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-The term "Indebtednes.'s"f as.used in this mdrt a.e~‘sha11 have the meanin S Vst
in Exhibit B attached hereto, : ) g g S N9 3 stated

cadlof.

To secure payment of the In&ebted
g9ages to the Lender on the terms

nessand béndﬁnahi:e uo‘f allabli
set out below he following property in

See Attached Exhi bit, A

-
f

together with all appurtenances, ali existing or subsequently erected S or is filed as a resuit of nonpayment, Mort-
or affixed improvements or fixtures, and, unless this mortgage is gagor shali within 15 d.

being given to secure an extension of consumer credit requiring

disclosures under the Federal Truth—ln-Lending Act, Mortgagor also

in an amount sufficient to discharge the lien Plus any costs, attor-
property now or subsequently focated on or used in connection neys’ fees or other charges that could accrue as a result of a fore-
with the property; all of the foregoing is collectively referred to ag

closure or sale under the lien.
the Property. 3.3 The assessor or tax collector of the county in which the
1. Possession and Maintenance of the Property. Property is located Is auth

orized to deliver to tpe Lender a written
1.1 Until in defauit, Mortgagor shall remain In possession and statement of the Property taxes assessed or owing at any time.
control of the Property and to the extent that the Property consists 4. Insurance
of commercial improvements shali be free to operate and manage : .

shall be maintained in good condition at il times, Mortgagor shall ;Zaa?ggla?i% require. This shall include insur
promptly make ail necessary repairs, replacements and fenewals " .
. . for extended coverage, and such other rig
50 that the value of the Property shaJllagtee g‘:'?f::lgerg;)ear?yd ug::_ by the Lender, including without limitation flood and war risks. In-
. surance on the Property shall be carried in companies and under

f:s%ﬂf:ﬁg:'s' g%':g:%:‘::eagw&; rdinances, regulations and private policies approved by the Lender and shaii be for

1.2 To the extent that the Property constitutes c ommercial pro- to the remaining unpaid portion of. the Indgbtedness or the full in-
perty or a farm or orchard, Mortgagor shal operate the Property :3;52::,1‘{%“20%;;‘3\,,%02:ny' Whichever is le
in such manner as to prevent deterioration of the land and im- 4.2 Al polici i the P,
Provements including fences, except for reasonable wear and tear . policies of insurance on the Pr
from proper use, and to the extent that the land is under cultivation, dorsement in a form satisfactory to the !.ender making loss payable
shall cultivate or otherwise operate the Property according to good 0 the Lender and shall be deposited with

the Lender. In the event
husbandry, . of loss, Mortgagor shall immediately notify the Lender, who ma
y " make proof of loss if it Is not made promptl by Mortgagor, Pro-
1.3 Mortgagor shall not demphsh Or remeve any improvements ceeds Zhall be paid directly to the LgndelP v{hoymay cgor?lpromise
from the Property without the written consent of Lender. With any insurance company and make a final settiement which
I . . at its electi
2. Completion of Construction, shall be binding upon Mortgagor. The Lender may, at its election

apply the proceeds to the reduction of the Indebtedness or the re:

It some or all of the proceeds of the loan creating the Indebted- storation or repair of the Property.
ness are to be used to construct or complete construction of any ; . s _
improvement on the Property, the improvemant shall be completed 23 Al least 30 days prior to the expiration o any policy, a sat

on or before from the date of this Isfactory renewal or substitute policy shall be secured by Mortgagor.
mortgage and Mortgagor shall pay in full all costs and expenses in

connection with the work. 5. Reserves; Mortgage Insurance Premiums.

S.1 If allowed by law, and if Mortgagor and Lender do not
3. Taxes and Liens. otherwise expressly agree in writing, Lender may require Mortgagor
3.1 Mortgagor shall pay before they become delinquent all tax- i i

es and assessments levied against or on account of the Property, sessments and other charges against the Property by governmental
and shall pay as due all claims for work done on or for services i i
Q}[\ rendered or material furnished to the Property. Special assessments or both. The reserves shall be created by payment each month to
Q()shaﬂ be paid currently, without deferral, unless the lien for deferred
[)5‘ assessments is subordinate to the interest of Lender under this

mortgage, or Lender gives its prior written consent to the deferral.  taxes and insurance premiums to be paid. If at the time that pay-
Mortgagor shail maintain the Property free of any liens having pri- i
ority over or equal to the interest of the Lender under this mortgage, premiums is insufficient, Mortgagor shall upon demand pay such
except for *‘Permitted Encumbrances’ as defined in 8.1, the fien of additional sum as the Lender shall determine to be necessary to
taxes and assessments not delinquent, and except as otherwise
provided in 3.2,

5.2 if the Lender carries mortgage (default) insurance covering

3.2 Mortgagor may withhold payment of any tax, assessment, the repayment of all or any part of the indebtedness, the premiums

or claim In connection with a good faith dispute over the obligation  for sych insurance shall be paid by the Mortgagor, and if allowed
to pay, so long as the Lender's interest in the Property is not jeop-

by law, the Lender may require Mortgagor to maintain a reserve for
*Insert “"Mortgagor™ or the name of the borrower if ditferent from the Mortgagor.
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_such putpose in the same mannef as for taxes and p_topelly in-
surance, and subjoct to the samo aqte_emen\s. ;

desires to carry 3 package plan of insurance

dition 1o that required under this mof-

y al lis option establish and

_in such event the premivm

oted

that includ
gage. the Lender.
administer 8 1ese

saparately: an
titicate of ingurance
4.2-11 at any time the Lend!
insurance reserve to cover the premium for
- policy. the Lender may. at is discretion, pay only that portion of
the premium attributable to the required ingurance coverage. If th
planket policy docs not permit such partial payment. {he Lender
may us¢ the reserve tunds for the premium on a new, separate
policy providing ihe required insurance coverage and allow the
package poticy 1o 1apse.
5.4 Lender shull n0l ¢charge a service charge for collecling re-
es and insurance premiums. The reserves
gor agrees that Lender may
commingle res ds of Lenger. and neod.not
invest them for 1nhe benefit of Morlgagof. Morigago! agrees that
Lender noed nol pay Morigagor interest on reserves., unless appli-

cabie stalules require payment of interest notwithsianding any con
trary agreement, :

6. Expenditures by the Bank.

11 Morigagor shatl tait 10 comply with any provision of this mort-
gage. the Lander may, atliis oplion, on Mortgagor's behall take the
raquired action ang any amount {hat it expends In 80 dolng shall be
ggded to t . Amounts S0 added shall bo payable on
demand wi the same rale as provided in the note trom
the date of expenditure. The tights provided {or in this paragraph
shail be in additien 1o any other rights of any remedies to which the
Lender may be entitled on account ot the default, and the Lender
ghall not by taking the required action cure ihe default so as 10 bar
il {rom any remedy that it otherwise would have had.

7. Late Paymeni Charges.

To cover the extig expense involved. in handling delinquent pay-
charge ofv any scheduled pay-
15 days after the due

riod ends on 8

he late charge

cifies no late

percont of the payment of prin-

ment whi

date, or by th

Saturday, Sunday.

shall be as specified in th
charge, =)=

(¢! - ——
cipal and interesi, of portion of such payment, which Lender does

not .oceive within the 15-08Y period. The tate charge under the
note or undaf this morigage shall in no event exceed ths maximum
charge. if any. specitied under applicable law. Cotlection of 8 late
charge shall not constitute 3 waiver of Of prejugice the Lenger's
right 10 pufsue any other right of remedy available on account of
the delinquency.

8. Warranty; Deiense of Title.

8.1 Mortgagof warranis that he holds merchantable tile to the
property in fee simple, {ree of all gncumbrances other than (a)
thorn enumerated in the title policy, it any, {ssucd for the penefit of
the Lendef in connection with ihis \rangaction and accepted by the
Lendoar; and (D). the encumbrances dascribed as: -
y.S. Nation k eqon-

.

et
(hercinafter relerred t0 35 “permitted Encumbrances”)-
8.2 Mortgagor warrants and wil detend the title against
{he tawlul claims, othes than Permitted of all per-
sons. In the event any action of proceeding is.
questions Marigagor's tille of ihe interest of the Londe¢ under this
Morigage. Borrower ghail defend the action at Boriower's expense.
8.3 W any Pesmitied Encumbrance is a Hien, Borrower shall pay
cossary to prevent 8 default or
he lapse of tims, the
giving of notice., or any other action of 8 craditor, would ba @ de-
fault of enable any creditor 10 declare 8 default of {oreciose any
Permitied Encumbrance which is a llen. . )

9. Condemuistion.

9.1 (l all or 80Y part of he Property i8 condemned, the Lender
may at ils election require 1hat all or any portion of the net pfo-
ceeds of the awar pplied on the {ndebtedness. Tho net pro-
ceads of the award ghall maan the award efter payment of all 198~
gonable costs, expenses and attornoys’ tees necossarily paid of In-
cutied by Morlgagor and the Lender In connection with the cone
demnation. )

~ ‘g2 any proceedings In condemnation are fitled, Mortgagor
shall promptly ke such staps as may pe necessary to defend the

" setien and oblain the award..

10. imposition of TaxX by State.

10.1 The {ollowing shall constitute stale taxes to which this .

patagraph applies:

_ {a) A specifics 1ax upon morigages Of upon 2l or any
part of the indebtedness secured by & morigage. )

) A specilic 1ax on the ownsr of motigaged ptoperty
which the taxpayer is authorized Of required to deduct irom
paymenis on the morigage.

(¢c) Ataxon mortgage premises chatgeabic against the

morigagoo of 1he holdet of the noté secured.

(0) A gpecific tax on all or any portion of the indebted-
ness or on paymenis of principal and intergst made by a mort-
gogor.

10.2 W ony iede_rul. slate or local 1ax 1o which his paragraph
applics is anactod subsequsnt 10 the date of this morigage. this
shall have the same effect as a defaull, and the Lender may exet-
clse any or all of the remedies availabte 1o it in ihe event of a de-
{ault unless the following conditions are met:

(a) Mortgagor may tawiully- pay the
poscd by the state tax, and

(b) Mortgagor pays of ollers to pay the tax ot ¢harge

within 30 days atter notice trom the Lendet that the tax law
has been anacied.

fax of chargo im-

11. Trensfer by Mortgagor-

11.1 Morigagor shall not, without the prior wrilten consent of

the Lender, transiar Morigagor's interest in the Property, whether

- or not the \ransferes assumes or agrees 1o pay the Indeblodness. i
Morlgagor or 8 prospecﬂve transferes applies o the Lender for
consent to such 8 rransaction, {he Lender may tequire such infor
mation concerning ths transieres as would normally be requited
from a new loan applicant. Tho Lender shall not unteasonably withe
hold its consent.

11.2 Asa condition of its consent 10 any transfer, the Lender
may in its digcretion impose 8 s t exceeding one
percont of the original and may in-
crease tho interest rate of ¢ rate which is
salistactoty 10 Lender. and does f irnum interest
rate sel by 1aw. and adjust the monthly payment 10 include the in-
croased Interest.

11.3 No transier by Morigagors shail
bilty fof payment of the Indobtedness.
Lender may-agiee to
cation of the terms of

relieve Mortgagor ot lia-
Following & iranster. the
of time for payment of modifi-
\he promissory note or
walvg any right of remedy under e of the promissory
note without telieving Morgagor Morigagor waives
nolice, presenlmem and protest with respect 1o the Ingebledness.

12. Security Agreement; Financing Statements.
12.1 This instrument shall constitute a securily agreement .
with respect 1o 8ny p_etsonal property included within the gescription
of the Property.

12.2 Mortgagor shall join with the Lender in executing one of
more financing statements under {he Unilorm Commescial Code
and shalt file the statement at se in all public
offices where filing is requires to pe rity interest of the

Lender in any personal property un form Commerciat

13. Releaseon Full Performance.

. I Mortgagor pays all of the Indebledness when due and other-
wige periorms all of its obligations under this mortgage ang the
note, the Lende! ghall executd and deliver 10 Mortgagor 8 suitable
telease and satistaction of \his mortgage and suitable stalements
of termination of any financing statements on lile evidencing Whe
Lendel's gecurity interest in personal propeny.

14, Default.
The {oliowing shall constitute evens of default:

14.1 Failure of Mortgagor 1o pay any portion of the Indebted-
ness whenitis due.
14.2 Faiture of Mortgagor

within the tume required By \his

mortgage to make any payment for taxes. insurance, or morigage R

insurance premiums Of for reserves for such payments, oF #nY B
payment necaessary to prevent filing of or discharge any lien. :

14.3 Failure of Mortgagor © perform any other ‘obligation”

undor this mortgage within 20 days afer teceipt of written notice :

from tho Lender gpecitying the tailure. :
14.4 |f tnis morgage gecures @ construction foan. any {ailyre

ot Mortgagot of pulider 10 comply with of perform any provisi

any construction loan sgroement exacu

loan within 20 days atigr receipt of written notice

gpecilying the {allure.

14.5 Delaultin any obligation secured by @ lign which has of
may have ptiority ove! \his Morigage. of the commencement of
any action 10 toracloso any priof tien.

- 45. Rights and Remedles on Defaull.

15.1 Upon the occurrence of any gvent of gefault and sl sy
yime therestter, the Lendar may exetcise any one or mote ol
foliowing fights and remedies. :

N




: (8) - The right at its option by notice to Borrows: to declar
the entire Indsbtedness immediatsly due and paysble.

(b) With respect (o ali or any part of the Proparty that
constitules realty, the right to foreciose by judiclal foraciosure
{n accordance with applicable law,

(€) With respect to all or any part of the Properly that
constitutes personalty, the rights and remedies -of a secured
party undgr the Uniform Commercial Code.

(9) The right, without notice to Mortgagor, 10 take pos-
session of the Property and collect all rents and profits, includ-
Ing those past dus and unpaid, and apply the net proceeds,
over and above the Lender's costs, ageinst the Indebtedness.
in furtherance of this right the Lender may require any tenant
or other user {o make payments of tent or uss fees directly.to
the Lender, and payments by such tenant or user {0 the Lender
in response (o its demand shall satisly the obligation for which
the payments are made, whether or not any proper grounds
for the demand existed,

(e) The right in connection with any legal proceedings 1o
have a receiver appointed 10 take possession of any ot all of
the Property, with the power to protect and preserve the Prop-
erly and 1o operate the Property praceding foreclosure or sale
and apply the proceeds, over and above cost of the recelver-
ship, against the Indebtedness. The receiver may serve with-
out bond if permitied by law. The Lender's fight to the appoint-
ment of a recelver ghall exist whether or not apparent value of
the Property exceeds the Indebledness by a substantial amount.

(1) Any other right or remedy provided In this merigage
or the promissory nots evidencing the Indebtedness.

15.2 In exercising its rights and remediss, the Lender shall be
Iree (o sell all or any part of the Property together or separately or
to gell certain portions of the Property and refraln from selling other
portions. The Lander shall be entitled to bid at any public sale on
3l or any portion of the Proparty.

15.3 The Lender shall give Morigagor reasonable notice of the
time and place of any public sale of any perscnaf property or of the
time after which any privale sale or other inlended disposition of
the property is to bs made. Reasonable notice shall mean natice
“given al least ten days before the time of the sele or disposition.

:17.4  The interest rate, payment terms ‘and
alance due under the note(s) may beindexed,

with the terms of the note(s)..

INDIVIDUAL ACKNOWLEDGMENT

STATE OF OREGON

Counlyof ______ )
Personally appeared the above-named i
—Aand acknowledged the foregoing Instrue

)
)ss.
19,

ment to be voluntary act.
Beafore me:
‘Notary Public for Oregon

. My commission expires:
- STATE OF OREGON )

’ ) ss.
of. )

THIS CERTIFIES that on this day of

djusted, renewed or renegotiated in accordance

PARTNERSHIP ACKNOWLEDGMENT

¥ by either party of a breach of a provision of this

shail-not.constituie & waiver of or prejudice the party's
right otherwise 10 demand strict compliance with that pravision or
any other provision. Election by the Lender 1o pursue any remsdy
shall not exclude pursuit of any other remedy. and an slection ic
make expenditures or take action to perform an obligation of Mort-
gagor under this mortgage after failure of Morigagor 10 perform
shall not affect the Lender's right to declare a delsult and exarcise
its remedies under this paragraph 15.

15.5 In the event sull or action is Instituled to enforce any o}
the terms of this morigage, the Lender shall be entitied to recover
from Morigagor such sum as the court may adjudge teasonable as
attornays’ fees at trial and on any appeal. All reasonable expenses
incucred by the Lender that are necessary at any time In the Leng-
er’s opinion for the protection of its interest or the entorcement o!
Its rights, including without limitation, the cost of searching records,
obtaining tille reports, surveyors' reports, attorneys® opinions of
title Insurance, whether or not any court action is involved, shal!
become a part of the Indabtedness payable on demand and shall
bear interest at the same rate as provided in the note irem the date
of expenditure until repald.

16. Notice.

Any notice under this morigage shall be In writing and shal! be
‘sffective when actually delivered or, it mailed, when deposited as
fegistered or certifled mail directed to the eddress stated In this
mortgage. Either party may change the address for notices by writ-
ten notice o the other party.

17. Succession; Terms.

17.1 Subject to the limitations siated In thig merigage on
transfer of Mortgagor's interest, this morigags shsll be binding
upon and Inure 1o the benelit of the partles, thelr successors and
assigns.’ - .

17.2 In construing this mortgage the term mortgage shall en-
compass the term security agreement when the Instrument is being
construed with respect to any personal property.

17.3 Attornoys’ fees. Atiornays’ fees,” as that term is used
In the note and in this mortgage, shall Include attorneys’ fees, il
any, which may be awarded by an appslilate court. .

- Chiloquin Forest Products, Inc.:
ey .o

CORPORATE ACKNOWLEDGMENT

STATE OF OREGON
88.
County of Deschutes ) Nov. 5 10,85
Personaily appeared ___Richard E. Gervais and
"""""" who, being sworn,

stated 'hﬁr"h" thesald— Richard E, Gervais _ isa
President

n and __he, the ssid
A ceommmmme—eo
of Mortgagor corporation and that the seal allixed hergto is its seat

and that this Mortgage was voluntarily signed ang.-séplad.in behalf”
of the corporation by Authorlly of its Board of Directoksy ¥ = Y7 .

Before me:

Notary Public for Oregon -
. My commission expires:” ,__fa"- k23

19,

personally appsared

B setore me, the undersigned, a Notary Public in and for said County and Siate, the within named

(nown to me 1o be the person.___. named in and who exscuted the foregoing instrument and who
e member______ of the partnership of,

known to me to be

*1eknowiedged to me that _____he, executed said instrument iresly and voluntarily for the purposes and use therein mentioned, on
whaif of said parinership. ’ :
~ IN TESTIMONY WHEREQF, | havg heraunto sst my hand and notarial seal the day and year last above written.

Belore me:

Notary Public for Oregon
My commission expires:




Mortgage

TO

UNITED STATES NATIONAL BANK

OF OREGON

UNITED STATES NATIONAL :
BANK OF OREGON MORTGAGEE




"EXHIBIT A"

PARCEL 1: That portion of Lot 2, Section 3, Township 35 South, Range 7 East of the
Willamette Meridian, described as follows: Commencing at the Northwest corner of Lot
2 described above; thence South 356.9 feet; thence East 279.0 feet; thence North 160.0
feet; thence East 160.0 feet; thence North 196.9 feet; thence West 430.0 feet to the
point of beginning. A1l points marked with iron rod. '

EXCEPTING Railroad Right-of-way.

PARCEL 2: That part of Lot 2, Section 3, Township 35 South, Range 7 East of the
Willamette Meridian, Klamath County, Oregon, particularly described as follows:
Beginning at the Southwest corner of said Lot 2, thence East 430.0 feet to a point;
thence North 303.1 feet to a point; thence West 430.0 feet to a point due North of
the point of beginning; thence South 303.1 feet to the place of beginning.

PARCEL 3: A1l of Lot 12, and that portion of Lots 3 and 7 lying East of the Southern
acific Company's right-of-way, in Section 3,. Township 35. South, Range 7 East of the
Willamette Merid i :
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EXHIBIT B

The term "Indebtedness" as used in this mortgage shall mean:

(a) am liabilities and obligations owed by _Chiloquin Forest

Products, Ine. ("App]icant") to Lender Pursuant to the terms
of the following described L

etters of Credit which have been issued by
Lender at the request of Applicant and for which Applicant has engaged
to reimburse Lender for al] Sums advanced by Lender pursuant to the
terms of said Letter of Credit:

Letter of Credit No.
$-07658

Beneficiarx Amount

United States Department of $348,108.50
Agricu]ture, Fiscal Management-
Buy-Out

(b) any future amounts together with interest, that Lender may in its
discretion loan to Mortgagor or Applicant under this mortgage and any
extensions and renewals:

(c) any sums Faid or advanced by Lender to discharge obligations of
Mortgagor or App1i

cant as permitted under this mortgage, with interest; and

(d) any and all extensions and renewals of (a) through (c) above.

Lhiloquin Forest Products,

Inc.

* STATE OF OREGON: COUNTY OF KLAMATH: . 55,

Filed for record at request of : the 12¢th
of November AD,19. 85 4 __9:18 oclock __A M., and duly reco

day
rded in Vol. __F_YS_L. -
of Mortganae on Page “
———————rlortgages - 18249

: " Ev, ' Qunt); Clerk S
FEE = . _$25.00 e ‘ . Byvel}’lfi Bijehq‘ %

e



