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:The! Benj Frankhn Federal Savmgs and Loan:Association, w

iStates of Arierica; ‘and‘whose: address is One:S. W: Columbiz

Lender the prin€ipal sum of 'FORTY FOUR THOUSAND ANJ 00/ 100
1y : 4

Dolta 1 CRAEERET ,000 .00 ). Thus debt is evidenced by Borrower’s note
) “Note”), which provides for monthly payments, with the full debt, if not
ER 1 ;;‘ 2015} - This Security Instrument

by, the, Note, with interest, and all renewals, extensions and
mterest,advanced under paragraph 7 to protect the seeunty of. thns

wer’s covenants and agreements under this Security Instrument and

gmnts and: conveys to Trustee in. trust, wrth power of sale; the following
L A : ; County, Oregon'

i

ALOT S IXTY-FOUR: (640 4 MERRYMAN!!S“REPLAT /OF . 0LD - ORCHARD | MANOR," IN. rm;
cITY ‘OF“KLAMATH! FALLS, 1 INTHE | COUNTY: OF:KL:AMATH; STATE OF onsson
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ATOGETHER Wl]‘H all:-the: i lmprovements now or herafter erected on the property, and all easements, nghts,
i:appurtenances, rents,: royaltles, mineral; oil:and.; gasirights and: profits, water rights and stock and all fixtures now:or

hereafter a part of the propertyi:All replacements and additions:shall also be covered by this Security Instrument. All of the
qforegomg is referred toin this. Security Instrument as. the “Property o

*"BORROWER { COVENANTS that Borrowe_ ‘ lawfully seiséd of the estate hereb

- y conveyed and has the right to grant
“and convey the P

‘nencumbered except for encumbrances of record. Borrower warrants
perty agam la ms and demands, subject to any encumbrances of record.

i ST Py BEAS S S YR [ P E L O SRR
St THlS SECURITY INSTRUMENT combmes uniform covennnts f‘or national use and non-uniform covenants wnth
llmrted vanatmns by )unsdlctton to constitute a uniform secunty mstrument covering real property.

Bor ower and'[.ender covenant and agree as follows; - S '
nt and Liate ‘Chargés.  Borrower shall promptly pay when'dlie
Note and Aany prepayment and late charges due under the Note.
pl able. W Of 1o a written Wwaiver by Lender, Borrower. shall pa)
ote, until the Note is paid in full; a sum (“Funds y) equal to
“twelfth' of: @ yearly taxes’ and énts ' which ‘may afta‘in’ priority over this Security Instrument:* (b) yearly

aold’1 pay ments oF grouﬂd t‘ents on' th/e Property if any: I(c rly. hazaid i insurance premiums; ’/d (d) vearly
?mohga e insirancs § premmms if 4 anqy Th se items are calied “éscro itéms.” Lénder may. estlmate the Fuiids’ due on_the
Jbasisof clirdnt b and Fellfibe Wit o g Lo ety
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iy ?} Biiadt ére&t’& .if.j@’u'f,‘ifasre (& maké such 3 chargt. Bofrowe?
SDin o ff.?g“ma. A SEall e pasd oh pe
io'bé d, Lénider
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shalL éﬁ}g to Borro
purpose for whidh %al
this Securi tHime o

1 4@35% of the" Func ficid By T'¢ together ith ihmfutﬁ monthl) ‘payments of Funds’ pa\ablc prior to

the due daféd of the esérow iterns, shall excéea the anfount réquired t pay the escrow items when due, the excess shall be,
ap Borrowen's;option, either.promptly.repaid:to Borrower-or credited to,Borrower on monthly payments of Funds. If the
amount of the Funds:held: by Lender.is not sufficient 10 pay the escrow i items:when due, Borrower shall pay to Lender any
amount necessary to make up the de'ictency in one or more payments as requlred by Lender.

4 G5B H T OFAIULIAS declred by Tl s&hﬂwxmm,ﬂm Lender shall promptly refund to Borrower
any'Fddd hek‘f By Lendér, Thinder Paraprdphi19 th"' Fébérfy is'sotd or’ ‘acquired by Lender, Lender shall apply. o tater
than imiiedititély' prior’ {6 the shle of the Property or'itslacquisifioh by Lénde, any Funds held 5y Lender at the timé of
application;as a credit;against.the:sums secyred by thisSecugity Instrument.

potema Appucwpn iof Bayments. ... Unless. apphcablmlaw;prqvndeqotherw;se. all.payments received by Lender under
paragraphs;land 2. shalhbeapphed:x ﬁrst; to amounts:paydble under paragraph: 2; second, to-interest; and last, to pmmpal.

4, (Charges; Liens; »Borrowetsshallipay:alidaxes, assessynents,ccharges, fines and impositions attributable 1o the
Property which may attain priority over this Security Instrument, and leasehold payments or ground rents, if any.

" Borrower shall pay tlbc\ ligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall
“* pay theth on time di gé

o the person owed payment Borf6Wer$hall promptly furnish to Lender all notices of amounts
to be paid under this paragraph If Borrower makes'these payments directly, Borrower shall promptly furnish to Lender
réteipts'evidencing YHe paym&tiz MWLM vD YAEWRE VIR BT 2

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a)
agrees in writing to the payment of the obligation secured by the lien in 2 manner acceptable to Lender; (b) contests in good
faith the lien by, or defends against enforcement of the lien in, legal proceedings which in the Lender’s opinion operate to
prevent the enforcement of the lien or forfeiture of any part of the Property; or (c) secures from the holder of the lien an
agreement satisfactory to Lender subordinating the lien to this Security Instrument. If Lender determines that any part of
the Property is subject to a lien which may attain priority over this Security Instrument, Lender may give Borrower a
notice 1dentlfymg the lien. Borrower shall satisfy the lien or take one or more of the actions set forth above within 10 days

“of the giving of notice.

S. Hazard Insurance. Borrower shall keep the i lmprovements now existing or hereafter erected on the Property
insured against loss by fire, hazards included within the term “extended coverage™ and any other hazards for which Lender
requires insurance. This insurance shall be maintained in the amounts and for the periods that Lender requires. The
insurance carrier providing the insurance shall be chosen by Borrower subject to Lender’s approval which shall not be
unrzasonably withheld.

All insurance policies and renewals shall be acceptable to Lender and shall include a standard mortgage clause.
Lender shall have the right to hold the policies and renewals. If Lender requires, Borrower shall promptly give to Lender
alt leceiptq of paid premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to the insurance
carrier and Lender. Lender may make proof of loss if not made promptly by Borrower.

Gl L Udless KEntevant BodFdwe? oth¥rwisémgR6 Middritikh inkiirHiré bridcees YHall b npfliéd Edxéstoration or repair
offthe Proprity, daroaged, (0thy Yesiraiotty iterRird € bioudmBalOlessitfasdidikandertsiseentity is notigssened. If the
restoration or repair is not economically feasible or Lender’s security would be lessened, the insurance proceeds shall be
applied goothp summsy. by this Security Instrument, whether or not then due, with any excess paid to Borrower. If
Borrower abandons the Property, or does not answer within 30 days a notice from Lender that the insurance carrier has
offered:tursettlea claimy thenLender may collectth&hlfsifance proceeds. Lender may use the proceeds to repairiorqestore:
the: P;opcr;yomto payssums gecured:by. this Sequrity dnstrument; ovhetherrormot then:due: ;The »30—day pcnod will:begin:
Wh"" the {\otweasgwendr, (0} 115 LAUOLIMIGE O ROLIOAGL 2 COAGINISL Trr IFNGans 2 1

o ,Unh;s;, Lender.and, Borsower, othc;wnse agree in wgp;xpg. any,applic auqn of proce

p,ost,pqn }}1e du.e,ﬂalle,of the montiily | qungﬁnts referred to. up‘qara%rapj} an‘ 2 or change | the amount qf the paymems, If .

tto any insurance pohcres and proceeda.

undqr paragr , ), l;e Joperty is acqmrcd by ro (4
lé to the extent ofthe sums se red

from dama e ot Property prior to the acqursm

Ihstiument lmmediately'i)'x"ufE o b abduisition’’ -~ ””(" :
6. Preservation and Maintenance ol'Properfy,fLeasehold?q " @80 er shall notdestroy, damagc or sub&tantmlly

change*the Prop'ertyf allo&lllk%bétm We &Q}nﬂmvaste If this Secunty lnstrumem is on a leasehold

()/lql 2101 1

fee tnle shall otimerge unless:liender: agrqes 1o the: mergenm wmmga GIFIGGG H
HYSBA T P;tﬂechon of Lender’s Rights in the Property;xMortgage Insurance

Ee %gng Vi‘;b ments contamed in lhlS Secunty lnstrument or there is a legal proceeding lhat rnay SIgnlﬁo.mtly aﬂ'ect
nder s, rights in €

e Prope egé )B’l y,gprq}gte,- (%ndemnanon or 1o enforce laws or
l u u ()‘l o!

regulauons} then J.Tender mayd pay teculle)v u¢ of the Property and Lender’s rights
in the Propeny Teénder's'de lons may inc u e paymg any sums secured by a lieh which ‘has priority over this Security
Instrument, appearing in court, paying reaso ble\:;i ey, :ﬂgﬁ) ering on the Property to make repairs. Although
Lender may take action under this paragraphl}a i oe(:}r th ?Ah)'r‘s)oﬁ

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from

%&% 1sbursement at the Note rafe and shall bé payable, with infefest; upon :noticefrom .Lender, to Borrower

m&&meé mortguge insurance as a condition of mnkmg the loan secured by this Secunly Instrument,
Borro“ar shalhpuy the:premiums required to maintain the insurance in effect until such time as the requirement for the
insurangetermipatesinaccordance with Borrower's and Lender's written agreement or applicable law.
el 8:ulnspegtion. . Lender or its agent may make reasonable entries upon and inspections of the Propeny Lender

i squggqmjgg;g the time of or prior to an inspection specifying reasonablc cause for the inspection.

J_)'E sy fosdementioncy Mrmany award or claim for damages, direct or consequential, in connection with
,ﬁgpgdanqalrpg:pnp}her taking of any part of the Property, or for conveyance in lieu of condemnation, are hereby

ass lgned and shall be paid to Lender : S
. B ¥
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: : 2 hrany cxcess pai he event of a partial taking of the’ g
unless Borrower and Lender otherwise agree in writing; the sums;secured by his Security Instrument shall be reduced by
the amount of the procéeds multiplied by the following fraction: (a) the total amount of the sums secured immediately

bEFG#E the taking, divided by (b) the fair market value of the Property immediately before the taking. Any balance shall be
paid to Borrower. . :

711 11 theProperty-isiabandonedsby Borrower,cor if] afteririotice by. Lender ‘to:Borrowér that the condemnor offers to
make an award:or settle:a;claim for, damages, Horrower fails to respond to L:ender, within:30 days after the date thenotice. is:
given; Lender;is authorized ta callect and apply the proceeds; atits option,eitherto restoration or repair.of the Property or;
to the sumg secured by this Security Instrument, whether,or not them due, ;1; e O G BOEG

. * Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred:todnparagraphs ) and2 or change the amount of such payments.

10. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment or
modification. of -amortization of the sums secured by this Security Instrument granted by Lender to any successor in
initerest df‘Bormwe‘fIghall not:operate to;release the liability of the original Borrower or Borrower’s successors in interest.
Lender shall-not-be zegttired to commence proceedings against any successor in interest or refuse to extend time for
paysight or o'iherwis'c'-iiw v amortization of the sums secured by this Security Instrument by reason of any demand made
by $h&diginal mﬂr'&fér@g@l‘fowgsum inGriter@s¢.EAn Forbearance by Lender in exercising any right or remedy
s}@}gdt beZwaiver of gr.preclude the exercise of any right or remedy. ’

~aRdd s @WH@&_{Mﬁw@un&Jwt and-Several Liability; Co-signers. The covenants and agreements of
tllifwgihs@mﬁmihiﬂ Ri‘nd dnd benefit the successors and assigns of Lender and Borrower, subject to the provisions
off pafayggephlJ.Bof:giw\é‘Ps c\o\gnants\ind agreements shall be joint and several. Any Borrower who co-signs this Security
Instrurifent but'does adt execiité the Note: (a) is co-signing this Security Isistrument only to mortgage, grant and convey
that Borrow&s's ititérest in the Property under the terms of this Security Instrument; (b) is not personally obligated to pay
the.sumg: -y shis, Secyrity s ani é? that. Legder and any other Borrower may agree to extend,
modify, ﬁ@:ﬁﬁm@%y‘!\&oé{ﬁmmi& eém t‘l?c !E;Ex% of this %&'ﬁéty Instrument or the Note without
‘hﬁhﬁ%’fﬂmﬁﬁs%&ﬂkyuo.»c;r.c;z-.-c( POIOLE W35 0L J T ISR T ST T I . 3%

12. Loan Charges. If the loan secured by this Security Instrument is subject to a law which sets maximuth loan
charges, and that law is finally interpreted so that the interest or other loan charges collected or to be collected in
connection with-thedoaw gxceed the-permitted limits, then: (a) any such loan charge shall be reduced by the amount
necessary to reduce the charge to the permitted limit;.and (b) any sums already collected from Borrower which exceeded
peomitted A};ﬂi@mjll be refunded to Borrower. Lender may choose to make this refund by reducing the principal owed
under the Note or by making a direct payment to Borrower. If a refund reduces principal, the reduction will be treated as a
partial prepayment without any prepayment charge under the Note.

13. Legislation Affecting Lender’s Rights.  If enactment or expiration of applicable laws has the effect of
rendering any provision of the Note or this Security Instrument unenforceable according to its terms, Lender, at its option,
may require immediate payment in_full of all. sum©§gfiiféd by.this Security.Instrument and may invoke any remediés :
permitted by paragraph 19. If Lender exercises this option, Lender shall take the steps specified in the second paragraph of
paragraph 17.

DE Ql‘l Noutices. Ay hotick® Borrower provided.for in thisiSeddfify Ifistrufment Shialldegiven by delivering it or by

itin y firsk I;s;’&n il-unlessiappli law requines us¢ofiano gr_mgigod. '_(heq\micet\»hall-b directed to.the-
l’,r‘ % y %gr?anxzxigﬁa@g\rw&\ér designates »bYﬁr%ti l\i".c?l\x.nder. Ar;;-notic?:»to Lé‘hdg shali be given by

5
: y
first class thailito Lender N

IEEIPT

addressstatgd herein or any other addrmsﬁnder designates by notice to Boirower. Any notice
provided fot in this Security Instrument shall be deemed tohave been given to Borrower or Lender when given as provided

ip thi graph, o L
e % P10 Sheaiif ™ PFe Gt i S Uten i e governed by federal Iaw and the law of the
jurisdictibn in which the Property is located. In the event that any provision or clause of this Security Instriment or the
Note conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note
which can kergivenefféctewithout the conflicting provision. To this end the provisions of this Security Instrument and the
Note are declared to be severable. ey
16: b’i‘?(')'v'vgii'r’s’(fé];’)".""B%rro@er shall'be g’i\'/é‘r'lué'r?e Eonformed Eopy of the Note and of this Security Instrument.
2&. -Fransfer,of the, Byoperty or a Beneficial Interest:in Borrower. If all or any part of the Property:-or:. any
interes Jin,iyiﬁs‘gmpr,;}zglqgggrlgqq qr.if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural
persop),withquit; Lender;s prior. written consent, {fﬂdﬁkma.% al,its option,.require immediate payment in full of all sums
secured: by, this, Security, Instrument,, However, this-option.shallnot be.exercised by Lender if exercise.is prohibited by,
federal la‘:“'?,ssﬂgm?@ﬁ':%o;db# 951&!!!!&5?@?&;», LIS UIFELE LG CYOGIIAT 8 J2 v oo i 70 B3 e Ly (s
- af ‘Lender exercises this gption, Lender shall give Borrower notice of acceleration. The notice shall provide a period
of not léss thai 30 days from the. a‘i{:é‘ ie notice is delivered or mailed within which Borrower must pay all sums secured by
this Secdrity Tistritment: If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any
remedie3 perriitied by this'Sectirity Thétrurient withut Rarthiet notice ér'démand on Borrower. ™+
Ui 18: i Borrower's Right'to Réinbtateli I Borower mgéts:certain conditions, Borrower shall have the right to have
enforcementof this Secavity Instrutiiefit discontintied at arfy tirné prior tothe earlier of:'(a):5 days (or such otheriperiod as
applicabilé 1AW ayrépetififor réindtittenuit): before sile ofithe Property pufsuant ta any power of'sale containéd in‘this.
Security. Instrument;.or.(b)-entny«ofix judgment enforcing this:Security:dnstrument. Those conditions are that Borrower:
(a)-pays:Lender :all:sums. whichthencwould he-dpeciander this:Security: Instrument and the: Note thad no-:acceleration. .
occurred; (b) gures:aiys default; ofranyother: covenants joragreements; (c)ipays all:expenses incurred in.enforcing this
Security; Instrument; :includings But:notelimited to, reasonable attorneys’s fees; and; (d) takes such .action as-Lendermay:
[C@SO(D?])_]){ i;cﬂgi,rg;;g;g;surc that the lien of this Security Instrument, Lender’s rights in the Property and Borrower’s
obligation  to.pay. the.sums .secured . by. this, Security, Inyirument, shall.continue unchanged. Upon reinstatement by.
Bosrower,shis Security, Instrument and the obligations segured J,x.c‘rgbyéglhqll rc;paiq' fully effective as if no acceleration had.
accurred. However, this right o reinstateshall. not apphy inithg casq pl acgeleration under paragraphs 13or17.. ., .-
tron ' NONGUNIFORM GOYENANTS Borrower and Lenderifurther covenuntund agree as follows: 7~ o :
197 Aedéleratiohs Remcdies. T.énder ‘shall glvé otict t6 BoFrower ‘pribr't6 acceleration following Borrower’s
breachiof any covenantorcagreementiin thisiSecurity Instrument (but not prior to acceleration under paragraphs 13 and 17
unlesstapplicable: law- provides-otherwise) The rotice: shall stiecify:t (@) the default; (b) ‘the action requiredto icure the
defaudt; (¢) a.date;not 1éssithan: 30:daysifrom the date-thie notice'is' given to Borrower, by which the default must be cureds
and:(d) that failire:to cure the' dufault bn or'before thedate Specified inithie notice may resultin scceleration of the sumy
secured by: this Security Instrumentand:sele of theé Property:‘Themotice shail further inform' Borrower of the right'to’
reinstate:aftér. acceleration and thoiright:to bring/aleatirt-netion! to ‘assert the .non-existence of:a default or any other -
defense of Borrower tirseceleration and sules1f thi¢'default isthot:curedionior befareithe date specified in the notice, Lender;
atdtg:optiow- may: requirs immegdiatdtpaymenttin full o7 all; sunits"secired by this -Security-Insthument without!'further
demmandiand nisyinvake:the powdr of sale'and sny'other retmedies perrititted by-agplicable law; Ltnder shall be entitléd to!
collect all expenses jinctirred vinpursuingithe. reredies provided iintthis paragraphi 19, including; but nottlimited: o)
reﬂwmbieattorneysﬂfeéstmdnustsbmitleeviden‘cé..m’vi-!ﬂ e pOUHiGu” frouwat v g R L A
GCOALLGCE O] thi GALUT OF §6LINL BU( 0] TOUGRE,2 SI6CHON §0 CHNRE (PG LLoBeLlr Cepn S eneg Toies Lo an
OREGQN-Single famity~ FNMA/FHLMC Unifomrinstrument Sx6oiif 0L car-6 [£neni oo 0 o an' o Fom'3038 12/88¢ e
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use Trustee to execute 2 Writtennotice of the
perty to be sold and shall cause such notice to be
) ty Is located. Lender or Trustee shall give notice of sale in the
: 8Cr : 81 15 CGther: fersons presoribed by applicable law.:After: the tima
& ed'by applicablpdaws: ﬂehiand'bh%rroﬁéﬂfshill’sell the Property at public auction to the highest
‘hidder:at:the tinie and: place/and;urider: the termy designated in:the'riotice of sale‘in’orie or more parcels and in any order
{Trustee determines, Trostee'may postpone sale of all or'anyparcél of the'Property by public announcement at the time and
‘placeof any previously scheduled sale; Lender or its designee may-purchase the Property at any sale. o IR
=+ tevir Trustee shall deliver o the:purchaser 'h-ustee'sfdeed?‘conveying the Property without:any covenant or warranty,
‘expressed or implied. The recitals in the Trustee's deed'shalt'be prima facie evideace of the truth of the statements made
‘therein. Trustee shall apply: the proceeds'of the sale'in the following order: (a) to all expenses of the sale, including, but not
limited to, reasonable Trustee’s:-and attorneys’fées; (b) toall sums seciired by this Securityflnstrument; and (c) any excess
tothe person orpersons legally entitled to'it. H PRIRLUL R g Dy : v S
20. Lendér i Posséssich’ ‘Upon'"acceleratioh under parigraph’19 or abandonment of the Property, Lender (in
person,.by. agent: or:byjudicially appointed receiver) ‘shall be entitled to‘enter upon, take possession of and manage the
Property and.to -‘?9"?.‘?‘“!?-:!"EE@:Q‘:.&‘?*P{'OPC[IY, ing!,l;l,ding;!hqse,pa,s;~du$. Any rents,collected by Lender or the receiver
shall be : pplied. first {o,payment of the costs of management, of. the Property and collection of rents, including, but not
Jimited to, Teceiver’s fees, .pre,migmg on receiver’s bond and“rélasonab]e,zittqmcys’ fees, and then to the sums secured by
this Security. Instrument. . T : gl e
PR .21-.3Reconveyanc¢.' Upon;paymen)t of all sums:secured by this Security Instrument, Lender shall request Trustee to
‘reconvey the Property?anpi;;hall surrender:this Security. Instrument-and all notes evidencing debt secured by this Security
Instrument.to 'Trus.tee.’;'l'rus_tee;shall reconvey:the;Property without warranty and without charge to the person or persons

Jlegally entitled to it: Such person or. persons shall payany'recordation costs,. -

R -'22.!Substituté(’l‘mstee.t[,ender»‘mﬁ'y -from'limé‘toitime!;em'ove' Trustee and appoint a Successor trustee to any
“Trustee appointed heréunder:Withiit ‘conveyanceiof the Property;: the successor trustee shall succeed to al) the title,
power andk:lmiesc‘d:;fe’rréd uponsTristee hereiriand byapplicable law: .. .. : : ‘

U roperty, The Propérty'i tTen ] gri h!tl‘i,ral,_’timberorgrazing purposes.

in the Note, “attorneys’ fees™ shall include any

i lers tot umeqt. If one or zr'nofc riders are executed by Borrower and recorded together with

Ahis Security Insfrume fs.and agreements of each.such rider shall be incorporated into and shall amend and

isupplement, the cayenants, and, agreements. of. this Se., ty Taistrument as if the rider(s). were a_part of this Security
:l@stmmsnt-f[Chssképﬁbceh__..ehq;, es)). , : R o

Adjustable)Rate Riden ) R

9 ABLIORGL 2.2 0l Lo o e

Ll Cradigten Pajme ’ lopiient’ Rider

i

» D 2—4'Falhiiy Rider
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'ADJUSTABLE RATE RIDER

(1 Year Treasury Index—Rgate ¢ aps)

- L THIS ADJUSTABLE RATE RIDER is made this 30th day of
is incorporated into and ed to amend ang supplement the Mortgage,
“Security Instrumene’* given by the unders;j
“Rate Note (the “Note
“A

an& located at:
2835 PIANTLAND AVENUE KLAMATH FALLS, OREGON 97601

[Propert Y Address}

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE
AND THE MONTHLY PAYMENT, THE NOTE LIMITS THE AMOUNT THE BORROWER's
INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM RATE THE BOR.
ROWER MusT PAY. :

ADDITION A CovenanTs, In addition (o the covenangs and agreements made in the Security lnslrumcnt. Borrower
and Lender further Covenant and agree as follows: )

A, INTEREST RATE AND MONTHLY PAYME.NT CHANGES
The Note provides for ap initial interest rate of 10.250 ‘7(
“monthly Payments, as follows: S
4. INTEREST RATE A;ND MONTHLY PAYMENT_'CHA
(A) Chnnge Dates ... - - ) : .
The interes; rate I wij| pay may change on the first day of NOVEMBER - 19 86 .and on that day
every 12th month thereafier. : Each date oy which my interest rate could change is cajled a “Change Dage .~
{B) The Index

vailable by (he Federa)
ange Date is cajleq the

ger available, the
The Note Hold
{C) Caleulation of Changes
Before each Change Date, the Note Holder wij) calculate my new interes; rate b
500/ 1000 Percentage poinys ( 2.500 %) 10 the Current Index.

resuli of this additjon t reentage poing (0.125%),
4D) below, this roun

first Change Date will not be Breater than 11.750 % or less than

terest rate wij never be increased or decreased on any single Change Date by more than

Percentage point(s) (1,500 %) from the rate of interest | have been paying for the Preceding
est rate will never be greager than15,250 o,

(E) Effective Date of Changes

9678361
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‘The Note Holder will deliver cr mail to me a notice of any changes in my interest rate and the amount of my monthly
nent before the effective date of any change. The notice will include information required by law to be given me and
also the title and telephone number of a person who will answer any question 1 may have regarding the notice.

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Uniform Covenant 17 of the Security Instrument is amended to read as follows:

Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any interest in it is
sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural person)
without Lender's prior written consent, Lender may. at its option, require immediate payment in full of all sums secured
by this Security Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by federal law
as of the date of this Security Instrument. Lender also shall not exercise this option if: (a) Borrower causes to be
submitted to Lender information required by Lender to evaluate the intended transferee as if a new loan were being made
to the transferec; and (b) Lender reasonably determines that Lender's security will not be impaired by the loan

assumption and that the risk of a breach of any covenant or agreement in this Security Instrument is acceptable to
Lender. :

To the extent permitted by applicable law, Lender may charge a reasonable fee as a condition to Lender’s consent to
the loan assumption. Lender may also require the transferee 10 sign an assumption agreement that is acceptable to
Lender and that obligates the transferee to keep all the promises and agreements made in the Note and in this Security

Instrument. Borrower will continue 1o be obligated under the Note and this Security Instrument unless Lender releases
Borrower in writing,

If Lender exercises the option to require immediate payment in full, Lender shall give Borrower notice of accelera-
tion. The notice shall provide a period of not less than 30 days from the-date the notice is delivered or mailed within
which Borrower must pay all sums secured by this Security Instrument.. If. Borrower fails 10 pay these sums prior to the

‘expiration of this period, Lender may invoke any remedies permitted by this Security Instrument without further notice
or demand on Borrower. DR

By SiGNING BeL.ow, Borrower accepts and agrees to the terms and covenants contained in this Adjustable Rate
Rider.

'de'}a-ﬁbsk
.§£Z£kéé% CoZ P

DELF'NAS.de la ROSA -Borrower

-Borrower

967836~1

- MULTISTATE ADJUSTABLE RATE RIDER — ARM § — Single Family o
L8751 Page2or2 WHITE: Fll (PUPOFD) CANARY: (Loan Fil (PUPOD)
. STATE OF OREGON: COUNW OF KLAMATH:  ss.
' 1st :
Filed for recgni at request of __- 85 the - TR day
- “of _November A.D, 19 at _2:51 oclock _P__M., and duly recorded in Vol. __ M85

of Mottzaegg on Page 17833 . . C -
‘ E County Cle% -
FEE $25.00 \gaylyn Biehn L2, ,,% .




