Propert . Lender's-actio : ured by a lien which has priority over this Security

ctions may include paying any sums sec
Instrum ng in court, paying reasonable attorneys’ fees and entering on the Property to make repairs. Although
dei y take aétion under this paragraph 7, Lender does not have to doso.
: y amounts disbursed by. Lender under this paragraph 7 shall become additional debt of Borrower secured by this
Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from
-~ the date of disbursem he Note rate and shall be:payable, with interest, upon notice from Lender to Borrower
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ah JfLender.required ‘mortgage insurance as a condition of making the loan secured by this Security Instrument,
Borrower shall pay the premiums required to maintain the insurance in effect until such time as the requirement for the
insurance terminates in accordance with Borrower’s and Lender’s written agreement or applicable law.

8. Inspection. Lender or its agent may make.-‘r,ea_sonable,qnngaiupon and inspections of the Property. Lender
shal} give Borrower niotice at the time of or prior to an in;pgctioqs;:géifyjhgmgsonable cause for the inspection.

*" 9. Condemnation, The proceeds of any award or claim for ‘damages, direct or consequential, in connection with
any cquggppa}ionvgg other taking of any part of the Property,. or for conveyance in licu of condemnation, are hereby .
assigned a:id'ﬁhalltiebiid't&w:ideif RS R EaRE I R

In the event of a total taking of the Property, the proceeds shall.be applied to the sums secured by this Secursity
Instrument, whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property,
unless Borrower and Lender'o therwise agree'in Wwriting, the sums secured by this Security Instrument shall be reduced by
the amount of the proceeds multiplied by the following fraction: (a) the total amount of the sums secured immediately
before the taking, divided by (b) the fair market value of the Property immediately before the taking. Any balance shall be
paid to Borrower.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to
imake an award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is
given, Lender is authorized to collect and apply, the progeeds, at its option, either to restoration or repair of the Property or
to the sums secured by this Security Instrument, whether or not then due.

Unless Lender and Borrower otherwise agree in writing; any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such payments.
10. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment or
modification of amortization of the sums secured by this Security Instrument granted by Lender to any successor in
interest of Borrower shall not operate to release the liability o{.ghgorigir}alﬁorrower or Borrower’s Successors in interest.

Lender shall not be required to commence proceedin; inst any sticcessor in interest or refuse to extend time for

payment or otherwise odify amortization of the sums secured by this Security Instrument by reason of any demand made
by the original Borrower br'génqwgtjfs siccessors ininterest: Any forbearance by Lender in exercising any right or remedy
shall not be a waiver of or preclude the exercise of any right or remedy.

11. Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agreements of
this Security; Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions
of paragraph 117.‘Bovrr,ower’s covenants and agreements shall be joint and several. Any Borrower who co-signs this Security

te CCaER R

Instrument but does not execute the Note: (a) is co-signing this Security Instrument only to mortgage, grant and convey
that Borrower’s interest.in the Property under the terms of this:Security Instrument; (b) is not personally obligated to pay

the sums secured by. this. Sepprci,ty,rlnstrument; and (c) agrees that Lender and any other Borrower may agree to extend,

o

bea ‘make.an acwmmodauonsthh regard, to the terms. of- this Security Instrument or the Note without

imi e

! > JInstrument is subject to 2 law which sets maximum joan

that the interest or other loan charges collected or to be collected in

uch loan charge shall be reduced by the amount

s alréady collected from Borrower which exceeded

1 ne nd by reducing the principal owed

under the Note or by making adirect payn al, the reduction will be treatedasa
partial prepayment Wwithoiit:any prépaymernt charge under the Note.:

13. Legislation’ ‘Affécting’ Lender's- Rights. -~ " If: enactmént-or expiration of applicable laws has the effect of
rendering any provision of the'Note or this Security Instrument unenforceable according to its terms, Lender, at its option,
may:require immediate -payment:in’ full of all'sums secured by this-Security Instrument and may invoke any remedies
permitted by paragraph-19. If Lender exercises this option, Lender shall:take the steps specified in the second paragraph of
Pal‘agl'aph ) i AR IR A ISEURRE D S ST I S DE AN s L AT .

" 14. . Notices. - Any notice to Borrower provided for in this Security Instrument shall be given by delivering itor by
mailing it by first:¢ -mail. unless.applicable law, requires use of - another. method. The notice shall be directed to the
Property- Address of any,other:gddmszBorrbwcr,dﬁignmjby; notice to Lender. Any notice to Lender shall be given by
first class mail to Lender’s.address stated herein.or any.otheraddress Lender designates by notice to Borrower. Any notice
provided forin this Security Instrument shall be deemed to have been given to Borrower or Lender when given as provided
inthisparagraph, g Ui AL frie v B T i s :

e 150 GOV g Severability, .; This Security Instrument shall be governed by federal law and the law of the
jurisdiction in W ch the Property, is located. In. the g}r;egt:‘t};qt_:gpy‘,pgpyis,ion or clause of this Security Instrument or the
ot

Note conflicts. ‘applicable law, ch conflict shall n affect other provisions of this Security Instrument or the Note

effect without the nflicting provisio To this end the provisions of this Security Instrument and the

rrowershall begtven qné conformed copy of the Note and of this Security Instrument.

’:pbe_r.ty or a Beneficial Interest in Borrower. . If all or any part of the Property or any

interest in it is sold or sransferred (¢ a beneficial interest in Borrower is sold or transferred and Borrower is not a natural

person) without Lender’s, prio! itten co der. may, at its option, require immediate payment in full of all sums

secured by this Security Instrument. ‘However, this option sh@ll,npt,_bé:exercised by Lender if exercise is prohibited by

3 e

federal law as of the date of this Security Instrumeft. ..

,77 "I Lender exercises this 0 tion, Lender hallg\veBon'ower nonce of z{ccelefation. The notice shall provide a period

" If Lender exercises this option, Lenter S.8, b ower notice of acce
of not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by
this Security Instrument. 1f Borrower fails to.pay, these sums prior to the expiration of this period, Lender may invoke any
remedies permitted b this Security Jnsirument without further notice or demand on Borrower. o
R l'gm e ’y ‘Right fo Re ' meels certain conditions, Borrower shall have the right to have
urity, ny time prior to the earlier of: (a) 5 days (or such other period as
f the, Property pursuant to any power of sale contained in this

g this Security Instrument. Those conditions are that Borrower:
1,

Security Instrument and the Note had no acceleration

eements; (c) pays all expenses incurred in enforcing this
torneys’ fees; and (d) takes such action as Lender may
ent, Lender’s rights in the Property and Borrower’s
shall, continue unchanged. Upon reinstatement by
._'réleain'f\;llly.eﬂ'le;ﬁﬁlé asifno acceleration had
icceleration under paragraphs 13ori?. N




tion required to cure the

r, by which the default must be cored;

the notice:may result in acceleration of the sums

, : shall farther inform Borrower of the right to

assert the non-existence of a default or any other

ured on or before the date specified in the notice, Lender

by.this Security Instrument without further

al other remedies pern by applicy Lender shall be entitled to

enses incurred, in’ pursuing ies provided in’this paragr uding, but not limited to,
orneys’ fees and. 0sts of title eviden c e _

If Lender invokes the power of sale, Lender shall execate or cause Trustee to execute a written notice of the

occurrence of an event of default and of cause the Property to be sold and shall cause such notice to be

i : is located. Lender or Trustee shall give notice of sale in the

ed Dle law to Bor nd tc persons prescribed by applicable law. After the time

required by applicab Trustee, without demand on shall sell the Property at public auction to the highest

bidder at the time 3 notice of sale in one or more parcels and in any order

Trustee determines. Trustee may Postpone sale of all or any parcel of the Property by public announcement at the time and

Place of any previgusly scheduled sale, Lender or its designee may purchase the Property at any sale.
- .. Trustee shall deliver to the purchaser Trustee’s deed conveying the Property without any covenant or warranty,
expressed or implied. The recitals in the Trustee’s deed shall be prima facie evidence of the truth of the statements made
therein, Trustee shall 3Pply the proceeds of the sale in the following ordes i
29, reasonable Trustee’s and atforneys? fees; (b) to all sums securog b
: person or persons legally entitled toit, < . B s e
Upon acceleration under paragraph 19 or abandonment of the Property, Lender (in
i take possession of and manage the
e.;Any rents collected by Lender or the receiver
llection of rents, including, but not

* fees, and then to the sums secured by

premiums o
tylnstrument. - Sy D R R R P ST CLp e SR .

“u.e" 21, Reconveyance, Upon payment of all sums secured by this Security Instrument, Lender shall request Trustee to
Teconvey: the Property and shall surrender. this Security Instrument:and.all notes evidencing debt secured by this Security
Instrument‘toxTrustee:.Trustee'shall reconvey, the Property d wi
legallyentitledtoit.‘Suchperso 'oF ) c LTI o

22, Substitute Trustes, ) ‘may from‘time 'to tiine'femtiove Trustes'and anpois to any
‘Trustee appointed hereurider. Wi v $ssor trustee shall succeed to all the title,
power and duties conferréd npon ‘T ' G R '

e o Propery The Propet s o curat e for il iber o graing purpos
24. Al ' Fees 1sed j ecurity. In the \Note, “attorneys’ fees” shall include any

e

I as) u,“', ,‘ j 0 . B -

> 68 to this Security. Instrunient, If, one or nieers are executed by Borrower and recorded together with

ecurity. Instrument, the covenants and a ch's ide ncorporated into and shall amend and

lement, the covenants; and.agreements .of this S rity, Instryment, as if the. rider(s) were a, part of this Security
Ansteument. [Check applicable box(es)] ..., g e ‘

: ;;g,Mjusmbl:%Rafcg:R@cﬁsc,L : X HEN l . [:] 2—4Fam1]y Rider .. -

““Notary Public Lanol

and.Jean. Asseciation. | RYRIEN




ES A NOTE WHICH CONTAINS
“FOI S IN THE INTEREST RATE. IN.
T RATE WILL RESULT IN HIGHER PAYMENTS,

NTERES _
INTEREST RATE WILL RESULT IN LOWER PAYMENTS,
This Rider is made this .227% ., dayof ... OCtober 85 , and is incorporated into and shall

be deemed to amend and supplement the Mortgage, Deed of Trust, or Deed to Secure Debt (the ““Security Instru-
ment”’) of the same date given by the undersigned (the ‘‘Borrawer’’) to secure Borrower’s Note to
..... KLAMATH.}IIBST.EEDEBBL.SAYIKGS.ANRLQM&%OCI&TI.ON......................

(the ““Lender’’) of the same date (the ““Note’’) and covering the propertgr
located at 304 Emerald Street, Klamath Falls, Oregon 97

..............................................

.................

........................

..............................................

Modifications. In addition to the covenants and agreements made in the Security Instrument, Borrower and
Lender fusther covenant and agree as follows: :

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES

The Note has an *‘Initial Interest Rate” of 10-50 0. The Note interest rate may be increased or decreased on the
-15%. day of the month beginning on ...March 1 . -+ 19.87. . and on that day of the month every
-12.. months thereafter. '

Changes in the interest rate are governed by changes in an interest rate index called the “Index”’. The Index is the:
[Check one box to indicate Index.) :

a @ ““Contract Interest Rate, Purchase of Ptevioilsly bocupied Homes,
Types of Lenders** published by the Federal Home Loan Bank Board.
@ 0O*........... Neviad

i N NI I crense

National Average for all Major

........................................

.............................................................

[Check one box to indicate whether there is any maximum limit on chwixas in the interest rate on each Change Date; if no box is checked there will
be no maximum limit on changes.)

(1) - O There is no maximum limit on changes in the interest rate at any Change Date.

See Note** (2) (¥ The interest rate cannot be changed by more than 1-90. percentage points at any Change Date.
 Below If the interest rate changes, the amount of Borrower’s monthly payments will change as provided in the Note. In-
creases in the interest rate will result in higher payments. Decreases in the interest rate will result in lower payments.
B. LOAN CHARGES

........................................

It could be that the loan secured by the Security Instrument is subject to a law which sets
and that law is interpreted so that the interest or other loan charges collected or to be collected in connection with the
loan would exceed permitted limits. If this is the case, then: (A) any such loan charge shall be reduced by the amount
necessary to reduce the charge to the permitted limit; and (B) any sums already collected from Borrower which exceed-
ed permitted limits will be refunded to Borrower. Lender may choose to make this refund by reducing the principal
owed under the Note or by making a direct payment to Borrower.

C. PRIOR LIENS

If Lender determines that all or any part of the sums secured by this Security Instrument are subject to a lien
which has priority over this Security Instrument, Lender may send Borrower a notice identifying that lien. Borrower
shall promptly act with regard to that lien as provided in paragraph 4 of the Security Instrument or shall promptly

secure an agreement in a form satisfactory to Lender subordinating that lien to this Security Instrument.
D. TRANSFER OF THE PROPERTY

If there is a transfer of the Property subject to paragraph 17 of the.Security Instrument, Lender may require (1)
. an increase in the current Note interest rate, or (2) an increase in (or removal of) the limit on the amount of any one in-
"7+ terest rate change (if there is a limit), or (3) a change in the Base Index figure, or all of these, as a condition of Lender’s
" 'waiving the option to accelerate provided in paragraph 17. -
By signing this, Borrower agrees to all of the above. - .
"o **With a limit on the ‘interest .rate adjustments during the life of the loan of plus
. or minus three (+/- 3.00) _perceritage points. :

maximum loan charges

e Mg ..g"
- 11:58 - gl

November A p. 19 85 a 11:94 o'clock A _M., and duly recorded in Vol. ___M85
of___Mortgages — on Page 17800

R ty Clerk
frelyn Blehn, S8 Ol 4%

“for record at request of
of.

. EE $21.00




